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EU looks at air slots deal! diamonds 


annual meeting of the 

• Worid Economic -• 

v,t-ofUrn;Sa^jg today J a specia] haKraaaof 
importarJXSfL - 

Tripartite panel 
on Nazi gold 
may reconvene 

Tie Tripartite Commission on Monetary Gold 
met m Brussels to consider growing pressure to 
reconvene its 1946 agreement. UK and US repre- 
sentatives have already agreed Informally not to 
distribute any more of the 55 tonnes of gold it 
stm hcdds to central banks looted by the Nazis 
until it can be determined that none of the gold 
came from individual victims. Page 2 

Hwtnes & Mauvftz, the Swedish fashion 
retailer, is to open a farther 50 outlets this year 
as it pursues a growth trail that has wmdo it the 
hottest stock on the Stockholm bourse. The 
company plans to enter the French market in 
199a Page 21 

Nadir tide set frees Elizabeth Forsyth, 
farmer aide to Asil Nadir, walked free after the 
Court of Appeal in London in effect quashed her 
five-year jail sentence for laundering money sto- 
len from the Polly Peck empire. Page 8 

Suharto finked to sale of mining stake 

Bakrie & Brothers, an 
Indonesian conglomer- 
ate, has agreed to sell 
its indirect stake in 
Freeport Indonesia, one 
of the world’s largest 
copper and gold mines, 
to an Investment com- 
pany linked to Presi- 
dent Suharto, left The 
sale comes only two 
weeks after founder Mr 
- AburizI Bakrie said the 
company would not divest the stake. It denied 
any political pressure to make the sale. Page 20 

Hopes for flu pUfr Researchers at Gilead 
Sciences, a California biotechnology company, 
have raised hopes that a pill could eventually 
cure or prevent influenza. In animal tests, symp- 
toms disappeared within .24 hours, with no .... , 
harmful side effects. Page 20 

Albanian tension: Vebbi Alimucaj, founder 
of the VEFA Holding conglomerate, c lai m s 
investments from bitumen mines to helicopters, 
and plays the part with his Mercedes-Benz and 
Lear jet. But many observers think VEFA is at 
the heart of the pyramid schemes that have 
brought Albania to the brink. Page 20 

Save the caviar: The five nations on die 
Caspian Sea have agreed a $l50m fish-forming 
programme to save the caviar-producing stur- 
geon. Russia. Iran. Azerbaijan. Kazakstan and 
Turkmenistan may also ask for funds from the 
oil companies operating in offshore fields. 

Order sought on nuclear waste: The US 

nuclear power industry Is asking a federal 
appeals court to force the Energy Department to 
begin disposing of radioactive waste next year. 
Tbe industry also wants to halt its payments 
into a fund for nuclear waste storage. 

Franco boosts Latin aid: France’s finance 
minister Jean Arthuis signed two agreements 
with the Inter-American Development Bank to 
increase aid to Latin America. Besides develop- 
ment loans and grants, it will start a technical 
fund with a grant of FFrSOzn (S3. 6m). 

Airline moves: A senior official of the 
Russian air carrier Transaero said Trans World 
Airlines has reacted positively to a takeover pro- 
posal- Meanwhile, the ailing Belgian afrifne 
Sabena denied reports that Swissair plans to 
shut it down and sell it off in pieces. 

Bulgarian cash rash: Crowds gathered 
outside banks in Sofia, Bulgaria, hoping to 
exchange their savings for dollars - or up 
money that would not go into free-fall like toe 
increasingly worthless leva- Bus an d tram sta- 
tions were practically empty as transport work- 
ers staged a warning strike. 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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By Carotin* Southey In 
! Brussels and Michael 
| Skapfcnlw in London 

, The European Commission is 
considering a compromise on 
the thorny issue of airport 
take-off and landing slots by 
limitin g the ti me airlines can 
hold such slots in return for 
allowing them to be bought 
and sold. 

Airlines hold the slots in 
perpetuity, giving them 
so-called “grandfather rights”. 
The controversial proposal has 
emerged as a possible solution 
to a stand-off between Mr Neil 
Kinnock, the European com- 
missioner for transport, and 
Mr Karel Van Miert, commis- 
sioner for competition, over 


Brussels proposes time limit compromise 


legalising the sale of slots. Air- 
lines receive their slots free of 
charge, but many sell them on 
a grey market Mr Kinnock is 
believed to have been planning 
to legalise these sales but was 
forced to postpone tabling his 
proposals because of opposi- 
tion from Mr Van Miert 

An EU official said Mr Kin- 
nock might agree to limiting 
“grandfather rights” as a quid 
pro quo for Mr Van Miert 
accepting the principle of the 
sale of slots. 

EU officials said yesterday, 
however, that a compromise 
would probably be postponed 
until the future of a proposed 


alliance between British Air- 
ways and American Airlines 
had been clarified. 

“We will wait until we see 
the final outcome of the 
BA-AA deal before we come 
forward with the proposals. It 
would send a wrong signal if 
we pressed ahead in the 
middle of toe case,” an EU offi- 
cial said. 

Postponing a decision could 
raise difficulties for the pro- 
posed alliance, under which 
the two airlines are likely to 
have to give up slots at Lon- 
don’s Heathrow airport. The 
UK government has said the 
alliance rem go if ba 


and American give up 168 
weekly slots. The airlines 
would have to give away 98 of 
these permanently, with the 
remainder leased to rival air- 
lines on transatlantic routes. 

BA says it should be able to 
sell the 96 slots - a move which 
the Commission says is not 
allowed under easting rules. 
Rival airlines say they should 
receive them free and that BA 
and American should have to 
give up many more slots to 
ensure they do not have an 
overwhelmingly strong posi- 
tion on UK-US routes. 

Sir Michael Bishop, chair- 
man of British Midland, big- 


gest holder of Heathrow slots 
after British Airways, yester- 
day called for slot sales to be 
legalised. But he criticised Mr 
Van Miert for ignoring the 
effect of the BA-American alli- 
ance on competition within 
Europe. 

Sir Minharf said that if BA 
and American were forced to 
give up more than 168 slots, 
the majority of additional slots 
should be made available for 
in tra -European rather transat- 
lantic flights. Allowing all toe 
slots to be used on UK-US 
routes would create intense 
competition across toe Atlan- 
tic without benefits to air trav- 
ellers wi thin Europe. 

Lex, Page 20 


Samsung acts 
to remedy 
fall in profits 



By John Burton in Seoul 

South Korea’s Samsung 
Electronics, the world's largest 
producer of computer memory 
chips, yesterday said it was 
reducing output of its 16-mega- 
bit chip in an attempt to 
improve sagging profits. 

Reduced supply of the 16- 
megabit chip is viewed as the 
prelude to Samsung increasing 
I production of the higfaer-val- 
| ued 64-megabit D-rams, in 
which it is one of world’s lead- 
ing producers. 

An 80: per cent drop in the 
global price of the 16-megabit 
dynamic random -access mem- 
ory chip (D-Rams) last year is 
expected to’ reduce Samsung’s 
1996 earnings to one-tenth of 
the Won2£00bn ($2.9bn) profit 
it reported in 1995. The decline 
in chip prices contributed to 
South Korea’s record current 
account deficit of $23bn last 
year. Semiconductors account 
for almost 20 per cent of Kor- 
ean exports. 

Other main Korean chip- 
makers, including LG Elec- 
tronics and Hyundai Electron- 
ics, are expected to follow 
Samsung’s decision in an 
attempt to increase the price 
of the 16-megabit chip. Korea 
accounts for about 30 per cent 


of the chip's global production, 
with Japan, Taiwan and toe 
US providing most of the rest 
Samsung denied rumours it 
was taking the action in 
response to pressure from toe 
Seoul government, which is 
se eking to reduce the current 
account deficit 
Samsung said it had been 
gradually reducing production 
of toe 16-megabit chip since 
the third quarter of last year. 
Spot prices for the chip have 
risen from $6.25 to $8 this 
month. 

Analysts estimate that Sam- 
sung will reduce production of 
16-megabit chips from 20m 
units to 14m-15m units a 
month while boosting the sup- 
ply of 64-megabit chips, to 2m 
units a month from 700,000. 
Samsung is planning to 
increase production of non- 
memory chips, which have 
higher profit margins and a 
more stable market than 
D-rams. 

Doubts remain about 
demand among computer mak- 
ers for toe new-generation 64- 
megabit chip because of the 
cheap availability of toe 16- 1 
megabit chip. Samsung Is | 

Continued on Page 20 i 
Editorial Comment. Page 19 1 
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Tushar Gandhi, great grandson of Mahatma Gandhi, founding father of modern India, releases 
toe last of his ashes into toe Ganges at Allahabad on the 49 to anniversary of bis assassination. 
Most of Gandhi's ashes had been scattered throughout India, but some remained in a bank rm» 


may run 
out, warns 
watchdog 

By Kenneth Gooding, 

Mining Correspondent 

Russia’s diamond stockpiles 
will rnn ont by the middle of 
next year if sales from the 
stocks continue at the present 
rate, according to a parlia- 
mentary watchdog. 

The Russian Accounting 
C hamb er, which plays a role 
similar to that of toe US Gen- 
eral Accounting Office, the 
congressional spending watch- 
dog, has called for an immedi- 
ate halt to sales, according to 
a report today in the Diaman- 
taire newsletter, published by 
the CRU International consul- 
tancy. 

The move will add to a 
growing impression among 
western diamond traders that 
there might be shortages of 
some rough, or uncut, dia- 
monds before 2000, and that 
prices of some gem stones will 
rise. 

Mr James Pic ton of Stan- 
dard Equities, the Johannes- 
burg stockbroker, suggested 
at the Financial Times dia- 
mond conference last October 
that Russian stocks might ran 
ont by 1998 and shortages of 
diamonds develop by 2000. 

The size of the Russian dia- 
mond stockpiles has remained 
a state secret 

Plant an taire reports that 
the Russian budget authorised 
sales from the state diamond 
and gold stocks of Rbs4.6 tril- 
lion ($1.5bn) for 1995. Actual 
sales reached Rbsl3.3 trillion, 
however. 

The report also urges Rus- 
sian diamond cutters to stop 
sending gem stones abroad for 
processing. De Beers, the 
South African group that 
organises the diamond produc- 
ers’ cartel, has complained in 
the past that this route has 
been used for the unofficial 
export of diamonds to the 
west. The chamber says the 
Russian industry was supplied 
with $i.4bn of diamonds from 
the stocks in both 1994 and 
1995 and more than $900m- 
worto was sent abroad for pol- 
ishing. 

Analysts said yesterday that 
members of the Accounting 

Continued on Page 20 


Alcatel shares in surge as 
revamp starts to pay off 


Leading Advice Worldwide 
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By Devld Oven in Parts 

Shares in Alcatel Alsthom 
soared more than 15 per cent 
on the Paris stock exchange 
yesterday after the French 
telecoms and engineering 
group released figures indicat- 
ing that a sweeping restructur- 
ing programme launched in 
1995 was starting to pay off. 

The company said it expec- 
ted operating income in 1996 to 
exceed FFi2.7fcn ($480m) more 
than four times the compara- 
ble 1995 figure ofFFreoOm. Net 
income after taking into 
account exceptional items 
should amount to FFr2J>bn. 

In 1996, toe group reported 
the biggest loss in France’s 
corporate history - FFr25-6bn 
- after Including more than 
FFr23bn in exceptional provi- 
sions and depreciation charges 
for the restructuring pro- 
gramme launched by Mr Serge 
Tchuruk shortly after he took 
over as chairman. 

Hie rise in toe Alcatel share 
price, which closed ahead 
FFr7030 at FFr523, was merely 
toe most noteworthy among 
many strong performances on 
a landmark day for toe Paris 
stock market 

Stronger than expected 
results from large French com- 
panies and farther advances 
on Wall Street helped propel 
the benchmark CAC 40 index 


Alcatel Aisthom 


Share price relative 
to the CAC 40 Index 
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to above 2,500 for the first 
time. The index ended the day 
ahead L54 per cent at 2^03.06 
after peaking at 2^0551 in the 
afternoon. Volume reached 
FFrlObn. 

Analysts said the main effect 
of toe Alcatel figures was to 
reinforce the credibility of the 
group’s recovery progr amm e, 
in doubt after a FFr400m first- 
half net loss, 

“The figures confirmed the 
confidence I had that Mr Tchu- 
ruk would deliver," said Ms 
Angela Dean, technology ana- 
lyst with Morgan Stanley in 
T^nricm. *T think for some peo- 
ple it is a turning point. It 
shows that when he talks 
about targets he delivers." 


CONTENTS 


She said toe results also 
indicated the group was suc- 
ceeding in repositioning its 
core telecoms business away 
from relatively sluggish mar- 
kets for switching equipment 
to fast growing areas such as 
mobile telephony and trans- 
missions. 

The company, which 
remains a likely bidder for the 
Thomson-CSF defence elec- 
tronics business said its 1996 
sales were little changed from i 
year-earlier levels at FFri62bn. 
Orders, however, were up 8 per | 
cent to FFrl683bn, reflecting 
an improvement in business i 
activity. ' 

Telecoms orders were partic- 
ularly strong, registering a 21 
per cent advance after what 
the group described as u a sig- 
nificant flow of contracts”. 
This helped the unit, as expec- 
ted. to make a positive contri- 
bution to operating income in 
the second halt This followed 
a first half operating loss of 
FFrl.lbn. 

A breakdown of sales also 
released by the group indi- 
cated that the telecoms divi- 
sion contributed FFr71 -2bn in 
1996, up from FFr«6.9bn the- 
previous year. The next largest 
contribution came from cables 
- down from FFr40.7bn to 
FFiSUbn. 

World stocks. Page 41 
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NEWS: EUROPE 


Prodi in Court rejects 19 out of 30 proposals M Political parties welcome decision 

deal with jt a ]y trims referendums plan 

noirv i/ 1 


deal with 

dairy 

farmers 

Ely Paul Betts in Milan 

The Italian government 
yesterday rushed through a 
package of measures to sup- 
port the milk sector in an 
effort to quell two weeks of 
protests by dairy farmers. 

The measures were 
ann ounced on the eve of 
today’s deadline for payment 
of European Union Tines 
to tallin g L370bn ($233m) by 
Italian farmers who 
breached milk quotas Ln 
1995-96. 

The government is to set 
up a special commission to 
investigate the application of 
milk quotas In Italy. It will 
also grant milk farmers soft 
loans with 2.8 per cent inter- 
est to help them pay the 
fines, as well as financial 
incentives to cull cattle. 

More significantly, the 
government said fanners 
would have to pay only 25 
per cent of their fines imme- 
diately with the balance 
afier the commission has 
reported back to the govern- 
ment in 50 days. However, 
this proposal has yet to be 
approved by the EU agricul- 
tural authorities and could 
lead to tensions between 
Brussels and Rome. 

Mr Romano Prodi. the | 
prime minister, yesterday 
appealed to fanners to lift 
their road blocks, which 
have caused problems at . 
Milan’s Linate airport and 
Venice airport He insisted 
that the government could 
not pay the fines as it has 
done in past years because 
of EU rules. But he added | 
his government would seek 
an increase in Italy’s annual 
milk quota of 9.9m tonnes 
since the country imports at 
present more than 6m 
tonnes. 

The farmers, particularly 
in the north where overpro- 
duction is highest, have been 
backed by the separatist 
Northern League movement, 
which is using the protests 
to try to regain political 
momentum. 

Mr Umberto Bossi, the 
League's president, has even 
gone as far as offering to 
send his “green shirt" troops 
to help farmers who have 
been forced by the police to 
end their airport blockades. 
At Linate airport there were 
angry scenes this week 
between farmers and police. 

Alitalia, the Italian airline, 
has demanded compensation 
from farming organisations 
for losses in passengers and 
revenue. It said the protests 
were costing it around Llbn 
a day in lost revenues. 

• The Italian cabinet yes- 
terday approved draft legis- 
lation to reform the system 
of bank ownership through 
foundations in order to 
speed the process of privati- 
sation. writes Robert Gra- 
ham in Rome. 

Once endorsed by parlia- 
ment. the government will 
have 90 days to redraw the 
legal and fiscal status of 
bank foundations to make it 
easier for them to sell oil 
their stakes in the banks 
themselves. By offering big 
tax breaks for selling tbeir 
bank stakes, the aim is to 
turn the foundations into 
non-profit-making institu- 
tions involved mainly in 
social projects. 

The foundations were cre- 
ated at the beginning of the 
1990s as an interim measure 
to allow the banking system, 
largely in the control of the 
public sector, to be modern- 
ised and freed of political 
control. However, the foun- 
dations have proven to be a 
block on privatisation, since 
their generally unanswer- 
able politically appointed 
boards have continued to 
control the banks at arm’s 
length. 
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By Robert Graham in Rome 

Italy's constitutional court 
yesterday rejected 19 out of 
30 proposals for referen- 
dums, including one abolish- 
ing the residual element of 
proportional representation 
in the electoral system. 

The decision was greeted 
with relief by the main polit- 
ical parties. If the abolition 
of the remaining 25 per cent 
proportional representation 
bad been accepted, it would 
have interfered with the 
work of the constitutional 
reform commission. 

The court also threw out 


the two most controversial 
referendums - one to liberal- 
ise “soft” drugs such as mar- 
ijuana and the other to demi- 
litarise the Guardia di 
Flnanza, the financial police. 
But it passed a referendum 
proposing an end to the 
practice of the treasury hold- 
ing a “golden share” in pri- 
vatisations. If approved, this 
would remove the remaining 
direct government control of 
privatised companies. 

Mr Marco Pannella, the 
indefatigable Radical leader 
who in 1974 initiated the ref- 
erendum as a means of 
social and political reform. 


reacted angrily, claiming cit- 
izens' rights were being 
ignored. He accused the 
court of riding roughshod 
over i£rn Italians who bad 
signed petitions for the 
reforms. 

Mr Pattella's reformist 
movement last year collected 
signatures for 18 of the refer- 
endums admitted for consid- 
eration by the constitutional 
court. The remaining 12 
were organised by a group of 
regional governments. Of 
those admitted yesterday, 
six were sponsored by Mr 
Pannella 's movement and 
the rest by regions. 


The court had been under 
pressure to take a stand on 
the number of proposals sub- 
mitted, after criticism that 
30 separate issues to be 
voted on the same day was 
abuse of the electorate The 
previous record was 12 sepa- 
rate issues in 1995. 

The electoral torn-out in 
referendums has been 
declining, with only 57 per 
cent of the electorate voting 
in 1995 compared with 76 per 
cent two years previously. 

Those referendums admit- 
ted are likely to be voted on 
in spring. The most contro- 
versial is likely to be that 


France approves plan to 
compensate Nazi victims 


By Andrew Jack in Paris 
and Norma Cohen in London 

The French government has given 
approval in principle to compensating 
victims of Nazi persecution using 
money which is distributed by the Tri- 
partite Commission on Monetary Gold, 
the body set up to manage gold seized 
from Nazi coffers after the second 
world war. 

The Elysde confirmed last night that 
it had agreed to proposals from Rabbi 
Abraham Cooper of the Simon Wlesen- 
thal Centre to modify the system by 
which the commission in the post-war 
years has distributed gold in compensa- 
tion to countries. 

He has called for the remaining 5.5 
tonnes held by the commission to be 
distributed to individual Jewish and 
non-Jewish vic tims of the war, not to 
national governments in accordance 
with its existing practice. 

The news came on the day that the 


Tripartite Commission met in Brussels 
to consider growing pressure to change 
the 1946 agreement which is governed 
jointly by the UK, France and the US. 

Rabbi Cooper indicated that the UK 
had already given Its support for his 
proposals in the past few days and next 
week would seek a formal commitment 
from President Bill Clinton, whose 
aides have already indicated their sup- 
port. “It's two down and one to go after 
today,” he said. 

The French decision comes after Mr 
Alain Juppe, France's prime minister, 
said last Saturday he would set up a 
commission to consider the assets 
appropriated from Jews under the 
Vichy regime during the war. 

Rabbi Cooper said France had a 
claim for 2 tonnes of the remaining 
gold held by the commission, which it 
believed should be earmarked for indi- 
vidual victims, although a final deci- 
sion would have to be taken by the 
ministry of foreign affairs and the min- 


istry of economics and finance. 

International experts have advised 
Britain that even if some of the gold 
held by the commission came from 
individual victims, the c laims of the 
various central banks could be ignored. 

The commission would therefore 
have to seek permission from claimant 
nations to forgo their share. Alterna- 
tively, claimant nations could be per 
suaded themselves to distribute a por- 
tion of the gold to Jewish and 
non-Jewish Nazi victims. 

The Elysde was more reticent about 
Rabbi Cooper's other demand, that the 
commission open Us archives - which 
under present rules remain sealed until 
2031 - to an independent group of 
researchers to examine the conditions 
by which money has been handed out 
in the past. The Elysee said it was 
willing to open its own archives in the 
search for assets, and suggested access 
to the commission 's records should be 
"resolvable". 


EU ministers 
open fire on 
tax poachers 

France and Germany believe it is 
time for Europe to curb beggar- 
my-neighbour tax rivalries 

M r Mario Monti, the nue, increase pressure ft 
cerebral Italian higher taxes, and undermir 
commissioner who the single market 


Implicit tax rates* 


Tax an errptoyod labour 


Tax on production 
IcapttaL cetf-empkr/od 
and natural resources) 


M r Mario Monti, the 
cerebral Italian 
commissioner who 
handles the European 
Union's single market, fell 
victim to a fcdjack this week 
The incident took place in 
front of witnesses at a tele- 
vised session of a meeting of 
EU finance ministers in 
Brussels. The perpetrators 
were Mr Theo Waigel, Ger- 
many's finance minister, and 
Mr Jean Arthids, his French 
counterpart 

The French and German 
ministers called for a code of 
conduct to stop unfair tax 
competition among the 15 
member states. Their pro- 
posal surprised many people, 
notably Mr Monti, who had 
been nurturing the same 
idea for the past three 
months. 

The lesson from last Mon- 
day's EcoQn meeting is that 
fiscal policy has emerged 
from a long spell in hiberna- 
tion. Mr Monti, who antici- 
pated the change in mood 
last year with his creation of 
a high-level group on taxa- 
tion policy, believes there 
are several explanations. 

First, Europe's unemploy- 
ment crisis is forcing govern- 
ments to confront the con- 
tradictions between national 
tax and labour market poli- 
cies. Between 1983 and 1984. 
the tax rate on employed 
labour in the EU rose by 
about 20 per cent: but it fell 
by more than 10 per cent on 
factors of production such as 
the self employed, energy, 
and assets such as buildings. 

Secondly, excessively 
favourable tax regimes can 
encourage “beggar-thy- 
neighbour” policies which 
deprive governments of reve- 


nue, increase pressure for 
higher taxes, and undermine 
the single market 

Though there is no accu- 
rate measure of such “fiscal 
erosion", the Paris-based 
Organisation for Economic 
Co-operation and Develop- 
ment identified the scope for 
mi sal location of resources 
last year. 

Thirdly, EU member states 
are scrambling for every 
franc and pfennig to meet 
the budget deficit targets for 
economic and monetary 
union, due to be launched in 
1999. Germany is especially 
irked by the seepage of reve- 
nues to neighbouring Lux- 
embourg where thousands of 
Germans are parking their 
savings to take advantage of 
the Grand Duchy's lack of 
withholding tax. 

As a result, Mr Waigel, 
who has just forecast that 
Germany will barely meet 
the Maastricht treaty’s defi- 
cit target of 3 per cent of 
GDP in 1997, announced he 
would unveil a paper next 
month on tax policy. Mr 
Arthuis agreed it was time 
to act "Unless we deal with 
tax poaching, we will shake 
the foundations or Europe." 

Mr Monti is an optimist 
about tax reform. But he 
still wants to fight the battle 
in the realm of ideas. And he 
has avoided tackling head-on 
the most important barrier 
to tax reform: the need for 
unanimi ty on fiscal matters 
in the decision-making 
Council of Ministers. 

Thus, Mr Monti has 
avoided confrontation with 
the three countries with the 
most reservations about an 
EU-wide tax regime: the UK, 
Ireland (which offers gener- 


ous tax breaks to attract for- 
eign investment), and Lux- 
embourg (.though Mr Jean- 
Claude Juncker, prune min- 
ister, made clear again this 
week that the Grand Duchy 
is willing to phase out with- 
holding tax exemptions as 
part of a far broader fiscal 
package). 

Mr Monti believes the sin- 
gle market is one of his 
greatest weapons in the com- 
ing debate. Next month, the 
Commission intends to bring 
forward a draft directive on 
taxation of energy products 
□ext month. But the real test 
of political will is the pro- 
posal for a new co mm on 
VAT regime which is 
blocked in the Council of 
Ministers. 

Some colleagues are 
unhappy about Mr Monti’s 
easy- as- sh e-goes approach to 
tax reform. Mr Yves-Thi- 
bault de Siiguy, the French 
commissioner for monetary 
affairs and the man charged 
with selling the single cur- 
rency to the European pub- 
lic. is trying to force the 
pace. 

Mr de Siiguy suspects that 
countries in the future Emu- 
bloc will, willy-nilly, move 
toward greater fiscal har- 
monisation. Some econo- 
mists disagree, arguing that 
countries who renounce con- 
trol over their monetary and 
exchange rate policy will 
continue to need tax flexibil- 
ity. Mr de Siiguy believes 
that there is a need to define 
the rules of the post-Emu 
game. 

A fortnight ago. he 
announced a study into 
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whether countries in the 
planned single currency 
zone could co-operate more 
closely on tax and social 
security. He noted that the 
review would form part of 
the debate in the ElTs inter- 
governmental conference 
(ICC) on “flexibility", 
whereby some countries can 
press ahead with integration 
without being held back by 
others. 

As Mr Monti quickly 
recognised. Mr de Silguy's 
Emu-led approach undercut 
his own effort to reform tax- 
ation policy within the con- 
fines of unanimity. It also 
risked scaring off countries 
such as the UK or Italy who 
seem unlikely to be among 
the founder members of 
Emu. 

A further obstacle is that 
Maastricht stipulates that 
countries which take part in 
Emu cannot raise extra bar- 
riers against those outside 
who want to join the single 
currency at a later date - , 
unless of course the Emu 
participants act outside the 
EU treaty. 

Thus, the new debate on 
EU tax policy mirrors the 
wider discussion an how far 
Emu will act as a catalyst 
for integration among 15 or 
more members, or among an 
elite advance guard led by 
the French and Germans. Mr 
Monti, conscious of Italy's 
role as a founder EU mem- 
ber. intends to make his 
voice heard in the coming 
months. 

Lionel Barber 


seeking to abolish the power- 
ful order of journalists 
which operates a closed shop 
on the profession. The most 
heated social issue is likely 
to be the proposal to curtail 
the vociferous hunting lobby 
by barring hunters from pri- 
vate property without the 
owner's permission. 

Even If the referendums 
are approved, there is no 
guarantee the spirit of the 
proposals will be respected- 
The referendums only abol- 
ish existing laws. It is then 
up to parliament to intro- 
duce replacement legisla- 
tion. 


Brussels 
may face 
‘mad cow’ 
censure 


By NeU Buckley and 
Caroline Southey in Brussels 

The European Commission 
could face a censure motion 
in the European Parliament 
next month unless It accepts 
the conclusions of the parlia- 
mentary inquiry into the 
“mad cow" crisis and guar- 
antees rapid reforms. 

Mr Reimer Bfige. chairman 
of parliament's BSE inquiry 
co mmi ttee, said attitudes 
were hardening among 
inquiry members and other 
MEPs as the Commission 
continued to deny charges it 
had mishandled the affair. 

MEPs were angered by the 
attitude of Mr Jacques San- 
ter, commission president, 
when he appeared before the 
inquiry this month. Mr San- 
ter rebuffed accusations in 
the committee's draft report 
that the Commission put the 
interests of the beef industry 
above human health. 

Mr Bbge said parliament's 
tactics would hinge on the 
Commission's immediate 
response to the inquiry's 
final report, when it was 
presented to parliament in 
Strasbourg on February 19. 

If the Commission 
responded “sufficiently posi- 
tively." it would be given six 
I months to -implement 
| reforms, including separat- 
I ing responsibility for agricul- 
ture and consumer matters, 
setting up a food safety 
agency, and reorganising sci- 
entific committees. If it 
failed to implement the 
reforms within the deadline. 
MEPs would push for a cen- 
sure motion. 

Mr Bdge said the response 
had to include acceptance of 
responsibility for errors. If 
the Brussels executive's ini- 
tial reaction to the report 
was negative, MEPs would 
"demand an immediate cen- 
sure". He was confident of 
getting the 63 signatures 
required. “We want a clear 
signal the commission will 
co-operate with the parlia- 
ment. with changes as rec- 
ommended by the inquiry." 
Mr Boge said. 

A censure motion, whicb if 
it gained the necessary two- 
thirds majority would force 
all 20 commissioners to 
resign, is parliament's ulti- 
mate sanction. Such a 
motion has been tabled sev- 
eral times, but always with- 
drawn or defeated 

The dominant Socialist 
group, with 215 or 626 MEPs, 
this week narrowly sup- 
ported the idea of a “condi- 
tional" censure motion 
against the Commission, 
demanding action within a 
certain period. But it 
rejected immediate censure. 

Separately, Mr Andre Laig- 
nei. a French Socialist 
inquiry member, is calling 
for the UK to reimburse the 
EU for the Ecui.64bn ($2bn) 
spent out of the Union bud- 
get last year on dealing with 
the beef crisis. This “would 
reDect" the inquiry's conclu- 
sion that the UK, not the 
Commission, bore primary 
responsibility for the crisis. 


Spain presses home ambitions on Emu 


By Ralph Atkins and 
Peter Norman in Bonn 

Spain yesterday pressed 
home its ambitions to be in 
the first wave of European 
economic and monetary 
union members. But at a 
meeting in Bonn of the two 
countries' leaders, Mr Jos£ 
Maria Aznar, Spanish prime 
minister, was given no 
encouragement that the 
entry rules would be fudged. 

Germany Chancellor Hel- 
mut Kohl said decisions on 
which countries would join 
the single currency on the 
planned January 1999 start 
date would be taken in 
spring next year - and in 


line with criteria set out in 
the Maastricht treaty. He fol- 
lowed “with great sympa- 
thy”. however, the efforts 
Spain was making to qualify 
for Emu and in all areas of 
European policy. 

His comments came amid 
strong pressure from Ger- 
man industry and Mr Kohl's 
political allies in Bonn to 
insist entry had to be strictly 
by the rule book. Mr Aznar 
said Spain had a “good 
hope" of meeting the criteria 
and there was no possibility 
of reversing the country’s 
policies of discipline, rigour 
and deficit control. 

The Spanish prime minis- 
ter's enthusiasm for Emu, 


however, has raised German 
fears Spain may come close 
to fulfilling the requirements 
and put Bonn in a dilemma. 
If any country is given spe- 
cial favours it would be 
politically difficult to per- 
suade a sceptical German 
public to accept Emu and 
keep out nations such as 
Italy, which are keen to join 
but will not precisely meet 
the Maastricht terms. 

“There is no choice. There 
is no way out. There has to 
be a very strict position on 
the criteria." said Mr Chris- 
tian Schmidt, foreign affairs 
spokesman for the Christian 
Social Union’s parliamentary 
group, sister party of Mr 


Kohl's Christian Democratic 
Union. That would in turn 
put pressure on the Bonn 
government: “We have our- 
selves problems fulfilling the 
requirements, and we will 
have to make tremendous 
efforts In the budget year 
1997." Mr Schmidt said. 

Germany has been stress- 
ing that the long-term stabil- 
ity of economic and mone- 
tary' union is paramount, 
reflecting German worries 
tbat the euro will be less 
resilient than the D-Mark . 

Mr Rodrigo de Rato. 
Spain's economics and 
finance minister, forecast 
Spain’s public sector deficit 
would fall to 3 per cent of 


GDP this year - exactly in 
line with the maximum 
allowed under Emu rules - 
and the ratio of debt to GDP 
“wili he falling towards the 
60 per cent Maastricht 
limit". 

However he risked exacer- 
bating Germany's concern 
by judging Portugal's mem- 
bership of the first wave of 
single currency members “a 
good bet”. That heightened 
the prospect of Germany 
having to accept monetary 
union containing as initial 
members a swathe of 
southern European countries 
- or delaying it until suffi- 
cient members meet the cri- 
teria to the letter. 


EUROPEAN NEWS DIGEST 


New trial for 

Berlusconi 

A year-long corruption trial of Mr Silvio Berlusconi, 
former Italian prime minis ter, was declared null and void 
yesterday and will start again from scratch. . 

The trial of Mr Berlusconi and others was thrown into 
disarray earlier this month when Judge Carlo Crivelli 
stepped down in a row over allegations of Mas. 

The court president. Mr Filippo Lo Turco, said he 
had accepted Mr Crivelli’s request to withdraw from the 
trial, which he ruled will now re-start on February 5 
under a new presiding judge, Ms Francesca Manca.. . . 

Mr Berlusconi, who leads the opposition centre-ngnt . 
Freedom Alliance, has denied charges tbat he and others 
in his Fininvest business empire paid bribes to tax 
Inspectors between 1989 and 1991 to obtain favourable 
audits of company books. 

Mr CriveUi's resignation followed an attempt by Mr 
Berlusconi, his brother Paolo and two other defendants 
last October to have him removed from the bench on 
grounds of partiality. 

Their application was based on a private exchange 
between Mr Crivelli and a prosecutor in which the judge 
spoke of a “carrot and stick" approach to the trial. An 
appeal court rejected the suit but ruled the remark 
showed a "serious lapse of style". Reuter. Moan 

Telecoms probe extended 

The European Commission confirmed last night th at it 
would extend its investigation into the proposed merger 
between British Telecommunications and MCI for four 
more months. 

TTae inquiry into the impact on competition of the $20bn 
deal will focus in particular on whether the tie-up will 
damage competitors on the UK-US route by cutti ng the ir 
revenues. It will also examine whether the new merged 
company could divert US-European traffic through the 
UK in a way not open to its European competitors, and 
whether it would affect the availability of transatlantic 
cable capacity to new entrants. 

The Commission also said the impact of the merger on. 
the teleconferencing market would have to be scrutinised, 
given the size of the companies. Emma Tucker, Brussels | 

Paris firm on nuclear role 

The French government yesterday denied any change in i 
its nuclear doctrine after Mr Volker Rfihe, Germany’s 
defence minister, claimed that France had "for the first 
time" accepted the “decisive" nature of Nato's US nuclear 
deterrent. 

The controversy centred on the statement in last 
month's Franco-German defence paper that “the supreme 
guarantee" of the alliance's security is its “nuclear forces, 
in partic ular those of the US", to which “the independent 
forces of the United Kingdom and France, which fulfil a 
deterrent role of their own. contribute". 

French, opposition parties accused President Jacques 
Chirac of kowtowing to the US. The row is is likely to 
increase the pressure on Mr Chirac to win concessions 
from the US on Europeanising Nato commands in time for 
the Nato summit in July. 

French minis ters and officials scrambled yesterday to 
contradict Mr Rtthe's claim, saying France had signed 
similar Nato declarations as long ago as 1974 and as 
recently as 1991. David Buchan. Paris 

French confidence rising 

French business confidence appears to have picked up 
sharply this mo nth, in a development tbat will come as a 
relief to the hard-pressed government. . * 

The monthly industrial survey conducted in January by 
Insee, the national statistics institute, and published 
yesterday, indicated that, while recent output levels had 
been weak, expectations of future French industrial 
production volumes had turned markedly higher. 

The survey appears to provide some justification for the 
relatively upbeat assessment of the country’s economic 
prospects in 1997 recently given by some ministers. Mr 
Jean Arthuis, finance minister, recently said his previous 
prediction of 2.3 per cent growth should be “considered as 
a minim um". Yesterday’s survey findings appeared as the 
Bank of France announced it was shaving another 0.05 
percentage paints from its intervention rate, reducing it 
to 3.10 per cent The rate had been unchanged since last 
month. David Owen, Paris 

Strike disrupts trains 

French railways were severely disrupted yesterday as 
many rail workers held a one-day strike in protest at the 
creation of a rail track company which they believe will 
lead to job losses. 

The SNCF state rail company said around a third of its 
180,000 workforce responded to the strike call, which 
coincided with parliamentary debate on the government 
bill to hive off FFrl35bn (*24.4bn) of SNCF debt Into a new 
infrastructure company to be known as Roseau Ferrt de 
France (RFF). Though traffic was unaffected on Eurostar 
lines to London and Brussels, other services were one to 
two thirds of normal levels. David Buchan, Paris 

Irish wage pact backed 

Irish trade unions yesterday voted to back a new 
three-year wage pact, which envisages increases of 9.25 
per cent over that period for public and private sector 
workers, and tax reductions of lElbn ($L6bn). 

The Irish Congress of Trade Unions, the umbre lla 
organisation for public and private sector unions, voted 
by 217 to 134 to support Partnership 2000, which was 
initialled before Christmas by the government, the 
unions, industry and farmers. 

The latest deal Is based on an Inflation target of just 
over 2 per cent over each of the next three years - within 
the criteria for participation in the European single 
currency. The Irish Business and Employers 
Confederation this week endorsed the deal which it said 
gave reasonable pay increases while protecting industry’s 
competitiveness. John Murray Brown, Dublin 

ECONOMIC WATCH 

Swedish producer prices up 


• . Swedish producer prices 
Swe den-producer prices 7°®® 0-3 per cent in 
. December, although the 

Annual % Change h PPt ■ annua] price 

15 V - — remained negative. On an" 

annualised basis, producer . 
^ prices fell 2.7 per cent, . 

• \ . . reflecting a deflationary 

- price trend increasingly 

' _ \ apparent in Sweden's 

® 1 ' 'I!" ~ economy in the final few 

V . ; . months of the year. 

•„ •• Statistics Sweden said' - - 

... . import prices rose 1.3 per 
.• \ .y cent in December, partly 
.i , - . X. ■■ because of higher prices of 

^ chemicals and chemical 
: ” Products. A 0.6 per cent 

. . . •- nse m export prices was 

ascribed to increased prices of electrical and optical 
goods, and or petroleum products. Prices of Swedish- 
produced goods for the home market were unchanged in - 
December and fell l.l per cent year-on-year. The rises in 
import and export prices were on average 0.2 points ahead 
of market expectations. Greg Mclvar, Stockholm 
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NEWS: EUROPE 


Package conditional on Bulgaria ending political crisis 


Brussels offers Sofia aid 


By Lionel Barber in Brusseta'anu 
Anthony Robbaon-fo London •- 


^eBor^ean Commission yesterday 

^ered SrxtoM a “sifoaantiar fina* 

0X1 conditio a fts lead- 
^ r^ive the poiittcal crisis which 
ha s bro ught the former co mmunis t 
woniry to the brink of default on its 
external debt 

. ™L Commission offer followed an 
appeal for assistance from Mr Petar 
fwwQOv, the newly installed Bulgar- 
ia Indent who was in Brussels for 
t^ks with EU and Nato officials. 

e S to * tes su ®est that up 
to $S00m could be raised among the 
woup of 24 countries Involving the EU 
US, Japan and other advanced indufr 
trial economies. 

Bid: neither the EU nor the US plans 
an international aid effort until Bulgar- 
ia s political parties agree on early elec- 
tions and lay the basis for an economic 
stabilisation plan backed by the Inter- 
n at iona] Monetary Fund. 


Post-communist Bulgaria has already 
recto ved more than $300m in balance- 
of-payments assistance from the EU. 
and around $240m from the Phare fund 
far restructuring the economy. 

Bulgaria is one of 10 east European 
countries that have applied for EU 
membership but is considered an 
“exceptional case”. Commission offi- 
cials discussed extra aid through the 
Phare programme to compensate for its 
. likely absence from the first wave of 
new members. 

Mr Hans van den Broek, the ElTs 
external relations commissioner, said 
political parties in Bulgaria bad to cre- 
ate conditions where economic reforms 
would succeed. “We must create calm 
and confidence in the international 
finan cial community." It was vital Bul- 
garia saw “eye to eye” with the IMF. 

Mr Stoyanov, on his first visit to the 
west since assuming the presidency, 
warned that Bulgaria faced financial 
collapse and might have to default on 
debt repayments due later this year. 


The country had not received proper 
recognition for its sacrifices in comply- 
ing with international economic embar- 
goes against former Yugoslavia and 
Iraq, be added. 

The visit took place against the back- 
ground of continuing strikes and dem- 
onstrations in many Bulgarian cities 
and a further collapse in the lev, which 
closed last night at Z.5S0 to the dollar, a 
loss of 50 per cent in a week. 

Discounted Brady bonds also 
dropped sharply as the market digested 
the Socialist party’s insistence on try- 
ing to form a government and the pres- 
ident’s remark that default was a possi- 
bility. 

The markets see Bulgaria as racing 
against time. Traders fear time wasted 
forming a probably short-lived Socialist 
government could make it impossible 
to introduce the IMF-supported cur- 
rency board which is needed to attract 
foreign financial aid and boost reserves 
before for the next $l35m Brady bond 
payment deadline in July. 


Crisis in Czech health service 


By Vincent Boland fai Prague 


A financial crisis gripping 
the Czech Republic's state 
health service was starkly 
exposed this week when the 
country's two biggest public 
hospitals were forced to seek 
protection from creditors 
owed large s ums in unpaid 
drug bills. 

The two hospitals, the 
General Medical Faculty and 
the Motol Faculty hospital, 
both in Prague, owe an esti- 
mated Kc lbn (536m.) to phar- 
maceutical companies but 
are unable to pay them 
because the charges they 
levy on health insurance 
companies - which pay the 
medical bills of patients - do 
not cover running costs. 

The hospitals have been 
given a three-month stay of 
execution while they try to 
straighten out their finances. 
Mr Jan Str&sky. health min- 
ister, refused to pay off their 
debt and blamed hospital 


management for failing to 
control costs or keep proper 
accounts. - 

They are to be put under 
ministerial scrutiny while 
they sort out their finances, 
prescriptions and medical 
procedures will be limited, 
and new investment will be 
frozen. Mr StrSsky indicated 
the government might then 
consider providing financial 
relief, which hospital admin- 
istrators have been demand- 
ing for some time. 

The hospitals' plight is the 
latest sign of mounting prob- 
lems within the public 
health service, in a country 
where time off to visit one's 
doctor is as sacred a right as 
holiday leave. Other hospi- 
tals are thought to owe an 
additional Kc3.5bn to phar- 
maceutical companies. 

The medical insurance sys- 
tem. under which employees 
and employers pay a com- 
bined 13.5 per cent contribu- 
tion, is unable to cope with 


rising costs under a fee-for- 
service billing system that 
rewards hospitals in propor- 
tion to the number of 
patients treated. In addition 
the government spends 
about 8 per cent of gross 
domestic product on the 
health service. 

The system is undergoing 
a severe rationalisation fol- 
lowing the bankruptcy of 
several of the insurance 
companies. There is general 
agreement that the service’s 
most acute problem is over- 
capacity. The Czech Repub- 
lic has one of the highest 
rates of physicians to 
patients in the world, esti- 
mated at one for every 97 

people In 1992, compared to 
one for every 150 In Ger- 
many and l for every 335 
people in France. 

Doctors are also among 
the lowest paid workers, 
some making as little as 
Kc 5,000 ($1801 a month. The 
average Czech wage is about 


Kc 9,200 a month. Demands 
for higher pay have been 
rejected while a thorough 
review of the health service 
is undertaken with the aim 
of slashing the number of 
beds and employees, but so 
far no long-term strategy has 
been forthcoming. 

The government is also 
under budgetary pressure to 
restrain public sector wages 
and is this week facing down 
a strike by teachers also 
unhappy with wage levels. 

Farts of the health service 
have been privatised, but 
many people cannot afford 
the high charges levied by 
new private clinics, and 
there is so far little emphasis 
on the promotion of better 
health. The cost of drags has 
also soared, with claims by 
the' country's pharmaceuti- 
cal industry that many hos- 
pitals favour expensive west- 
ern medicines over cheaper, 
and equally effective, locally 
produced drugs. 


Ukraine tilting westward 


Kiev is emerging as a potential ally as Nato mulls expansion 
~~ but how will Russia react? Matthew Kaminski reports 


A s the cherry blos- 
soms emerged in the 
spring of 1994. Wash- 
ington gave an upstart 
Ukrainian politician a cold 
welcome. 

Mr Leonid Kuchma, a 
d e fea t ed politician on a shoe- 
string budget, found it hard 
to get an audience. The 
White House ruled out a 
meeting with the president 
and fanned him out to the 
Pentagon, where junior aides 
grilled the former prime 
minister about his views on 
Ukraine's commitment to 
give up its nuclear arsenal. 

However. Vice President 
A1 Gore did make time to see 
him and . when Mr Kuchma 
surprisingly won his coun- 
try's presidency three 
months later. Mr Gore was 
his first foreign visitor, 
advising him how troubled 
Ukraine could put its bouse 
in order and pledging US 
support Ukraine became a 
US priority and the warm 
relationship between the two 
countries led to a change in 
the strategic outlook for 
eastern Europe. 


Last year Ukraine over- 
took Russia to become the 
third largest recipient of US 
foreign assistance, after 
Egypt and Israel 

With a population of 52m, 
Ukraine is emerging as a 
potential western ally just as 
Nato is planning how to 
move eastward without 
inviting a harsh Russian 
reaction. Ukraine, to borrow 
from a recent book title, may 
be “the keystone in the 
arch'" in this process. 

Mr Zbigniew Brzezinski, 
the former national security 
adviser who has helped 
change US policy toward 
Ukraine, believes an eco- 
nomically revived and sover- 
eign Ukraine reduces the 
chance that Russia could 
again become a great power. 

The stakes were raised 
earlier this month when 
Russian president Boris Yelt- 
sin called far a referendum 
on unification with Belarus, 
which was interpreted as a 
response to Nato expansion. 
Belarus- borders Poland, 
which wants to join Nafo. 

“Our ties with Ukraine are 


rooted in our vital interest 
in the emergence of a stable 
central and eastern Europe 
well beyond the borders of 
Nato," said Mr Sherman Gar- 
nett, a former US deputy 
under-secretary of defence. 

Mr Kuchma, say US offi- 
cials. has vindicated their 
su ppo rt . Basic, if flawed, eco- 
nomic reforms have ended 
hyperinflation. Ukraine's 
nuclear missiles are gone 
and Kiev has ratified the 
Nuclear Non-Proliferation 
Treaty. The threat of conflict 
in the Crimean peninsula, 
Ukrainian territory with a 
majority Russian population, 
has partly receded since Mr 
Kuchma cracked down on 
local separatists. 

The US focus remains on 
improving the country's 
economy as a guarantee of 
its viability as an indepen- 
dent state. The US Treasury 
last month helped put 
together $3.5bn in foreign 
aid pledged for 1997. Its lob- 
bying at the International 
Monetary Fund goes a long 
way too. 

*Tt is a major commitment 


of US interest and support 
for re-invigorating reform," 
said a senior US official The 
US envisages three more 
years of foreign support, 
after which Ukraine should 
manage its finances alone. 

The friendly welcome its 
leaders receive in Washing- 
ton has tilted Ukraine's for- 
eign outlook distinctly west- 
ward. Mr Hennady 
Udovenko, foreign minister, 
calls the US his country’s 
chief “strategic partner". Mr 
Volodymyr Horbulin, secu- 
rity council chief, said this 
month in Brussels that he 
would like to see Ukraine in 
Nato by 2010. 



US is Kiev's 
chief strategic 
partner, says 
foreign minister 
Hennady 
Udovenko 


Friendly relations: President and Mrs Clinton wave to crowds in Kiev on a 1995 visit n«m 


M r Kuchma, in 
Poland last week, 
reiterated that 
Ukraine seeks “Integration” 
with central and western 
Europe, short of membership 
in its select institutions. 

Until last year Kiev 
adopted a neutral line, bal- 
ancing Russia and the west 
Mr Kuchina used to call Rus- 
sia Ukraine’s natural ally. 
Developments In Russia 


have changed that: the 
strong showing of national- 
ist-communist candidates in 
the 1995 Duma elections and 
the recent uncertainty about 
Mr Yeltsin's health make 
Kiev all the more anxious 
for US support 
Two politicians currently 
riding high in the Russian 
polls, Mr Alexander Lebed, 
former national security 
chief, and the Moscow 
mayor, Mr Yuri Luzhkov, 
say Russia should retake 
Sevastopol, the port city 
in Crimea, which was 
transferred from Russia 


to Ukraine in 1954. 

The Russian government 
disavows any territorial 
claims, but the Slavic neigh- 
bours are deadlocked over 
the terms for dividing the 
Black Sea Fleet, based in 
Sevastopol. The Kremlin 
wants a long-term exclusive 
lease in Sevastopol and 
blames Ukraine for continu- 
ally chang ing the terms. For 
its part Kiev wants the base 
shared by the two fleets. 

“The settlement of this 
issue would benefit us both 
by removing the greatest 
irritant in our relations," 


said Mr Konstantin Hrish- 
enko, Ukraine's deputy for- 
eign minister. “It’s a real 
test of Russia’s ability to 
take a civilised approach 
towards its neighbour." 

But some Ukrainian offi- 
cials privately believe Russia 
is avoiding a solution 
because a continuing open 
dispute gives the Kremlin 
greater leverage. Western 
officials make it clear that 
relations with Russia must 
improve if Ukraine's rela- 
tions with the west are to 
develop. 

Mr Garnett, who believes 


the “positive” US-Ukraine 
partnership has not been 
fully tested, points out other 
potential hurdles. One con- 
cerns the extent of US com- 
mitment to Ukraine. Mr 
Hrishenko thinks that “the 
role of the US is invaluable." 
But in making Ukraine feel 
more secure, how far Wash- 
ington would go to guaran- 
tee it in the face of direct 
Russian economic or mili- 
tary pressure is an open 
question. 

The slow pace of internal 
reform in Ukraine could 
undermine Washington's 
support The US now bitterly 
complains that its multina- 
tionals are being maltreated 
by an ungrateful govern- 
ment 

These concerns go to the 
heart of what kind of state 
the new Ukraine will turn 
out to be and whether it is 
one that Washington - and 
Congress - can work with in 
the long run. 


NEWS: DAVOS SUMMIT 


Global view looks bright and clear from Davos 


Either Dr Pangloss, 
Voltaire’s incurable opti- 
mist has been reincarnated, 
or the' world really has 
changed for the better. So it 
seems from the largely 
upbeat forecasts of global 
political and economic 
trends in the coming year, 
made at yesterday’s opening 
session of the World Eco- 
nomic Forum in Davos. 

The overall message from 
two panels of experts was 
that there are no obvious big 
military conflicts on the 
horizon, that the world econ- 
omy is set to continue grow- 
ing at a healthy pace, and 
there are unlikely to be any 
seriously disruptive shocks 
to international financial 
markets. 

Some of the speakers were 
positively ebullient. Mr 
Noordin Sopice, director of 
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Equity investments in emerging 
markets are set to reach a record level 
this year as international investors 
diversify their portfolios and take 
advantage of privatisation 
programmes. Robert Chote writes. 

The Institute of International 


Finance predicted yesterday that net 
equity investments into the 30 leading 
emerging market economies would 
rise to about $H6bu (£72 bn) this year, 
against just under $104bn in 1996. 
Direct investment is expected to 
exceed $79bn this year, rising from 


around $70bn in 1996, as multinational 
corporations spread their production 
facilities. Portfolio flows, in which 
investors are not seeking control of 
the companies they invest in, are 
forecast to rise from 933bn to $37bn 
over the same period. 


Malaysia’s Institute of Stra- 
tegic and International 
Studies, said that “for the 
first time in human history, 
the whole south-east Asian 
region is at one and at 
peace" - a condition he 
appeared toregardas perma- 
nent 

Even the prognosis for the 
Middle East was . relatively 
positive. Professor Ibrahim 
Karawan, of Britain's Inter- 
national Institute for Strate- 
gic Studies, saw the region 
"muddling through" the 
next year with no big peace 


breakthrough or serious 
armed conflict. One reason 
was that wars had simply 
become too expensive. 

On the economic front, Mr 
Ken Courtis of Deutsche 
.Bank Capital Markets 
summed up the nicely-bal- 
anced state of the business 
cycle as "the Goldilocks 
recovery goes global". Mr 
Horst Siebert of Germany's 
Kiel Institute predicted that 
the world economy would 
expand by a brisk 4 per cent 
this year, with industrialised 
countries steaming along 


nicely and south east Asia 
returning to boom-time con- 
ditions. 

Central to this favourable 
outlook was the likelihood of 
continued steady growth in 
the US, with low unemploy- 
ment, subdual inflation and 
a buoyant equity market 

Dr Fred Bergsten of the 
Washington-based Institute 
for International Economics, 
further stoked the optimism 
by forecasting an early deal 
between President Bill Clin- 
ton and the Republican-con- 
trolled Congress to eliminate 


the US budget deficit over 
five years. That could sub- 
stantially lower US interest 
rates, stimulating bigger 
flows of private capital into 
fast-growing emerging mar- 
kets. 

There were, of course, 
qualifications. Mr John 
Rielly, president of the Chi- 
cago Council on Foreign 
Relations, warned that job 
insecurity among US 
white-collar workers was 
eroding the traditional 
underpinnings of an open 
internationalist policy and 


risked turning the country 
protectionist 

Mr Siebert warned that 
France and Germany seemed 
politically Incapable of the 
actions needed to cut their 
high unemployment rates, 
and still differed fundamen- 
tally on how for politicians 
should influence monetary 
policy once there was a sin- 
gle European currency. 

Casting optimism momen- 
tarily aside, Mr Courtis 
shook the audience by sug- 
gesting that the oil price 
might reach $30 a barrel by 


the end of the year - though 
none of his fellow panellists 
seemed to share his concern. 

Perhaps the most striking 
barometer of the mood were 
the problems and fears the 
panellists foiled to mention. 
Conspicuous omissions were 
the possibility of a severe 
Wall Street correction and a 
meltdown of Japan's bank- 
ing system. 

On the political front the 
panellis ts* opening presenta- 
tions ignored entirely a list 
of existing and potential 
trouble-spots, including 
North Korea, Taiwan, Kash- 
mir, Zaire - indeed, tbe 
whole of sub-Saharan Africa. 
Even Russia rated only a 
passing mention. 


Guy de Jonqui&res 
and Robert Chote 


Bom to rule or rebel? 


It’s just a birthright 


If your chief executive is a 
dictator, the likelihood is 
that he or she was a first- 
born child. ' 

Children with older sib- 
lings are far more likely to 
torn into chief execs pre- 
pared to be more generous 
with executive share options 
and willing to take big risks 
to save a company from 
bankr uptcy. 

This is the view, at least, 
of Mr Frank Sulloway, a 
Massachusetts Institute of 
Technology research scholar 
famed for his argument that 
the order of . birth is the 
most reliable indicator of 
openness to social change 
and innovation. 

Presenting his findings at 
Davos yesterday, he said 
first-born chief executives 
were more inclined to 
aggressive strategies and 
vindictiveness. They were 
more likely to torn into dic- 
tators and terrorists than 
late- horns who identified 
more with the social under- 
dog and tended to be more 
liberal and rebellious. 

First-bom CEOs tended to 
be bossy and defensive and 
conscious of the need to 
“defend their turT. Late- 
horns were less assertive 
but, if they rose to the top. 


were more prepared to 
embrace radical decisions 
than their older siblings. 

Perhaps the most interest- 
ing finding in his recent 
book. Born to Rebel, is that 
eldest children support the 
status quo and tbe youngest 
rebel against it First-boras 
are typically tough-minded 
conservatives who espouse 
the values and beliefs of 
their parents. Late-borns 
tend to be mine liberal and 
open to innovation.. 

Mr Newt Gingrich, Repub- 
lican Speaker of the US 
House of Representatives 
and a first-born child, has a 
younger sister who. as a 
Democrat, admits she would 
never vote for her brother. 

Mr Sulloway’s research on 
the impact of birth order on 
the behaviour of corporate 
executives is at an early 
stage, but he has plenty of 
historical evidence to sup- 
port his theories. During the 

Protestant Reformation, 
late-borns were 46 times - 
more likely than first-borns 
to be burnt at the stake. The 
fate of each of Henry VHTs 
six wives is predictable by 
birth, order: tbe later her 
birth rank the more likely 
she was to lose her head. 

During the civil rights 


movements in the US, the 
overwhelming majority of 
activists and supporters 
were late-borns. In politics, 
first-borns tend to prosper 
in times of crisis. Franklin 
Roosevelt, Ch archill, Musso- 
lini and Stalin woe all first- 
borns. Hitler, though not 
technically a first-bora, was 
his mother’s first surviving 

chil li. 

If the late President 

Dwight Eisenhower had, had 
the advantage of Mr SuHo- 
way's research he would not 
have had such a problem 
with Earl Warren, chief jus- 
tice of the US supreme 
court As a Republican gov- 
ernor of California, Warren 
appeared to share Eisen- 
hower’s conservative beliefs 
when he was appointed in 
1958. However, he had a 
change of heart which led to 
the US adopting a series of 
liberal laws. 

Eisenhower later admitted 
that Warren’s appointment 
was the “biggest damn fool 
thing I ever did 1 ". If Eisen- 
hower had realised that 
Warren was a second-born 
child, he could have saved 
himself a lot of trouble, says 
Mr Sulloway. 


William Hall 


Swiss hopes rise for early end 
to dispute over wartime role 


Hopes of an early settlement 
of the row over Switzer- 
land’s wartime dealings with 
Nazi Germany rose yester- 
day as it became clear that 
Mr Benjamin Netanyahu, 
the Israeli prime minister, 
would use the Davos forum 
to meet Mr Arnold Roller, 
Switzerland’s president 
The two are attending the 
meeting amid signs that 
strenuous efforts are under 
way behind the scenes to 
defuse a dispute which is 
doing serious damage to 
Switzerland's image abroad 
and risks harming Swiss 
banks* international busi- 



UN chief Kofi Annan in Geneva yesterday mi way to Davos 


ness. 

Mr Stuart Eizenstat, the 
US administration official in 
charge of property restitu- 
tion in Central Europe, will 
be in Davos along with Mr 
Malcolm Rifltind, the British 
foreign minister, whose 
departmental report into 
Nazi Gold last year 
suggested that up to 90 per 
cent of gold looted by the 
Nazis could still be in Swit- 
zerland. 

Although Mr Eizenstat 
and Mr Rifkind are not 
directly involved in the dis- 
pute, they are known to be 
keen to help resolve an 
increasingly acrimonious 


row which is threatening to 
disrupt the work of the spe- 
cial committee, headed by 
Mr Paul Volcker, the ex- 
Federal Reserve chairman, 
which is investigating dor- 
mant Swiss bank accounts. 

That committee meets in 
Zurich today and there are 
signs that its ability to agree 
a common approach is being 
frustrated by tbe increas- 
ingly hostile comments of its 
Jewish members. 

Switzerland has been try- 
ing for more than a year to 
rebut allegations that it 
helped finance the Nazi war 
machine, and that its banks 


profited from the dormant 
bank accounts, of Holocaust 
victims. However, its efforts 
suffered a serious setback 
last month when Mr Jean- 
Pascal Delamuraz, the eco- 
nomics minister, accused 
Jewish organisations of try- 
ing to blackmail Switzerland 
by demanding a SFr250m 
(SiaOm) compensation fund 
for Holocaust survivors. 

Since then, the Swiss gov- 
ernment has dropped opposi- 
tion to a fund, but is keen to 
stress it should be seen as a 
goodwill gesture rather than 
an admission of guilt: before 
the facts are known. 


The big Swiss commercial 
banks and the national bank 
have thrown their support 
behind the fund but the gov- 
ernment has not yet commit- 
ted itself to providing any 
money. 

ft is not clear what form 
any accommodation between 
the two sides could take. In 
1995, Switzerland formally 
apologised for its wartime 
record and the government 
is financing an investigation 
by international experts. 
Nevertheless, the Swiss 
would like Mr Netanyahu to 
give some indication that he 
is satisfied with their efforts 
to come to terms with what 
everyone agrees is a dark 
chapter In its history. 

Mr Kofi Annan, the new 
United Nations secretary 
general, who is also in 
Davos, said yesterday that 
“the whole issue has been a 
difficult one for Switzerland 
and a public relations disas- 
ter". 

Speaking in Geneva yes- 
terday. he said that he hoped 
the issue would be resolved 
"quickly and appropriately 
and equitably to tbe satisfac- 
tion of all parties con- 
cerned” 


William Hall 


Alpine 
assembly’s 
ups and 
downs 


At a gathering whose 
organisers pride themselves 
on assembling an interna- 
tional Who's Who of politics 
and business, tbe new and 
missing names on tbe list of 
Davos participants offer 
some interesting clues about 
who's up and who’s out in 
ffie hierarchy of the rich and 
powerful, writes Guy de Jon- 
quiferes. 

Among this year’s heavy- 
weight newcomers are Ben- 
jamin Netanyahu, Israel's 
prime minister, Jack Welch, 
chairman of General Elec- 
tric, and Jack Smith, chair- 
man of General Motors. The 
General Jacks are consid- 
ered particularly big catches, 
because their companies 
declined for years to send 
their top brass to Davos. 

There was nothing per- 
sonal to it, apparently, just 
scheduling difficulties. GE 
has for years sponsored a US 
golf tournament around this 
time of the year, while at 
GM the problem has been 
the need to attend a regular 
board meeting. 

But deft diplomacy has 
prevailed, and the two com- 
panies have agreed to adjust 
their timetables. Perhaps the 
offer of a place of honour on 
the first day's platform iiad 
something to do with 
Welch’s decision to turn up. 

Among the conspicuous 
absentees is Carlo De Bene- 
dettl, honorary chair man of 
Olivetti. A regular attendant 
until now, why did he not 
show this year? The official 
reason is that Olivetti is 
already well represented. A 
less charitable explanation, 
given by someone involved 
in issuing invitations, is that 
“Davos is for leaders of the 
future". 


A still more tantalising 
question is whether General 
Alexander Lebed, the aspir- 
ing Russian strongman, will 
put in an appearance. He has 
made no secret of wanting to 
come but has been strongly 
discouraged by the organis- 
ers, who fear his presence 
would embarrass Mr Victor 
Chernomyrdin, the Russian 
prime minister, who Is on 
his third visit 
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NEWS: INTERNATIONAL 


Britain 
calls for 
ban on 
landmine 
exports 


US attacks China over silencing of dissent • Jfl 


By Bruce Clark 
in Washington 


By Frances Wiffiams 
in Geneva 


Britain yesterday called for 
International talks on ban- 
ning exports of anti-person- 
nel mines as a step toward 
eliminating thpm altogether. 

Sir Michael Weston. 
Britain's ambassador to the 
UN disarmament conference 
in Geneva, called on the 61 
members to conclude “a uni- 
versal, effectively verifiable 
and legally binding Interna- 
tional agreement to ban the 
use, stockpiling, production 
and transfer of anti-person- 
nel landmines'* . 

The British proposal calls 
for negotiators to agree “as a 
vital first step" a global ban 
on landmine exports and 
transfers. Sir Michael said ; 
Britain believed it was possi- 
ble to decide oo an export 
ban, and Identity the next 
steps on the road to a total 
and universal ban, by the 
end of the conference’s 1997 
session in September. 

Mr David Davis, junior 
British foreign office minis - 
ter, said in London that 
starting with an export ban 
was the fastest way to make 
progress. “We hope that the 
small number of countries 
who do not already have a 
national export ban will join 
the many who have,” he 
said. 

Mr Alexander Downer, 
Australia's foreign minister, 
yesterday backed Britain, 
the US, France, Japan and 
others in calling for land- 
mine toifes in the UN disar- 
mament conference, which 
includes virtually all the 
leading landmine producers, 
rather than the "Ottawa pro- 
cess" led by Canada in 
which Russia and China 
have refused to take part 

However, an end to the 
impasse over the disarma- 
ment conference’s negotia- 
ting agenda this year - 
including talks on a “cut-off" 
treaty halting production of 
fissile materials used for 
nuclear weapons - still looks 
some way off. 


China virtually silenced 
dissent last year through 
arrests, intimidation and 
exile, according to yester- 
day’s annual human rights 
report by the US State 
Department. The report also 
accused Nigeria, Cuba and 
Burma of repression. 

The report spoke of “wide- 
spread and well documented 
h uman rights abuses" as a 
result of an intensified effort 
by Beijing to suppress all 
forms of protest. 

“Abuses included torture 


and mistreatment of prison- 
ed, forced confessions and 
arbitrary and incommuni- 
cado detention,” said the 
State Department, adding 
that “no dissidents were 
known to be active at- the 
year’s end". 

In an unusual criticism of 
a west European ally, the 
report noted - without 
explicitly endorsing the alle- 
gation - that the self- 
described Church of Sciento- 
logy had complained of 
harassment in Germany. 

The governing Christian 
Democratic Union had 
passed a resolution saying 


adherents of the movement 
should be barred from gov- 
ernment jobs, the State 
Department said. Some art- 
ists had been prevented from 
performing or displaying 
their work because they 
were scientologists, it found. 

Mrs Madeleine Albright, 
the new secretary of state, 
has a reputation as a tough 
critic of human rights 
abuses - especially in the 
communist and former com- 
munist world - and she has 
promised to be frank with 
China and other repressive 
states. 

But she has also reaf- 


firmed the US government 
line that policy towards 
China will not be "held hos- 
tage" to h uman rights or any 
other single issue. President 
Bill Clinton said this week 
he was disappointed by Chi- 
na's human rights record 
but predicted political free- 
dom would eventually pre- 
vail there. 

Yesterday's report bal- 
ances its account of repres- 
sion in China with the asser- 
tion that “in many respects. 
Chinese society continued 
to open further”. It cited 
rising income, looser ideolog- 
ical control and beer access 


to information. 

The report deplored the 
“dismal" human right* 8 per- 
formance of Nigeria's mili- 
tary regime, which relied on 
“arbitrary detention, arrests 
and wide-scale harassment 
to silence its many critics. 
Security forces committed 
extra-judicial killings, tor- 
tured and beat suspects and 
detainees." the report said, 
adding that “prison condi- 
tions remained hfe- threaten- 
ing". 

Cuba was described as a 
“totalitarianism anachro- 
nism" where human rights 
had worsened in 1996, while 


the Burmese military regime 
was censured for stepping 
up a policy of “rolling 
repression" and systematic 

violation of human rights. 

The report found a “mixed 
picture" in Russia, including 
the "genuine bright spot" of 
Russia’s withdrawal from 
Chechnya - where Moscow’s 
troops had practised ‘'indis- 
criminate and disproportion- 
ate” violence. 

On Turkey, an important 
strategic partner of the US, 
the report found "the gov- 
ernment was unable to sus- 
tain improvements made in 
1995, «nd as result, its record 


was uneven in 1996 and dete- 
riorated in some respects”. 

As a result of its fight with 
Kurdish separatists, the gov- 
ernment had “forcibly dis- 
placed large numbers 
of non-combatants . tortured 
civilians and abridged 
freedom of expression”. 
While estimates of the num- 
ber of people forced out of 
their homes in the war zone 
varied, the figure of about 
500,000 seemed credible. 

However, the State Depart- 
ment this week urged the 
EU not to make closer ties 
with Turkey conditional on 
improved human rights. 


A leap in the dark with microloans 




Small-scale credit could help half the world’s poor, reports Simon Kuper 



A poor woman in a 
developing country 
borrows 9200, buys 
an oven, and starts selling 
hot food. She repays the loan 
with interest, borrows more 
money, buys another oven, 
and quite soon is a prosper- 
ing market trader. The 
money she repays goes to 
new borrowers, who set up 
their own enterprises. 

So far 8m poor people 
worldwide have used unse- 
cured microloans to start 
businesses. Two-thirds are 
women, who can find it hard 
to get credit from commer- 
cial banks. With many 
microbanks claiming' repay- 
ment rates of well over 90 
per cent, some projects fund 
themselves. And the borrow- 
ers gain dignity as well as 
money. 

On Sunday, the three-day 
Microcredit Summit starts in 
Washington with the aim of 
spreading microloans to 
100m people by 2005, through 
countless projects around 
the world. The estimated 
cost: $2l.6bn. Among those 
at the summit will be Mrs 
Hillary Clinton and Mr 
James Wolfensohn, World 
Bank president 
But many critics have 
attacked the summit's tar- 
get They say that microcre- 
dit has flaws that “micro-fi- 
nance evangelists” ignore. 
And If it expands tenfold in 
just eight years, it could 
damage other kinds of aid. 
“Everyone agrees that 


A Tamil villager in south India with goats bought with a 
microloan. Eight million poor people have benefited so far 


microcredit is a good thing ," 
says the UK government's 
Overseas Development 
Administration (ODA). “But 
that doesn’t mean the best 
way to make it flourish is to 
pour money down its 
throat" The UK, Germany, 
France and the European 
Union are only sending 
observers to the summit 
Mr Ben Rogaly. a develop- 
ment consultant to Oxfam 
and co-author of a book on 
microcredit*, warns that 
micro finan ce "hype” could 

divert hinds from less fash- 
ionable anti-poverty causes, 
such as famine relief The 


The old claim 
that microcredit 
reaches the 
poorest of the 
poor is false 


Washington summit's plan 
of action calls for $7.5bn In 
new spending from official 
aid budgets. The World 
Bank's new Consultative 
Group to Assist the Poorest 
plans to spend all its $200m 
in expected donor pledges on 
microlending. No micro cre- 
dit worker wants to take 
funds from other worthy 
causes. All say that since 
many microcredit projects 
have become commercially 
viable, commercial banks 
are likely to pour in. produc- 


ing an estimated SlObn in 
market rate loans up to 2065. 
Bankers Trust and Citibank 
will be among those repre- 
sented in W ashington . 

Critics also charge that 
reaching 100m people could 
mean spreading loans too 
thinly. Research shows that 
one loan Is seldom enough to 
drag a borrower out of pov- 
erty - the second and third 
loans tend to achieve that 
Grameen Bank, the Bangla- 
deshi pioneer of microcredit, 
found its borrowers were 
taking five to 15 years to rise 
above the poverty line. So 
the bank is now turning 
away new borrowers, and 
instead making repeat loans 
to fewer people. 

The ODA says a tenfold 
increase in loans could over- 
burden the microcredit 
movement. "What we will 
have, if we’re not cartful, is 
no shortage of funds flowing 
to too few microcredit organ- 
isations, which cannot 
cope," it says. Many micro- 
finance projects are small- 
scale, and work partly 
because the local loan offi- 
cers know the borrowers. 

Furthermore, Mr Rogaly 
says, the old claim that 
microcredit reaches “the 
poorest of the poor” is false. 

A study last year showed 
that most loans reach the 
better off among the poor. 
The very poorest have mare 
immediate concerns than 
starting a business. 

When they do take out a 
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loan, they often spend much 
of it on staying alive. Many 
cannot repay, and end up 
poorer than before. Women's 
World Banking, a leading 
microcredit provider, 
responds: “We know we are 
not reaching the poorest of 
the poor. We are reaching 
very poor people." And not 
all are in the third world - 
microloans are also made in 
US ghettoes. 

Mr Nicholas Colloff of 
Opportunity Trust, a UK- 
based charity in microcredit, 
says microbankers should 
occasionally help the poorest 
by providing loans for con- 
sumption. He says that 
“your local wicked money- 
lender” - the microbanker's 
foe. who typically charges 
extortionate Interest rates - 
"is usually not lending you 
money to set up a store. 

He’s lending it for a social 
purpose: a funeral, a mar- 
riage." For 98 per cent of 
poor people, the moneylen- 
der is the sole source of 
Rnanrial services, says the 
Panos Institute, which speci- 
alises in development. 


Another question is 
whether there is an endless 
supply of budding microen- 
trepreneurs. Certain entre- 
preneurial skills may be 
Innate. Women’s World 
flanking adds that some cul- 
tures appear to produce 
more business people than., 
others. “India and China, for 
example, are very entrepre- 
neurial," the bank says. “In 
Russia, it appears to be more 
difficult for people ' to 
develop businesses.” 

Mr Rogaly says the sum- 
mit's plan may wen succeed. 
However, like any leap in 
the dark, it is dangerous. 
The prize is enormous. Pre- 
sume that the average 
microloan Is given to the 
head of a family of six. In 
that case, says Mr WoUfen- 
sohn, success could mean 
reaching half the people in 
the world who now live on 
less than a dollar a day. - 

* Microfinance and Poverty 
Reduction, Susan Johnson 
and Ben Rogaly, Oxfam 
Development Guidelines. 
Oxfam. 274 Banbury Road, 
Oxford OX2 7DZ. 
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Commitments of S$8.1bn have been made to city state despite rising costs of manufacturing 


WORLD TRADE NEWS DIGEST 


Singapore attracts record investment inflow 


By James Kynge 
in Singapore 


Singapore yesterday 
announced that it attracted 
a record S$8.1bn 0JS$5.75bn) 
in manufacturing Invest- 
ment commitments in 1996, 
despite growing concerns 
over the rising cost of manu- 
facturing in the city state. 

Mr Philip Yeo, chairman 
of the government's Eco- 
nomic Development Board 
(EDB), predicted the country 
would be able to draw 
S$8.5bn in investment com- 
mitments this year and 


around S$10bn annually by 
2000. These figures compared 
with total commitments in 
1995 of S*6.8bn 

The bulk of future invest- 
ments are likely to come in 
the electronics and chemical 
industries, and about two 
new semiconductor plants 
are expected to be set up 
each year, Mr Yeo said. As 
the type of Investments into 
Singapore become more capi- 
tal intensive, so the value 
added per worker rose close 
to SS500.0Q0 in 1996, up from 
below S$1Q0,000 in 1986. 

There was concern last 


year that the rising cost of 
land, rent and wages in Sing- 
apore were threatening the 
island's manufacturing com- 
petitiveness. Some electron- 
ics companies such as Pack- 
ard Bell of the US decided 
after lengthy deliberations to 
choose neighbouring Malay- 
sia over Singapore as the 
destination for large manu- 
facturing projects. 

The worries over cost coin- 
cided with a slowdown in 
output from Singapore's 
electronics sector, which 
supplies more than 60 per 
cent of exports. 


The slowdown hit the 
wider economy, prompting 
the government to revise 
downwards its prediction for 
economic growth an two 
occasions. While acknowl- 
edging that the economy had 
become closely tied to global 
electronics cycles beyond its 
control, Mr Yeo said there 
were no viable alternative 
industries for Singapore to 
promote. 

Gross domestic product 
growth was 6.5 per cent in 
1996, compared with 8.8 per 
cent in 19%. 

One of the strategies 


which Singapore has Imple- 
mented to fend off intensify- 
ing regional competition for 
investment dollars was to 
double to S$4bn a fund for 
research and development 
The fund will run for five 
years from last year and 
grants will be made to any 
company, local or foreign, 
which meets certain criteria. 
Another programme to make 
the island more attractive is 
a S$500m Innovation Devel- 
opment Programme which 
last year disbursed S$13im 
to a total of 149 companies to 
help develop new products. 



S Korea to rule 
on razor claim 


Yeo: sees SSlObn by 2000 


The South Korean government is expected to rule next 
month on a complaint that foreign companies have been 
dumping electric razors to the detriment of local 
m a n u fa cturers. The Korea Trade Commission has been . 
hearing an anti-dumping complaint filed by Woorim 
Electronics, a small Korean razor manufacturer, against 
Philips of the Netherlands, Braun of Germany, Matsushita 
and Sanyo of Japan and several Chinese makers. 

Woorim blamed cheap foreign imports for reducing the - 
number of Korean electric razor makers from 11 to six : 
since 1993. Foreign manufacturers said the domestic 
industry's problems were caused by poor management. ' 
Sales of electric razors in Korea increased by 10 per cent 
to 962,000 units in 1995, with imports accounting for 
490,000. I 


Import curbs 
delay for India 


Record companies see slowdown after decade of vigorous growth 


The Korea Trade Commission, which is supervised by 
the ministry of trade and Industry, will impose 
anti-dumping tariffs on the foreign brands if it rules in 
favour of Woorim. Jack Burton, Seoul 


Music industry sales static I Japan’s vehicle exports fell in 1996 to their lowest level 
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By Lisa Vaughan 
in New Delhi 


India has persuaded the 
World Trade Organisation to 
give it a five-month breath- 
ing space before it has to 
drop restrictions on imports 
of consumer goods. 

After 50 years of fierce pro- 
tectionism, India was to 
have presented its trade 
partners with plans to liber- 
alise imports of consumer 
goods this month, and to set 
a timetable for removing 
import curbs from April 1. 

But it has persuaded the 
WTO to give it until June - 
a delay which will frustrate 
some of its WTO partners 
and especially the Interna- 
tional Monetary Fund which 
has been pressing India to 
comply with WTO import 
standards. 

For more than a year, the 
US and Europe have main- 
tained that India's balance of 
payments is no longer vul- 
nerable and should not be 
used as a justification for 
India protecting its con- 
sumer goods market. But 
India has insisted that even 
modest purchases of con- 
sumer imports by its 200m- 
strong middle class would 
push up imports by S20bn a 
year and cause a balance of 
payments crisis. 

The issue was discussed 
by India and its WTO part- 
ners during recent consulta- 


tions in Geneva. Countries 
applying quantitative 
restrictions are required to 
have periodic meetings with 
WTO's balance of payments 
committee. The negotiations 
resume in June. 

Mr PP. Prabhu, the Indian 
commerce secretary, said: 
“We told the committee that 
though It tthe balance of 
payments) appears to be 
comfortable, exports have 
declined, oil prices have 
gone up and therefore the 
overall situation is not all 
that comfortable." 

Mr Prabhu, who led the 
delegation to Geneva, esti- 
mated that the trade deficit 
would narrow to around 
$2bn by the end of the fiscal 
year to March 31, 1997, from 
$4.obn in 1995-96. 

India also cited its exter- 
nal debt, the volatility of 
portfolio investment, the 
need for massive investment i 
in infrastructure and the fis- 
cal deficit as reasons to 
maintain import curbs tem- < 
porarily, said Mr Prabhu. 

The IMF, after close scru- 
tiny of India's balance of 
payments, came down hard 
on India in the consulta- 
tions, Indian officials said. 
IMF officials argued that the 
present level of reserves - 
SlSbn, equivalent to five 
months of imports - was 
comfortable and is expected 
to increase further by fiscal 
year-end. 


By Alice Rawsthom 


After a decade of vigorous 
growth, the music industry 
last year experienced static 
sales in nine countries 
which collectively represent 
two thirds of the global 
market. 

A study published in the 
latest issue of Music & 
Copyright suggests that 
wholesale sales of albums 
and singles in those nine 
countries rose to S16.1bn in 
1996, an increase barely 
above inflation of just under 
3 per cent on 1995. 

The slowdown in growth 
marks a significant change 
for the world's record 
companies, which saw retail 
sales soar from S14bn in 1986 
to S40bn in 1995, according to 
the International Federation 
of the Phonographic 
Industry. This expansion 


reflected continued growth 
in mature music markets 
and the emergence of new 
markets in Asia and L^itin 
America. 

Trading conditions 
deteriorated in several 
countries last year, notably 
in the US, the world’s largest 
music market, which was 
destabilised by the financial 
difficulties of the record 
retailing sector. US 
wholesale sales rose by just 
1 per cent to S7.9bn during 
1996, thereby declining in 
real terms, according to 
Music & Copyright. 

Japan, the number two 
market, mustered modest 
growth of 3 per cent to 
{4.6bn during the year: while 
sales stalled in France at 
Si.Sbn. 

Canada. Belgium and the 
Netherlands all suffered a 
decline in wholesale music 


sales. One of the few bright 
spots was Brazil, were sales 
rose by 32 per cent to {874m. 

These markets were all 
affected by a slowdown in 
compact disc sales growth, 
marking the end of the 
period when consumers 
bought CD versions of their 
favourite vinyl albums. Sales 
were also depressed by a 
disappointing response to 
new releases from big stars 
such as R.E.M.. pearl Jam, 
Phil Coll Las and Bryan 
Adams. 

The Music & Copyright 
study is in line with other 
estimates of the music 
market’s performance. A 
recent circular from 
Goldman Sachs in New York 
concluded that global record 
sales grew by 2 per cent in 
value and 4.2 per cent in 
volume last year. 

Germany and the UK, the 


world’s third and fourth 
largest music markets, are 
excluded from the Music & 
Copyright study because 
firm sales figures are not yet 
available. However, it 
estimates that the German 
market grew by just 2 per 
cent in dollar terms, while 
the UK fared better at 6 per 
cent. 

if the German and UK 
estimates are added to the 
sales registered in the nine 
other countries, the overall 
level of growth for 1996 
remains 3 per cent. 

Similarly several Asian 
and Latin American 
countries outperformed the 
mature markets of western 
Europe and North America 
last year. But these 
emerging markets are still 
too small to compensate for 
the industry’s slowdown 
elsewhere. 


Japan's vehicle exports fell in 1996 to their lowest level 
since 1976. The Japan Automobile Manufacturers 
Association, the key industry body, yesterday said vehide 
exports last year fell 2.1 per cent to 3.71m units. 

The figure marks the 11th consecutive annual decline 
and is just above the level in 1976, shortly before the 
surge in Japanese vehicle exports to US and European 
markets. The data also illustrate the steady expansion of 
off-shore production facilities. . I 

Japan’s total domestic vehicle output rose 1.3 per cent 
last year to 10.3m units, the first increase since 1990 but 
well down on the peak 13.5m output In that year. The 
share of exports, however, was the smallest since 1974. 
the association said. 

Exports of passen g er cars, including minicara, fell L2 . 
per cent to 2.8m while trucks declined 5 per cent and . 
buses were down 1.8 per cent. However, vehicle exports to 
Europe, Japan's second-largest overseas mnrirot. . 
increased 3.3 per cent to 948,712 for the first rise in six - 
P 16 freest overseas market for Japanese vehicles, - 
North America, shrank 10.2 per cent for the 10th, 
consecutive annual decline. Owen Robinson, Tokyo 


US-French oil deal in Burma 


RECORDED MUSIC SALES 1996 
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TVrtal of France and Unocal of the US announced they had 
signed a new production-sharing contract with Burma’S -' 
■S™" ° U a ? d 038 Enterprise (Moge) to expand, 
offshore natural gas exploration in the Andaman Sea. The 
new block cavers 11,068 square kilometres in the 
Jtortaban Basin, south-west of the Yadana natural gas. , 
M^, bei ^^ e X? op e d ^ tbe two companies,, together with 
Moge and the Petroleum Authority of Thailand. 

Total, the project operator, holds 52J3 per cent of the - 

interest at a later date. If production ■ 
S SSiKi; 1 viable ' 8as is likely to be exported ' 
controv ersial Pipeline now being 
oU mdustry executive in Burma said plansfor 

some S^ t S5 tl o' Shai 5f COQtract ^ been on the table for 
completing the contract took on new 
of tbe possibility that US President BUI 

SSSSU nc VOke a Statute Prohibiting new 

““Panies in Burma because of Its ' 
human rights record. Ted Bordocke, Bangkok 
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By . Tony TasseHin Bombay 

A new landmark takeover 
code was unveiled in India 
yesterday,, exposing the 
country'* dominant family- 
owned. Industrial houses to 
the prospect of predatory 
raids for the first time. 

The long-awaited code, 
- which will provide a clearer 
.regulatory framework for 
mergers and acquisitions 
could transform India's cor- 
• porate landscape. “Some 
companies are. going to fee] 
very, very vulnerable,” says 
Mr R-P. Ctoenka, patriarch of 
the RPG group of companies 
and o ne of India's few suc- 
cessful takeover exponents. 

.The code was one of a 
number of reforms of the 
Indian capital market 
annou ^ced yesterday by the 
Securities and Exchange 
Board of India, the industry 
regulator. Mr Devendra 
Mehta, chairman of the 
hoad, said it was the most 
important reform of the capi- 
tal market since economic 
lib eralis ation began in the 
country in the early 1990s. 

The board announced sev- 
eral other measures to help 


takeover code threatens cosy club 


boost India’s debt and equity 
market- It will permit 
mutual funds set up by for- 
eign investment institutions 
Jo invest in Indian , debt 
instruments. Three foreign 
thuds have already been 
allowed to operate in the 
country. The regulator said 

it -would allow registered for- 
eign institutions to invest in 
Ihdian equities on a propri- 
etary basis and cleared the 
way for stock lending to pro- 
ceed on a formal basis. 

Under foe new code, share- 
holders wiB be required to 
make a mandatory bid for at 
teast 20 per cent of a com- 
pany if their stake exceeds 
io per cent. Similarly, par- 
ties which initiate a change 
in control of a company 
would also have to lannch a 
Offer for the «m io aTnormf 
Conditional bids will be 
allowed but must be subject 
to a minimum mandatory 
acceptance of 20 per cent or 
50 per cent of the bid 
amount must be deposited 
with an escrow account 
Mr Rajiv Gupta, head of 
mergers and acquisitions at 
brokers DSP-Merrill Lynch, 
said the code was a “step in 


The Indian government 

yesterday announced 
long-awaited tax incentives 
for the telecoms industry, 
putting it on an equal 
footing with other 
infrastructure sectors such 
as power, Lisa Vaughan 
writes from New DelhL 

Telecoms companies will 
be eligible for tax holidays 
for up to five years, as well 
as concessional duty for 
equipment Imparts, the 
finance ministry said. 

External borrowing limits 

for telecoms composite will 


be increased to SO per cent 
of project cost, from 35 per 
cent This is expected to 
benefit in particular basic 
phone providers, which have 
had more difficulty 
attracting investment than 
cellular providers because of 
lower returns and a longer 
gestation period, industry 
sources said. 

Last year telecoms 
licences were awarded to 
private companies for basic 
telephone services, ending 
several decades of monopoly 
by the state-run provider. 


the right direction", provid- 
ing more clarity for takeover 
regulation. 

Before economic liberalisa- 
tion started, most Industrial 
houses bad developed as 
complex webs of companies 
and cross-shareholdings to 
avoid high tax rates and 
take advantage of govern- 
ment incentives encouraging 
small-scale industry. 

This, however, left many 
of them with only small 
stakes in group companies. 
Many of the big names in 
the Tata group are con- 


trolled through relatively 
small stakes: It holds a 15 
per cent stake in Tata Iron 
Steel and Co. the country’s 
second largest steel maker, 
and an 11 per cent bolding In 
Associated Cement Compa- 
nies, the largest cement 
manufacturer in India. 

Until now industrial 
houses have been able to 
retain control because of the 
obstacles put in the way of 
mergers and acquisitions. 
These Included a plethora of 
legislative shackles, high 
stamp duties, a passive 


approach by institutional 
Investors to the way compa- 
nies were run and a cultural 
bias against takeovers. 

“It is difficult to be a pred- 
ator in thfo country,” said 
Mr Ajay Piraznal, who has 
made a string of agreed take- 
overs in the pharmaceutical 
sector over the past 18 
months through the corpo- 
rate vehicle of Piramal 
Enterprises. “The Indian cor- 
porate sector is still run like 
a gentleman's club." 

Few analysts expect the 
new code to bring an imme- 
diate surge in takeovers. 
Obstacles remain, such as a 
ban on bank financing of 
takeovers, and analysts say 
some regulations in the new 
code may still dampen activ- 
ity. Others suggest the 
planned reform of the Com- 
panies Act will also have to 
be carried out before take- 
overs can really take oft 

In the longer term, a rise 
in activity seems to be inevi- 
table. “It may be a lengthy 
process but the number of 
takeovers is definitely going 
to rise,” said Mr Venugopal 
Dboot, chairman of the 
Videocon electronics group. 


A consolidation of the cor- 
porate sector is also overdue. 
At last count, there were 
more than 7,800 listed com- 
panies in India plus a pleth- 
ora of state-owned compa- 
nies and innumerable 
privately owned firms. This 
compares with about 1,700 
listed companies in Tokyo 
and 540 in Hong Kong. 

The domestic investment 
institutions have also 
started showing signs of 
adopting a less passive atti- 
tude towards company man- 
agements, a move which 
may encourage acceptance 
of takeovers. 

Initially, most analysts 
expect smaller companies 
and joint ventures with mul- 
tinationals to be the target 
of takeovers. The multina- 
tionals are likely to seek 
greater equity in the joint 
ventures as their operations 
are expanded. 

Over the longer term, how- 
ever. an increasing number 
of other companies are 
expected to come into play 
as they seek to raise funds 
for expansion, dilating foe 
stake of controlling share- 
holders. 


World lenders urged to 
‘rally round’ Pakistan 


By Mark Nicholson 
In Karachi 

The governor of Pakistan’s 
central bank has urged mul- 
tilateral lending institutions 
to “rally round” and step up 
support for reforms under- 
taken by the country’s care- 
taker government 

This follows disappoint- 
ment over the World Bank’s 
refusal to provide a 5200m 
loan to back reforms aimed 
at restructuring ailing public 
sector banks. 

Pakistan's foreemonfo-old 
caretaker administration 
ends its tenure in office with 
Monday’s general elections, 
called after the sacking in 
November of the govern- 
ment of Ms Benazir Bhutto. 

The central bank chief, Mr 
Mohammed Yaqub, who yes- 
terday began a three-year 
extension at the helm of the 
State Bank of Pakistan, 
directed his plea to the 
World Bank. International 
Monetary Fund and Asian 
Development Bank. 

He said fhnds were needed 


to help tide Pakistan over a 
short-term squeeze in repay- 
ment of foreign debts at the 
same time as buttressing 
“massive reforms” to foe 
financial sector. 

"We hope to go bade to the 
World Bank, the IMF and 
the ADB to try to get than 
to rally round tins package 
of reforms - which Is back- 
ing medium-term structural, 
re f orm but which also pro- 
vides us with short-term 
money.” said Mr Yaqub. 
Pakistan would also seek an 
Enhanced Structural Adjust- 
ment Facility from the IMF, 
offering longer-term, more 
concessionary finance than 
the present $800m standby 
facility, ho added. 

Pakistan faces foreign debt 
repayments of around fZ3bn 
before June, while foreign 
exchange reserves stand at 
around 5800m. "not a com- 
fortable level, given our vol- 
umes of trade and size of lia- 
bilities,*’ he said. - • — 

Reserves have been lifted 
from their low of 5350m 
when the caretaker govern- 


ment took over, mostly by 
disbursements from an 
extended IMF standby facil- 
ity and a 5150m loan from 
the United Arab Emirates. 
But reserves remain short of 
-the 51bn target set by Mr 
Javed Shahid Burki, care- 
taker Fiaun^ minister. 

- Mr Burki, who was on 
leave from the World Bank 
until this week, had sought 
the 5200m loan from the 
institution - funds which Mr 
Yaqub said the government 
had "anticipated”. 

. Mr Yaqub added that 
remittance Hows had eased 
in the past few months, 
partly due to uncertainties 
over the Pakistan rupee, 
devalued 40 per cent in the 
past three years and 17 per 
cent since October. 

But be also said the deval- 
uation had "sharply" 
improved Pakistan’s current 
account. Export growth is 
16 per cent, while the 
devaluation, has helped cot 
.the rate of import growth 
from 14 per cent in October 
to 2 per cent 
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Economy leaves little 
for Thais to celebrate 


By Ted Bardacfce 
In Bangkok 

The Chinese New Year is 
next week and Bangkok’s 
gold shops should be full of 
customers. They're not. 
Sales are 15-20 per cent down 
on last year, traders say, and 
central bank figures released 
yesterday allow why. 

The slowing Thai economy 
has yet to bottom out. 
Exports in November fell 5.8 
per cent year-on-year, manu- 
facturing production is at its 
lowest point since the politi- 
cal violence of 1993, credit 
growth continues to fall and 
private investment, after 
staging a slight recovery in 
the middle of last year, is 
tailing off once again. 

“The economy is stable 
but is showing no si gns of 
recovery," said Ms Kleo- 
Tbong Hetrakul, director of 
foe central bank’s depart- 
ment of economic research. 

Continuing poor exports 
are why there , was muted 
reaction yesterday to an 
improvement in the most 
watched economic indicator, 
in Thailan d - the current 
account deficit, which fell 35 
per cent year-on-year. 

"Improvement on the 
external side came from, a 
collapse in imports not 
increased exports," said Mr 
Song Sen Wun, regional 
economist with HG Asia in 


Singapore. “You Ye going to 
get an improvement in the 
trade balance when the 
domestic economy is declin- 
ing-" 

The financial authorities 
had been hoping an improve- 
ment in the current account 
dpficit would set off a chain 
reaction whereby increased 
international confidence 
would renew large-scale cap- 
ital inflows allowing interest 
rates to fall . from their 
double-digit levels and lead- 
ing in turn to a renewal of 
investment and economic 
activity. 

In fact the opposite is hap- 
pening. For the second 
straight month Thailand had 
a balance of payments deficit 
- 5768m left the country in 
December alone - and for- 
eign currency reserves now 
stand at $38.7bn, down 
$l_2bn from the peak two 
months ago. Interest rates 
remain above 13 per cent 
and yesterday the central 
hank once again spent an 
untold sum of dollars to prop 
up the baht- . 

Far once, the Thai govern- 
ment cannot be blamed for 
the situation. The economic 
team led by Mr Amnuay 
Viravan, finance minister, is 
off to a respectable start. Mr 
Amnuay has declared his 
intention to cut spending, 
stabilise foe property market 
an d liberalise inefficient 


• sectors of the economy. 

At the same time, Mr Rer- 
ngchai Marakanonda, cen- 
tral bank governor, has also 
been reasserting foe Bank of 
Thailand’s independence. 

In the last two weeks he 
has backed the government 
on a number of dubious 
schemes Including a govern- 
ment-funded bailout of the 
property sector, the sale of 
troubled Bangkok Bank of 
Commerce to private Inves- 
tors and a call to lower arti- 
ficially interest rates via an 
inflationar y injection of cash 
into the money market 

Nevertheless, a coherent 
plan to revive exports has 
yet to emerge, with the 
industry minister, Mr Korn 
Dabbaransi, sniping recently 
' that drawing up such a plan 
"was too time-consuming”. 
An export pick-up. evident 
elsewhere in the region, 
would boost both short and 
long term confidence. 

The force of foe economic 
slowdown has also caused 
officials to revise down their 
tax revame projection by 6 
per cent to Bt925bn ($36bn), 
leaving open foe possibility 
Thailand could run a fiscal 
deficit for foe first time in a 
decade if Mr Amnuay foils to 
enact his budget cuts soon. 

• “I feel like we’re sprinting 
just to keep the macro envi- 
ronment neutral,” says one 
finan ce ministry offi c ia l - 


Millionth ‘hit’ for Chinese-language Internet service 

Murdoch China venture 
Web site ‘overwhelmed’ 


By Tony Walker in Beijing 

The two-week-oJd Internet 
information technology ven- 
ture in China by Mr Rupert 
Murdoch’s News Corporation 
has been overwhelmed with 
inquiries - with the one- 
millionth “hit", or user 
inquiry, registered yester- 
day. 

Mr Bruce Dover, general 
manager of Beijing PDN Xin- 
ren Information Technology, 
said response had far 
exceeded expectations and 
indicated a vast untapped 
market among Chinese seek- 
ing technical information 
through the Internet 

About 80 per cent of inqui- 
ries for foe Chinese-language 
information service are from 
inside China, but interest is 
also coming from abroad. 


especially the US. 

The US military is among 
users which have sought 
Internet access to the ser- 
vice, a 50-50 venture between 
News Corp and People's 
Daily, the C ommunis t party 
newspaper. News Corp has 
provided the technology for 
the Web site, owned and 
operated by People's Daily. 

ChinaByte, which began 
operations in mid-January, 
aim*; to be the single most 
comprehensive source of 
computer Information for 
Chinese-language readers. 

The joint venture partners 
have Invested 52.5m in foe 
new service, developed in 
co-operation with Sff-Davls, 
the New York-based pub- 
lisher of computer maga- 
zines. 

ChinaByte services 


include a software library of 
16.000 programmes, com- 
puter technology news and 
weekly computing columns. 
About 70 per cent of users 
are seeking news about tech- 
nology. Some 15 per cent use 
the service to exchange tech- 
nical information. 

"All these computer-liter- 
ate Chinese on the net have 
never had anything to access 
before, so they keep coming 
back," said Mr Dover. 

ChinaByte plans to take 
advertising, starting in 
March, but the operators are 
making sure the system is 
functioning smoothly before 
seeking commercial sponsor- 
ship. Software suppliers 
such as Microsoft have 
shown keen interest in the 
profile of Chinese seeking 
access to foe new service. 


ASIA-PACIFIC NEWS DIGEST 


Seoul ‘will not 
bail out banks’ 

A senior presidential adviser yesterday warned that the 
South Korean government would not bail out foe main 
creditor banks of foe bankrupt Hanbo group, which 
borrowed almost $6bn in loans. The central bank "cannot 
and vrill not provide special loans to Hanbo’s creditor 
banks,” said Mr Lee Suk-chae, senior presidential adviser 
for economic affairs. "The provision of soft loans is also 
impossible because it is not the government, but foe 
banks, that are responsible for foe loans to Hanbo.” 

Instead, the government is likely to promote bank 
mergers to solve possible bad loan problems resulting 
from the Hanbo collapse, while easing restrictions on 
bank operations. Korea First Bank has foe greatest credit 
exposure to Hanbo, with almost Wonl.lOObn ($i.29bn) in 
loans. 

Meanwhile, South Korean prosecutors began 
questioning Mr Chung Tae-soo. owner of the bankrupt 
Hanbo group, on how he secured the huge bank loans for 
an Ill-feted steel project despite the conglomerate’s shaky 
finances. John Burton. Seoul 

Patten warns over liberties 

Mr Chris Patten, Hong Kong governor, yesterday warned 
that ratification of a Beijing committee's proposal to 
water down Hong Kong civil liberties laws would wreak 
“enormous and irrevocable" damage on the territory. 

Speaking on the eve of meetings in Beijing to decide 
whether or not to adopt the proposals, Mr Patten said 
endorsement would undermine autonomy in Hong Kong, 
which reverts to Chinese sovereignty on July l. 

A subcommittee of the Beijing-appointed Preparatory 
Committee, which is overseeing China’s handover 
arrangements, today begins its deliberation of foe 
proposals, which have already received backing from Mr 
Tung Chee-hwa, Hong Kong’s future leader, and foe 
Xinhua news agency, Beijing’s de facto embassy in foe 
territory. Louise Lucas, Hong Kong 

China charges on. Page 18 

Indonesian mob burns temple 

A Moslem mob yesterday stoned and burned a Chinese 
temple and Christian churches in Rengasdengklok, about 
50km from Jakarta. Reports said the rioting was sparked 
by a rumour that a trader of ethnic Chinese descent - a 
largely Christian minority - complained the call to prayer 
from a mosque near his house was too loud. 

Riots provoked by ethnic and religious rivalries have 
plagued the island of Java in recent months. The unrest 
has highlighted divisions in Indonesian society where 
wealth is largely demarcated along ethnic and religious 
lines. The country's Chinese minority are widely resented 
for their disproportionate hold over Indonesia’s private 
capital. Manuela Saragosa. Jakarta 

■ The World Bank is to support a 5118m project to bring 
solar power to rural households in Indonesia, believed to 
be the first solar homes initiative in the developing world. 
The bank, which is putting up 520m of its own funds, said 
the project would benefit about lm people who rely on 
dangerous and polluting sources of power such as candles 
and kerosene. 

The project will be implemented by the private sector, 
according to government-approved standards. Part of the 
funding will be used to provide credit so that rural 
households can buy solar home systems on an affordable 
instalment basis. Peter Montagnon, London 


BUSINESSES FOR SALE 


LEGAL 

NOTICES 



Sale of British Rail 
Property Board (‘BRPB’) 

BRPB, the property advisory and management services business of the British 
Railways Board CBRB') is being offered for sale. 

BRPB acts as estate manager and professional adviser to BRB and provides a range 
of property services to other rail industry businesses. Tts current activities include: 

M Management and disposal of BRB’s remaining property interests, including 
- development land, office buildings and a mix of other surplus railway real estate; 

■ Provision of property management and agency services to train and freight 
operating companies; 

■ Other property related services, including maintenance of BRB’s property recoxiis. 
This is an opportunity to acquire a business with considerable experience in property 
management and sales, station retailing and property development, including railway 
related schemes, and railway privatisation property arrangements. 

Based in London and with five regional offices, BRPB had 209 permanent staff at 
4 January 1997. 

Further information about the business and the sale process will be made available 
through the pre-qualification memorandum, available on request to appropriate enquirers. 

Interested parties should contact: 

Mr John Riddell, KPMG Corporate Finance, 8 Salisbury Square, London 
EC4Y 8BB. TW: 0171 311 8548. Fax: 0171 311 8824. 

KPMG Corporate Finance 

This advertisement is Issued by the British RaSways Board, tts contents have been appioved for the purposes 
of Section S7 at the Financial Sonricsa Act 1986 by KPMG Corporals Bnanee. KPMG Corporals Finance is 
a dvision of KPMG wfttch is authorised to carry on investment business by the institute at Chartered 
Accountants in England and Wales. 


Earth Sciences 

Instrume ntation 
The law tWng AarahoUor rt ■ 
man, woO-tonan public 
geophysical com p any in tha US. 
wWws to sol iheir Irearest. tha 
company to prenabio, aeling 
product MOikMde to 08 wvJ Gas 
Exploration, oybrntitfl. atetitai 


Ma na gement k In piece; products 
are atate-aMhe-art geophysical 
kmnmanCs. The company 
operates Independently and has a 
very asSh/e end s uc cawl b ) new 
product development program. 

I t fl u e no d ponies p l ease provide 
Inton naU on about yaureatves and 
ItaancW capabdtiee. 

The Chairman 

Financial Times Box # B501B 
Number Om Southwark Bridge 
London SGI SHL England 


EXPORT FIRM FOR SALE 


Major So ut heas te rn US company 
with $ASXM)00+ nates, taiga 
customer base in Latin America L 
recent penetr at ion In Mdtfla East. 
11 year proven track record. 
Serious principals only send 
references to: Financial Times 
Boot* B49G0 No. 1 Southwaric 
tiridge. London, SE1 9HL England 


$200 MM Rev General 
Contractor. Western US Se e k s 
Strtgc Acquirer Committed to 
| Growth, DvraftS Comm & Public | 
Bidder V Strong Franchise. 

Repeat Bus, & Backlog 
InqiK Dailey, Phone or Fax 
(415) 274-456 D/4667 


THE BARING 
SECURITIES EMERGING 
MARKET INDEX 
TRACKER FUND LIMITED 
(IN VOLUNTARY 
LIQUIDATION) 

Th* Companies Law (Revised! 
(Cap. 221 

TAKE NOTICE THAT thr (ollowine ■ ■ 
Special RcsoIdumi which ™ piued by 
die members of the above anted 
company si an Exmordimy General 
Meeting of the Members held oe Jamary 
2*. 1997. 

The Resolution read si follows: 
-RESOLVED THAT Cfcnsoplier D. 
Johnson and Ahin J Daves of P.O. 
Boa 219, BaaerfeU House. George 
Town, Grind Cayman. Brilefa Weal 
Indies, be appointed Joint Liquidators 
for the purposes of winding ep die 
Company and that ruber of diem 
shall have die power id act alone in 

Ibe winding iq>.- 

NOTJCE to hereby given that crtdson of 
the above named company are required, 
on or before Feb r u ary 21. 1997. to send 
foil paruculan of dm detss or ciame to 
the Jotni Liquidators of die nai 
company. 

In default thereof they will be etcJudetl 
from the benefit of any dbtrfeoooo mak 
before neb debit ate approved. 

Dated ibis 24tb day of January. JW7, 

Alma J. Davies 
Jons Liquidator 

The addiess of the Liqoidainrt u: 

P.O Bm2J9 
George Town 
Grand Cayman 
Fa*: (34Sl W 9-4590 


NJGHT CL UBS/FUN BAR. EgttetehM 
twines® Soulhem England £350k net 
prate Witte Sot B4B72, Financial Times, 
One Southwark Bridge, London SEi 
SHL 


kPM& 


Straker North East Limited 

t/a Hill Internationa] 

(in adminis trative receivership) 

Trie Joint AdmrnistraDvs Recovers offer for sate the business 
and assets erf Straker North East United trading as ’Hil 
International' contract stationery supplier. 

Principal features of the business inducte: 

■ Commefdal/contrBCt stationery supplier and computer 
supplies; 

■ Commercial office furniture distributor 

■ Blue chip customer base; 

■ Turnover approxanatefy £lm per annun; 

■ Modem leasehold warehouse and offices of 1 1 ,000 sq.ft 
adjacent to A1 trunk road in Tyneside. 

For further information contact the Jort Arknlnistratwe 
Recover, Juton Whale, KPMG. Oisyside House.1 10 Quayside, 
Newcastle upon Tyne NE1 3DX. Tel: 0191 401 3700. 

Fax: 0191 401 3750- 

KPMG Corporate Recovery 


CONTRACTS & TENDERS 


DA BAHIA 

NOTICE OF BID - DCL 

C0MPANHIA DE ELETRICIDADE DO ESTADO DA 
BAHIA - COELBA, will issue de following bid: 
INTERNATIONAL BID N* OOl/COELBA/97. 
OBJECT: POWER TRANSFORMER. RECEIPT OF 
PROPOSALS: of 14:00 hours of March 4, 1997. 
COST OF BID CONDITIONS: R$ 20,00 (twenty 
reals}. ADRESS FOR SALE OF BID CONDITIONS, 
RECEIPT, AND READING OF PROPOSALS: Av. 
Edgard Santos, 300 Block 1, Ground Floor, 
COELBA Main Building, Salvador, Bahia. 

BIDS AND CONTRACTS DEPARTMENT - DLC. 
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BUSINESSES 
FOR SALE 


Appear in the Financial 
Times 

on Tuesdays, Fridays 
and Saturdays. 

For further info r m a t i on 
or to advertise in this 
section please contact 

Melanie MBes 

0171-873 3343 
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Budget amendment 
faces fierce battle 


WEWSs THE AMERICAS 
SALEROOM - NEW YORK 


Old Masters help pay pensions 


By Gerard Baker 
in Washington 

A new attempt by 
lawmakers to pass an 
amendment to the US consti- 
tution that would outlaw 
federal budget deficits got 
under way in Congress yes- 
terday. facing a fierce fight 
in both the House and Sen- 
ate. 

The Senate judiciary com- 
mittee was expected to 
approve the proposal late 
yesterday and send it to the 
Tull Senate for consideration 
within the next few weeks. 

It is the second time in 
two years that the proposal, 
backed by nearly all Republi- 
cans and by a significant 
minority of Democrats, but 
firmly opposed by the 
a dmini stration- has COme 
before Congress. Two years 
ago it was passed by the 
House and defeated in the 
Senate by just one vote. 

Republicans believe that, 
following the congressional 
elections last November, in 
which they made a net gain 
of three seats from the Dem- 
ocrats in the Senate, they 


now have enough votes to 
secure the required two- 
thirds majority In both 
houses. But the Republicans 
lost seats in the House, and 
must deal with the potential 
defection from their cause of 
several Democrats who 
backed it previously. 

These members are espe- 
cially concerned about the 
impact of the proposal on 
the financing of the social 
security system, the public 
pension programme for the 
elderly. 

Earlier this week Presi- 
dent Bill Clinton attempted 
to apply some beat to waver- 
ing Democrats by warning in 
a letter to Mr Tom Daschle, 
the Senate minority leader, 
that the amendment might 
force the government to stop 
paying social security to mil- 
lions of pensioners. 

The president wrote that if 
budget balancing require- 
ments could not be met, 
"disbursement of social secu- 
rity cheques could cease or 
unelected judges could 
reduce benefits to comply 
with this constitutional man- 
date. " 


A group of Republicans in 
the House sought yesterday 
to meet these concerns by 
saying they would introduce 
legislation to protect the 
social security trust fund 
from being used for other 
government programmes. 

But In doing so they risk 
splitting Republican ranks, 
since the party's leadership 
has hitherto opposed any 
attempt to isolate social 
security from the rest of the 
budget. 

The problem with ring- 
fencing the social security 
fund is that if it is excluded 
from calculations of the gen- 
eral budget deficit, the cost 
of balancing the overall 
budget in tbe medium 
term would become much 
greater. 

The federal deficit of 
$l07bn in the current year 
includes a surplus on social 
security of about $160bn. 

If that surplus were 
removed, the cuts needed to 
balance the budget would be 
far greater than any savings 
that have been achieved in 
expenditure reductions in 
recent years. 


By Antony Thomcroft 

A pair of 
views of 
Venice, as 
seen from 
rf the Piazza 
San Marco, 
and painted 
around 1740 by Canaletto, 
sold for $4.5m at Sotheby's 
in New York yesterday, way 
ahead of their top presale 
estimate of $2m. They are 
among the most famous 
views of the city and were 
almost certainly painted for 
an English nobleman mak- 
ing the Grand Tour. 

The Canalettos were the 
highlight of 24 paintings 
sent for sale by the British 
Rail Pension Fund, of which 
all but two sold. The fund 
began investing in art in the 
1970s and spent £40m ($6lm) 
on about 2,400 objects. It has 
now disposed of well over 
2,000, for more than £150m, 
showing a reasonable annual 
return of 5.5 per cent above 
tbe retail price index. 

Selling the Old Masters in 
New York was a surprise. 
Most of the BR collection 
was auctioned by Sotheby's 
in London, and London has 



Detail from Sweerts’ “Plague in an ancient cfty", which sold for $3 -852m 


traditionally been regarded 
as tbe centre of the Old Mas- 
ter market But the imposi- 
tion, in the cause of Euro- 
pean Union harmonisation, 
of a 2.5 per cent VAT charge 
on works of art in the UK, 


and the desire to sell the 
paintings at a favourable 
time, persuaded Sotheby's to 
switch tbe sale to tbe US. 

A painting by Drouals, of 
the children of the Due de 
Bouillon from the collection. 


also sold well at SI .2m, while 
two previously unpublished 
landscapes by Boucher 
almost doubled their esti- 
mate, selling for $827,500. 
The BR pensioners are 
almost $10m richer after yes- 


terday’s auction. 

The sensation of the very 
successful sale of Old Mas- 
ters was the $4^ 12m paid for 
a view of Frederik in Par- 
aiba^ Brazil, painted by 
Frans Post in 1638. It was an 
auction record for the artist 

Equally impressive was 
the record price of $2L7m. 
which secured a portrait by 
Willem Drost. It had been 
modestly estimated at up to 
[ $200.000, but two bidders 
chased each other up. 

The other feature of the 
auction was the disposal of 
eight 17th-century Dutch 
mi A . Flemish / paintings 
acquired by' Saul Steinberg, 
rfriairmnw of the New ’York 
insurance - group; Reliance 
Group Holdings. 

They all sold, for n about 
yiim, comfortably ahead of 
the $7m estimate. The star 
performer was "A plague In 
an ancient City",' the matdfer- 
wors of ’'Michael Sweerts, 
which sold for .$3. 852m, 
within forecast,-. hut. 'ah' art- 
ist's record. Although the 
praying and dazed citizens 
portrayed ’ on the canvas 
wear antique clothing, the 
painting was inspired by a 
plague in Rome around 1650. 


Small turns out beautiful in booming Mexican town 

Chipilo’s furniture businesses are among many such enterprises that have helped push exports up 57% since the peso’s 1994 devaluation, writes Leslie Crawfprd 


T be dairy town of Chipilo, 
nestled in a high, volcano- 
ringed plain south-east of 
Mexico City, was until quite 
recently best known for its cream 
and cheese, and the lilting Italian 
dialect still spoken by the great- 
grandchildren of Venetian immi- 
grants. 

Then an American tourist, 
driving through on his way back 
to New Mexico, stopped by Mr 
Antonio Zarain's furniture shop 
and bought every item on dis- 
play. That chance encounter was 
to change Mr Zarain's life, and 
with it. the fortunes of the entire 
town. 

“If it hadn't been for the 
gringo. I would never be export- 
ing today," says Mr Zarain, who 
won Mexico’s coveted Exporter of 
the Year award last month. Mue- 
bles Segusino. his furniture com- 
pany, shipped nearly 240,000 


reproductions of Mexican 
antiques in 1996 to customers in 
44 countries. 

Mr Zarain forms part of the 
new breed of businessmen who 
have helped double Mexico's 
exports in just under five years. 
Most of this astonishing growth 
has taken place since the devalu- 
ation of the peso in December 
1994. Since then, exports have 
grown by more than 57 per cent 
to $96bn in 1996, or 28 per cent of 
gross domestic product 

Bancomext, the government's 
export promotion bank, estimates 
there are now 31.000 Mexican 
companies directly involved in 
export activities, compared with 
15X00 companies three years ago. 

Mr Zarain’s family business, 
however, has broken new ground 
in a sector dominated by very 
large industrial conglomerates 
and foreign assembly plants. 


By turning his employees into 
business partners, and persuad- 
ing them to set up furniture 
workshops of their own, Mr Zar- 
ain was able to meet the hefty 
export orders which began to 
flow when he started attending 
trade fairs around the world. 

“We were a cottage industry 
that needed to make the leap into 
industrial-scale production," Mr 
Zarain says. “The only way to do 
this was to harness the skills and 
the productive capacity of the 
whole town." 

Chipilo (population: 3.000) 
today resounds with the clatter 
of hammers, saws and industrial 
lathes. There are 68 furniture and 
metal workshops, many of them 
erected beside family cowsheds, 
which do contract work for Mue- 
bles Segusino and employ more 
than 1,500 people. 

Mr Zarain finances the work- 


shops’ start-up costs, and he sup- 
plies them with raw materials , 
furniture designs, and advice on 
management and quality control. 
The near-finished Items are deliv- 
ered to Muebles Segusino, where 
they are sanded, waxed and pack- 
aged for export 

His big break came with the 
devaluation. Dollar earnin g s 
brought a huge peso windfall 
which was invested In new ware- 
houses. better equipment, and 
the hiring of engineers and 
desip consultants. "Three of 
Mexico’s top furniture designers 
are helping us develop new prod- 
uct lines." Mr Zarain says. “Tbe 
engineers are teaching us how to 
cope with the rapidly expanding 
demand." 

Last year, Mr Zarain set up a 
trading company and a training 
centre to revive the region's 
handicrafts. His aim is to encour- 


age weavers, potters and glass- 
blowers to form exporting co-op- 
eratives. 

“There are so many products 

Mexico could export if only they 
were produced on a large enough 
scale,” Mr Zarafn says. “Unfortu- 
nately, Mexican artisans are not 
accustomed to pooling their 
skills. What they need to learn is 
trust" 

The government has also 
woken up to the hidden potential 
of artisans and swan businesses. 
At Bancomext, tbe state export 
bank, $10bn has been set aside 
this year to introduce small and 
medium-sized companies to the 
exporting world. 

"Big exporters do not need us 
any more. Commercial banks are 
more than willing to finance 
their business,” says Mr Enrique 
Vilatela. managing director at 
Bancomext. “Our role has 


become more like that of an 
investment bank, structuring and 
financing projects with export 
potential." 

Mr Vilatela is working on two 
fronts. He wants to see a greater 
integration within exporting 
industries, and he wants to pro- 
mote exporting co-operatives or 
nggfy-iatinnc among small manu- 
facturers. 

At present, Mexican exports 
are heavily dependent on 
imported inputs. Tbe border 
town maquiladoras (assembly 
plants), which account for almost 
40 per cent of total exports, 
source only 2 per cent of their 
inputs from Mexican companies. 

Local sourcing is reported to be 
better in the automotive and 
chemical industries, but most 
economists, including Mr Vila- 
tela, believe Mexico's over-depen- 
dence on imports is unhealthy. 


Last year’s incipient ecoricdnic 
recovery, in which GDP is esti- 
mated to have grown 4J5 pfir cent, 
produced a 23.7 per cent surge in 
the import bilL - 

Although Mexico still posted a 
trade surplus of $6 -3bn in 1996, its 
ability to continue generating 
surpluses in future will depend 
on the replacement of imparted 
inputs by Mexican goods. . 

Bancomext has sponsored sev- 
eral events that have brought 
maquiladoras and potential-sup- 
pliers together. ■ 

"We are studying the weak- 
nesses in our export production 
chains," Mr Vilatela says, "and 
are combing the country, region 
by region, to identify which com- 
panies can be incorporated into 
the export effort”. 


Now you can take an East African holiday 
with Serena in both Kenya and Tanzania. 

The excellent reputation that Serena Lodges and Hotels is famous for in Kenya, has been taken to Taiamia. 

You'll find the highest standards in comfort and service, with design that makes the most of 
traditional stvle elements and attention fa detail that it above all else, sensitive to the environment. 


Private world 
for Bolivians’ 
pension funds 

Sally Bowen on the Spanish-led 
consortia that will handle $1.7bn 
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Nairobi Serena Hold: A five Mar number of _Thc "V ' - 

Leading Hotels or die World". Central and quiet ; •• ' yf* . riTVT * ,J| 

uiihiniiish Central Paik. I92air-condiiwoed itxims *» ■" •••• ‘ wjgrfSrawL 

with hath and shower, vitelne TV. sate, mini -tor. 

pool, filness-cenue. restaurant* and conference ^ 

moms. 

Lake Mantara Serena Lodge: A luuin lodge -^9|Kg 

overlooking the Great Rift Valle) and beautiful 

x* Serena Hotel. Kenya Manyan. soda lake. The to roam- are built in a l*. Maitwra Secret Lodge. Tan 

circle resembling an African ' illase. ___ 

Mara Serena Lodge: Built on j hill overlooking 
1 he endless savannah ot the world famous Maaui 

Mara Game Reverse - Africa's greatest wildlile anlF nj§ 

spectacle, frfi twms with hath and shower. ...ijiouWBm 

Serengrli Serena Lodge: M> mom*. iiKorporanng 

African decor. A rustic and tuu ural lodge in central --mi *-. 

Sctvngcli. The only lodge in the area w :ih accew us . „ „ . rpT 

special trail' for game drives. | \ ^ 

■a Serena Lodge. Kenvj Amboseli Serena Lodge: vo rooms, each with Serengeli Serena Lodge. Tan 

hath. Designed in ihe cradiliitiul .style ofthe Mojsii 
manvam. it Ls sited near a w alcr-holc at the Inn of 
snow-capped Mount Kilimanjaro. From the pool t: 1/ 

teirace one can view affinals as (hey past. 

Ngorongoro Serena Lodge: From ihe balcony ol 
each ul ihe 74 rooms, ihe view into the crater is 
hrcuthiaking. The ‘big live' can all he found within 
die crater. A comfortable lodge with an ambience 
reminiscent of the early hisrury of nunLmJ 

usdi Sercnu Lodge. Kenya Sam bant Serena Lodge: room-. each with bath Ngonmgnro Serena Lodge. Tan 

-■ and veranda on the edge of the languid L jni Ny im 
over. The area Ls abundant with crocodile, erotic 
bud life and many rare species. The pool and 
terrace overlook ihe nver. 

Kira wire Camp - Western Serengeli: Serena's 
first tented lodge. 25 hours tents each with proaic 
hath, sci on a hill near Gnrmcli nver in Western 
Seirngcii - the plamv of ibis world lamoir. reserve 
has over J million wild animals. 

hunt Serena Lodge. Kenya Serena Beach Hold: A sophisticated hotel on Kira win Camp - Western Serengeli. Tan 

brilliant Shan/u beach ninth of Mombasa Ail Ib6 
rooms are air gondii iooed with bath, shower, mini- 
bar. balcony wienracc. The restaurant and pool are 
within ihe garden on the beach. 

TanriKar Serena lore The Aea Khan Fund for ■»* i” 

Culture carefully renovated two romantic and , A, j \ 
hiunric buildings in the heart of Zanzibar's historic 
Slone Town. 52 luxury rooms on the sea-front. An — 

elegant hotel wuh an ambience that reflects the 

ru Beach Hotel. Kenya colourful history oT this famous spice island. Zanzibar Serena Inn, Zar 

ii) SERENA LODGES & HOTELS 

Serena Central Reservations 

Nairobi - Kenya. Phone +254-2-71 10 77. Fax +254-2-71 SI 03, P. 0. Box 4S 690 NBI. E-mail 62 578 620 6 ELN •ATT MAIL-C0M 
Arusha -Tanzania, Phone +255-57-81 75 /- 63 04. Fax +255-57-82 82 MO 58. P. 0. Box 2551 Arusha. Telex 42123 




Nairobi Serena Hotel. Kenya 


Lake Manvara Serena Lodge. Tanzania 



Mara Scrciu Lodge. Kenu 


Serengeli Serena Lodge. Tanzania 



AmNsdi Sen™ Lodge. Kenya 
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Ngonmgnro Serena Lodge. Tanzania 




Sunburn Serena Lodge. Kenya 



Serena Beach Hotel. Kcnva 


Kira win Camp - Western Serengeli. Tanzania 
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Zanzihar Serena Inn, Zanzibar 


Selection of two Spanish-led 
consortia to manage Boliv- 
ia’s new pension hud sys- 
tem marks the effective cul- 
mination of the country's 
“capitalisation'' programme, 
through which the main 
state-owned companies have 
been transferred to private 
sector operators. 

With just one company to 
go - the metallurgical com- 
plex oT Vinto and its associ- 
ated mines - a process 
which bad provoked wide- 
spread scepticism when it 
was first mooted is already 
spawning imitators in Latin 
America and beyond. 

Spain’s Argent aria and 
Banco Bilbao Vizcaya, lead- 
ers of the consortia placed 
first and second in bidding 
last week, will manage the 
$1.7bn-plus in shares of for- 
mer state-owned companies. 
The two winning consortia 
will split Bolivian territory 
on a geographical basis, 
though they will compete 
openly in the four main 
cities-, their duopoly lasts 
until 2002. 

In addition, the two pen- 
sion fund administrators, 
known as AFPs in Latin 
America, will take over the 
pension affairs of about 

300.000 contributors 
to the existing state social 
security system - which has 
been declared defunct - and 
recruit new members. 

Capitalisation ministry 
officials expect the two new 
AFPs to sign up another 

500.000 members within five 
< years: that should mean 

extra annual contributions 
I of some $200m for them to 
manage. 

Nine big-name interna- 
tional consortia had been 
short-listed to bid from mare 
than 60 which initially 
expressed interest to Ernst & 
Young, advisers to the Boliv- 
ian government on the ten- 
der. Six pulled out before 
auction day, however, most 
deterred by a rash of last- 
minute rule-changing and 
the substantial guarantees 
demanded by the govern- 
ment. 

"But the amounts involved 


here are pretty substantial: 
the system starts off manag- 
ing the equivalent of some 30 
per cent of GDP," said Mr 
Arturo Rubinstein, of the 
losing consortium formed by 
Templeton of the US and 
Provida, Chile's largest AFP. 
"It’s natural that the govern- 
ment should want to take 
precautions.” 

Those who stayed the 
course said they were 
attracted by the size of the 
initial fund and the low 
start-up costs expected. 

Creation of private pen- 
sion funds to replace the fail- 
ing state social security sys- 
tem, which benefited only 

340.000 of Bolivia's 7m inhab- 
itants, had always been part 
of the capitalisation plan. A 
50 per cent stake and full 
management control of five 
state-owned companies has 
gone to private sector com- 
panies from the US. Italy, 
Chile and Brazil. 

In return for their stake, 
the new owner-operators 
have committed a total of 
$l.67bn in fresh investment 
for the five companies - 
more than Bolivia has 
attracted over the past 15 
years: S250m of that was dis- 
bursed last year. 

The remaining 50 per cent 
Is destined for the Bolivian 
people, with dividends - and 
eventually capital - from 
their stake funding an 
annual, universal old-age 
pension to be known as the 
“Bonosoi", or solidarity 
bond. 

About 3.4m Bolivians will 
be eligible for the “Bonosoi" 
once they reach the age of 
66: government officials say 

300.000 will receive it this 
year. The amount - equiva- 
lent to $250 - sounds mini- 
mal. 

But for poor Bolivia, 
where average annual 
Income is around $750, that 
could make the difference 
between crushing poverty 
and and the “more secure, 
dignified and just old age" 
promised by President San- 
chez de Lozada's ruling 
party. 


Power prices 
may fall 40% 

US electrity users yesterday hailed the prospect of much 
cheaper power as a bill was introduced in the Senate to 
entrench free competition in the sector. Mr John - 
Anderson, director of the electricity consumers’ resources 
council, said average prices could fall by as much as 40 
per cent following the deregulation moves, which have 
been started by several states and would be mandated at 
federal level by yesterday's bill. In north-eastern states, 
where prices are highest, the fall should be even steeper. '■ 

The bill, introduced by Senator Dale Bumpers, would 
give states some discretion in handling the problem of ' 
“stranded costs" - a backlog of uneconomic investments 
by utilities, especially in nuclear power, totalling an ' 
estimated $200bn to $300bn. Some states may bar utilities 
from passing on the full cost of past mistakes to • ‘ V 
consumers, Mr Anderson said. Utilities are insisting on ! 
the right to recover stranded costs, saying they reflect ‘ 
mistaken government policies rather than businss 
decisions. Bruce Clark, Washington 

Greenspan call for commission 

Mr Alan Greenspan, chairman of the US Federal Reserve, 
called on Congress yesterday to establish an independent 
com mis sion to determine annual cost-of-living increases ■ 
for government benefits and tax brackets. In testimony to 
the Senate finance committee, Mr Greenspan said he 
supported the conclusion of a report by a Senate- 
appointed panel of economists last month that the current 
consumer price index systematically overstates inflation. 

Because of the indexing of benefits to the CPL there : 
was an "almost 100 per cent probability" that the federal 
government was overcompensatin£ pensioners and • 1 ' 
taxpayers for increases in the cost of living each year. An 
independent commission would take the issue out of " ‘ 
political debate, he said. Gerard Baker, Wasfmtgtan 

Argentina pledges peso peg; ; 

Argentina will continue to peg the peso to the US dollar ' 
Mid will not devalue for at least 10 years, according toMr 
Roque Fernandez, the economy minister. Speaking to . .. 
bankers in Zurich on his way to the World Economic ;• 
Forum m Davos, Mr Fernandez said investors could 
susenbe to a S500m 10-year peso-den ominated bond - • - 
Argentina will launch on European markets In two weeks 
without worrying ova- currency risk. 

Mr Fernandez said Argentina's GDP hadespahded by 
6.6 per cent in the December quarter, taking growfli for- •: 
the year to 4 per cent Matthew Gorman, Buenos Aires 

Salinas speaks out on brother 

Mexico’s former President Carlos Salinas has admitted in 
a rare on-the-record interview that his older brother Rafll 
may have been Involved to corrupt practices, but dented 
official charges that the older Mr Salinas planned , the 
murder of a political rival. 

was arrested in early 1995, Mr Ratf ' 
saunas had built up a fortune of over sx20m, despite 
officially earned more than $100,000 as a 
middle-ranking government official. The current ■ 
aamutistration charges that be engaged in -“illicit - - 

enrichment." corruptly benefiting from government 

“tSES' altl L ou 8 h he baa deni** the accusations;. - 

wnat my brother did has hurt me deeply,” said Mr “• 

Sahnas m the newspaper Refoima. 

hn J i?® 8 hurt , reputation of) my government. It has ' 
art tne people of Mexico and it haa to be explained,” he 
d - Daniel Dtmibey, Mexico Gtg. 
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By^hthn 'KaOipftier,. ' 

Chief Political Correspondent 

Labour, the biggest opposifeon 

party, is reviewing the position of 
senior . government officials 
involved in European policy- 
makh^ with theispotHght 
°P Sir Stephen Wall, the UK’s per- 
. manent representative in Brussels 
a personal friend of Mr John 
Major, the Conservative prime min- 
ister. . 

While party figures say they 
■- “hit list" of senior offl- 

.o^s, they have made dear that a 
Labour government would expect 
•- . Sir Stephen to demonstrate quickly 


his ability to rectify what they say 
is the UK's tarnished image in the 
European Union. 

As part. of the review, Mr Tony 
Blair, the Labour leader, b ag 
drawn on the advice of distin- 
guished retired officials. They have 
included Sir Robin Ren wick, for- 
mer envoy to Washington and 
South Africa; Sir David Hanoay, 
former ambassador to the United 
Nations, who has since been 
appointed the government's special 
envoy on Cyprus; Sir Rodric 
Braithwaite, ambassador to 
Moscow at the time of the 1961 
coup, and collapse of the Soviet 
Union; Lord Gilmore, former head 


of the diplomatic service; and Sir 
Michael Butler, former permanent 
representative to the EU. He has 
been asked by Labour to help plan 
the union's ..enlargement to 
southern and eastern Europe - an 
issue that will be central to the 
UK's presidency of the EU In the 
first half of 1998. 

As a serving ambassador. Sir 
Stephen is obliged to represent the 
views of the government of the day 
and has been in the uncomfortable 
position of being barred by conven- 
tion from holding detailed talks 
with Mr Blair. 

However, serious doubts about 
Sir Stephen's credibility with a 


Labour government arose last year 
following publication of the report 
by Sir Richard Scott into the arms- 
for-Iraq affair. 

The. report alleged that in 1992 
Sir Stephen deleted a key phrase in 
a letter from Mr Major to an oppo- 
sition politician denying that there 
had been any change in the arms 
exports guidelines. The draft letter 
had admitted “ min or modifica- 
tions" to the guidelines. 

In spite of the controversy. Sir 
Stephen was catapulted, on the 
prime minister's personal instruc- 
tions, into arguably Britain's most 
sensitive diplomatic post at the rel- 
atively young age of 48. Between 


1993 and 1995 he held the relatively 
junior ambassadorship in Portugal. 
He was knighted last year. 

Sir Stephen first came to promi- 
nence as private secretary in 
Downing Street during Mr Major's 
first two years in office. 

Over the past year Sir Stephen 
has represented Britain in several 
confrontations, from mad cow dis- 
ease to the protest at the EU 48- 
hour working time directive. 

Mr Blair has maintained that, 
although he would be wary of 
being part of a single currency in 
the first wave, he wants to portray 
a much more positive approach 
towards other EU business. 


Operation 
of courses 
offered 
overseas is 
criticised 

By Simon Target!. 

Education Correspondent 

Evidence that management 
of overseas courses at Swan- 
sea Institute of Higher Edu- 
cation in south Wales was 
“seriously flawed" was 
reported yesterday by the 
National Audit Office, a gov- 
ernment agency. The 
courses generated an annnal 
inc o m e of £400,000 ($648,000) 
last year. 

. A survey of the eight other 
higher education institutions 
in Wales which offer over- 
seas courses found no simi- 
lar cases Of maiartmiTiigtr a. 
tion. But Mr Alan Williams, 
a Labour MP who first 
alerted the NAO to the 
Swansea Institute scandal, 
said; “It is inconceivable 
that the same temptations 
and pressures do not apply 
to other institutions across 
the UK." 

The financial pressures 
facing the UK higher educa- 
tion sector have led most 
institutions to offer money- 
spinning overseas courses. 
Some have come unstuck. 
Last year. Southampton 
Institute of Higher Educa- 
tion, the biggest in the coun- 
try, was forced to shut its 
Athens campus, losing more 
than £250.000. In December, 
the government’s quality 
council questioned the rig- 
our of overseas courses 
offered by Kent University 
and Strathclyde University. 

The NAO called yesterday 
for British universities to be 
regulated by an independent 
ombudsman who would 
investigate claims of malad- 
ministration and safeguard 
the reputation of British 
qualifications in other coun- 
tries. 

The NAO. working with 
the .Welsh Funding Council, 
discovered that Swansea 
exercised “poor control" 
over the distribution of 
examination certificates. In 
Malaysia, 500 certificates for 
the postgraduate diploma in 
business management were 
printed locally. The NAO 
said this “could potentially 
have led to certificates being 
j<L<^ipd or sold locally" 
Swansea’s principal. Dr 
Gerald Stockdale. who 
resigned last July with a 
£127,000 pay settlement, 
went on 33 overseas trips in 
four years. His J8 trips .to 
Kenya were deemed to be 
“ill-judged" and “dispropor- 
tionate to the income from 
the courses there".. 

The NAO said the Swan- 
sea case highlighted “the 
need for an individual or 
body to discharge an 
ombudsman-type role for 
higher education institu- 
tions". It said an ombuds- 
man would be "a port of 
call" for academics with 
complaints. 

But the proposal, is 
unlikely to win support from 
their leaders. Dr Clive 
Booth, vice chancellor of 
Oxford Brookes University, 
who chairs the universities’ 
working group on . account- 
ability, said: “An expensive 
central ombudsman’s office 
is not something universities 
need or can afford.” 

IRISH PERMANENT 
BUILDING SOCIETY 
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Company officials startled by storm over inward inves tment remark 

Toyota chief tries to calm row Record 
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Mr Hiroshi Okuda, president 
of Toyota. Japan's biggest 
car producer, yesterday 
sought to calm the UK politi- 
cal row triggered by his 
wanting that the company’s 
European investment strat- 
egy might change if Britain 
stayed out of European mon- 
etary union. 

But Mr Okuda repeated 
his assertion that Emu 
would influence Toyota's 
future decisions on which 
countries would be chosen 
for any new Toyota produc- 
tion in Europe. 

“Generally, regarding com- 
panies which operate in 
Europe, a unified currency 
would reduce currency 
i exchange rate fluctuations 
, and risk - and would be a 
significant advantage," he 
said in a prepared statement. 

Investment decisions 
would, as before, be deter- 
mined by “basic business 
factors", such as locations 
and infrastructure, good 
labour force and logistics. 
Emu was also one aspect of 
these factors, he said. 

But in an apparent moder- 
ation of his earlier warning 
that additional investment 
in the UK would be “exces- 
sive”, with or without Emu 
membership, Mr Okuda said 
that “future investment in 
the UK is being considered 
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as one of many options". He 
insisted that Toyota's invest- 
ment strategy had not 
changed. The group’s “posi- 
tion regarding necessary 
future investment in Europe 
is now under study and 
nothing has been decided", 
he explained. 

He said Toyota had 
invested £S6Qm ($l.4bn) in its 
Burnaston plant in the 
English Midlands, where it 
employs 2,500 people. An 
extra £200m investment with 


New Expansion AcqiMon Joint 
wibee 


1,000 more jobs was proceed- 
ing as planned, for comple- 
tion next year. 

Toyota officials appeared 
startled by the pre-election 
political controversy sparked 
In the UK by Mr Okuda's 
warning. 

There were rowdy scenes 
in the House of Commons 
yesterday as Mr John Major, 
the prime minister, sought 
to deflect criticism of the 
government’s increasingly 
sceptical policy on Emu by 


insisting that he would not 
“slavishly follow" policies 
which happened to be pre- 
ferred by other EU coun- 
tries. 

Pro-European Conserva- 
tives pointed to Mr Okuda's 
statement as evidence of the 
economic benefits of EU 
membership. Mr David 
Ashby said the remarks 
showed “it is important that 
we should maintain that 
gateway and maintain our 
foot in Europe". 


Emu worries appear in Tokyo 


By WflRam Dawkins 
in Tokyo 

T oyota’s warning that 
its UK investment 
strategy mjght 
change if Britain stayed out 
of European monetary union 
reflects an ill-defined sense 
of unease among Japanese 
policymakers and top execu- 
tives. 

The message is , that 
Toyota would - all other 
things bring equal - be hap- 
pier for its European plants 
to be inside Emu than onh 
Mr Okuda, one of the tew 
Japanese company presi- 
dents unafraid to speak his 
mind in public, -has 
expressed a concern that 
some of his colleagues in 
Tokyo share, hut prefer not 
to voice. 

Officially, other Japanese 
corporate investors were 


yesterday distancing them- 
selves from Mr Okuda’s 
warning. “Our investment 
strategy has not been one of 
European Union members 
versus non-EU members; 
whether .the UK stays in or 
out of Emu does not change 
that," said Sony, the con- 
sumer electronics giant 
which in 1973 became the 
second Japanese company to 
. open a wholly-owned plant 
in the UK. 

“Britain is an important 
car supply base on the 
global level, so. we have 
absolutely no intention now 
to change that status," said 
a spokesman at Nissan, the 
first Japanese car producer 
to open a factory, in the UK. 

But Japanese officials 
were slightly more blnnt 
than corporate executives. 
Mr Yoji Sugiyama, executive 
director of the Japan Exter- 


nal Trade Organisation, said 
there had. been “some specu- 
lation" among businessmen 
over how Britain's possible 
self-exclusion from Emu 
would affect their invest- 
ment strategy. “We argue a 
lot among ourselves about 
it,” he said. 

The debate was as indeci- 
sive as the UK government’s 
own policy, he said. “But 
personally, I hope that the 
UK will join, not just for its 
own sake, bat for the sake 
of Europe and Japan," he 
added, reflecting a common 
view in Tokyo. 

Mr Kazuyuki Kinbara, 
hod of the European desk 
at. the Keidanren business 
federation, said most Japa- 
nese businessmen know lit- 
tle about Emu. “Bat there is 
a small minority of EU 
watchers who have 
expressed serious concern. 


mainly over technical 
aspects,” he said. 

The general sense in 
Tokyo is vague concern that 
a Britain outside Emu might 
entail administrative and 
foreign exchange costs for 
companies based there, and 
that a decline in UK politi- 
cal inflnence in Europe 
would be unwelcome. Non- 
membersbip might bring 
such a decline. 

Effective British political 
backing for Japanese busi- 
ness interests has been a 
factor in the UK’s past suc- 
cess in attracting Japanese 
investment 

Indeed, the government’s 
mid 1980s commitment to 
obtaining Customs duty free 
access to the rest of Europe 
for cars assembled in 
Britain was crucial to per- 
suading Nissan and Toyota 
to invest there. 


By Stefan Wagstyl 

Investment in the UK by 
companies based in other 
countries is running at 
record levels. British govern- 
ment offices approved 477 
investment projects in the 
year to March 1996. up from 
434 the previous year. These 
schemes created or safe- 
guarded 96,352 jobs, also a 
record. 

The data almost certainly 
understate the actual flow of 
investment because many 
companies, particularly 
those with established UK 
operations, do not notify the 
government of their plans. 

Mr Ian Lang, chief indus- 
try minister, estimates that 
the UK’s stock of direct 
investment from other coun- 
tries rose from £44.3bn 
($71.7bn) in 1985 to more 
than £150bn last year. 

US companies bead the 
list, followed closely by Japa- 
nese groups including the 
three carmakers with UK 
operations - Toyota, Nissan 
and Honda. For these coun- 
tries. with long-established 
British subsidiaries, re- 
investment accounts for the 
bulk of investment. They 
have been joined in recent 
years by a wave of South 
Korean investment 

Within the European 
Union, Britain's share of this 
□on-EU investment is so 
high that some government 
officials believe it may be 
inevitable that some new 
investment from big groups 
already in the UK will 
switch to other member 
states. 

Japanese and other 
non-EU companies will 
diversify geographically. 
Some already have, notably 
Sony, the electronics group, 
which has extensive 
operations in Germany as 
well as the UK. 

But the UK should con- 
tinue to benefit from re-in- 
vestment and new invest- 
ment by companies not yet 
established in the EU. Also, 
the flow of non-EU invest- 
ment has in the past three 
years been swollen by capi- 
tal from EU countries. 

Editorial Comment, Page 19 


£lm-a-year jobs offer tempts City traders 


By Samer Iskandar in London 

Photocopiers and fox machines were 
working overtime in the City of Lon- 
don yesterday as traders and ana- 
lysts copied job advertisements offer- 
ing base salaries of £lm and 
upwards. 

“There might have been offers for 
one-milli on-doll ar. jobs before, but a 
minion pounds is different; it’s a lot 
of money." said a bond market 


expert at a US bank. The advertise- 
ments, placed in Wednesday’s Finan- 
cial - Times by Career Group, a 
recruitment consultancy, offered 
base salaries of up to Elm ($L6m) for 
a global head of quantitative 
research - “management experience 
not necessary" - and a senior con- 
vertible bond salesman. A third 
offer, for a quantitative trader, prom- 
ised “unlimited" pay. 

“This kind of salary is not unusual 


in the securities industry," said Mr 
Charles Foster, managing director of 
Career Group. “But there have prob- 
ably not been that many offered in 
just one ad.” He also said the base 
salary indicated as “unlimited" 
could be higher thaw tim. 

Although potential candidates 
might be in their early 30s - four to 
six years’ experience is required - 
the chosen few could earn more than 
the likes of Mr Jan Leschly. chief 


executive of Smithkline Beecham, 
and the UK’s second highest paid 
senior executive. His base pay 
amounted to £800,000 in the year 
ended December 1995, in addition to 
which Mr Leschly received a further 
£928,000 in incentive pay according 
to Monks Partnership, a remunera- 
tion advisory firm. The UK’s highest 
earner was Lord Hanson, chairman 
of Hanson, with a base salary of 
£1.32m. 


Yacht saga stirs the Westminster waters 

B ritish general election TVia ctnrm hac triggered a row as furious as sion given by the govern- help the Queen who, 

campaigns occasion- * ^ SlOiHl XlaS anything Westminster has meat, however. Playing a although head of state, has 

any throw up some eV en fW the ™» S «^t years. The more patriotic card. Mr no role ta party polittes 


B ritish general election 
camp aigns occasion- 
ally throw up some 
odd bones for. the dogs of 
Westminster to fight over. 
But few have been quite as 
controversial or as ridicu- 
lous as the latest row over 
whether Queen Elizabeth 
should have a royal yacht 
For decades, this splendid 
chip , built and owned by the 
British government, has 
been the stage for glamorous 
royal events. It is one of the 
more lavish showcases for 
Britain’s. fading and divorce- 
ridden royalty. 

‘ Over the past year. Mr 
John Major’s Conservative 
government has faced a 
aflennaa. The current ship - 
now. 43 years old and. on its 
last voyage -.will be decom- 
missioned at the end of the 
year. So, with the govern- 
ment facing tight spending 
constraints, would it spend 
the £60m ($9?m) of public 
money needed to build a new 


The storm has 
even flung the 
Queen into the 
banal whirlpool 
of politics 

one? Or would it bow to the 
growing anti-royal mood in 
tiie UK which asserts that 
the royal family is an expen- 
sive luxury? 

To the surprise of many 
observers - and after nearly 
a year of deliberation - cabi- 
net ministers agreed last 
week that the money would 
be spent building a new ves- 
sel. But the government 
rejected calls for private sec- 
tor money to be used for the 
project - privately admitting 
that the Queen would have 
regarded it as undignified to 
have a ship that was “spon- 
sored". 

The announcement has 


triggered a row as furious as 
anything Westminster has 
seen in recent years. The 
opposition Labour party - 
. with its new-found commit- 
ment to tight public spend- 
ing * accused the govern- 
ment of being profligate. The 
Conservatives claimed that 
Labour bad been caught off- 
guard by the decision. The 
royal family itself was 
dragged into the banal world 
of politics. 

The decision by Mr Major 
and his colleagues to build 
the ship had little to do with 
royalty. Instead, it was 
aimed at appeasing British 
business. In recent weeks, 
Mr Tony Blair, the Labour 
leader, has made formidable 
inmads persuading company 
executives to back his cam- 
paign. But senior business- 
men also believe the yacht is 
invaluable for attracting 
business figures at confer- 
ences outside the UK. 

That was not the impres- 


sion given by the govern- 
ment, however. Playing a 
more patriotic card. Mr 
Michael Portillo, the chief 
defence minister, said it 
would be a “symbol of the 
crown, the kingdom and its 
maritime traditions". The 
Queen was reported to be 
"delighted'’ by the decision. 

Labour's response was ini- 
tially confused. But then an 
opinion poll said the public 
was 3-1 against the decision. 
So the party hardened its ■ 
view. First, it said it should 
have been consulted. Then it 
said it might scrap the build- 
ing plans. That triggered the 
second mistake by Mr Por- 
tillo. He claimed that Labour 
had been “wrong-footed” by 
the government's announce- 
ment - suggesting that the 
Conservatives were exploit- 
ing the yacht issue • and 
therefore the royal family - 
for pre-election purposes. 

So what is the impact of 
the tale? It will certainly not 


help the Queen, who. 
although head of state, has 
no role in party politics. 
Respect for the royal family 
is on the wane in Britain. A 
recent television poll 
suggested that about a third 
of the public would like a 
republic. Even more do not 
want Prince Charles to 
become king. 

But the impact on the Con- 
servative party Is probably 
worse. The last few days 
show that in its current 
state, the government can- 
not handle what should be a 
popular decision. Worst 
marks of all go to Mr Por- 
tillo, however. Three years 
ago be was semi as the min- 
ister most likely to succeed 
Mr Major to the Tory leader- 
ship. A series of mishaps and 
miscalculations have under- 
mined that position. His han- 
dling of the royal yacht busi- 
ness may be the last straw. 

James Blitz 


UK NEWS DIGEST 

Dispute erupts 
on NI marches 

Labour, the biggest opposition party, indicated yesterday 
that it would reconsider ending its bipartisan approach to 
Northern Ireland if ministers foiled to introduce legisla- 
tion giving a new independent commission the right to 
adjudicate on marches there. Sir Patrick Mayhew, the 
Conservative government's chief minister for Northern 
Ireland, said further consultation was needed on the main 
recommendation of the five-month inquiry into the polic- 
ing of marches headed by Dr Peter North, vice-chancellor 
of Oxford university. 

The report called for an independent commission 
empowered by law to decide on disputed marches. The 
inquiry was set up last July following the disorder in the 
wake of a last-minute decision by Northern Ireland police 
to allow the Protestant Orange Order to march through a 
Roman Catholic estate in the village of Drumcree. The 
police climbdown led to weeks of street violence. The Con- 
servatives and the combined opposition parties are neck- 
and-neck in the House of Commons, and the fate of the 
government is in the bands of the anti-nationalist North- 
ern Ireland MPs of the Ulster Unionist party. Mr Paddy 
Ashdown, leader of the centrist Liberal Democrat party, 
said the prime minis ter, Mr John Major, was under mining 
prospects for peace in Northern Ireland for the sake of “a 
few more days in power”. John Kompfner 

■ BCC1 

$1.8bn legal claim thrown out 

A $1.8bn legal claim brought against Ernst & Whinney by 
the liquidators of the collapsed Bank of Credit and Com- 
merce International was dismissed in London yesterday 
by a High Court judge. Ernst & Whinney is a predecessor 
firm of the present Ernst & Young, one of the UK's “Big 
Six” accountancy firms. The judge said E&W, former 
auditors of BCCI Holdings, the bank’s parent company, 
did not owe a duty of care to BCCI {Overseas), a subsid- 
iary for which the accountants never acted. The liquida- 
tors’ claim that E&W was liable for damages because it 
had such a duty of care was “long on assertion and defi- 
cient on relevant facts”, the judge said. The ruling repre- 
sents a further scaling down of the legal actions being 
brought against the BCCI auditors by the liquidators. 
Originally, the claims against E&W totalled $10bn. This 
was reduced to $3.5bn in June 1995. E&W still faces a i 

$1.7bn claim from the liquidators. John Mason \ 

■ THE ECONOMY 

Strong pound ‘slowing growth 9 

The strong pound has transformed the prospects for the 
UK economy, hitting economic growth this year and caus- 
ing a severe worsening of the public finances, a leading 
forecasting group claims today. The influential National 
Institute of Economic and Social Research believes ster- 
ling's persistent rise means that inflation will remain 
below the government's 2 JS per cent target until the end 
of the decade, without the need for further interest rate 
increases. 

But the pound's strength implies taxes will have to rise 
as slower growth hits tax revenues. The institute has 
revised down by about one-third its forecasts for GDP 
growth this year to 2^ per cent Its predictions, made in — 
October, put it at 3.4 per cent It has halvedlts forecast 
for export growth in 1997, from 7 per cent to 35 per cent 
It said its forecast for domestic demand growth was 
unchanged at 3.25 per cent this year. Mr Martin Weale, I 
the institute's director, criticises the Bank of England and 
the City of London. 

He believes they have not fully adjusted their inflation 
and interest rate expectations to take account of the 
pound's rise. Graham Bow ley 

m POLLY PECK 

Nadir aide walks free from court 

Miss Elizabeth Forsyth, a former aide to Mr Asil Nadir 
convicted of laundering stolen money, walked free from 
court yesterday after the Court of Appeal in London in 
effect quashed her five-year jail sentence. Lord Justice 
Beldam said the sentence, imposed after Miss Forsyth was 
convicted last March of handling £400,000 stolen from Mr 
Nadir’s Polly Peck empire, was too great and that she 
should be given immediate bail. 

Miss Forsyth, who acted as Mr Nadir’s personal banker, 
was convicted by 11-1 majorities on two charges of han- 
dling stolen money. John Mason 


BULGARIA EMERGENCY APPEA L 
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This winter Bulgaria faces its 
crisis in decades-. 


As the snow continues to feD, 
Bulgaria is In the grip of the 
fiercest winter since 1921. 

A struggling economy, 
disastrous hardest and fuel 

shortages means that the 
Biigarian people face a 
crisis of huge proportions. 

No one wffl feel the 
terrible effects more 
than Bulgaria’s abandoned 
and orphaned children. 
Already malnourished and 

Inadequately cared for, this 
winter wiH exact a tembte.toU. 


...and 30, 
children face 
starvation and death 

I- these chr-drer do 'rot receive 
i-rr.meciate help msriy v/i! face the 
tear of slowly freezing Oi. starving to 
death. There's on tv or: way they con 
receive the fte’p they sc desperately 
need - if « many people, aspossiok.. 
cupper, thy vita! aepea] 

Christian ChiidrerVs 
to fund emempne v 
protect these crj^xcry.Bif^jghi - the 
ravages cf tne Scoria.':' vvifiter 
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IT Appointments 


Senior Management Accountant 


Excellent Package 


City 


An opportunity has been created within Lazard Brothers &Co., Limited for an individual with systems 
experience and bias to manage, produce and develop the management Information, Board reporting and 
budgeting processes for the Company. Developments wiH be partially from a systems perspective, through 
maximising the benefits that can be derived from the general ledger system and efficient use of PC tools 
including database and spreadsheet models. 

Reporting to the Financial Controller and working within a small dose knit team, this Is a highly visible 
position in which you will play a key role in providing management information to the businesses. You will 
also be tasked with accounting, systems and business related projects together with being responsible for 
training and coaching to ensure that systems knowledge is spread throughout the Department and thereby 
throughout the Company. 

A graduate accountant with 4 years' plus post-qualifying experience, some of which has been gained in 
systems development, preferably for management accounting, you will have strong systems, analytical, 
reporting and team management skills. In addition, you will be a team player who is prepared to adopt a “roBcd 
sleeve* approach without losing sight of wider issues, and who can demonstrate maturity, credibility, 
professionalism and the ability to implement change, whilst delivering a high standard product. 

If you meet our criteria, please forward your CV, with a covering letter, to our advising consultants 
at Harvey Nash Pic, 13 Bruton Street, London wiS 7AEL CTeL 0171 333 0033, Face 0171 333 0032.) 
Please include a daytime telephone number and quote reference HNF171FT. 


Lazard Brothers & Co., Limited 


HARVEY NASH PLC 


Application Support Manager 

£ExcelIent + Banking Bonus & Benefits City 



BANK 

GESELLSCHAFT 

BERLIN 


On January 1 1994, face of 
Bata's leafing tanks b 
form Bankgcxilsdiaft Berlin. 
With assets in excess of 
SLJ9 biBioa wc arc uuuman ed 
to becoming a new fora 
in iotentaiional investment 
banking. W: hare enfariood on a 
major preguuianc of growth ta 
London where business activities 
rddude Mmy Markets. Foreign 
Exetangc. Rred Income. Iraarat 
Bate and Equity Derivatives, 
Repos and Secondcs lading, as 
wcO as Syndication md Asset 
backed taring. Integral to our 
growth and success are sute-of- 
tho-art IT syst ems which drive 
oar businesses (awstL Yfc rac 
now seeking to appoint an 
Apptaiboa Support Manager tn ■ 
manage die support of 
and back office qfsems dut kc 
dried » the execution of die 
bank's busmen. Within this 
virtually greenfield opportunity. 
tesBocessftdaflpUoHwillbuiU 
a team M provide support 
expertise across an array of 
synetnstuipbtfonrrL 


wpUw* ***** sappea oo all exieni^ provided syswa aW 

intcnially developed sotutioiML 

■ define wd muriate micro tevd (T requtremems fir *e busmesx. 

■ u&T wirti lb* sefcrxkm of I0< ^ S *° P* 1 * 0 ^* oew 

micro levei products, pricing eaols. modefc and databases. 


AS400 


-with knowledge of 


■ Trade-o-MattaDA BT 

The technology platforms include— 

■ Windows NT ■ Sun Solaris (Unix) ■ Sybase 

You win be— 

■ m nnniiotkn nmol soccufci tan tbe finwcai markets arena - 

" fMooey Markets. FX. Fixed tamme. 

Equity MMm Rq» ®i Semitic lending. T* 1 

■ tSnkrily compere*. coarforiabfc writ a^y of ^ 

that support them. Any knowledge erf the Mowings 

and VB/Larifar Visori Basic. Trailing m these tools win be provided if needed. 

■ experienced at nankins a support function wWi csoNisbrf team totto * and w 
l^^ncnt skilb^a sm^CTtw®*DP builder with ibe ability to forge prortaxne , 
alliances with risen bank-wide. 

Far further Uhnsntta. euatKt Kerin Davty, rprtfag iribrwee DGFTDMh on 6171 M7 MM. 
Attav-flrety. rend yanr CV Is WeGregsr Boyd I T 

Asaodafcs, 04 MHdksez Street, Lenta EJ 7JH. ft*: McGregOpB 

*171 2*7 7475u euafl: kdarey»n«5itffPl»J**«s* . 
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RESEARCH ANALYST 


The Position 


Research Analyst, reporting to 

Quantitative Investment Manager. 

■ Implementation of systematic stock 
selection models. 

■ Statistical analysis of portfolio 
performance. 

■ Assist in the development of 
systematic models. 

Qualifications 

■ Degree in mathematics, statistics, 
or related discipline. 

■ Computer literate. 

■ Related experience desirable, but 
not essential. 

■ Team player with good 
interpersonal and communication 
skills. 


The Company 

■ Old Mutual Internationa] Asset 
Managers is the UK subsidiary of 
major international financial 
services group with over $40bn 
under management 

■ Rapidly expanding assets under 
management 

■ Excellent investment track record. 

A highly competitive salary and benefits 
package will be offered. 

Please respond in writing to 
Carole Judd, General Manager, 

Old Mutual International Asset 
Managers (UK) Limited, 2 Bartley Way, 
Hook, Hampshire, RG27 9XA. 





FT IT 

Recruitment 
appears each 
Wednesday in the 
UK edition, and each 
Friday in the 
international edition 


For more Information 
on how to reach the 
top IT professionals 
in business call: 

Emma Lloyd on +44 
171 873 3779 
Courtney Anderson 
on 

+44 171 873 4095 


£ 


Technology Finance 

Head of Department 

To £50,000 + Bonus & Benefits Thames Valley 

World-class, a UK telecommunications market leader, expanding servi ces 
inty fnafinnaH y Turnover approximately £1 billion. Substantial investment 
in digital technology. Developing powerful portfolio of products to . high- . v 
value market segments. Requires technicaDy-aware finance professional to 
spearhead financial requirements of Technology division. 


THE APPOINTMENT 

♦ Report di re c tl y to Group Finance Director. Work 
closely with Technology Director to . optimise 
financial support. 

♦ Lead team of Financial Analysts supporting 750- 
strong Technology division. Provide financial 
assistance on £l bn in vestment programme. 

♦ Maintain intimate liaison between Finance and 
Technology divisions and with parent group. 
Optimise use of financial planning techniques and 
tools. Considerable opportunity for advancement. 


QUALIFICATIONS 

<•> Qualified Accountant; strong line m a n agement 
abilities; technically aware; blue-chip backg r ound. 

♦ Conversant with state-of-the-art plan nin g tools and 
techniques; ability to manage change. 

Ambitious team player; excellent interpersonal 
and communication stalls; persuasive, creative, an 
influence!- . 

# Graduate calibre; 35-45; comfortable with fast- 
moving, changing environment and matrix 
managem ent. A relationship builder. 


Please send full cv, stating salary, ref LG6 1 005/R, no NBS, 54 Jermyn Street, London SW IY 6 LX 



NB SELECTION LTD 
■ BNB Roovira pk company 


NBS 


London 0171 493 4392 
Aberdeen* Birmingham - Bristol * City 
Edinburgh ■ Glasgow • Leeds * London 
Manchester • Slough ■ Madrid * Part* 


BANKING FINANCE & GENERAL APPOINTMENTS 


Executive Search — Hong Kong 

Financial Markets - Junior Consultant 


Baines Gwinner is a specialist financial services headhunter, established in London 
in 19S6 and in Hong Kong in 1994. As part of our expansion in -Asia we are now 
seeking an individual of the highest calibre to join our Hong Kong operation at 
junior consultant level. Hie role will involve working closely with a senior 
consultant in all aspects of the search process. To be considered you must be aged 
24-28 and have: 

• excellent analytical and writing skills 

• work experience in financial markets 

• good academic qualifications and excellent English 

Baines Gwinner oiFers an exciting challenge to ambitious people who have the 
desire to deliver work of the highest standard and who enjoy working in a 
demanding team environment. Previous search experience would be an advantage 
but is not essential. 

Please write in confidence, with CV and salary details to: 

Cindy Hui, Baines Gwinner (.Asia) 

1904-1905 Hutchison House, 10 Harrow! Road, Hong Kong or Fax: 2537-4339 

or 

Fiona GalTrwv Baines Gwinner Limited, 30 Eastcheap, London EC3M 1HD or Fax: 0171 <523 1100 

Baines Gwinner 


Fund Management 

Pacific and Emerging Market Equities 

London Competitive Package 

Legal & General Investment Management is one of the UK’s leading fond management 
houses. 

This position will provide an opportunity to share responsibility for the management 
of the active Pacific and Emerging Market Equity portfolios of Legal and General. 

You wOl be managing dedicated hinds, be responsible for selecting stocks w ithin 
specified countries and participate in asset allocation. You will be a key member of a 
three person team. 

You must have at least four years’ experience of investing in this area and be 
dedicated to good, sustainable performance. You are likely to be a graduate and a 
member of IIMR, and this will probably be your second major career move 
since becoming involved in Investment Management. 

The position offers a competitive remuneration package 
commensurate with experience. 

If you wish to be considered, please send your 
foil career and salary details to our consultants at 
BNB Response Services Ltd, 1st Floor, Wellington House, 

Queensxnere, Slough, Berkshire 5L1 1DB, INVESTMENT 

quoting reference 325A. MANAGEMENT 


FRANKFURT 


Equity Analysts 


£EXCELLENT 


Our client is the Asset Management arm of one of Germany’s largest retail and investment banking groups. With assets under 
management increasing by 23% in the last year, their investment activities on behalf of private and institutional clients 
continue to expand, with particular emphasis on the emerging markets of Asia and Eastern Europe. 

The Asset Management Investment Research Team provides product, country and sector specific support to the fund managers 
as well as writing research for external users. It is a truly global facility built upon the expertise of its own high calibre qf 
analysts and drawing upon the specialist knowledge of researchers in its network of subsidiaries and representative office s 
throughout the world. 


Quantitative Equity Analysts 


Two new roles have been created for experienced analysts 
to join this accomplished Quantitative Equity Research 
Group. Your primary responsibility will be to provide 
equity analysis using a range of quantitative tools. You will 
be given the autonomy to make your own judgements 
coupled with expert advice and support from this 
established and resourceful team. 

You will have: 

• A Business / Economics background and be proficient in 
Maths and Statistical Methodology. Post Grad, 
qualifications helpful. 

a 2-3 years experience of quantitative equity analysis, 
including familiarity with accounting procedures, 
interpreting balance sheets etc. For the more senior 
position, the ability to develop quanta, research 
techniques is required. 

■ Excellent spreadsheet skills (Excel or Lotus) and 
programming ability in Visual Basic or C++. 


Sector Analyst; Automotive 


Working closely with fund managers and other sector 
specialists, you will be instrumental in identifying global 
investment opportunities within the automotive industry. 
Using your existing industry knowledge and contacts, you 
will undertake detailed analyses of manufacturers and 
retailers for the purposes of asset allocation and stock 
selection within the sector. 

You will have: 

• An excellent academic background at least to 1* degree 
level and a high level of numeracy. 

• A mini mum of two years relevant sector experience 
involving balance sheet analysis, company appraisals 
and report writing. 

• Experience may have been gained as a buy/sell side 
analyst within financial services or within management 
consultancy, public practice or blue chip automotive 
industry. 


For all positions, team work and good communication skills are required. 

A knowledge of German and/or other European languages would be advantageous. 

For a confidential discussion, please call Tabassum Ahmad on 0171 623 5222. Alternatively send or 
fax CV to Rizwan Nash Ltd, 45 Beech Street, London EC2Y SAD, Fax: 0171 628 6270 





Legal & 
General 


■Rizwan Nash, 


APPOINTMENTS WANTED 


Management 

Consultant 

MBA, MSc (Engineer.) 33, 
Manager in a consultancy, 
German, worked 
3 years in France, 
fluent English. French. 
German, some Spanish 
and Russian, based in 
London. 

relocation considered, 
seeking new challenge, 
please write to 

Box AS 161, 
Financial Tunes, 

One Southwark Bridge 
London SE1 9HL 


LcroI & General & an Equal Oppvmunliles Employer 


ENTREPRENEUR/CEO 

INTERNATIONAL PRIVATE 
AND TRUST BANKER 

Fo*ow*ng a htgniy succeasM and varied 
■amarboSi East and west of the aUanUc 
In Memaaoral and Offshore Private & 
Trust Banking ntth a solid "Bottom Lino* 
track racort in senior poauuns {tor marry 
years as CEO or one ol trie flues! raid 
■argeet Onshore Rnandaf Inedtutiono), i 
ran looking for the ufUm&te ctofmQV as 
conclude my earner. 

On ofler are 15 years of emraprenaural 
dnveS Hghfy charged motivation lor 
tnvesnmnl into an orgonlsaliart which 
cafe tor r esnucturtng, revtafleatton, 
roposibaning or succession a) retiring 
CEO. 

Being dual naaorulay and muBUngtioi 
(Engfish, german and French), the 
gooyaphlcaJ preference Is Eurapo- 
Offshora. London. Bermuda or 
Switzerland. ExceOant references 
avalabie 

Seriously In t ere ew d parties *Mts: 
Bo» A51G2, Ffcraraal Times. 

One Southwark Bridge, 

London SE1 9HL 


http ://www. isis-pap yrus. com 


K»S offers PC dealfl" and MVS, UNIX, NT and OS/2 based software (or hUh volume document 
production such as bank statements, Insurance policies or telecom bOllna with 
majority of Fortune 500 companies worldwide. 

documents are other solution areas addressed with the ISIS ftwrusproS13toi.^ htofl ^ lnln,n "* 

For our marketing and sales activity in Europe, Asia Pacific and the United States we arit looking 

for suffioenliy experienced - . • 

Area Sales Managers 

Your key responsibilities are the following: 

• Hire and buildlocal sates and technical support lor the ISl«?«.he5rt:„A M . “ 

• the aofvtfesol the 

• International sates and demonstration activities for key actMurtts - V- 

• Organisation and attendance of trade shows Y 

Your skill and Job requirements: 

• Technical experience in the related software and hardware technoinriiee 

• Capability to demonstrate ISIS products is essential^* younsuccess 68 : . :A? 

« Experience In the target markets from your previous BmSwmaM^tnA™ ■ - 

• Sales quality knowledge of the loc^ la^uaS plug 

• Travef to your target markets at least 5C«& t ?your&j^ rteCt “ Sfeh i 

If you have serious interest fn this unique opportunltv fora « -’^'v ‘ V 

and a very interesting Income, please sendpJcvto car9er wtth ww fast growing.oomparv 

ISIS IntonnaMott Systems, Alter Wlenerweg ig. A-2344 Ma. Enzemdnrf a,^ ■ . 
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r ■ \hete niay be those 
■ " who. care- little for 

-I aport. Some may 
• even profess dis- 
interest m football But few 
*feo saw Chris Waddle's 
* spectacular side-footed -chip 
■ over the. goalkeeper’s head 
franco, yards, which helped 
8ecBn»;-.^etdKr.']ftir Bradford 
City against Everton iu Sat- 
^day , s ,P^._cnp tie, would: 
deny .-.they had witnessed' 
something special 

. How can you place a value 

on such goals? How can you 
place a value on Chris Wad- 
ffle? Such questions must tax 
the minds of football manag- 
ers, particularly since the 38 - 
year-old Waddle, approach- 
mg the end of his playing 

career, was given a free 
transfer to one of the 
English league's less fash- 
ionable clubs. 

Beyond football, the value 
^employees is beginning to 
attract increasing interest 
from business leaders, some 
of whom are showing signs 
' of frustration at the failure 
of the accountancy profes- 
sion to devise a satisfactory 
way of assessing the worth 
of human talent. 

This is apparent in a sur- 
vey. of. directors among 120 of 
the UK's top service sector 
companies carried out for 


Richard Donkin looks at ways to value the most intangible of assets - a company’s staff 

There’s no accounting for magic 


; Theodore Goddard, the Lon- 
don law fi rm. 

Some two-thirds of the 
.directors harboured frustra- 
tions, they said, because 
they believed that accoun- 
tants placed more value on 
tangible assets, such as prop- 
erty and equipment, than on 
staff. 

But recently the accoun- 
tancy profession has been 
spending more time debating 
goodwill accounting, and if 
the proposals outlined in 
FRED (Financial Report 
Exposure Draft) 12 are 
adopted by the UK's 
Accounting Standards 
Board, its nature will 
change. One effect would be 
that the value of intangible 
assets - like footballers - 
with a limited useful life 
would be reduced year by 
year over their estimated 
life. 

But this is a highly con- 
tentious issue - made more 
uncertain by the Bosnian 
ruling in the European 
Court which allows football 


players to move between EU 
member states without a 
transfer fee once their con- 
tracts have expired. 

The biggest difficulty in 
valuing company employees 
is that, unlike fixed assets, 
they are not owned by the 
business. They can and do 
walk out of the door. 

Karen Moloney, of Molo- 
ney and Gealey, a human 
resource consultancy, says 
evaluations of football play- 
ers could hold the key to 
finding a process for assess- 
ing the human or intellec- 
tual capital of a company. 

Defining intellectual capi- 
tal, she argues, is important 
if employees, the so-called 
human resources, are to be 
seen as an investment rather 
than as a cost. 

Kate Olley, a human 
resources consultant at 
Arthur Andersen, says that 
if companies could work out 
the real costs of their 
employees they could mea- 
sure the expected return 
and, where necessary, iden- 


tify potential cast savings. 

Some of these issues are 
beginning to attract the 
attention of the personnel 
profession as ft attempts to 
quantify its contribution to 
business development 

U may, for example, be 
incumbent upon personnel 
to point out the need to reor- 
ganise a company’s pay and 
management structure to 
give better rewards and rec- 
ognition to technical staff 
whose value, under a flatter 
employment structure, has 
risen beyond that of many of 
the managers. 

This would only be possi- 
ble. however, if the business 
had an effective system of 
valuing the contribution of 
individual employees. 

But most existing evalua- 
tions, including employee 
appraisals, are extremely 
subjective. Returning to the 
football field. David Myddel- 
ton. professor of finance and 
accounting at Cranfield 
School cxf Management, likes 
to cite the French national 


squad’s rejection of Eric 
Cantona, the Manchester 
United midfield player, 
because the manager does 
not regard him as a team 
player. 

Yet Cantona, under skilful 
club management, has 
shown that he is one of the 
finest players gracing the 
English football league. Such 
observations make Myddel- 
ton doubtful that any 
accounting system could 
deal with the vagaries of 
h uman ability. 

I t may indeed be a red 
herring to look towards 
accountancy for a solu- 
tion. That, at any rate 
is the belief of Skandia. the 
Swedish insurance and 
financial services company. 

For the past five years 
Skandia has included a sup- 
plement to its annual 
accounts highlighting value 
creation through human 
development. 

Leif Edvinsson, director of 
intellectual capital at Skan- 


dia, explains it as the differ- 
ence between harvesting - 
the job of the chief finan cial 
officer who focuses on the 
profit and loss account - and 
that of looking after the 
roots of the organisation, the 
feeding and nurturing neces- 
sary to maintain healthy 
future growth. 

The Skandia approach 
embraces a more holistic 
view of a company within 
society that recognises there 
is a relationship between 
profit. sustainability, 

renewal and employment. 

Accountancy, argues 
Edvinsson. tends to focus on 
the concerns of the stock 
market that concentrate on 
financial values, such as 
e arning ^ per share — another 
view of harvesting 

Skandia is seeking to free 
up what it calls its struc- 
tural capital - what's left at 
the office when people go 

Tinrw». 

In some ways this concept 
is similar to that employed 
by Ricardo Semler at Semco. 


the Brazilian industrial prod- 
ucts manufacturer. Semler 
has become less concerned 
with who the company 
employs than how the fixed 
assets are best exploited for 
profit. 

Skandia has developed a 
series of alliances, collabora- 
tive ventures and partner- 
ships that generate profit 
from professionals not 
directly employed by the 
company, in Skandia AFS. 

its assurance and financial 

services business, the ratio 
of direct Skandia employees 
to those employed In the net- 
work of alliances is 1:30. 

The company has devel- 
oped an accounting-style for- 
mat for displaying its intel- 
lectual capital, a table it 
calls the Skandia Navigator. 
This includes such measures 
as a satisfied customer 
index, an empowerment 
index, and training expenses 
per employee. But the com- 
pany also attempts to set out 
the processes involved in 
developing employees. 


Such processes are begin- 
ning to spin off into the 
overall business. ’Hus con- 
cept of renewal is driving 
negotiations with the Swed- 
ish government for an insur- 
ance-led scheme that will 
allow Swedish employees to 
take time off work to learn 
new skills or renew their 
expertise. 

The scheme, called compe- 
tency insurance, is based on 
the premis that employees 
will need to spend between 
20 and 30 per cent of their 
time re-investmg in training 
and learning if they are to 
keep up with changes in the 
international marketplace. 

Employees would invest 5 
per cent of their salaries in 
an insurance policy which 
would fund leave of absence 
to undergo re-training. The 
company is hoping to make 
the insurance payments tax 
deductable. 

The perception of the 
Theodore Goddard survey 
that, to quote the report, 
“bean-counters value bricks 
and machines more than 
people" may give accoun- 
tants some food for thought 
In the meantime they win 
receive few complaints from 
Bradford City where they'll 
be talking about that goal 
for years. 


Barclays Global Investors ^ 

Client Relationship Managers 

UK & Continental Europe 

Excellent Salaries + Bonus & Benefits City 

Barclays Global Investors was created in October 1996 upon the integration of BZW 
Barclays Global Investors and BZW Investment Management. The company offers both 
indexed and advanced active investment strategies and is one of the largest investment 
management groups in the world with assets under management of £250 billion. As a 
result of significant growth in both the UK and continental Europe, Barclays Global 
Investors is seeking to appoint a number of high-calibre Client Relationship Managers. 

THE POSmONS QUALIFICATIONS 


POSmONS QUALIFICATIONS 

♦ Responsible for managing all aspects of client ♦ Educated to degree or higher level Minimum two 

relationships. . years' experience of diem relationship management. 

♦ Develop and strengthen existing client ♦ Investment knowledge gained through application 

relationships at a senior leveL of quantitative or active investment management. 

♦ Ensure clients' investment, reporting and other , ♦ Proven sales trade record. 

needs are successfully met. ♦ Excellent communication skills. Strong team 

♦ Work with Business Devdopment team to acquire player. Languages valuable for continental 

new clients. , . European role. 

Please send full cv, stating salary, ref FS70 1 1 9 for UK and FS701 14 for Continental Europe, to 
NBS. 10 Arthur Street, London EC4R 9AY 



NB SELECTION LTD 
» BNB R/acmrea pic mmpanv 


NBS 


Gty 0171 623 1520 • London 0171 493 6392 
Aberdeen • Birmingham - Bristol * City 
Edinburgh * Glasgow • Leeds • London 
— Manchester • Slough ■ Madrid • Paris 


Executive Recruitment 


City and Financial Services 


Excellent Packages 


City 


NB Selection is the market leader in retained executive recruitment 
for senior positions. Our outstanding success is built on 
rranmitingnt to quality and the development of creative solutions 
to meet changing market needs. We are now expanding our well- 
established team serving the financial services market. 


THE POSITIONS 

^ Identify, win and handle significant assignments on 
behalf of prestigious blue-chip clients. Report to 
Financial Services Director. 

♦ Pivotal role in developing and managing close 
client relationships. Build contacts with key 
decision makers and infiuencers. 

♦ Provide top-quality, added-value service. Help 
develop practice as centre of excellence. 


QUALIFICATIONS 

4k Outstanding graduate with proven trade record in 
financial services industry gained in either a line 
management or recruitment role. 

4 Commerrially-astute business developer. First rate 
project manager with attention to detail. 
Relationship builder. 

^ Flexible and dynamic. Service and results driven. 
Team player. Excellent written and oral 
communication skills. 


Please send foil cv, stating salary . ref FS70IATS, or call Ann Semple, Director, to discuss, 
NBS, 10 Artfw Street; London EC4R 9AY 



NB SELECTION LTD 
a BNB Resource* pic company 


NBS 


City 0171 *23 15» • London DOt 493 6392 
Aberdeen* Birmingham • Bristol ■ City 
Edi nbu rgh ■ GIujdv • Leeds • Lon d o n 
Manchester * Slough • Madrid * Paris 




Business Planning 
Director Europe 

BRUSSELS 

Our dknt is a worldwide leader In micro computer products and services, wfeji operations in North America. Scurh 
America. Europe and Asia. A Business Planning Director is now sought to farther develop its European activities. 

The Position The Requirements 

■ Take a leading roie in managing, planning and ■ Minimum 6 years' experience in corporate finance 

optimising the budgeting am reporting process for fa a parv-European operation. 

aU subsidiaries m Europe. v . ■ Thorough knowledge of US accounting, tax and 

■ Run strategic market, competitive and performance legal principles. 

analysis to assist top management decisions. .• ■ People management experience. • • 

“ ^^^^^^^^c^operational .. g Degree m Business or Economics; an MBA is a plus, 
planning process. , . 

U Evaluate the countries' financials, consolidate these ■ Preferably aged between 30 and 40. 

figures, co-ordinate the monthly forecasts and ■ Strong analytical stalls and strategic thinking as 

annual plan and prepare reporting and comments well as a ’hands on' attitude, 

to senior management fa Europe and the US 

■ Supervise and develop a staff of five associates. - 


Excellent English written and verbal 
communication skills. 


You will be based In the European Co-ordination Centre in Brussels and report to the Vice-President, 
Finance Europe. You will mainly interface with the US and local subsidiaries and be an active member 
in executive meetings. 


please send your CV with current salary details to: 

Tania Haboucha, K/F Selection, 


Avenue Louise 523, B-l 050 Brussels, Belghrm. 
Alternatively send by fax cm ++32 2 640 84 35. 



K/F SELECTION 


A DIVISION OF KORN/TBRRY INTERNATIONAL 



Investment Banking Associates 

High profile opportunities with leading European Bank 
City £70,000 to £130,000 + Benefits 


K 


Our dient is a long established international bank financial ( 
offering a full range of investment banking, investmen 
treasury and commercial banking products. candidates 
Exciting opportunities now exist for a number profession 
of highly qualified and talented individuals to join Personal a 
the investment banking team in a marketing/ ability, a st 
origination capacity. Working closely with senior drive and 
investment bankers, the appointees will: comm uni c 

• drive die identification and development of new a proven 

business with key international clients; managemt 

* . languages' 

• develop coiporate finance, debt/equity finance 47 

and structured finance solutions to service clients' These are ] 

needs on a pan-European basis; areas °”' 1 ' 

• conduct strategic analysis of market xefctS file 

opportunities and client businesses; a ^ 

• prepare marketing pitches, liaising with product please ser* 
groups and international offices as 

appropriate. rp=ss^ss=ss=s=sssss 

Candidates should be in their mid \ /PI TT^" TTD PI 
20s to early 30s, probably with a I vylT 1 i l\\_ 


financial or MBA qualification. Whilst previous 
investment banking experience is desirable, 
candidates with relevant skills from other 
professional backgrounds will be considered. 
Personal attributes will include excellent analytical 
ability, a strong commercial sense and high levels of 
drive and energy. Hist class presentation and 
communication skills should be combined with 
a proven ability to work effectively at senior 
management leveL Fluency in other European 
languages would be an advantage but is not essential. 
These are high profile roles offering exposure to all 
areas of the bank and excellent career development 
opportunities. The remuneration package will 
reflect the importance of the roles and will include 
a full range of executive benefits. 

Please send a full CV in confidence to GKRS at the 

__ address below, quoting re f e r ence 

^1 number 637] on both letter and 
n m p^ 1 envelope, and including details of 
iXvx I current remuneration. 




SEARCH & SELECTION 
86 JERMYN STREET, LONDON SW1Y 6JD. TEL: 0171 468 3800 
A GKR Group Company 


Credit and Research Analysts 


Financial Institutions' Specialists 

We have been retained by two London based international investment banking-houses to recruit financial 
institutions' specialists. 

■ . .... , _/■ J:. J .....l. 


management and foe demands of a dealing room, foe candidate must be able to withstand pressure, oe 
jmfari Ihespot' dedsion maker and be knowledgeable of financial and derivative products. Superior analytical 
skills and financial industry knowledge is essential 

Tfo, <?«.«* Credit Analyst is expected to have at least five years' experience. Primarily focused on European 
fJLS? Solutions, encompassing banks, insurance brokers and fund managers. Therandidate mutf able 
SfSSScSl with denis andfhe trading desk, be decisive and work in a pressurized eimromnenL Strong 
SeratTand communication skills phis an accurate and value added nsk assessment of credit appraisals 


isessennai- ...... 

_ A-nalvsts with three to five years' experience should have a concentrated, yet not exclusive, ftianoal 
S^hwShrtical knowledge. You wfil be responsible for credit risk assessment to support relationship 

and tradera Product training will be given if required. 

We invite applications from qualified candidates who .are i degree educated and formally credit framed. 
Allwi nota prerequisite; a Europe* language would be a distinct advantage. 

Please send your fuB CV together, with details of your current package to our recruitment consultant, Karen 

Lewis, at the address bdow. 

Jonathan Wren Search & Selection Limited, 

34 London Wall , London EC2M SRU. 

Telephone 0171 588 082S Facsimile 0171 58$ 0829/30 


Search & Selection 



Foreign Exchange Dealer 

Develop your career within an exciting 
corporate environment 


Brentford, Middlesex 

With annual sales of £7 tffion and a wide range of products 
sold in more than 180 countries, SnrithKEne Beecham ranks 

angaries. 

Kghtnow we are looking for a young, KgtdiHnotivdEd 
Dealer to join the Foreign 6u*angetB8mwtfmit» 
Coiporate TreasnY.IhK depanmait is vwlelyreca^wad'as 
one of the UK’s largest corporate treasury functions wih a 
substantial fbresrr exchange twrawer and deafags in 28 
(SferencuTancies. 

teponingtD the Senior D^.youwabeertwBlyirivrivedin 
deafrg a range of foreign exchange, money martaand 
rwsmwfltrwsecthne You wfl be expflcffld ajprwdfi 
advice onTreasury issues to operating unisWwIihwde end 
also contribute to the process of change within die 
department and the company. 

A graduate, Kteafly studying for the ACT qiaffication, you 
muahave around 6-18 mondtsT experience as a foreign 
exchange dealer. IrafiaShr^ confidence end the abity to work 
mat^BnwronmartarealinvortantquefiiiesvyWch 


shoiid be compfrmmed by good PC dis^ - preferably in 

Mcrosoftappictiions. 

Atow afl, you must have the desire and determination to 
redy make you- maikm a company that recognises end 
rewanfcpeisonticaTBM 

A highly competifo salary, geared to experience and 
quafficadon^ w9 be accomparied by a superb raige of 
benefits nduding bonus, pension, metficai and share- 
matching schemes. 

lyre are loofd^ lo develop yos career inuenitiBg and 
varied esqnrate role, please send M career detafe 
bcMfas pnrcmatiamentared antsn reference 

SniKKMBenk^OwNewlkirmnCQBrtBrarfonL 

HddtawimSB 1 . 

Yre can alio apply refine via Tfe Monster Board 

ht9#M*wjHBfetcart 

taring date 14 Febnany 1937 . 


SmithKIme Beecham 
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Global Markets Foreign Exchange 

■ \ 

Outstanding opportunity for a Senior 
Business Analyst 


Equity Research /Sales 

Graduate / AC A / MB A 


OamadMi Morgan GtWofl. th« Investment banking arm of 
Deutsche Bank. operate* in owr 30 countries employing in 
•nni at 8.000 staff. 

To achieve our abjactive of becoming the loading European 
investment bank and one at tha top [nvtnma< banks In 
tha woitd, tn must attract and develop tha very bast 
people. We are currently saaUng a Senior Business 
Analyst to join our highly successful Global Markets 
Foreign Exchange department to assist in the formulation, 
Implementation and monitoring of our business strategy. 

The successful lanitUUl e must have: 

• A degree, probably at a post-graduate level fri a 
qua ntita tive discipline. 


• Rve years relev a n t work experience hi a consulting, 
strategy or management rale within financial markets, 
e Good presentation skills, both oral and written. 


The successful candidate Is also Bfcaly to have had 
ln-d«p<h experience hi: 

• Extensive business process re- en g in ee rin g 
(encompassing oper a t ion s. IT and business flows]. 

a Experience of cost management inducting budgeting 
and management accounting. 

The level of remuneration and benefits package will reflect 
the experience and calibre of the Individual sought. 


City 


Intr us te d candidates are requested to sand their Curriculum VHae ta: 

Tony Marshall, MW Selection. 5 St John's Lane, London, EC1M 4BH. Fax: 0171 251 4648 or for a confidential 
(fiscusskm call on 0171 250 4710. 


Deutsche Morgan Grenfell 


\z\ 


Nat West Markets is one of the world's leading integrated 
investment banks. Our global equities business enjoys an 
enviable reputation for research, institutional 
distribution and market-making capabilities. 

NatWest Securities, the equities arm of Nat West Markets, 
was ranked 1st in the 1995 and 1996 Reuters surveys of 
larger UK company investment analysts and ranked 1st in 
1 995 and 1 996 by EX'l'hL for UK sector research. 

A superb opportunity exists to join a well established 
team involved in research and sales on a range of 
companies within specific sectors. You will be 
responsible for generating ideas for investment strategy 
based on innovative research and marketing those ideas 
to institutional fund managers at a senior level. 

This specialist sales role provides a unique opportunity 
to combine strong research skills with commercial 
instincts in providing high quality investment ideas for 


a technically challenging client base in a highly 
competitive marketplace. 

The successful individual will be a team player with very 
strong communication skills, a hi#, level of aedemu: 
achievement and an enquiring mind. The ability to wort 
within a dynamic entrepreneurial environment is essential 
and the role will require a quick thinking and commercial 
approach. 

We are interested in candidates, ideally aged 24-30, 
exhibiting one or more of the following backgrounds: 

■ recently qualified ACA or MBA with strong 
interpersonal skills; or 

■ graduate with a keen interest in economic /current 
affairs and good analytical and presentation skills, 
possibly in a business development, investment analysis 
or strategy consulting role. 


Head of 


Applicants should forward a CV to our retained advisers, Guy Townsend or 1 Brian Hamill, at the address below, 
quoting reference GT 2807. Alternatively you may telephone them on 0171 839 4444. All direct responses will be 
forwarded to: 

Walker Hamill Executive Selection, 103-105 Jermyn Street, St. James’s, London, SW1Y 6EE (Fax: 0171 839 5857). 


LOCATION: SYDNEY, AUSTRALIA 

OUTSTANDING REMUNERATION PACKAGE + INCENTIVE + RELOCATION 
FIRST-TIER FUND MANAGER 

Consistent investment outperforms nee, proven disciplines and methodologies, a vigorous 
performance orientation and the support of appropriate resources are the key drivers which have 
enabled our client to become one of Australia's premier retail fund managers. In line with agreed 
business plans, the organisation now wishes to complement its outstanding domestic asset 
management capability with a strong international equities business. 

Your role will embrace the overall management of the international equities portfolios, the setting of 
benchmarks and objectives, mentoring of a small team, interaction with external data providers and an 
appropriate marketing element The organisation views its international equities management 
capability as one of its key future differentiators and consequently the unit will be well resourced and 
have significant visibility both within the business and in the wider investment community. 

Consistent with our clients' investment philosophies the desired emphasis of the international equities 
approach is stock selection based on the identification of global factors. 

Ideally your background will include: 

• A proven track record in managing international equities. 

• The interpersonal skills and maturity to effectively mentor a high calibre team. 

• A superior intellectual/academic record. 

This is an outstanding opportunity to join a firm with an excellent pedigree, one of the best 
performance records in Australasia and to oversee an asset dass which will be an organisational 
flagship. This role offers a platform to further enhance your career with a leading player, while 
enjoying an enviable lifestyle In one of the world's major growth centres. 

Enquiries are welcome on (612) 9252 2888. Written applications may be forwarded to Level 18, 
Australia Square Tower Building, 264-278 George Street, Sydney NSW 2000, Australia. 
Fax (612) 9252 4549. AB applications wBI be treated in strict confidence. 


NatWfst Markfts 


Foreign Exchange 
Business Manager 


Global Investment Bank 


£Excellent 


City 


COLLINS. CO NSU LT.ING GROUP 

Execu t i ve Selection 


SYDNEY 


MELBOURNE 


HONG KONG 



Capital Markets Lawyer 


THE COMPANY 

♦ Prestigious, innovative, profitable banking group. 
Success story within investment banking. 

♦ Headquartered in London with office network in 
over 20 countries. 

THE POSITION 

♦ Responsible for day-to-day management of the 
operations of a global FX business. Assist product 
manager co formulate and execute business strategy. “ 

♦ Prepare annual operating budgets, analyse 
revenues and expenses. Oversee all regulatory, 
compliance and control issues. 

♦ Manage all FX technology initiatives. Implement 
global trading system and consolidate settlements 
into single global centre. 

Please send fuH cv, stating salary, ref FS70I A4, 


NB SELECTION LTD 
i BNB Rooms pk c om pany 


QUALIFICATIONS 

Minimum 5 years’ accountancy experience, with, 
proven systems and financial statements analysis', 
capabilities. 

♦ Strong decision-making skills. 

♦ Exposure to centralised global clearance system for 
FX transactions. 

♦ Understanding of the regulatory requirements , 
■ i which impact on FX, spot and currency option V 

sales and trading globally. 

♦ Experience in evaluating pricing methodologies of 
currency-related derivatives. 


to NBS, 10 Arthur Street, London EC4R 9AY 


London 


Our client is a US investment bank, renowned 
for innovation in the highly competitive arena 
of the global capital markets. 

A rare and exciting opportunity has arisen to 
join the group responsible for die structuring, 
negotiation, execution and documentation of a 
broad spectrum of capital markets products. 
The product range covered is structured either 
in the form of securities or OTC derivatives. 

This is a high profile role where the priority is 
on providing a high quality service, to structure 
and manage transactions. There will be 
extensive liaison with clients, originators, 
external counsel as well as with other 
professionals within the firm. 

The successful candidate, a graduate, will be 
legally trained with at least 2 years 
relevant professional experience. A 


£ Excellent package 

thorough knowledge of capital markets 
transactions is essential, which will probably 
have been gained within either a leading City 
legal practice or a major investment bank. You 
will need to be confident, determined and 
energetic, with the ability to work both 
independently and as part of a team, to succeed 
in this dynamic and pressurised environment. 

This role represents an excellent opportunity 
for a highly motivated individual to develop 
their career within this prestigious financial 
institution. 

Interested applicants should contact Tim Smith 
on 0171 269 23 13 or write to him enclosing a 
full curriculum vitae at Michael Page City, 

Page House, 39-41 Parker Street, London 
WC2B 5LH. Fax 01 7 1 405 9649. 
Please quote reference 331145. 



NBS 


Gty 0171 623 1520 • London 0171 493 6392 
Aberdeen* Birmingham • Bristol * Chy 
Edinburgh • Glasgow • Leeds • London 
Manchester • Sough • Madrid • Paris 


Michael Page City 

Iniwru f ift i wT Recruitment Consultants 
London PSris Frankfurt Hong Kong Singapore Sydnev 


APPOINTMENTS 

ADVERTISING 


appears in the UK 
edition every 
Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For further 
information please 
contact: 

Toby Finden-Crofts 
+44 0171 873 
3456 



ABB Treasury Centre (UK) PLC 

part of the Financial Services arm of Asea Brown Boveri, the diverse 
international engineering group, are looking to fill the following vacancy in 
their London dealing room. 

Customer Dealer 

An enthusiastic, articulate and personable graduate required to assist the 50+ 
ABB companies with their treasury requirements. 

The role requires a basic working knowledge of foreign exchange and interest 
markets as well as an ability to communicate effectively in order to market the 
Treasury Centre's capabilities both interna Uy and externally. 

Excellent career prospects for the right candidate. Starting salary c. £25,000 plus 
bonus and other bene fits. 

Apply in the first instance to: 

Neil Peacock 

ABB Treasury Centre (UK) PLC 

Orion House «« — ^ __ 

5 Upper SL Martins Lane IB BE 

London WC2H 9EA MDP 


Career Opportunities in Investment Banking 



EMMANUEL COLLEGE 
Cambridge 

Bursar 

Emmanuel College seeks to appoint a Bursar tram 1 August 
1997, or earlier date by mutual agreement The Bursar Is a 
Fadow of the Codege and the Executive Officer of Its Governing 
Body. The Bursar is responsible lor managing the property and 
income of the College, for its strategic financial planning, 
investment policies, budgeting and cost control. The Bursar, 
together with the Domestic Bursar, also has management 
rasponsttjfilty for the College's non-academic staff and must 
have the proven abSty to work effectively In this role, ensuring 
lhat staff objectives are dearly set and understood. In adtMon, 
the Bursar must work closely with the Master and Senior Tutor 
in developing the College's medum and long-term goals. 

The GOtege is th ere for e looking tar a parson with akHs In financial 
management admin i st i jU on. per so nnel m a n agement aid a feel 
tor the Coflege's culture. 

For a full-time appointment the annual salary will be In the 
range of £35.875 - £39,958 and the post is eligible tor 
member sh ip of the Urtvarsttles Superannuation Scheme. 

FuB decaffs are avaSabie from the Master's Secretary, Emmanuel 
College, Cambridge CB2 3AP. e-mal detaRs8emmaoam.ac.uk, 
teL (D1223) 334248, fax. (01223) 334285. Appfieants should send 
a curriculum vitas, and arrange for confidential supporting 
sta tements from two refere es lo be sent to the Master by no 
later than 21 February 1997. Tha dosing data for the mewim of 


Jt FINANCE COMPANY' 

Atlrea Aurea Finance is “ bifitoly-experienced specialist investment 

. . _ _ management company, based in Luxembourg, with a broad 

client base, both institutional and private. Whilst all our senior management 
have no less than 25 years' individual experience in international investment 
management, we recognise that today’s investor demands considerable added 
values in terms of availability, speed, information, control and flexibility 
It is upon these criteria that wc bave built our growing success. 

This growth means we now have a vacancy Tor a: 

Senior International Portfolio Manager ~~ 

The .successftil candidate, male or female, will have a first langnage or either 
French or Engilah. and a vet, good command oMhe other. 4a well aa iSooT 
Irntk record m international investment management, you wiil recognise the 
importance or maintaining impeccable client relationships through m 
appreciation or their requirements, the quality or the advice you give them, 
and the rapport you build with them. mem. 

As we hove designed and programmed our own highly sophisticated 

Pterarv U Y ? SyStem y ° U wlU ****** 8 <*egr|e or computer 

S r ^ U a :irte a m mOQ8lra,e ^ ne * bi,i * * become a valued 

A remuneration package witi be tailored to suit Uxe successful 
wmpSny ' include8 ““ possibility or a share participation in th e 

Please send a hand-written application with your detailed CV and \ 
oilier relevant information including exDccted “ 

eoandence lo am- Managing Directed "ZTiTST ^ ™ ... 

AUREAFINANCE COMPANY, 50 HUE BASSE. 7507 STEINSEL, LUXEMBOURG- 
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Exciting Opportunities within Financial Institutions Group 


CITY 

SwiWCribAakua 


£ EXCELLENT PACKAGE 

ii a lead^ 68 * 0 !™ b^widi an m«iaycn<nrori£ of offices around die worid. InBnaiiiaJ Insowoons Group u txpawfing ip depth of coverage of the UK marirei and UkiiMing a snbnanrial h mc^wn <te»Ay«nenr « am .T^ C n P pnu.W^iyiwnge^S«ifBt 
so-ucrured products and corporate fi na nce. Four outstanding iiflividuals arc now sought to join [his highly qualified r^.Cjndubtaiw^fiNjrioleswiUbeiiuaaKeaivleeii^KawlitenKgraduanwfaohmconpla^aferanlcredii 
inm * with a quality ixPoa or have ocher relevant experience. They will hm otcriUcnt written and vsrbd communication dollt, be proactive and irdicutnc team players and possess high levels of drive, iclf- motivation and cnadviqr. 


Director OndAssdC Director, Hedge Funds dr 
Independent Fuifianagers 

THE ROLES / ' 


■ Acoounu ntuiage 
and build a new I 

_ Itvd posinon will 

■ Cross-idl the cod 
SoaMG SnA^lJ 

THE CANDIDA] 

■ Minimum of fiP 


y™«> of umlng hedge fund and independent fond manager clients 
F* development strategy to expand the diem base. The Director 
the team. 

c range of produos In conjunction with product specialises and the 
otic, ensuring appropriate risk/xewaid ratios are maint ained. 


Minimum of fif"* accnqnt rca n a gntten c e xp erie nc e for die Dirrour and three years’ 
fdevanr erpaiJfor the Associate Director; with w managers apd ideally, 

hedge fundi. I 

^“fliarity wj^tcraliscd/ margined products, including repos, swaps, FX derivatives 
and od» OTPivarivet Director Rc£ 96642J 

I Associate Director Reft 96643 J 


Associate Director, 

Insurance Companies 

THE ROE 

■ Manap a group of existing diems in die UK i mat ranee market and originate new business 
leads., 

■ Detrip and ex e cu te relationship plans covering credit products, debt capital markets, 
structured derivative and trading products and other conamcnaal hanking services 
inducing custody, cash m ana ge ment and payments. 

THE CANDIDATE 

■ Mitutaum of three years' account management experience in the financial institutions 
MB), with previous experience as a credit iqalya. 

■ FunJiarity with the full range of products used by the insurance market and die industry 

■BcU Reft 96644 J 


®p™c^. , rTrr:'Trrr * v 


Associate Director, Banks, Budding Societies, 

Finance Houses and Local Authorities 

THE ROLE 

■ Market a broad range of credit, debt capital marker. FX and 
interest cam derivative products, wotting closely with product 
specialist*. senior bankas and the credit function. 

■ Identify new burincss opportunities, keeping abreast of aU 
cTtem-tdatcd burincss issues and maxim tr ends 

THE CANDIDATE 

■ Minimum of three year's account management experience, 
ideally covering one or more of the above sector*, 

■ Broadly hated product knowledge mrnhiwd with earlier credit 

analysis experience Reft 9664 5 J 


Wish 45,000 

employees worldwide, 
2,000 branches tn France 

and 500 oudea m 

more than 70 countries, 
Socidtd GdrtCrale, inter- 
national banking Group, 

is active in every sector of 


\M Gtrdrcle is regulated by the Securma & Futures Authority 


(G-MM© 


These roles offer excellent opportunities for Wng term career advancement and highly attractive remuneration packages. Please scad a full CV in confidence no GKRS at 

86 JERMYN STREET, LONDON SWIY 6p. TEL: 0171 468 3800. Please quote the appropriate reference number on both letter and envelope, and indnrfr rinik of current remunerarian- 





sistant Tax Managers 


I is the world leader in the oil field services 
a turnover of approxim ately V 

noting in more dun 100 countries, Bey 
WO employees of 75 nationalities. \ 
have arisen dne to a combination of oe 
v positions and also movement intemmy 
b profile tax department. \ 

he Europe and Africa division, you wilfi 
to the Taxation Manager, being V 
r a wide range of business taxatiqn Issues 
j. your duties will be: \ 

nee planning for compatriee i operatfaji 
in continent. 1 

a line tax support to various business unit 
incontinent. 

Vdvising on general taxation matters including VAT 
md personal tax. 

ndidates will be fully qualified tax Hg 


c Excellent -j relocation 

specialists with up to 3 yean taxation seperibnee, who 
must possess strong, outgoing personaries dnd be able 
to display a high degree of initiative. list caw written 
and verbal communications skills aressenturi, as is 
perfect fluency in French. This posipn could also 
ideall y suit a French National with fe necessary 
experi e nce who may now desire a rove back to a French 
location. These roles present an cxtpthmal opportunity 
for people wishing fast track careerievekipniexit within a 
progressive world wide cremation. * positive attitude 
towards travelling abroad and beinjassigned to overseas 
locations is essential. 

Interested applicants ahmild contrit Mark Pryor in 
complete rrefcl™-* on 0171 2655248 or send thdr 
CV eo him at Michael Page, Page louse, 39-41 Parker 
Street, London WC2B 5LH- Altmarivriy fax him on 
j . . 0171 831 6662. AnyjV’s submitted directly 

■MB to Schlumberger will b forwarded to 

| 10 Michael Page. 


. Michael Pag* International 

hMmMkoBl Rco gym GhhiImhh 

London Pct Amsmd— PtmvMHosf Boat J Hong Knot 5h»s*pore Sydney MbBmctc 



E r Opportunities, in 

sjul applicants a rax free avtinmmettt m one cf ihc uaa 
a DoBars at par with ike US DoDac Faff kosptud mi m 

Systemlmpkmenktkwi 

Capital Markets 

ring qualified professionals far the newly created 
ry Sc Capital Markets Division. 


Doties & Respoosroflmes: ... 

• Assess current and future bnsineatagan«anonal reqmn 
eatinjng/propofigd systems, document ptewnt an d tmnre 
studies and lecommendfimpkanon opentiooaUsyttaas 
the new systems. 

primary Qualifications: 

. Rve yeare trialed, progressive banking experience m a i 
methods analysis and i mpTaneu tation man age m ent rote 
environment pins three yeas experience u an fatemaix 

» Extensive knowledge of analy sts tcc hniques. cueni talc 
andit/control staadards and SWIFT. 

emanation Analyst 

Duties & Responsibilities: 

• Review sU penman documents and oversee nsertestm 

Primary QuaflUcatton: . J 

• Three years experience in tesasgand mccts sipI mipicp 
products/services within a financtal mstmmon. J 


[ sqcvkx phSosoplries, accountin^nd 


i of Heasury A Capital MFcts 


systems, indndine front, middle and back office bank 

• Excellent PC skfils with demonstrated proficiency m 

particular Ward, Excel and PowerPoint-. I 

• Et r^l eni interpeocnal/ccnmHinxam oo^ am I an d 

- HigfaW-niotivatcd, mature. xdiab4c pfofCTnit» al s w it tf 
members and operate independently as required witfji 
meet deadlines. ( 


;V ucs. or rclalcd discipline or eqpalenL 
: fflphal Markets products, services, Jd 
1 jg processes/procednres. 
t of Microsoft Windows softwar m 

Xrioai) skills. 

die ability to wok effectively as*m 
jW very demanding weak: envirorient to 

lor w Mr GngMebtyk. Uaaagajpa* 
f 3 before dosing date February 7l&97 
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DEBT SECURITIES IN SPAIN 

GESMOSA-GBI Agenda de Valoies S A. 

(Grupo Ahorro Corporation) 

GESMOSA-GBI has several openings, both at senior and intermediate-level, for suitable qualified 
individuals. Working knowledge of Spanish and direct expertise in the International Debt Markets 
are essential Experience in the debt Spanish Markets and fluency in additional languages, would 
be an advantage. Salary and packages are negotiable and linked to the candidates's experience. 

The main focus of these positions axe the organisation, and service of existing and new overseas 
clients that operate in Spanish Government and Corporate Bonds, Futures, Options, Swaps and 
Repos. 

We are one of Spain's leading Debt Securities Brokerage Houses. We are an acknowledged Mayor 
Player in the Spanish domestic markets, sector leader in derivatives and have an important and 
growing overseas clientele. Fart of Grupo Ahorro Corporation, a full service financial house with 
operations covering Underwriting, Fund Management, Equities, Derivatives. Bonds and Economic 
Analysis, our macroeconomics research unit sets the standard in the Spanish Market 

Please send your CV and any additional information you deem necessary to: 

Paseo de la Casteflana 89 Fax: (341) 597 2273 

(PPlanta Attn: Miguel Angel Rodriguez 

28046 Madrid 


EUROPEAN EQUITY SALES 


The Banter, the nmmMy hmteag jaireil ot FT Maga z i ne* , read ia re I2S 
Mtimrid. b looking for a mm gndraie to jofanu bonk reran* team. The 
job bwolvBi die rewareii and corapQ«kifi of oar global, repoml and cauxlry 
hook feting*, tnclnduig a* Tap 1000 World Banks listing. It provides m 
oafleni opportunity to lean banking from (he InsUe and ■ dunce u> dewl- 
ap snstytical mi joanulinc stall*. 

The wcccMfnl applicant wig haw a goad cconocna or busiinandned 
degree, keen lasnwts in cnntm aflssx. haafciag ad fiowee. a* well as strong 
m a ihrmsrt cal. computer and eo mmnnicart on fkiUs 

Please tend yoar cwricubsn vitae to die Editor: THE BANKER. 140 
Tottenham COoit Road. Laodon W1P 9LL. All sppEcatians xtaiald be in bj 
31 Imuery. Interview* win begin as soon as possible. 

Sahriet win refhxs ezperioicc. Cotporoc benefit* indude nnracrivr pension 
package, reasoa tidtet loans, hnebcoa varefaeiv 

FT MAGAZINES B A DIVISION Or PEARSON PROFESSIONAL LTD 


FIXED INCOME MANAGERS X 2 

UK clients seeking likely I1MR managers with 
economics/maths bias to manage money for international 
clients and governments or private clients. Both roles will 
focus on bonds, currency and derivatives and emphasis 
will be placed on client education. 

Further details from Edwin Lawrie, 

OBSB, 65 London Wall, 

London EC2M 5TU. 

Tel: 0171-588 3991 - Fax: 0171-588 9012 


The hm Ul u U oa 

Our client Is a leading UK securities house with a powerful European parent 
and represents a major force in the world of international Investmen t banking. 
With a loogestabUahed and prominent name in the field of global equities, our 
client b committed to m ai n tai nin g and building its reputation lor excellence 

Hie Role 

Due to active expansion, an exciting opportunity now exists to Join their 
successful European sales desk. The role wfli Involve marketing and sales of 
European equities to institutional clients using the highly rated research 
product. 

The Chn dfa iat e 

The Ideal candidate should be of graduate calibre with a minimnm of two 
years' experience within the European equity markets. This may have been 
gained in a sales capacity; either generalist or specialist, or alternatively In 
analysis or fund management. 

Requirements: 

• a high degree of self motivation and commitment 

• good Intesperao tm l end r n T nn Tm ! r ft Tnn fkilit 

• an ability to build and maintain client relationships In a competitive 
environment. 

• enthusiasm and team spirit. 

For on initial discussion. In confidence, please contact Annabel ScoveU quoting 
reference 5422 at 20 Qmta lane, London EC4R 3TE. Telephone 0171 28G 
7307, or fax 0171 480 1130. 


N* 


BI-LTNGUAL SALES ASSISTANT LONDON 
EQUITY DERIVATIVE SALES 



m. 


ha a teadaa US kMHmere tan* as Sales Astistare to to London 


[ XB ti m wN rt i Swotra eonsa nt lafe c n sriBi diems. Tferefare, 

nod customer nfaaonstiips b ssnofeL The Sain AsrtttM 





APPOINTMENTS WANTED 


FINANCIAL MARKETING/PRIVATE BANKING 
IN MILAN OR LUGANO, 

Mroagec. 1 1 yn Marketing md Sales experience in Multinational Advertising 
Agtocy, Companies consumer products and Bank, campuier skills seeks a 

challense in Bank or Insurance. 

Please write to fax +39.1331 01 268^mailaJaiiai@mb<W.voLil 


Derivatrves/Fiinds 
Sales Zurich 

Swiss Banker seeks partners, 
nenriiiM. representations, etc, to 
expand his own officcJJxperience 
in many banking products in 
major Swiss & Foreign Banks, 

f jngiiage g- FngHKh.G erman. 
French & Spanish. 

Advisory Services, 

84 Bahnhofstr CH-SQQ 1 , 
Zurich, Fh 0041 (11 222 15 80 


PUBLISHER / MD 

Haring nit a puCBtfibiB company 
tar omt 20 yaara and now sold out 
lanilooWngtofflrww ctadbrngaa. 
FiiVPart Bme, consultancy. WorK 
experience in al aspects oi 

puCFstring, espedaDy overseas 
Languages. 

Phase reply te 
Box AS 157 Financial Times, 
One Southmik Bridge, 
London SE1 BH. • 


STEPHENS 

SELECTION 

Stephens i 


CHIEF OPERATIONS OFFICER (D2) 

The Common Fund for Commodities, an International Institution 
engaged in the financing of commodity projects of importance to 
Least Developed and Developing Countries, offers the position of 
Chief Operations Officer. He/she will head the Operations Unit, 
reporting directly to the Managing Director. His/her main 
responsibiHes will be: 

• Project development, appraisal, monitoring and evaluation; 

• Preperation of project, grant and loan agreements; 

• Development of operational policy and strategies; 

• Liason with other International Organizations including technical 
support in project formulation. 

Qualifications and experience: Candidates will have an advanced 
university degree in economics, agricultural or related fields and at 
least ten years of relevant professional experience in multilateral or 
bilateral financing/development institutions and commodities. 
Excellent interpersonal skills and fluency in English are essential. 
Working knowledge of other United Nations official languages and 
computer literacy will be an advantage. 

Salary and benefits: D2 of United Nations salary scales 
(approximately USD 137,000 to USD 155,000 gross per year, 
depending on qualifications and experience) and other U.N. 
expatriate benefits. 

Applications in English, including a curriculum vitae, should be 
received not later than 28 February 1997. addressed to: 


The Managing Director, Common Fund for Commodities 
P.O. Box 74656, 1070 BR Amsterdam, The Netherlands. 
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the copyright licensing agency ltd 

Chief Executive 

£50,000-£60,000 


The CIA acts as an agent for the Authors Licensing and Collecting Society 
(ALCS) and the Publishers Licensing Society (PLS). It issues licences for the 
reproduction of material from UK and foreign books, journals and periodicals. 
The present Chief Executive, Colin Hadley, is rearing in May 1 997 after 
successfully developing die GLA to its present state where fees collected last 
year were over £14m and this year are expected to reach XI 7 m. 


Experience 


• Substantial experience in the Rights field 
■ Financial responsibility ai senior level 

• Strategic responsibility for business 
development 

• Delivering quality service to customers 
managing information through IT 

• Leading, developing and managing staff 

• Using statistical tools and concepts 


The Role 


leading foe 30 -strong CLA staff, using a 
n^hiturinn of commercial acumen and 
rwftii strategy so that die organisation, can 
thrive in the rinHmpig and rapidly 
rtung in g world of publishing. 

The Qualities 

• High-level negotiating skills 

- Ability to assess and manage complex 
data 

■ Prudent judgement and cost 
consciousness 

• Im pressiv e communication skills 


You must be available to undertake frequent travel both in the UK and abroad. 
You will be based in our offices at 90 Tottenham Court Road, London W1 and 
will report to a Board which represents both die ALCS and die PLS. We are 
offering a pensionable contract and odder benefits. 

To apply, please write to or ring Graham Voce, Covenz Garden Bureau, 8 
Maddox Street, London W1R 9PN,Tel No. 0171 495 8822 in order to obtain 
an information pack which gives more information about die company and 
details of howto apply. 

Closing date for applications: 28 February 199 7. 


DC Gardner Training 

(A division of Euromoney Publications Pic) 

City based with frequent international travel 

' Consultants of DC Gardner Training create and deliver taDoredl 
training programmes for major financial institutions around the I 
1 world. Wfe arc currently seeking cansafta/us to join our Investment 1 
Management and Capital Markets/ Treasury teams: ' 

Investment Management: 

Consultant 

; The successful candidate will be involved in the research, 
development and delivery of innovative and practical customcrised 
training programmes for Fund Managers, Private Bankers and 
Equity and Fixed Income Salespeople ai'aD levels of seniority. 
Applicants should either be a fund manager wishing to embark on a 
positive career change or an equity /fixed income salesperson with 
an in-depth knowledge of portfolio management styles and 
processes. 

Capital Markets/Treasury: 

Consultant 

Candidates will demonstrate an in -depth front -office knowledge of 
international capital market and treasury products. Applicants must 
have a c ompr ehensive knowledge of derivative instruments and be 
mathematically proficient, a background bo trading, managinf or 
marketing these products in an international environment would be 
ideal. 

They must demonstrate 

• high degree of self-reliance and strong business sense 

• committment to research and self development 

- energy and enthusiasm to motivate and communicate technical 
know-how 

These positions are likely lo appeal to self- motivated finance 
professionals wishing to embark on a POSITIVE CAREER 
CHANGE in order to capiulise on their previous market 
experience. 

International experience, foreign languages and an enthusiasm ftr 
overseas assignments are of particular value, as is the ability o 
think laterally and prioritise in the face of tight deadline. 
Professional credibility and excellent presentation skills will be tie 
deciding factor of appointment- -> 

The total compensation package on offer will include an attraoVe 
salary, performance- related -bon use*, and private health insurance 
Please reply by 19 February 1997 with CV and stating wEch 
position you are applying for to: Bernadette SwithenbAfc 
DC Gardner Training, Nestor House, Playhouse Yard, 
EC4VSEX. 


FINANCIAL TTMEficrRiDAV JANUARY 31 1997 


AIs intemationales Research-Haus publizit wir eine Vielzahl von 
Kapitaimarktstudien und Untemeensanalysen- 

In unserem Uberaetzeiteam bieten wir einenner kompetenten und 
- engagierten 


.. Diplom- 


eine neue berufliche Herausfoderung in unserer devj ien Niederiassung 
in Frankfurt am Main. 

Schwerp unJct Ihrer Aufgabe wird es sein, eigetrantwortiich 
Kapi talmarkttexte aus der englischen Sprache ins DCche und deutsche 
Texte ins Englische zu ubersetzen 

Beste Voraussetzungen bringen Sie mit, wenn S*eben Ihrer 
Muttempiache Englisch fiber eis&lassge Kennlniygr deutsdien 
Sprache verffigen undbereits durch eine znehijahniali^Kit als 
Wirtschaftsubersetzer/in im Bereich Aktien-/Renten-Ayse tatig waren. 
Gute PC-Kenntnisse (WinWord 6.0) setzen w%aus. 

Ihre schriftliche Bewerbung rich ten Sie bittn 
Ms Loma Byers, Personnel Department, Klein wort Bepn Securities 
Limited, 20 Fenchurch Street, London EC3P*B. 




On Untemehmen derDresdner Bank Gruppe 



Ptooa tux or send your cover letter and muni toe 

Renaissance Software. Inc. 

Recrufefne Oapclmm 
17 State Street 20th floor. Now Vorit, NY 10004, Fo»c 1 212 344 7039 

No phone calla please. 


GENERAL MANAGER- 
SUGAR REFINERY 


An immediate vacant exists for a 
General Manager in a new 
sugar refinery situated in the Arabian Gulf. 
The candidate should have at least 
10 years’ experience in all aspects of 
sugar refining and marketing. 

Trie selected candidate will be offered 
an excellent package. Interested persons 
may apply with all relevant details, to : 


MS . ROXXANA MILLS 
ORYX PROJECTS INTERNATIONAL 
FAX NO : 00 968 750398 


Anglo-Outc* copter export amanyl 
«*a \ 

Two bilingual salespeople U 
M harxfo exitffng axojrte andnew I 
bustesssdaveiapnMni Ruenerin ' 
Spuitti a mint and ttafan an 
advantage. E*ea«ant salary < 
eommte sl orwTOSpacs forma 
succos^ui cfl gywalw 1 i 
Based In etlhar In the UK or NL 
Fax CV u the Sstee DhscBr on 
♦44 (0117Z7 88401 lor 
•*>31 (0) 186 804817 by 7/2/97. 

FTnJ kwxvtews to be held In the UK on 
1 7/1 Q Feb 1B97 4 In hft. 20/21 Fab 1997 


I require two well educated 
individuals (25-30) who 
want to be trained to fill 
management positions 
within a successful and 
expanding company, 
working in the financial 
sector. The career path will 
reward those who accept 
responsibility with the job 
satisfaction and financial 
gain they deserve, ffrll- 

ROSS GLANFIELD 
01712403310 


APPOINTMENTS 

ADVERTSING 


appears In the UK edition 
and In the I 


For further Inform a tion 
Toby 

+44 0171 



& Thursday 


contact: 


BANKS & UTErnES 
ANALYSE 

■■ ASIAN REGION 
HONG KONG BASJ> 

Leading Asia Pacific specialist brokeowned by a 
major European banking group, retires both a 
Banks and a Utilities analyst to in-depth 
research into major Asian (ex Japarfequities in 
these sectors. Candidates should be in‘% late 20s- 
30s with a least 3 years relevant eperience, 
probably gained at a major vestment 
banc/sec urines house. - 

Experience of Far East Markets onid be 

advantageous, though not essential. 

Of particular interest would be brokei;ysed tOr, 
Working alongside an active corporattfinaace; 
cepartment The Banks analyst will cover e Asian 
vector ex Hong Kong, the Utilities ana-st will. _.j 
ioocentrate particularly on Power and Watt across 
the region. 


Highly attractive remuneration package, in' u ding, 
relocation/housing allowance. Please repl with' i 
detailed resume, (including current compemtionK. 
to Box A5 1 63 Financial Times "A‘ r ‘. 

One Southwark Bridge. London SE1 9HL 


ACCOUNTANCY APPOINTMENTS 


Finance Director 



Service Sector 


c.£60,000 + Car 


Eastern Counties 


Outstanding opportunity for an experienced professional to play a key 
strategic role as an agent of change operating at the highest leveL 


THE ORGANISATION 

♦ Undergoing major programme of customer focus. 
Multisite, nationwide. 

♦ Committed to maintaining and raising standards of quality 
and productivity in a highly competitive industry. 

♦ Clear aims and objectives. Dedicated management 
philosophy. 

♦ £100m+ turnover. 1000 employees. 

THE POSITION 

♦ Lead finance function. Direct IT function and other 
support services. Report' to Chief Executive. 

♦ Member of corporate strategy ceam. Propose and 
implement initiatives throughout the organisation. 


♦ Manage and develop well resourced department 
committed to excellence in business planning. 

QUALIFICATIONS 

♦ Chart e red accountant with at least 5 yews’ senior general 
management experience, ideally gained recently in 

♦ Mix of commercial, management accounting and IT skHk. 
Experience of forecasting and business planning. 

♦ Strong people management and project skills. Able 
delegator and strategic thinker. 

♦ Strongly focused on business success. 


Please send fun cv, stating salary, ref PS70202FT, to NBS, 1st Floor, Wellington House, Queensmere, Slough SLI IDS 



N B SELECTION LTD 
a BNB Resources pk company 


NBS 


London Office • Telephone 01753 (08550 
Aberdeen • Birmingham • Bristol • City 
Edinborgh ■ Glasgow • Leeds • London 
Manchester • Slough • Madrid • Paris 


Group Financial Controller 

WcHdwide Maiket Leader 


c.£55,000 + Car + B nefits 


South Buckinghamshire 


High profile opportunity i attractively located rorldwide headquarters of acquisitive 
pic to develop financial rttorting and business fanning across groups’ subsidiaries. 


THE COMPANY 

♦ Highly profitable manufacturing g up. Superb record of 
organic and acquisitive growth s -(divide. Twenty five 
subsidiary companies. 

♦ Recognised inremanona! market HtJer in all ha chosen 

sectors. Successful record of diikificaxioo into new 
markets. 1 

♦ Established reputation for product exdence and innovation. 
Prestigious customer base. CommintVo expansion. 

THE POSITION \ 

♦ Responsible for all intemaiionogroup financial 

reporting, business planning and tblysis. Report to 
Group Finance Director. \ 

♦ Champion improvement in fin a na a Th anagemcnt and 
analysis across subsidiaries. Mbage financial 
incorporation of new acquisitions. \ 

Please send full cv, stating sal*, ref LG701 16, 


♦ Direlop and maximise application of integrated FT 
•Stems across the group. Liaise extensively with 
susidiary companies. 

QUALIFICATIONS 

♦ Qslified Chartered Accountant with upwards of ten 
yes’ experience including international reporting and 
buness planning. Commercially astute and technically 
exdknL 

♦ Mui currency accounting experience a prerequisite. 
Prtious exposure to manufacturing and systems- 
dev op mem highly advantageous. 

♦ Asative and diplomatic. Mature and able to build 
respa of group board and subsidiary management aii fa* 


to NBS, 4 Jermyn Street, London SWfY 6LX 



NB SELECTION LTD 
i BNB RcMurctsplc company 







c. £100,000 + 
bonus + benefits 





YATES BROTHERS WINE LODGES PLC 


North West 



Yates Brothers wine Lodges PLC Is one of the UK's most profitable and ambitious retailers 
with unique and successful brands, more than 65 branches countrywide and an aggressive 
expansion prog ram me that will see this double in three years. Retirement creates the need for 
an enthusiastic finance professional to play a lead role in the managanent and farther 
development of this highly regarded group, with a market capitalisation of c. £180 million. 


THE ROLE 

■ Key member of the Executive team 
contributing to the strategic, and operational 
direction of the business and the proactive 
control of the finance function. 

■ Major involvement in the identification, 
completion and integration of acquisitions 
and the development of new retail formats 
and concepts. 

■ Play a key role in the management of City 
relationships, ensuring that the Group's 
performance and future plans are 
communicated positively and effectively. 


THE QUALIFICATIONS 

■ Blight graduate accountant with ambition and 
drive combined with maturity and astute 
commercial judgement Likely to have a 
background in a fast-growing, multi-site, 
service business. 

■ Strong financial analysis, reporting and 
control skills. Corporate finance experience/ 
prior involvement In acquisitions highly 
advantageous. 

■ Open positive communicator. Sensitive to 
risk, yet ambitious for both personal and 
corporate success. 


Leeds 01 IS 230 7774 
London 0171 298 3333 
Manchester 0161 499 1700 




Selector Euro pe 

Spencer Stuart 



NMU* Kay-ffTtBajaBOfiaL • A- H 






ATM 


Ciief Financial Officers 

l Germany 

Abjor Internitional Industrial 
\ Manufacuring Group 

Company £T ,P 

ai* be ^ ,n Genrs?h 

whilst speciaiisLjis are^orajired wortan 9 ,n Germany, and 

issues in both imrlas win t ^^ , a ^J JerSta ^ 9 of key regulatory and tax 
under time prelire, experten^Tthat Wi " 56 * e ^ to Work 

working h a haW ^ 

The packages wvary in accordance wh -■'-••• 

candidate. For dnght candidates In th- 
pad^age In DM300,000. ^0 no mJ 
















The best Leadership Development 
Programme in the world? 


Challenging global assignments 


The world leader in terms of market eapioliadon. the 
moa profitable business in the US and one of Europe's 
oses-growing pano, there is no better company than 
General Electric in which to pursue an mtonaiionz] 

“ rC !!- GE ' s *«Kkrtbip (tadopmedt programme 

-its 230«rong global Audit Staff- leverages existing 
° USUJ e» experience to prepare you for senior 
management. Offerings chance to touch aD of GE's 12 
cone b usinesses, from financial services to light bulbs, 
aircraft engine, to network broadcasting, ft ft the best 
training ground, the best sdMewlopmeni programme 
and the fastest career paifa to leadership within GE's *70 

btllkm global corporation. i 

A multkfisciplinary. multicultural team, the Audit Staffs 
brief is wide-ranging: IT something is important to GE's 
succesa, the team is at the heart of iu Whilst finan«rfal 
integrity and compliance are vital, anything •** ' has an 
impact on performance is anafysdd and challenged in order 
to develop and implement plans for Ejrreachiftg change. 

Individuals undertake three assignments a year in 
different businesses and at varying locations worldwide, 
carrying out proactive financial reviews and due diligence 
-uratsdgaDons, looking at critical business proces s es . • 

. spied ding best practices, (jnestimsingihe status quo and 
driving improvements in speed, quality and productivity;: • 
Thorough and detailed in its work, the Audit Staffs aim 1 
is to make GE's businesses not a^ale{beiter but 
dra m a tica l l y better. Assignments coverall continents and 
all functions, from finance and leafing to service, quality! 
IT and manufrrturing. Working closely with follow team . 
members, you win work bard and play bard. The travel is 
demanding - you will be away on assignment or training 
100% or the time - but the fly-home policy and benefits 
are generous and flexible. 



From day one, the learning curve is steep. A constant 
renew programme ensures that training and assignments 
are tailored to match your needs. On-the-job 
development is combined with approximately six weeks 
or training in the first year, with courses ranging from 
systems and finance to presentations, quality and 
leadership. Led by some of (be best business and 
academic minds from within GE and menuilv, training 
. continues throughout youpr carver. 

The learning opportunity, is so enormous and the 
breadth of experience so wide that you will make rapid 
progress. Following an initial four month assimilation 
period. Associates arc typically promoted after a year and 
become Managers after two; three years' experience 
prepares you for a leadership role anywhere in the world. 

The qualifications required are simple: an outstanding 
academic record, at least three years' work experience and 
evidence of real achievement in any function of a major 
corporation or professional firm. Language skills- European 
or Asian - are also essential. Most important, however, is a 
real defile to make an impact, maximise your potential 
and ultimately to lead others. You will need enormous 
energy, relish change and have a parooo for excellence. 
You must also have strong analytical skills and a truly 
international mindset, with the ability to drive qualitv and 
change in a company that detests red-tape and bureaucracy. 

In r e tu r n . GE offers challenge, exhilaration and 
opportunity on art accelerated devefoptneot programme 
tmBka a ny t hin g efae in the bounces world today; 

If you would like tn take up that challenge, please write 
today to our advising consultants u die address below, 
mctoazrg a copy of vow CV and furenrt salary drafts, 
quoting ref 186. Alderwick Consulting Limited. 95 Fetter 
Lane. London EG4A 1EP. Fine (+441 171 8-12 3560. 

For more mTonruLtioe. telephone (+44) 171 342 9191 
(weekdays) or (444)18 1 467 1408 or (+44) 171 Ml 8272 
(evening* and weekends). 

fig «t Jttfa i/ np»nwmly anyffljti 

*Noi corrnetted udlh. the English company of a shrdlar name. 




Group Financial Controller 

“An operational management roll at the centre of a substantial pic” 


Northern Home Counties 

Out client is a UK quoted company with a> 
global network of engineering, sales and service 
operations, generating a turnover in excess of 
£300 million. Consistent profits growth has 
provided the platform of a strong balance sEe£t 
to facilitate future expansion, both organic and 
acquisitive. . 

A profit-driven, operationally orientated' V-TT * 
financial manager is required, to work closely 
with the Group Finance Director on die cripdal 
appraisal of the worldwide operating businesses, 
focusing on the improvement of commercial 
performance and financial control, both 
centrally and at operating company level.' Jjj- , ! 
Additional responsibilities will include •• V *■ 

managing the preparation of internal 

and published accounts, developing ^51 

and maintaining banking relationships, Hp 


c £50,000 + bonus + car 

capital investment appraisal and the leadership 
of a small, high calibre team. 

This is a high profile role for a qualified 
accountant, aged 2805, who has gained a 
. thorough grounding-in the financial 
management of manufacturing businesses, 

-. -pcdEexablyjnchiding line management 

7 '■ experienced an operating company - \ 

environment. An appreciation of taxation and 
pic r epo rtin g requihanents would be 
7 advantageous. (i 

Comprehensive relocation facilities are available 
where ap propriate and interested applicants 
should-forward a detailed curriculum vitae, 

' quoting ref: 328686, to Alan Dickinson FCMA, 
Michael Page Finance. Page House, 

m 39*41 Parker Street, London 
WC2B 5LH. 


Michael Page Finance .. 

9prcixfisM hi Fmaocii] Rrermrenem 

London Bristol B faiil i cham Edinburgh Glasgow LertheAcxd Leeds 
Mm+aiw Wattiaplim Hewfm g St Alban* & Worldwide 




Suitably qualified and 
experienced candidates 
should send a lull CV to: 
Tony Glceson BA CA, 
Executive Division. 
Greenwell Gleeson 
quoting reference 0304 
at 52 St Pauls Square, 
Hockley, Birmingham, 
B3 IQS. 



Green w ell 
— & — 
Gleeson 

associates 


This £50 milfion plus turnover privately owned manufacturing group, is the 
UK maricet leader within its sector of the agriculture industry. Currently they 
are looking to consolidate and grow this position though the continued 
development and expansion of their numerous overseas subsidiaries. This is a 
dynamic .group- comminedto both customers and employees. 

Finance Director 

a£5Q,000 + Executive Car + Benefits Shropshire 

As a result of this continued Overseas expansion they require a Finance 
Director who wifl have the following key responsibilities: 

■ maintain and improve the highest standards of reporting disciplines and 
controls within the UK and overseas; 

■ overview. tbe Group Consolidation and statutory matters; 

’ • • ’• . if 

■ take a proactive approach cowaids the overseas tax planning strategies; 

■ provide expertise in all corporate development activities including 
company secretarial duties} and the personnel function. 

You should be qualified and of graduate calibre, and must demonstrate 
hands-on experience of the highest level of operational financial control in a 
group environment within a pan European operation; communication and 
people management skills; : as weO as a keen commercial awareness. 



OCEAN GROUP pic 

GROUP HEAD OF INTERNATIONAL AUDIT 
Outstanding career move for exceptional audit manager 
Bracknell package c. ,£70,000 + car 

Ocean is an inccmationaf provider of industrial and distribution services with a turnover of £ 1 . 1 bn. operating in 
39 countries; a new executive team is bringing a fresh approach, leading major change and presenting demanding 
growth and performance targets to its businesses. 

Ocean’s strategic goal is to build shareholder value through consistently increased earnings. Its vision is to be a 
dvnamic, successful, professionally managed and financially sound provider of services in markets throughout the 
world. To meet this challenge it most attract, develop and motivate high calibre people in all areas of its business. 
The purpose of International Audit is broad and challenging; while assuring the integrity of financial controls and 
the quality of information worldwide, it also makes a proactive contribution to business effectiveness, working with 
regional and local management in helping improve profitability. 

Reporting to the Group Finance Director, the prime task is to direct die small, highly skilled, audit team. Key to 
success will be the further enhancement of the relationship with operating units. 

To qualify, you will be impatient for a fast track c ar ee r in an international environment, yet recognising chat this 
key role requites at least a three year commitment. You will have a good degree, ficsr time professional 
examinations passes and an outstanding record of advancement since qualifying, including substantial multinational 
auditing experience. Of top rate intellect, widely informed, you will be a mature communicator, with natural 
authority and influencing skills. Language « 1 HIK would be valuable and freedom to travel is essentiaL You are likely 
to be aged in your early 30s and have considerable career potential. 

Please write in confidence to Peter Williamson, enclosing a concise cv and remuneration details and quoting reference 052/FT. 
Explain briefly u-hy uv should meet. 

Lawless & Williamson 


E X E C U T 


S E A f C H 


1 Heaxbcock Court, 415 Strand, London WC2R 0NS 


Challenged? 


You will be 


London 


£ Excellent 


Our client, a leading global financial insitnnion. 
is currently vnjovimja jK-rii-J of rapid 
expansion in one of its new businc» area-. A- a 
result, ir now wishes to recruit ncv.lv or 
recently qualified accountants, with up to 
3 years post qualified experience, into Financial 
Analyst positions. 

The neve banking division is about to undergo a 
very exciting period of expansion and so 
requires the addition of two business f.icinq 
finance professionals. These hiyh profile roles 
require individuals who are trulv iinpactive. 
cniov thinking on their feet and hav e excellent 
commercial acumen. Working at ’he centre ol 
the business, suitahie candidates will need to he 


solution focused, proactive individuals with a 
proven track record of success in a team 
orientated env ironment. Based in London, 
these are outstanding opportunities within a 
truly international organisation. Remuneration 
packages will clear/v rc/Jecr rite calibre oi the 
individual required. 

it vou believe that you have the necessary 
credentials for success, please contact fcdwarJ 
Batheate or Sarah Hunt at Michael Pace Citv 


269 2490 or fax 0 


405 9649 or 


w rite enclosing a detailed curriculum vitae to 
Michael Puce Citv, Paqe I louse, 39-4! Parker 
Strict. London \Vl_'2B 5L.H. 


ft? 


Michael Page City 

!nr-.-m.i!i,Mial it.-.-ru-tiui-rsT r.siilrjro 
Lmi.Vn Par's Frankfurt llmie Kon" Singapore S\ Jiu 



Hyder 


Consulting 


Regional Financial Controller 

Dubai, United Arab Emirates 
Kuala Lumpur, Malaysia 


Hyder Consulting, the Infrastructure Developments 
Division of Hyder pic. is a major British company providing 
a broad range of project management, engineering, com- 
mercial and technical services to both the private and pub- 
lic sector through a network of offices in the UK and over- 
seas. Tbe business currently employs in excess of 3,000 
staff with a turnover of £140 million. 

Two key appointments for Financial Controllers are 
required by our Middle East region and our ASEAN 
region. Both positions will report to the respective 
Regional Managing Director. The individuals required 
must strive for high standards in a demanding environ- 
ment in a business that is tightly competitive. 

The Roles 

• Supporting the Regional MD in managing and control- 
ling business activity comprising project bidding and 
review, resource management, planning and strategic 
issues. 

• Leadership of the regional financial function involving 
monthly reporting, cash management and interpreting 
Key Performance Indicators. 


Hyder Consulting Limited is an integral pan of Hyder which 
finances, advises on, develops, designs and operates major infra- 
structure services around the world. 

(Please state which position is being app&ed for) 


• Managing the implementation of new management 
information systems which integrate project control '. 
with financial reporting. 

• Critically assessing business performance through 
monitoring project margins and overheads. 

The Skffls Required 

• Graduate, Qualified Accountant 

• At least 6 years post - qualification experience 
gained in a commercial environment 

• Proactive with flexible approach; an ability to deal 
with all -levels of staff is required 

• Outstanding communication skills with the ability 
to dearly explain and quantify business plans and 
performance 

The business needs highly competent managers capa- 
ble of adding value to the business and providing a 

major contribution to the all round commercial manage- 
ment of the regjon. 


Appfications for the above positions should be sem to 

Sue Anerbury 

Hyder Consulting Limited 

2 - 3 Cornwall Terrace, Regent's Park 

London NW1 4QP 



FINANCIAL ANALYST 




ctearee i” Accounting, Finance or Business. 

; ^ s™* 1 management or 

. S^J^^ AID-conlractor financial management 

■ S^Syttelandfflam^i«»- ' 

■ Excoitwrt report composition sXjhs. 

Pnsitfan is lacd-wre status (salaiy and BmHed benefib only) In the 

and appllcailoo ^ ^ 1097 10 - 

(MttjEXO/PER). 


APPOINTMENTS ADVERTISING 


Appears in the UK edition every Monday, 
Wednesday & Thursday and In the 
International edition 
every Friday. 

. For Information on advertising in this 
section please call: 

Dominic Knowlson on +44 0171 873 4015 


Financial 

£40-45K + Benefits 


Tcjewest Ccnmnameancm a Uk listed company, 
is at tte.leadkg edge olf one of tbe most dynamic 
-wnairt r mar kets. With 43 million potential 
1 'customers and a market capitalisation of £ 1 22 billion, 
we deliver our services through seven regional 
operating companies. It is your role to take 
responsibility for tbe acco u n tin g function within tbe 
London South operating region, that covers 
construction, sales, marketing and operations. 

To su re***!, you will be a chartered accountant 
with 5 to 10 years post qua lifi cation experience 
gained in a commercial role. Your analytical and 
communication skills will be amongst your strengths 
combined with an enthusiasm to enhance your career 
in this high profile role. 

The functional responsibilities in supporting' tbe 
FD wifi include production of quality financial 



information and tbe development of management 
information systems. Whilst liaising with senior 
management on all aspects of finance, you will also 
assist in the drive to deliver efficiency and cost 
control as tbe business develops. 

To 3pply, please send and fax your details, 
including current salary package and quoting 
Ref: LP9784 to our retained consultants: Holmes and 
Court Associates, Widegate House, 19 Wldegate , 
Street, London El 7HP. Fax: 0171 247 9272 




TELEWEST 

COMMUNICATIONS 
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Financial 

Controller 



Head of 
Management 
Reporting and 
Business 
Control 



International financial management 
in a world class environment 





■ LONDON • £ EXCELLENT + CAR + BONUS The $30 billion PepsiCo organisation employs nearly half a 

I million people in T75 countries worldwide. Our success is built on the highest standards and on global brands 

| | supported by outstanding national and international management teams. Now we are looking for an International 

Financial Manager to work in this fast-moving and entrepreneurial work environment 

Reporting to a senior level and operating within a small, high calibre team, the appointee will be responsible for 
extensive liaison with senior line management in European operating subsidiaries. The successful candidate will occupy a pivotal role between PepsiCo and its 
joint venture partner. In addition to analysing region results and providing financial support to divisional managers, the role will encompass special projects of 
major strategic importance. 

A qualified accountant (aged 28-33), you will have an exceptional academic background coupled with a minimum of four years' post qualification experience In a 
fast-moving commercial environment Alternatively, you may be a high achiever at manager level in a ‘Big Six' accounting firm. Of crucial importance are well 
developed analytical and interpersonal skills which will have given you the self-confidence and ability to challenge and influence at the most senior levels. 
PepsiCo is committed to investing in its people and to providing an arena where exceptional young professionals can exercise - and be amply rewarded for - their 
creative and business flair. The opportunities for personal and career developments are excellent both within PR and other PepsiCo divisions around the world. 

To apply, please send your CV, quoting reference BH2686, to our advising consultants. Brian Hamill or Robert Walker at Walker Hamill Executive Selection. 103-105 
Jermyn Street London SW1Y 6EE. Tel: 0171 839 4444, Fax: 0T71 839 5857. 


PEPSICO FOODS INTERNATIONAL 




Global Equity Derivatives - Client and Proprietary Trading 


Outstanding opportunities for high calibre 
Qualified Accountants (0-4 years PQE) 


Business Area Controllers 

Deutsche Morgan Grenfell, the investment banking arm 
of Deutsche Bank, is one of the world's largest banking 
institutions, operating in over 30 countries with over 6,000 
staff. 

As a leading European investment bank and one of the top 
investment banks in the world, it is essential that it attracts 
and develops the very best people. 

Due to the rapid expansion of the global equity derivatives 
business, a number of vacancies are currently available for 
exceptional qualified accountants at both entry point and 
management levels. 

The department is developing rapidly and is poised for 
extensive growth in line with increased business levels. High 
calibre individuals can expect rapid progression along with 
ongoing technical and professional development. 

These key roles are unusually broad In scope and will cover 
structured and vanilla derivative product trading activities. 
Paramount to the successful performance of the roles will be 


Highly competitive packages 

buikfing extremely dose and proactive working relationships 
with product heads and trading staff. 

Specific responsibilities will include; 

• Product Performance Review 

• Risk Analysis 

• Exotic Transaction Decomposition 

• Client Structure Analysis 

» New Product Implementation 

• Pricing Verification 

• Financial Analysis 

■ Systems Development 

Prospective employees should be qualified accountants 
currently working in banking institutions, public practice or 
blue chip commercial organisations (individuals wishing to be 
considered for managerial roles must have prior banking 
experience). Candidates should additionally possess strong 
academic and professional track records, coupled with seif 
motivation, initiative, commitment and a strong technical 
ability. 


Interested applicants should contact Paul Marsden or Jonathan Astbury on 0171 353 7533, lax: 0171 353 7703 or write enclosing 
your CV to Astbury Marsden Search and Selection, HamBton House, 1 Temple Avenue, London EC4Y OHA. All applications 
will be treated in strictest confidence. 


Deutsche Morgan Grenfell 


IZ1 


MOZAMBIQUE 

Banking Supervision 
Adviser 

It is ODA's intention to appoint an advisor to the Banking Supervision Department (BSD) of 
the central bank, the Bank of Mozambique. The adviser would be based in Maputo fora' 
period of one year initially starting early 1997. 

This challenging post would be central to efforts to strengthen supervision of Mozambique’s 
recently liberalised and steadily growing financial sector. A specialist is required both GO help ./ 
improve the effectiveness of the BSD and to advise on rfae regulatory framework and 
supervisory structure to ensure continued compliance with BIS guidelines and sound 
international practice. At the end of the second year the BSD should be able to function 
effectively without ext e rn al assistance. - 

QUALIFICATIONS 

Ideally you will be a senior economist or a Chartered Accountant with more than 5 years’ • 
experience in a senior position in a banking supervision department. You should preferably' 
have experience of working in Africa. A working knowledge of computerised information 
systems coupled with a com mitm ent to making a positive contribution to the work arid 
development of die Department is essential as is the ability to interact with, all levels of 
management and staff Ideally you will be fluent in Portuguese, though intensive hngnagr. • 
training will be provided if this is nor the case. Applicants should either be nationals of 
Member States of the European Economic Area (EEA), or Commonwealth citizens who j 

have an established right of abode and the right to work in tbc United Kingdom. ■ ' j! 

TERMS OF APPOINTMENT : J 

You win be on contract to the British Government for one yea r initi ally in service to the - " 
Government of Mozambique. Salary win be cX65,000 p-a. (UK taxable). Additional 
benefits will normally include variable tax-dee allowances, children’s education allowances, . 1 
free accommodation and passages. 

Closing dare for receipt of completed applications is 14 February 1997. 

For further details and application form, please write to Appointments Officer, 

Ref No AH304/McM/FT , Abercrombie House, Eagksham Road, East Kilbride, . 
Glasgow G75 8EA, stating Ref No AH304/McM deady on yonr envelope, or , 

telephone 01355 843352. - 

ODA ii committed to a policy of equal opportunities and applications for this post an sought 
from both men and women. 


OVERSEAS DEVELOPMENT ADMINISTRA3T 

BRITAIN HELPING PEOPLE TO HELP THEMSELVES- ■ . 7 - 


Finance 

Director 


South London 


Circa £50,000 plus bonus and car 


This is an exceptional opportunity to play a key role in the •• 
business management of an expanding company, operating in- • 
the international telecommunications software industry and part - ■ 
of a major multi-national. 

There is a strong commercial dimension to the role , and an 
important objective will be to shape the financial arid 
commercial functions so that they are fully integrated with, and 
supportive of, sales and service to customers. 

Candidates will be qualified accountants with managbrfel 
experience in a customer-oriented IT environment - Ideally iri“ 
software - and will have been involved in sates channel 
contracts. International exposure is strongly preferred. 

Applications, please, in strictest confidence, quoting reference ^ 
number 985/1 .to: ' 

AGC Selection, Chancery House, 53-64 Chancery Lane, 
London WC2A 1QU. 



jBM 


Finance Manager/Company Secretary 


Surrey 


BIBRA International is a research association offering 
fundamental and applied research and advisory 
services in the biological sciences to industry and 
Government. The Association operates a multi- 
disciplinary Laboratory at Carshalton, Surrey and has 
a staff of 130, mostly comprised of research scientists 
and technical support staff. 

The Association wishes to recruit a successor to the 
Company Secretary who is due to retire in May 1997. 
Reporting to the Chief Executive, you will have the 
responsibility of providing a full financial and 
secretarial service to the Association, its Council and 
Executive Board. Responsibilities will include personnel 
and may be extended to other aspects of administration. 

The position is likely to be or interest to a qualified 
Accountant or Chartered Secretary with a mmi'irmm of 


Attractive Salary 

five years' post-qualification experience and capable of 
working under pressure in a multi-functional role. The 
Association has entered a period of considerable 
change. Essential attributes will be the ability to help 
manage such change, balancing and progressing 
conflicting business priorities. You should also have 
excellent communication skills with the ability to 
relate to directors, scientific managers, external clients 
and professional advisors. 

The Association looks forward to recruiting a suitable 
candidate for this interesting and challenging role. In 
return, we offer a competitive salary and benefits. 

To apply, please send full cv with covering letter 
including current salary details to: Personnel, BIBRA 
International, Woodmansteme Road, Cazehalton. 
Surrey SM6 4DS. 


LesEchos 


The FT can help you reach 
additional business readers 
in France. Our link with 
the French business 
newspaper. Les Echos. 

gives you a unique 
recruitment advertising 
opportunity to capitalise on 
the FI’s European 
readership and to further 
target the French business 
world. 

For information on rates 
and further details please 
telephone: 

Toby Findcn-Crofts on 

+44 171 873 3456 



duKtocV 
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COLGATE- PA LM OLIVE 


INTERNATIONAL MANAGEMENT CAREER 
OPPORTUNITIES FOR OPERATIONALLY FOCUSED 
FINANCE & SYSTEMS PROFESSIONALS 


OPERATTONAL/HNANCIAL AUDITORS 

BASED IN NEW YORK 


SYSTEMS AUDITORS 

COMPETITIVE SALARY + BENEFITS + RELOCATION 


• Colgate-Palmolive is ao USD $8 billion global consumer 
products company with operations in more than 75 countries, 
serving over four billion consumers in 206 countries and 
territories worldwide. 

Our international focus creates opportunities for those who 
join our New York based audit team. Highly regarded within 
Colgate-Palmolive, Internal Audit has a proven track record as a 
major source for Colgate’s future business managers, with a 
career path to international management in either Finance 
Operations or Information Technology. The team experiences a 
wide variety of overseas environments and supports subsidiaries 
in evaluating and improving business practices, processes and 
control procedures. 

We presently seek qualified individuals for the following 
opportunities: 


Our OperatiocaJ/Financial Auditors are individuals who 
possess three to six years of financial audit experience with 
ACA/CPA qualification. International Manufacturing. Big Six 
experience is desirable. 

Our Systems Auditors are individuals who possess three to 
six years of information technology experience with a solid 
understanding of business processes and operations. 
Knowledge of SAP R/3 is an advantage. 

We want to hear from you if you are a highly motivated 
team player who is flexible, innovative with strong analytical 
and interpersonal skills. Excellent oral and written 
communication skills are essential. It is advantageous if you 
have a working knowledge of Spanish. French or Mandarin. 
Approximately 50 per cent of your time will be spent on 
international travel. 


Colgate-Palmolive will be hosting a presentation in London 
at The Hampshire on Monday, 10th March at 7pm and will be 
conducting interviews throughout the following week. 

Individuals who would like to find out more about these 
opportunities should contact Janet Arnold ACA at Robert 
Walters Associates, 10 Bedford Street. London WC2E 9HE, 
telephone 0171-579 3333. fax 0171-915 8714 or e-mail 
janeLaraoid@TOberrwalrers.com. 

Attendance for the presentation is limited. To register, 
please contact Joanne Kennett at the above address. 
Candidates who are currently in the Americas may wish 
to contact David Hurwood in our New York office on 
telephone 212 704 9900 or e-mail him at 

da\id.hurwood@robeTtwaltere.coni. 


CoifavPaimaiivc irtl Rahen Waller, tevictam jre equal opponunliv roplcwt nnmscd lu quality through ditcmlv 


ROBERT WALTERS ASSOCIATES 




F S 3 0 0 9 1 


LONDON WINDSOR NEW YORK AMSTERDAM BRUSSELS SYDNEY WELLINGTON 


EXCEPTIONAL OPPORTUNITY FOR 
A HIGH CALIBRE ACA 

TO £45,000 + CAR + EXEC BENEFITS SWINDON 


A major subsidiary of BAT Industries, Allied Dunbar is 
the largest unit-linked life assurance group in the UK and 
the fastest growing life company over the last twenty 
years. Funds under management exceed £18 billion and 
1995 pre-tax profits were £153 million.. . 

Strategically committed to an active programme of 
investment, innovation and the development and 
retention of high quality management the Group is well 
positioned to exploit the market opportunities moving 
into the next century. 

A challenging and interesting role has arisen within the 
progressive internal audit function. This is a key 
management position and represents an ideal platform 
from which to progress within the finance function or 
elsewhere within the Group. 

The nature of the role is diverse with wide ranging 
responsibilities which will include: 

• Estab lishment and development of relationships 
with directors and senior management, 
including other British American Financial 
Services companies. 

• Planning and managing audits 
'TY~IA7ZTZ? derived from a review of business- • 
1 l/ivfi/t wide risk management systems. 


• Supporting the divisions in their implementation of 
enhanced risk and controls management techniques. 

• Proactive involvement in investigations, strategic, and 
ad hoc reviews. 

• Management and development of a high calibre team. 

Suitable individuals will be graduate, qualified 
accountants with a strong academic record. Excellent 
communication and man management skills combined 
with well developed planning and analytical abilities are 
essential prerequisites. 

In return the Group offers a first class package including 
attractive basic salary, car, financial services benefits and 
comprehensive relocation package. 

It is essential that candidates have the potential to 
progress to director level within the Group. 
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Interested candidates should write 
enclosing a comprehensive CV 
quoting reference TG 3GDO to 
Paul Toner at: 

Toner Graham, 8 Imperial Square, 
Cheltenham, Glos, GL50 1QB. 


ALLIED 

DUNBAR 
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Asamera 


Opportunity 


in Indonesia 

At 


CAMPBELL & PARTNERS GMBH, R0 


66 MUNCHEN-GRAF. GERMANY 


COATS 

Of 

VI VELLA 


Asamera Oil (Indonesia) Ltd., a wholly-owned subsidiary of Gulf Canada 
Resources Limited, is seeking a Finance Manager. The Manager of Finance 
will be responsible for providing financial leadership to staff at Asamera's 
offices in Jakarta, Singapore and Sumatra, with family located in Jakarta. 

Finance Manager 

The successful applicant for this position will possess a relevant degree 
from an accredited coflege/Iratitution, a professional accounting designation, 
and have a minimum of 1 5 years' experience in the oil and gas industry, of 
this at least seven to eight years must be in a supervisory role. Candidates 
would be responsible for strategic planning, goal setting, coordinating 
budget preparation, reporting and analysis of operating and financial 
results, and evaluating major investment opportunities and strategic 
options, including cash flow and risk analysis. Candidates should have 
independent decision-making skills required for the planning, organizing, 
directing and controlling of work and personnel. International experience 
is preferred, but not essential. 

Qualified applicants are invited to submit their resume by February 14. 
1997, to: L. Mlstelbadier. P.O. Box 130, Calgary, AB T2P 2H7. 
Pax: (403) 233-5513 E-Mail: lorralne_mistelbaclter0gulf.ca 
Responses will be mailed only to those applicants who are contacted for 
an interview. No phone calls please. 


Treasury Analyst 

Competitive Salary + Car + Benefits 

North West 

Coats Viyella operates in over 60 countries, with an annual turnover 
exceeding £2 billion and business interests spanning thread and 
clothing production, precision engineering, home furnishings and 
fashion retailing. A vacancy has arisen for a Treasury Analyst to join 
our Corporate Office in Swinton, Manchester. 

You will focus on the provision of analytical support to the treasury 
team in the management of the group's foreign exchange and debt 
portfolio. Specific responsibilities will include the evaluation of new 
financial products and hedging strategies, the supervision of the UK 
treasury operational centre and adding value to the foreign exchange 
and cash management practices of the group's subsidiaries. There 
will be ample opportunity to- gain new experience supporting the 
Deputy Group Treasurer. 

Educated to degree level and studying towards ACT membership - if 
not already a member, you will need a minimum of five years' 
treasury experience in an international environment and excellent 
numeracy and communication skills. 

If you want to progress your career with a truly international 
organisation, please apply with full career and salary details to: Nikki 
Anderson, Personnel Manager, Coats Viyella Pic, PO Box 7, Lees 
Street, Swinton. Manchester M27 6DB. 


W: an: an Equal Opportunities Fjnpkiyuf 
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R on Archer Is 
looking for a senior 
management job. 
He has climbed as 
far as he is going in his cur- 
rent organisation and has 
combed the ads for months. 

Suitable vacancies In his 
specialist area have been few 
and far between. Just before 
Christmas he spatted a very 
promising job and sent his 
CV and a covering letter to 
the recruitment consultants 
who were handling the 
vacancy. 

What happened next, he 
believes, ruined his chances 
of getting on the shortlist 
“The phone went in the 
middle of a busy day and it 
was the recruitment people. 
At first I thought they were 
just ringing to make an 
appointment but then they 
started asking questions 
about my current job and 
experience. After a few min- 
utes 1 realised I was in the 
middle of a preliminary 
interview. I just wasn't 
expecting it and I didn't do 
very well at selling myself. 

“I'm sure I'd have been 
more convincing if it had 
been face-to-face. I wasn’t 
that surprised when I got a 
letter later telling me I 
hadn’t got to the next stage," 
says Archer toot his real 
name). 

If his analysis of why he 
felled to get farther in his 
application is correct, he was 
the victim of a growing 
trend among companies to 
whittle down shortlists by 
using the phone. The attrac- 
tions of phone interviews for 
employers are obvious: 
savings can be made on 
travel costs, and managers 
may need to spend less time 
away from their desks. 

But are companies able to 
make accurate selections 
using the technique? The 
preliminary results of one of 
the first pieces of systematic 
research on the subject sug- 
gest that Archer’s hunch 
was probably correct 
Candidates interviewed 
over the phone are not rated 
as highly by Interviewers as 
those who are spoken to 
face-to-face, according to a 
study by Shell UK, the oil 
company, with the depart- 
ments of psychology at the 
University of Wales, Swan- 
sea, and London University’s 
Goldsmiths' College. 

Shell Wrote to 80 appli- 
cants for its 1996 graduate 
recruitment programme, tell- 
ing them they would be 
given two interviews, one by 
phone and one face-to-face. 
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Trouble calling: the phone interview gains ground 

Many are 
called 

Jobseekers must be ready to 
be interviewed over the 
phone, says Diane Summers 


and both interviews would 
contribute to the selection 
decision. About hall the 
group bad the phone inter- 
view to begin with, while the 
other half had the 
face-to-face interview first. 
All the interviews used the 

same format 

but were con- 
ducted by dif- 
ferent inter- 
viewers. The 
candidates 
were rated on 
several crite- 
ria and total 
scores were 
used to decide 
whether indi- 
viduals were 
invited to the 
next stage at 
an assessment 
centre. 

Overall, the 
phone inter- 
views resulted in lower 
scores, with candidates 
appearing less prepared, 
even though they had been 
told both interviews would 
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count. One interviewer said 
that a number of the gradu- 
ate recruits “were not at all 
comfortable with the tele- 
phone . . . They seemed 
uncomfortable with having 
an interview sitting on the 
floor in trainers and track- 

suit and they 

were not in 
'interview 
mode’. You 
would get 
wound up for 
interviews, 
with lots of 
adrenalin, and 
tbe telephone 
interview did 
not have this 
effect". 

The absence 
of body lan- 
guage threw 
some inter- 
viewees, and 
they found 
silences more difficult to 
interpret. Several said later 
in questionnaires they com- 
pleted that the phone inter- 
view was very cold, and they 


had received little feedback 
from the interviewer. They 
suggested that more encour- 
agement should he given in 
phone interviews and the 
preliminary chat needed to 
help candidates get into 
“interview mode". 

The researchers concluded 
that there were a number of 
guidelines that interviewees 
like Archer, and advisers - 
say those helping graduate 
recruits to prepare for the 
milkround - should follow: 

• Prepare for a phone inter- 
view in just the same way as 
you would for a face-to-face 
interview. Think of ques- 
tions to ask the interviewer. 

• Make sure you have pri- 
vacy. Relying on a shared 
phone in the corridor of a 
hall of residence could put 
you at a disadvantage. 

• Get yourself in interview 
mode' - if necessary go as 
far as dressing thp part. 

• Do not worry about 
silences and take time to 
think. Do not worry about 
interrupting or speaking at 
the same Hm p &s inter- 
viewer and. if you do not 
hear something properly, 
ask far it to be repeated. 

• You might consider pre- 
tending that the interviewer 
is sitting in front of you and 
smile or use fecial expres- 
sions in much the same way 
as you would in a 
face-to-face interview. 

Interviewers in the Shell 
experiment were more posi- 
tive about the experience 
than interviewees. They 
recognised more quickly 
when they spake for too long 
and several were interested 
in using phone interviewing 
to improve their perfor- 
mance as selectors. 

But, the researchers said: 
"Telephone interviews 
should not be viewed as an 
easy option, interviewers 
need to spend just as much 
time preparing themselves 
as they would do for a 
face-to-face interview. It may 
be tempting to read the can- 
didate’s application form 
during the interview, know- 
ing that the candidate can- 
not see them doing it, 
but interviewers need to 
be reminded that by doing 
so they are paying less 
attention to what candidates 
say". 

Selecting Personnel by 
Telephone. J Silvester. N 
Anderson. E Haddleton, A 
Gibb and N Cunningham- 
SnelL Paper to the British 
Psychological Society’s 1997 
occupational psychology con- 
ference. 


T he world’s big 
advanced materials 
producers have been 
trying for years to develop a 
better, faster and cheaper 
method of rp aWn g ceramic 
fibres. But it looks as if they 
have been beaten to it. 

A patented process for 
making the fibres could 
revolutionise the design of 
composite materials, which 
are being used Increasingly 
in everything from aero- 
engines to tennis 
rackets. 

The process has been 
developed over the past 
eight years by Gerry Curran, 
a UK inventor. A worldwide 
search for licensees began 
earlier this month, led by 
the engineering team at 
KPMG Corporate Finance in 
London. 

Already though, the pro- 
cess is attracting the interest 
of big advanced materials, 
aerospace and industrial 
companies. Ceramic fibres 
provide the reinforcement in 
composite materials, giving 
them stiffness, strength, and 
resistance to wear and high 
temperatures - but at rela- 
tively light weights and den- 
sities compared with ordi- 
nary metals and metal 
alloys. The “host" material, 
known as the matrix, can be 
metal or ceramic. 

The main drawback, says 
Curran, is the risk of a reac- 
tion between the matrix and 
the fibres, which can destroy 
their ability to reinforce. 
This limits composites’ tem- 
perature resistance to about 
U00°C to 1 f 200°C. It has also 
required complex manufac- 
turing to coat the fibres with 
another material that acts as 
an interface. 

Curran's solution is “core- 


A tough 

yarn 

Andrew Baxter on the 
potential uses for a 
ceramic fibre system 



Aero-engine role: more efficient at high temperatures 


sheath" ceramic fibres. 
These are produced by 
bicomponent extrusion, in 
which two ceramic precur- 
sors or raw materials are 
extruded through the same 
orifice. 

An example would be a 
core of silicon carbide, one of 
the most common ceramic 
fibres, with a protective 
sheath of titanium diboride. 
In an aluminium matrix this 


would produce a composite 
with the strength of tita- 
nium at perhaps 25 per cent 
less weight: "It just wouldn't 
bend." says Curran. 

According to Curran, tbe 
new process is significantly 
quicker than current exist- 
ing methods such as chemi- 
cal vapour deposition, in 
which a fine carbon or tung- 
sten filament is exposed to 
an organosllicon gas 


to produce the fibre. 

He expects rates of 200m to 
30 Gm an hour to be achiev- 
able, compared with as little 
as 15cm to 20cm far some 
pyj sting ceramic fibres. It 
also provides a better inter- 
face, while the. fibre is 

stifier, stronger and signifi- 
cantly tighter than its exist- 
ing counterparts, and has 
higher heat resistance, 
possibly up to 1,600°C to 
L700°C. 

This prop er ty in particular 
could give the new fibres an 
important role in aero- 
engine composites. The hot- 
ter a gas turbine can run, 
the higher its efficiency in 
terms of thrust -or power pro- 
duced for a given amount of 
fuel, while lighter materials 
improve tbe thrust-to- weight 
ratio. 

There could also be many 
applications in the auto 
industry, says Curran, rang- 
ing from engine .valves. to 
pjj ctnms in aluminium cylin- 
der blocks. = -. 

Large-scale manufactu ring 
of such materials is a . £ hig 
boys' game," says Andy 
Hales, partner at KPMG. The 
big attraction of tbe process, 
he says. Is its "double- - 
whammy” effect.. Unlike, 
some new products, Curran’s: 
fibres are both better -and. 
cheaper to. produce than 
existing types. 

Curran and KPMG, 
assisted by Bird & Bird, 
intellectual property ? law- 
yers. and Wolff & tunt, 
patent attorneys, are keep- 
ing an open mind on how- tq : 
license the process. V 1 

“There are a number .of 
variations on a theme;": says 
Hales, and the search- Tor 
licensees could take several 
months. - i 


Early blood clot catcher 


A new test for detecting 
blood dots at an early 
stage of development 
may make it easier to catch 
patients at risk of stroke or 
beart attack. 

Thrombus Precursor 
Protein, known as TpP, has 
been cleared by the US Food 
and Drag Administration 
and is expected to be 
launched later this year, 
according to American 
Biogenetic Sciences, the US 
biotechnology company 
which developed the 
technique. 

The test, which was found 
to be 97 to 100 per cent 


accurate In some clinical 
studies, detects elevated 
levels of soluble fibrin 
polymers, which are the 
immediate precursors of 
insoluble fibrin, the main 
component of a thrombosis 
or blood dot 

According to the 
company, existing tests for 
thrombosis are less specific 
and do not catch the critical 
early stage of the 
development of a 
thrombosis. 

According to the 
American Heart 
Assodation, 59m Americans 
have some form of 


cardio-vascular disease. 
Thrombosis is associated 

with a wide range of 
conditions, inducting stroke, 
unstable an gina, deep vein 

fhrvi mhng ic anti pulmonary 

embolism. 

Because early detection of 
thrombosis can facilitate 
treatment and so prevent 
the thrombosis from causing 
a heart attack or a stroke, 
the test is potentially 
lifesaving. It may also 
reduce costs by eliminating 
unnecessary treatments and 
reducing the number of 
surgical procedures, 
performed at a 


lata - stage of Illness, v- ~ m 

As well as assessing - 
patients’ risk of thrombosis 
the test is designed to ■ 
monitor the efficacy of ; 
anticoagulant therapy, •’ 
administered during or after 
surgery. 

In particular, any surgical 
procedure involving the-- . y: 
circulatory system, such as 
balloon angioplasty or \ 
coronary bypass, carries & 
high risk of thrombosis. 

The company has licensed 
the test to Abbott 
Laboratories and Roche. 

Tracy Corrigan 
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Recently qualified Accountants 

WHY SHOULD THE BEST 
FINANCIAL MINDS OF A GENERATION 
CHOOSE TO WORK FOR A SHOP? 


London 

The reputation of Harks & Spencer in the UK masks the sheer power 
and reach of this £7bn global enterprise, which this year alone expects 
to invest £300 million in the growth of its business. With more than 
a hundred overseas stores from Hong Kong to San Francisco, 
international growth is a key priority for the business. These positions 
will be based at the nerve centre of our worldwide enterprise, the 
global Head Office in Baker Street. 

During the formative years of your career our environment will 
engage your intellect and extend your financial and management skills 
in many different directions. Wherever you start - audit, financed 
control, or financial accountings, you will not be pigeon-holed. Career 
development can take you into different functions, advanced 
specialities like tax. internal consulting roles and business 
management. 

We operate in one of the world's fastest-moving commercial sectors. 
Success depends on a process of continuing change and evolution. 
Whether we're launching new products, entering a new territory or 
investing In die world's most sophisticated commercial information 
systems, finance has an integral role to play - as an enabler rather than 
a controller. Significant decisions about business direction are added 
by bringing together exceptional finance people in dedicated project 


£30,000 -£40,000 and excellent benefits 

groups. The means early responsibility, immediate exposure to top 
executives and the scope to make a tangible impact on profitability 
and performance. 

Whether you are a new or recently qualified (up to 2 years' 
experience) ACA CIMA or ACCA, we will only appoint people who 
have the dear potential to grow with the international business; if you 
have what it takes, you will be surrounded by a high-calibre peer 
group in a culture that equates investment in the individual with 
investment in the business. Although there will be many opportunities 
to develop your professional knowledge and technical skills, the 
emphasis of training will be on developing you as an accomplished and 
versatile business manager. 

We will provide top-quality training and salaries that are supported 
by: a non-contributory pension scheme, free life assurance, profit- 
related pay. and after a qualifying period, profit-sharing, staff discount, 
savings related share option scheme and interest free loans. To apply, 
please send your cv to Laura Mosby. our advising consultant, at 
Robert Half, Walter House, 418 The Strand. London WC2R OPT. Fax: 
01 7J -836 4942. E-mail: fondon@rhalf-atco.uk. You on visit the 
Maries & Spencer Information Service on the World Wide Web which 

is located at http://www.marks-and-spencer.com 


We are an equal opportunities employer. 

MARKS & SPENCER 



STEWART 

BUILDING SERVICES ENGINEERS 



C £60,000 + Bonus -t- Benefit Package 

THE ORGANISATION 

A mature, well established and leading player in the field of Building Engineering Services. A National Company with a turnover of £I20M. To ensure the 
continued development of the business, we are see fang to appoint a high calibre finance professional to replace tbe current Finance Director who is retiring in 
1998. 

THE ROLE 

Reporting to the Chief Executive, you will be a key member of tbe Senior Management Team, helping to determine Corporate strategy based upon sound 
financial awareness, taking into consideration the strong operation processes and procedures for the effective financial management of the business and bring 
changes in these procedures to suit changing business needs. 

THE APPOINTMENT 

Aged 35-45, you will be a qualified accountant holding a post of similar status, working within a demanding and team orientated environment The successful 
candidate will have good communication skills. Strength of character together with tbe technical expertise to support ideas are vital in commanding the respect 
of the current Management Team. 

Interested candidates should forward a comprehensive CV, along with current salary details to: 

Mr S A Maffick, Lome Stewart Pic, Stewart House, Kenton Road. Harrow, Middlesex, HA3 9TU 


Engineering and Contracting 

FINANCE DIRECTOR 


c£40,000 plus bonus, car 

Our dtent Is a srisfdlaiy of one of the United 
Kingdom's leading construction groups 
which is involved in a cfivece range of 
engineering activities. The subskfiaiy Is 
sucoessM. profitable and is growing both 
organicafiy and by acquisition. Currently T/O 
Is c£20 mlHion. 

The Finance Director reports to the Managing 
Director and Is responsUe for ensuring that 
the company compiles with the exacting 
financial reporting requirements of the 
Group. In addition, the selected candidate 
wifi be expected to make a significant 
contribution to the overall management of 
the company and for providing financial 
advice on aB areas of its activities. 


and benefits North West 

Candidates for this appointmoitwffl be aged . 
30-45 years and wfll be quitted 
accountants. E x perience in an engineering or 
contracting company Is essential as is a 
sotxxi knowledge of managing an 
accounting taction. The person appointed 
wfli be commercially astute and a team 
player. 

Attractive benefits Include a performance 
related bonus, a quality Z Btre car, life and 
mecfical cover, contributory pension scheme 
and relocation expenses, ff appropriate. 

Please send your career and arrant salary 
details, tqgether with day-time telephone 
nunber. to Richard Brasher at the address 

below, or telephone for further detaHs. 


fv'K.A MANAGEMENT CONSULTING LIMITED 
Tectonic Place. Ho'ypcT Read 
Malden head. Berkshire SLS 2Y£. 

“eh Cl 628 793315. Rax: 01628 "98133. 
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GET THAT JOB IN 19971 


The Service for Executives On The Move 
Seeking C30-E300K p.a. 



Connaught ^ 

nKvnvECAuniuvHx 


( cpo\ ) r— ■> c 


City- ■_ . 

107/112 LaodenhalJ Streri. 
London EC3A4AH T- T 

West End- - ' 

32 Savfltt Raw, ; 
London W1X 1AG : : 

28 offices in the UK \ 


0500 Od 04 05 

2-ihr.s r Ki.rC.ii i 


Financial Controller 

Computer Services Company 

We J^ a = UbSidia 7 of IMR ,nc - (Nasdat ’ auoted - IMR S> and have recently 
merged with our well-established sister company, Link. We are resportsoble for the 
total operation in UK and W. Europe, delivering all aspects of 

to large corporates (resourced by our staff in UK, India and USA). Currently with a 
£10m turnover, our 1997 projections are £l5m. ■ = 

hu3 e ^ ,a r A2p a Ii fied, J° U mus L have experience of an international service 
husiness. GAAP reporting and European accounting knowledge would be 
preferred. You will be responsible for producing extensive and accurate 
management information. There is a small team supporting your function but you 
must be prepared to be hands on. y 001 y 

f 3 ** 1 ' n this SGnior role reports to *e Board in the UK and commands 

a salary of c£40fc + car + profit share. 

Please contact Sheila Shipperlee, Information Management Resources Ltd., 
Link House. Sl Mary's Way, Chesham, Bucks, HP5 1 HR. 
(01494)791791 or 792792 Fax 791 059 
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dflgaxtmett 
. spin and.the press 
; office groans with 
deapefc What hope is 
there ior;pronioting this talented 
young composeiy when helooks 
so TOptatogenfe; turns down a 
cteDoe-'to appear on the National 
Lottery show and does not even 
. wrlte the khutof mosic that the 
three tenors conld perform on 
their next world tour? 

Tbantheavens Sebnbert was 

born in lW, not 1897. It is - 
difficult to see how this plain, 

bespectacled, very private man, 

with his fondness for intimate 
musical evenings, conld have 

maito mn liuA.... r . . 


Fanfare for a modest composer 

Schubert’s bicentenary is being celebrated by Andras Schiff, reports Richard Fairman 


an age dominated by the tn^ 
media. Nothing about ^ ygg 
calculated to attract popular 
attention. Through his mtude he 
tells ns as clearly as conld he 
that jte was a one-to-one person. 


the personal forms of the string 
quartet, the piano sonata and - 

above all - song. 

Tonight, 200 years after his 
birth, his bicentenary will be 
marked on an appropriately 
nwdest scale. BBC2 will repeat 


Ite historic film of his song-cycle 
Wowerreise in the 
performance by Peter Fears and 
‘^ujamin Britten; and the 
Wtgmore Hall will present a 
special “Schnbertiad” (the m™* 
given to the convivial musical 
evenings held by Schubert and 
his friends), bringing together 
some of the world's leading 
musicians for a typically varied 
programme of his chamber 
music, under the artistic 
directorship of the pianist 
Andr&s Schiff. 

In recent years SchifTs 
championing 1 of Schubert has 
been second to none. With the 
bicentenary in view, he has 
already recorded the piano trios 
and what is believed to be the 
first ever complete set of the 
n on-sacred choral music under 
his new contract with Teldec, 
part of Warner Classics. 
Meanwhile, his Omnibus profile 


of Schubert on HBCI last week 
won praise for Its calm 
thoughtfulness at a time when 
too many arts programmes have 
resorted to selling their subjects 
downmarket 

S chiff agrees it is an 
Irony that such a 
self-effacing composer 
should arouse such 
intense public interest 
at the end of the 20th c e nt ury . 
“He is popular and getting more 
popular. More of his music is 
being heard by more people than 
ever before", he says. “The 
Schubert image has changed 
dramatically in the last 20 or 30 
years - for the better. There was 
a very false Schubert image 
before, which portrayed him just 
as a composer of pretty tunes, 
sentimentality and kitsch. All 
right, Schubert was one of the 
great melodists of all time, bat 


yon can't take the melodies out 
of context" 

It did not help that for the best 
part of a century only a small 
proportion of his music tended to 
get heard. "Great music needs to 
be played by great performers", 
observes Schiff. "That is how it 
survives. Everybody knew that 
Schubert wrote 600 songs, but 
they were happy to sing 50, if 
that. And while great singers did 
go on singing some Schubert, 
great pianists did not play him. 
Liszt, probably the greatest 
pianist of all time, made 
transcriptions of the 'Wanderer 1 
fantasy and some of the songs, 
bnt never played the piano 
sonatas. People complained they 
were too long.” 

Schiff sees Schubert as the last 
link In the Viennese line of 
classical composers. **His piano 
music, for example, doesn't 
appeal to pianists of the high 


romantic school, because it 
doesn't have enough notes in It. 
Schubert wasn't a stormy 
virtuoso himself, bnt I am sure 
he played the piano beautifully, 
because he couldn't have written 
with such sensitivity for the 
instrument otherwise. It was a 
singing, catuabtle way of playing 
- which is also a kind of 
virtuosity, bnt not in the vulgar 
sense, where it means playing 
loud and fast and without any 
wrong notes. That’s just a 
mechanical dexterity, which is 
very much a product of 
modern-day technology.” 

All told, the outlook for 
Schubert in 1997 is probably as 
good as it has ever been. His 
music has shown its capacity to 
survive some fairly major social 
changes, not least the death of 
the Schubertiad- Hie tradition of 
making music in the home 
disappeared with the television 


era ("why do yon think there 
aren't any more songs being 
composed?”, asks Schiff) and 
performances of his chamber 
music these days happen on a far 
more public scale. 

“At least we have the Wigmore 
Hall”, says Schiff, looking 
forward to tonight's concert 
That is an ideal place to hear 
this music and I think there Is 
probably more Schubert at the 
Wigmore than any other 
composer. But even where there 
are smaller halls, you often get 
the answer that making music in 
them isn't economical. That 
means that if performers are 
Invited to play there, they 
shouldn’t expect the same fee as 
they get somewhere ten times 
the size. We, the musicians, must 
help keep this tradition alive." 

There is also the question of 
cultural changes. In the next 
century many of the listeners 


coming to Schubert's music are 
likely be far removed from the 
Austro-German cultural 
background that fostered him. 
“The example of Loudon and the 
Wigmore Hall, which has the 
world’s biggest and best series of 
XJeder recitals, is so important. 
Nowhere else outside the 
German-speaking countries can 
yon find this. There is a very 
strong barrier, a Linguistic one, 
that explains why audiences in 
France. Italy or the OS don't 
want to hear this repertoire." 

F or posterity, as Schiff 
points out, it Is 
actually a good thing 
that Schubert 
remained such a 
private figure. “We say how sad 
it is that he was lonely, that he 
never married, never had 
children, never held any public 
position, bnt that meant he had 
time to compose. Through the 
music that he left us, we can 
come close to him today and at 
the same time discover his 
unique sense of peace and 
harmony, which I believe is a 
basic human need - for all 
generations and for all time". 



ima.-mn t 

Lack of faith: Jane Gumett and Richard McCabe in the RSC’s new production of Three Hours After Marriage' 

Theatre/Alastair Macaulay 

Comic business goes to pot 


W hy revive a rare 
play unless you 
believe in it? 
The Royal 
Shakespeare Company’s pro- 

duction of the 1717 comedy 
Three Hours after Marriage 

is a plain example of lack of 

faith. Director, designer, 
composer, and actors: all 

seem to have decided that 

the play needs comedy 
pasted onto it, and they have 

turned it into a standard col- 

lection- of stale comic 
devices . Most of the acting is 
designe dly poor — the kind 
of hollow acting that, as in 
Christmas pantomime, 
invites you to laugh at it and 
at its material - and part of 
the audience responds cheer- 
fully. The play itself suffers. 
This kind of cheap-minded 

staging is two-a-penny, mind 

you, but it is dismaying to 

see the Royal Shakespeare 

Company - a company 
which, by its very name, 
ought surely to be primarily 


concerned with bringing 
honour to texts - conde- 
scending so trashily to a; 
play whose original authors 

include Alexander Pope and 

John Gay. Anyone interested 

in the work of those two cel- 

ebrated authors should stay 
far from this production. 

Three Hours after Mar- 
riage is a modest comedy, 
and its central plot is at 

least two thousands years 

old. A decrepit old man (Dr 
Fossil) marries for the first 

time; his bride (Susannah 

Townley), is a pretty young 

woman with suitors of her 

own age. Pope. Gay, and 
their contemporary, John 
Arbuthnot, made this a mix 

of hectic fhree, social satire, 

and - eventually - tender 

comedy. The farce reaches 
its climax as the young 
wife's suitors turn up in dis- 

guises that appeal to . her 
scholarly husband; a stuffed 

crocodile and an Egyptian 

mummy. The social satire Is 


principally in the sub-plot: 

the old husband has a niece 

with high literary preten- 

sions. As for tenderness: the 
old. man learns more lessons 

than one - he learns, as the 

play closes, kindness of 
heart 

T he ton of the satire 
about female writ- 

ers is obviously 
aimed at the several 
female scribes of the post- 

Restoration era (Aphra Brim 

et al), some of whom the 

ESC has honoured before 

now. So wbat do the direc- 

tor, Richard Cottrell, and his 
designer, Tim Goodchlld, do? 

They put it into Victorian 

dress.' The female scribe 
spouts 18th-century classical 

nonsense which, in costumes 

of the Brontes' or George 
Eliot’s era. would foil flat 

even if they were tolerably 

acted. Unfortunately, Alison 

Fiske - seldom a tolerable 

actress at the best of times - 


here trots out her hammiest 

line in artificial absurdity, 

with vocal leaps and swoops 

of the most blatant type. 

But all the acting here 
should be avoided by con- 
noisseurs. Jane Gurnett. as 
the bride, is the least terri- 

ble; she brings real good 
manners to a play that cries 

out for them, and to a pro- 

duction otherwise devoid of 
them. Clive Francis, as her 

old husband, has two brief 

but lovely moments near the 

end when be shows real 

humanity and warmth. In 
general, however, it is his 

performance and Richard 

McCabe’s (in the role of Plo- 

twell) that condescend most 

cheaply to the play and to 

the audience: they add 20th- 

century lines (“Jolly nice". 

“A little something I picked 

up in Poland”) even in those 

rare sections when they are 

pretending to play in charac- 

ter. 

By the time one of them 


referred to the fact that this 

was press night, you knew 

they trusted neither play, 

nor production, nor each 
other. As Underplot, Adam 

Godley is virtually as bad, 

and much more callow, as he 

says, "Whoops”. 

The RSC’s already grue- 

some musical policy goes 
from had (most of its other 

productions) to worse (here). 

Mark Warman, adding some 

clodhopping quotations from 

Chopin and Saint-Sa6ns to 

his basically Ealing comedy 

scores, literally orchestrates 

most bits of comic business 

and thereby robs them of all 

spontaneity. No doubt some 

people will have found the 

production more amusing 

than 1 did; 1 certainly hope 

so. But can anybody explain 

what business the Royal 

Shakespeare Company has 

in presenting It? 

In RSC repertory at the Pit, 

Barbican Centre. 


Clowns and poltergeists 


N owadays, some of 

the best physical 
theatre happens 
under the banner 
of the London International 
Mime Festival. Th£&tre le 
Ranelagh is a Franco-Rus- 
sian clown company which 
seeks to reconstruct an era 
of strolling players and 
clumsy burlesque. Its clowns 
are showmen who ride cos- 
tume horses and engage in 
requisite bouts of slapstick 
comedy, a little juggling, the 
odd tumble. None of this is 
particularly amusing or 
touching: these are clowns 
towards whom it is difficult 
to feel any compassion or 
empathy. 

Like its cast, Sur la Route 
de Sienne (a version of 
Romeo and Juliet) is heavy 
with its own self-satisfac- 
tion. The performers relent- 
lessly milk applause for the 
most minor feats. Between 
the tiresome bouts of down- 
ing, Romeo and Juliet 
emerge as comic book fig- 
ures, victims of some cruel 
joker who dedded that the 
couple's primary means of 
expression should be dance. 
In an excruciatingly bad 
approximation of ballet, the 
lovers engage in one pas de 
deux after another. While 
Romeo is hopelessly effemi- 
nate, Juliet graduates from 


gangly child to feather- 
brained shrew. 

Ironically, in a show 
which favours crude overkill 
for effect, the one or two 
finer moments are achieved 
through the most simple of 
ideas: the manipulation of a 
pair of clear, plastic sheets 
to simulate stormy seas; the 
three bungee aerialists who 
bob up and down to the 
sound; and the extravagant 
costumes. 

T beitre le Ranelagh 
could learn a lot 
from the economy 
of means demon- 
strated by British company 
Improbable Theatre, in a 
new show, 70 Hill Lane. 
Improbable's Phelim 
McDermott. Guy Dartnell 
and Steve Tiplady are mas- 
ters of improvisation who 
conjure theatrical material - 
a sense of time, place and 
drama - out of thin air. 
Armed with just a few rolls 
of sticky tape, some metal 
posts and a couple of news- 
papers. and assisted by Ben 
Park’s live musical accompa- 
niment, the performers lure 
us into McDermott's child- 
hood home - the Manchester 
address of the title - where 
the frightening and disrup- 
tive antics of a poltergeist 
are relived. “Pony’s" games 


with flying objects are mar- 
vellously suggested by small 
items on a horizontal line of 
tape. 

As the central character 
and narrator of his own tale. 
McDermott confirms his tal- 
ent for comic acting. But the 
assistance offered by Dart- 
nell and Tiplady is also cru- 
cial to the riiow’s success. At 
one point, Dartnell. as 
McDermott's father, almost 
hijacks the show with a full- 
throated, Cowardesque ditty, 
“I'm worried about the boy", 
in which he laments his 
son's effeminacy. 

Fact and fiction merge so 
seemlessly in 70 Hill Lane 
that you begin to wonder 
whether McDermott himself 
might have harboured the 
ghostly force he now 
describes in retrospect. 
Added to this, the show’s 
generous helping of poetic 
licence - “my father was 
nothing like that," states 
McDermott matter-of-factly, 
after Dartnell's outburst of 
song - supplies both irresist- 
ible humour and fascinating 
doubt to the larger picture. 

Sophie Constant! 

70 Hill Lane tours to West 
Yorkshire Playhouse, Leeds, 
February 4-8 and Battersea 
Arts Centre, February 11-23. 


T he Salisbury Play- 
house declared its 
refurbishment com- 
plete last week with 
a gala “re-opening” to coin- 
cide with the official first 
night of Gareth Armstrong’s 
production of a puzzlingly 

hardy perennial, Rope. 

Patrick Hamilton’s 1929 
play is something of a curio 
now, despite making peri- 
odic reappearances an the 
stage. As two brilliant 
Oxford undergraduates do 
away with a third and throw 
a Mayfair supper party on 
the chest which conceals bis 
corpse, the author - and, 
indeed, the director - suc- 
ceed only uneasfiy in blend- 
ing Nietzschean notions of 
the amoral superman, dis- 
creet homoerotic tension and 
the period's primitive ver- 
sion of camp; the only spon- 
taneous applause came on 
the exit of Patricia Kane’s 
gormless, tongue-tied comic 
turn, Mrs Debenham, and 
references to a guest having 
fagged for one of the 


Theatre 

Play on 
old rope 

murderers at school are dis- 
pensed with a nudge-nudge. 

Armstrong renders the 
homosexual bond of the cen- 
tral duo discreetly visible, 
though little more: jackets 
are Dung aside and ties loos- 
ened in the second act but 
the unexpected re-entry of 
their old housemaster hardly 
qualifies as coitus interrup- 
tus. Nor is there any palpa- 
ble sense of a similar, latent 
attachment between the 
older man, Rupert Cadell, 
and Brandon, the dominant 
half of the homicidal pair. 
Geoffrey Abbott begins his 
portrayal of Brandon at an 
awkwardly high level which 
seriously limits his opportu- 
nities for progression. 

Jasper Britton as Rupert is 


similarly constrained by the 
script: a poet by trade and a 
social gadfly by nature, hob- 
bling around on a gammy 
leg and compelled to play 
the sequence of greatest dra- 
matic tension, the uncover- 
ing of the dark deed, 
through an ever-greater haze 
of drunkenness, Britton's 
Rupert makes up in Byronic 
finesse what is forbidden to 
him in subtlety. 

When Alfred Hitchcock 
filmed Rope in 1948, he 
rewrote the script bringing 
the story much closer to that 
of the Leopold and Loeb 
murder case of 1924, which 
may or not have been Hamil- 
ton's original inspiration. 
The play itself now seems 
audibly creaky and the 
entertainment sags under 
the awkwardly distributed 
weight of the moral and phil- 
osophical content 

Ian Shuttleworth 

Salisbury Playhouse until 
February 8 (01722-320333). 







itrol |er 

0OTOp an ^ 






■ AMSTERDAM 

CONCERT 

Concortgebouw Tel: 
31-20-6718345 

• Nua Chang: the pianist 
performs works by Shostakovich, 
Beethoven, Schumann and .Lee; 
2.15pm; Feb 2 

EXHIBITION 

Van Gogh Museum Tel: 

31-20-5705200 . 

• Sir Lawrence Alma-Tadema: 

retrospective exhibition of the 
work of the painter Lawrence 
Aima-Tadema (1836-1912), who 
was bom in the Netherlands, but 
settled in London in 1870. In 
Victorian England he became 
popular for his idealised, but 
accurately detailed and colourful 
scenes of Greek and Roman life. 
The exhibition features some 70 
paintings and a selection of 
watercolours from international 
collections; to Mar 2 . 

■ ATHENS 

CONCERT 


Athens Concert Hall Tel: 
30-1-7282333 

• Jan&cek String Quartet 
perform works by Dvorak. Part of 
the From Brahms to Dvordk 
Chamber Music Festival; 8.30pm; 
Feb 4, 5 

■ BOLOGNA 

CONCERT 

Teatro Gomunale tfi Bologna 

Tel: 39-51-529901 

• Orchestra del Teafiro 

ComunaJe di Bologna: with 
conductor Vladimir Yu rows ki, 
violinist llja SekJer, 
mezzo-soprano Svietiana 
Sidorova and the Coro del Teatro 
Comunate di Bologna perform 
works by Glinka, Prokofiev and 
Nevsky; 8.30pm; Jan 31; Feb 1 

■ BRUSSELS 

CONCERT 

Palais des Beaux-Arts Tel: 
32-2-5078200 (Concerts) 

• Deutsche 

KarnmerphilharmcHtiB: with 
conductor Frieder Bemius and the 
Kammerchor Stuttgart perform 
works by Schubert 8pm; Feb 3 

■ CHICAGO 

theatre 

Steppenwolf Studio Theatre Tel: 
1-312-3351888 

• Fur: by Cruz; Directed by 
Ralph Flores and performed by 
the Latino Chicago Theater 
Company. The cast includes 
Consuefo Allen,' Marilyn Dodds 
Frank and Raul Esparza; Wed - 
Fri 7.30pm, Sat 4.30pm & 

8.30pm, Sun 2.30pm; to Feb 9 


(Not Mon) 


■ EDINBURGH 

EXHIBITION 

Scottish National Portrait 
GaUery Tel: 44-131-5568931 

• Double Vision: exhibition 
devoted to stereoscopic 
photography, first developed in 
the 1850s. The images, which can 
be seen through hand-held 
viewers, include panoramic views, 
portraits and humorous scenes; to 
Feb 23 

■ FRANKFURT 

CONCERT 

Alta Oper Tel: 49-69-1340400 

• Dietrich Henschei and Fritz 
Schwing hammer: the baritone and 
pianist perform works by 
Schubert Pat of the 
Schubert-weekend; 5.30pm; 

Feb 2 


HAMBURG 


CONCERT 

MusikftaUe Hamburg Tel: 
49-40-346920 

• Phil harm on isches 
Staatsorcbester Hamburg: with 
conductor Markus Stenz perform 
works by Debussy, Boulez, 

Busoni and Var&se; 8pm; Feb 2, 3 
(11am) 

■ HANOVER 

EXHIBITION 
Sprengel Museum Tel; 
49-511-1683875 

• Garten der Frauen. 

Weg berert eri n nen der Modeme in 
Deutschland 1900-1914: 


exhibition focusing on Ihe work of 
seven female artists who were 
among the forerunners of the 
modem art movement in Germany 
at the beginning of the 20th 
century. The display includes 
more than 70 works by Paula 
Modersohn-Becker, Gabriele 
Murrter, Marianne Werefkln, Erma 
Bossf, Clara Rilke-Westhoff. Kate 
Lassen and Ottilia Reyiaender; to 
Feb 9 

■ LONDON 

CONCERT 
Wigmore Hall Tel: 
44-171-9352141 

• Sophie Daneman, Nathan Berg 
and Eugene Asti: the soprano, 
baritone and pianist perform 
works by Mendelssohn; 1 1.30am; 
Feb 2 

EXHIBITION 

Christie’s Tel: 44-171-8399060 

• Houghton at Kenwood: 
exhibition of Old Masters from the 
collection of Sir Robert Walpole, 
Britain's first prime minister. The 
paintings were transferred to 
Houghton Hall, Norfolk, on 
Walpole’s fell from power, where 
they remained for two generations 
until almost 200 pieces were sold 
to Catherine the Great of Russia 
in 1779. Now some of these 
paintings have been returned, on 
loan for this exhibition; to Apr 20 
Dulwich Picture Gallery Tel: 
44-181-6935254 

• Dramatic Art Theatrical 
Paintings from the Garrick Club: 
exhibition of paintings collected 
from the London theatrical club, 
featuring works by Johan Zoffany, 
Sir Thomas Lawrence, George 


Clint and Samuel de Wilde; to 
Mar 16 

Sotheby's; Parke Bemert & Co. 
Tel: 44-171-4938080 

• A Tale of Three Cities: Canton, 
Shanghai and Hong Kong; Three 
Centuries of Sino-British Trade in 
the Decorative Arts: exhibition 
celebrating trading links forged 
with the Far East and their 
influence on fashion, design and 
taste in Europe over the past 
three centuries. On display a® 
over 300 objects, including 
porcelain, enamel, silver, silk, 
furniture and paintings; to Feb 8 

■ NEW YORK 

CONCERT 
Carnegie Hail Tel: 
1-212-247-7800 

• Itzhak Perlman and Daniel 
Barenboim: the violinist and 
pianist perform works by 
Schubert; 8pm; Feb 3 

EXHIBITION 

MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• For Twenty-five Years: Landfall 
Press: this survey exhibition of 
about 35 works celebrates the 
25th anniversary of Landfall 
Press, a leading publisher of 
contemporary prints in Chicago. It 
focuses on a selection of the 
more than 80 established and 
emerging artists who have 
collaborated on lithographs with 
the company. Included are works 
by San Francisco painter and 
ceramicist Robert Ameson; from 
Feb 4 to May 16 

OPERA 


Metropolitan Opera House Tel: 
1-212-362-6000 

• La Forza del Destino: by Verdi. 
Conducted by James Levine, 
performed by the Metropolitan 
Opera. Soloists Include Deborah 
Voigt and Luciano Pavarotti; 8pm; 
Feb 3 

■ PARIS 

CONCERT 

Theatre des Champs-Bystes 
Tel: 33-1 49 52 50 50 

• Alban Berg Quartet perform 
works by Schubert. Part of the 
Schubertiade; 8.30pm; Feb 4 

■ ROME 

OPERA 

Teatro deft 1 Opera di Roma Tel: 
39-6-481601 

• Sektra: by R. Strauss. 
Conducted by Vladimir 
Fedoseyev, performed by the 
Opera dl Roma Soloists include 
Elisabeth Meyer-Topsoe and Anne 
Gjevang; 8.30pm; Feb 4 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Capricclo: by R Strauss. 
Conducted by Peter Schneider 
and performed by the Wiener 
Staatsoper. Soloists include 
FeActty Lott and Margaretha 
Hintermeier; 8pm; Feb 3 
Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
ights reserved. Tel; 31 20 664 
6441. E-maifc 8ftbase@pt.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Chan neb 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15,00 of European 
business and the 
financial markets 

17 .30 

Financial Times Business 
Tonight 

CNBC; 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Officially, there are another 
150 days before the British 
territory of Hong Kong 
returns to Chinese rule. But 
after a delay of 150 years, 
Beijing' has grown impatient 
of the hours. It will not wait 
until the final lowering of 
the colonial flag at midnight 
on June 30. It is stalling 
now to unstitch the fabric of 
liberty and law which has 
clothed Hong Kong's 
extraordinary success. 

c hina cannot be accused 
of hiding its intentions. Dur- 
ing the past few weeks the 
Beijing-sponsored Prepara- 
tory Committee has 
unveiled plans to amend or 
repeal 25 of Hong Kong's 
existing laws. Nor is it an 
accident that all the impor- 
tant changes will curtail 
individual liberties. 

Thus the Bill of Rights, 
which bestows on the citi- 
zens of Hong Kong the guar- 
antees enshrined in the 
international covenant on 
civil and political rights, is 
to be emasculated. The pub- 
lic order act will be 
amended to restrict protests 
and demonstrations. 

A new societies ordinance 
will bar Hong Kong's politi- 
cal leaders from association 
with parties outside Hong 
Kong. The western rule of 
law, in other words, is to 
give way to Confucian 
social order. Politics and 
subversion are suddenly 
synonyms. 

The Preparatory Commit- 
tee, it seems, has found a 
willing ally in Tung Chee- 
hwa, Hong Kong’s chief 
executive-designate. Mr 
Tung has been chosen to 
replace Chris Patten. 
Britain’s last colonial gover- 
nor. on 1 July. But those 
who imagined his role 
might be to speak up for the 
interests of Hong Kong in 
Beijing rather than vice- 
versa have been disabused. 

He has vigorously 
defended the proposed lim- 
its on liberty. It would be 
dangerous, he remarked last 
week, if the co mmuni ty 
became too “politicised”. It 
was time to tilt the balance 


COMMENT & ANALYSIS 


Philip Stephens 


One system fits all 

Even before Hong Kong has been handed over, Beijing 
has begun its assault on the territory's western values 


in Hong Kong from individ- 
ual rights towards responsi- 
bilities. He had little time 
for western critics; “We are 
going to find our own way 
forward, but it may not be 
the way you like.” 

Mr Tung has good cause 
perhaps to be grateful to his 
new masters in China. His 
international shipping 
empire was bailed out by 
Beijing when it ran into 
finan cial trouble in the 
early 1980s. The local Com- 
munist party is well-repre- 
sented in his entourage. 

He has the support of 
much of the ethnic Chinese 
business community. Money 
Is well-represented on the 
provisional legislative 
assembly which will dis- 
place the present, elected 
body after the transfer of 
sovereignty. Hong Kong's 
billionaires have turned 
their gaze from the wider 
world inwards to C hina . 
That is where they expect to 
make their profits in future; 
and they know they will 
have to play the game by 
Beijing’s rules. 

This week's alliance 
between Crtic Pacific, Chi- 
na's . main investment 
vehicle, and Hong Kong’s 
China Light & Power repre- 
sented another piece in a 
jigsaw of deals which has 
pulling down the economic 
boundaries even before the 
handover. Hong Kong's 
transition to a Special 

Despite pledges 
of economic 
autonomy, the 
promised level 
playing field for 
international 
business is 
already strewn 
with rocks 


Administrative Region of 
China was not supposed to 
compromise its economic 
autonomy. But the prom- 
ised level playing field far 
international business is 
already strewn with rocks. 

Unsurprisingly, the 
planned assault on Hong 
Kong's freedoms has drawn 
strong protests from Mr Pat- 
ten. The Preparatory Com- 
mittee plans to reconvene in 
Beijing today. In the hope it 
might yet reconsider, Mr 
Fatten yesterday issued a 
lengthy statement outlining 
the risks to the territory’s 
future, not least to its posi- 
tion as a regional centre for 
international capital and 
investment. 

Sour grapes, some say. 
After all, Mr Patten has 
been at odds with China 
almost from the moment of 
his arrival in 1992. But this 
time, the controversy tran- 
scends personalities. The 
governor’s words have been 
echoed by the Hong Kong 
Bar Association and by the 
Law Society. Neither could 
be described as a hotbed of 
radicalism. Yet the former 
found it necessary to 
re min d Mr Tung of some 
fairly elementary principles. 

"The rule of law does not 
merely mean that there Is a 
body of law by which the 
people will be ruled,” the 
Association said in a letter 
to the chief executive-desig- 
nate: “The rule of law also 
means the process of mak- 
ing and repealing law is 
open, reasoned and in accor- 
dance with the law. If not. 
those in power can make or 
change law at a whim and it 
will become rule by the peo- 
ple in power.” Sadly, it is a 
distinction little understood 
in Beijing. 

For once, Hong Kong’s 
usually docile Chines e-lan- 
guage press has also felt 
driven to protest. The warn- 
ings of outspoken legisla- 
tors such as Martin Lee and 
Emily Lau suddenly do not 
seem quite so fanciful. If 
China ever meant to keep 
its promise, made In its 1964 
joint declaration with 


Britain, to safeguard Hong 
Kong's way of life for 
another 50 years, it appears 
now to be suffering from a 
serious bout of amnesia. 

Outside Hong Kong, how- 
ever, the protests have been 
muted. True the UK’s for-, 
eign office has called in the ! 
Chinese ambassador in Lon- 
don to register its disap- 
proval. And Malcolm Rif- 
kind, the foreign secretary, 
has indicated that Mr Pat- 
ten speaks with his support 
The State Department in 
Washington has voiced par- 
allel concern. But this is 
pro-forma stuff. 

John Major has an elec- 
tion on his mind. Such is 
the preoccupation with 
votes in Britain rather than 
liberties in Hong Kong that 
his government has so far 
refused even to offer pass- 
ports to the several thou- 
sand people who will be left 
stateless after the handover. 
The prime minister may be 
forced to relent on this nar- 
row point. We must hope so. 
But I detect no stomach for 
a confrontation with China. 

The MPs at Westminster, 
who so often remind us it 
was Britain which gave the 
world democracy, have 
uttered not a word of repri- 
mand in recent weeks. They 
are too worried about keep- 
ing their seats at the elec- 
tion. As for the Labour 
party, preening itself as the 
government-in-waiting, dis- 
cretion in such matters has 
become a way of life. 

Perhaps we should not be 
surprised. It was probably 
naive to expect a regime 
such as that in Beijing to 
keep its word. It has always 
planned for one country, 
one system. 

And the moral dimension 
in international affairs has 
gone out Of fashion. China 
is big business. Public hand- 
wringing Interferes with 
what the Americans call 
“constructive engagement”. 
In which case Britain 
should stop deluding itself. 
There is no honour to be 
claimed in this, its final 
retreat from empire. 
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‘Catching up* argument no basis 
for a BA/American alliance 



From Mr Richard Bra n son. 

Sir, Michael Skap inker 
rightly points out that oppo- 
sition to the preposed Brit- 
ish Airways/American Air- 
lines alliance is growing all . 
the time ("Alliances are in 
the air”, January 25/26). No 
doubt BA’s public relations 
machine has been active, 
spreading what can only be 

described as fniwlaarflng 

information about the alli- 
ance’s supposed benefits. 

Unfortunately, some of 
this misinformation crept 
into your article. BA’s claim 
that it is merely catching up 
with its European competi- 
tors is nonsense. BA was one 
of the first European airlines 
to form a transatlantic alli- 
ance, through its investment 
in US Air. 

Even disregarding that 
alliance, the point is that 
BA’s effective merger with 
American is out of an pro- 
portion to other alliances. 

The Office of Fair Trading 
has concluded the key rele- 
vant market for the merger 
is that between the UK and 


US (not that between Europe 
and the US as BA consis- 
tently alleges) and here BA/ 
American will be totally 
dominant. 

You point out that BA’s 
previous transatlantic alli- 
ance with US Air has not 
been as productive as those 
of its rivals. Whose fault is 
that? Enough commentators 
at the time pointed out the 
risks of investing in a high- 
cost airline such as USAir 
which was facing increasing 
domestic competition. 

What is worrying is the 
way BA and the UK Depart- 
ment of Transport have 
unnecessarily linked the BA/ 
American alliance and nego- 
tiations far a more liberal 
bilateral air service agree- 
ment. This puts the UK in a 
weaker negotiating position 
ami risks producing a dea l 
which is not in the UK’s 
overall Interests, especially 
if the alliance with Ameri- 
can follows the example of 
so many others and lasts for 
only a short period. 

The key difference 


between BA’s alliance with 
USAir and American is not 
the greater access the latter 
gives to the important US 
domestic market, but the 
immunity from competition 
laws which BA and Ameri- 
can are seeking In the UK, 
US and Brussels. 

What the two want to do is 
something which would oth- 
erwise be illegal - for exam- 
ple. to collude In fixing fares. 
Given that it is very diffi- 
cult, because of airport con- 
gestion. for other airlines to 
mount effective competitive 
services, the Inevitable 
result will be higher fares 
and poorer services. The 
weak, tentative proposals by 
the OFT to force BA/ Ameri- 
can to divest a few Heathrow 
slots wifi make no real 
difference. 

This is an alliance too far. 
It should be stopped now. 

Richard Branson, 
chairman. 

Virgin Atlantic Airways, 

ZZ Holland Park. 

London W1Z 3TH, UK 


Good prospects for those with diabetes 


From Professor Jak JervelL 

Sir, Genetic discoveries 
with the potential to prevent 
diabetes in the future are 
indeed exciting (“A promis- 
ing genetic path”, January 
30). However, your article 
offers an unduly hopeless 
scenario for those who are 
Irving with diabetes today. 

To state that people with 
diabetes "... manage only to 
stave off serious ill health 
for a while" is simply not 
true. With good management 
people with both insnlin 


dependent (Type 1) and non- 
insulin dependent (Type ID 
diabetes are living long, 
active lives and are no lon- 
ger predestined to suffer 
serious complications. 

The focus must be on the 
mfiUfma of people who, 
through poverty or a lack of 
awareness about the disease, 
do not have access to the 
necessary education and 
treatment. 

In a number of countries 
diabetes is mistakenly per- 
ceived as a contagious or 


addictive condition which 
leaves people with diabetes 
facing social discrimination. 
In many developing coun- 
tries people with diabetes 
simply die undiagnosed or 
cannot afford the necessary 
treatment 

Jak Jervell, 
president. 

International Diabetes 
Federation, 

1, Rue Defacqz, 

B-1000 Brussels, 

Belgium 


Politically 
(in) correct 

Front Mr Markus 
D. Niederhauser. 

Sir, Notwithstanding any- 
thing that has been said, win 
be said, and wifi be discov- 
ered about the debatable or 
downright wrong way in 
which the small country of 
Switzerland - its govern- 
ment and its people (this 
being a direct democracy) - 
resolved a certain number of 
conflicts of interest once it 
had decided to take up the 
gauntlet thrown by Nazi 
Germany, rather than have 
itself invaded without much 
of a pretence of a fight, and 
therefore eventually had to 
live not with an occupying 
force upon which all evil can 
be blamed, but with a threat- 
ening enemy all around its ' 
borders which conditioned: . 
its sovereign acts, would you 
please explain how you came 
in your leader “The Swiss 
and the Holocaust” (January 
27) to say that there is an 
element of “blackmail” in : 
certain demands made-on 
Switzerland and in the asso- 
ciated hint of boycott?'. , 

Are you not aware of the 
fact that the politically cor- 
rect have started an . 
almighty row because the 

then (1996) president.pf the 
Swiss. Confederation has 
used similar words? 

Be that as it may, l am ‘ 
looking forward to reading - 
in one of your forthcoming ^ 
editions about a suitably 
worded outcry from the 
politically correct in protest', 
against your devious insinu- 
ation. 

Markus D. Niederhauser, 
Chemin de la Rwhthwt, 

Les Tnfleries, 

CH-Z422 Grandson, 

Switzerland 


Revival of Nepalese dam project resurrects concerns 


UtWUKlH 


From Mr Chris UnderhUL 

Sir, It was with very con- 
siderable alarm that I read 
your article “Revival of 
Arun dam project sought” 

(January 27). 

The original opposition to 
Arun has been frequently 
misrepresented as being 
purely environmental. In 
fact, many groups both 
inside and outside Nepal 
were equally concerned 
about the load it would put 
on the national budget; 


about the technical and eco- 
nomic viability of the 
scheme; and about its lim- 
ited impact on poverty, 
given that all of the 
power was destined for the 
existing grid, which reaches 
only 10 per cent of the popu- 
lation. 

In particular, we felt 
that the execution of such a 
large scheme by foreign con- 
tractors could stifle exciting 
developments of indigenous 
capacity in Nepal to de- 


velop its own hydropower. 

These factors led us to 
argue that the project was 
an inappropriate use of 
World Bank money - a point 
of view with which the bank 
finally concurred. 

While private finance may 
alleviate stresses on the 
Nepalese government’s bud- 
get. it will do little to 
address the other Issues 
raised by Arun. 

Any future process of con- 
sultation would be well- 


advised to revisit the valid - 
questions raised by local 
Nepali groups when the proj- 
ect was first proposed, 
rather than dismissing them 
off-handed! y as the envirvn - 
mental hang-ups of a “deep- 
green" international lobby. 

Chris Underhill, 
chief executive, 
Intermediate Technology, 
Myson House, 

Railway Terrace, .. 

Rugby CV21 3HT.UK. 
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Infrastructure Leasing & Financial Services Untiled 
(IL&FS), on behalf of the Government of Gujarat 
(GoG) is seeking Expressions of Interest (EOI) from 
experienced companies/joint ventures C Applicants”) 
to build, own, operate and maintain the Vadodara- 
Halol road project on a commercial format, to coOect 
tolls including the design and implementation of an 
adequate toll collection and management system and 
to transfer the project to the GoG at the end of the 
concession period. 

PROJECT 

Gujarat is among the highly industrialised states of 
India and today maintains an eminent position on the 
economic map of India Vadodara-Halol is a State 
Highway (SH87) link road connecting Vadodara, the 
second largest industrialised city in the State of 
Gujarat, to Haloi, an industrial hub of Vadodara 
The project road extends from km 8/300 at the 
intersections of SH87 with Vadodara bypass (National 
Highway 8 bypass to Vadodara city) and ends at km 
40 at the start of Halol bypass. The project road 
primarily caters to industrial and goods traffic 
movement and passenger work trips to and from 
Vadodara to Halol. The project road also provides 
the shortest link for long distance industrial and goods 
traffic moving from Bombay and other parts of 
Western India to parts of Northern and Central India. 

SCOPE 

Project scope entails strengthening the existing 
2-lane carriageway and widening it to a dual 2-lane 
carriageway along with the provision of service roads. 
Length of the project road is 32 kms. The project is 
proposed to be implemented on a BOOT format, with 
recovery of investment proposed through a levy 
of toBs. 

STATUS 

IL&FS is assisting GoG in preparing a detailed 
feasibility study for the project, which would examine 
the techno-economic, environment and social, and 
commercial viability of the project as well as the risks 
associated with it. The draft feasibility report has been 
received and will be finalised by January 31, 1997. 
IL&FS will also assist GoG in raising finances forthe 
project Land acquisition forthe project is underway. 
The World Bank has been involved in the preparation 
of this project and the project could be eligible for 
financing under the line of credit from the Bank to 
IL&FS. The project win be domiciled in a Special 
Purpose Vehicle which would be set up with equity 
participation from GoG, IL&FS, selected AppRcant and 
others. The SPV and GoG will be responsible for 
obtaining all the clearances for the project The legal 
framework has been amended by the GoG to allow 
for the levy and collection of toil on widened and 
strengthened sections of State roads. The GoG 
proposes to utilise this approach for implementing 
other road projects. 


EXPRESSION OF INTEREST 

Potential quafiffcation will be open to Applicants: (1 ) 
from efigble countries as defined in the Guidelines; 
Procurement under IBRD Loans and IDA Crecfits, and 
(2) who provide an Expression of Interest (EOI), as 
deserfoed below. 

The Feasibility Documents may be purchased from 
Q.&FS atthe address given below. The App Scant must 
make a written request for the Feasibility Documents 
and include payment of Rs. 10,000 or $ US 300. The 
written request must state: "Request for Feasibility 
Documents for Vadodara -Halol Road Project". WWi 
the FeasbQity Documents, IL&FS will also provide 
prefiminary quaSficatkm criteria and further instructions 
for potential Applicants. GoG/fL&FS request the 
potential Applicants to provide written comments 
concerning the preliminary qualification criteria. 
Comments concerning the FeasbiSty Documents will 
not be considered at this time. 

GoG/lL&FS will conduct a site visit on February 27, 
1997 and a pre-submission conference on February 
28,1997. At that time, GoG and IL&FS will request 
any additional comments concerning the qualification 
process. The Expressions of interest must be 
received on or before 5 p.m. Indian Standard Time 
(1ST), March 14, 1997. 

The final Request for Qualifications fRFCT) will be 
provided to those Applicants who have demonstrated 
a proper Expression of Interest in the Project. 
A proper EOI by any legal person or body corporate 
will require: (1) Attendance at the pre-subntission 
conference and site visit by a sole applicant or a joint 
venture member; (2) Submission of a letter 
expressing interest from a sole applicant or a joint 
venture member; (3) Submission of evidence showing 
that it is duly authorised to submit a bid and to 
subsequently enter into an agreement or contract in 
the event of acceptance of such bid and to further 
initiate, conduct and conclude negotiations in relation 
thereto. The letters required in (2) and (3) must be 
signed by a person who is lawfully entitled to make 
the representations contained in each. 

Applications to Qualify will only be considered by 
GoG/iL&FS from those Applicants that have obtained 
the RFQcfirectty from IL&FS as a result of the process 
outlined above. All pertinent details regarding 
qualification requirements will be contained in the 
Request for Qualification documents. Only those 
qualified by this procedure will eventually be invited 
to bid for the project. 

Potential applicants may obtain the documents from: 

Ms. Sangaeta Anand 
Manager (Infrastructure) 

Infrastructure Leasing and Financial Services 
East Court, Zone VI, 4th Floor 
India Habitat Centre 
Lodhi Road, New Delhi 110 003. 

TeJ.: 463 6637/41/42. Fax: 011-463 6651. 


A chain of calamities 


The west must 
recognise that the 
failure of Russian 
reforms has created 
new dangers 

4 A few months 
ago the press 
reported the 
death or Pro- 
fessor Vladi- 
mir Necbai, 
director of 
the Federal 
Nuclear Cen- 
tre in Snezhinsk, a top-secret 
city founded in 1958 to con- 
struct and maintain the for- 
mer Soviet Union's thermo- 
nuclear weapons. The 
director did not die of natu- 
ral causes; he shot himself. 

Mr Nechai committed sui- 
cide because a lack of money 
meant he could no longer 
ensure the safety of the 
operations or pay the staff. 
He wanted to draw the 
world’s attention to the 
threat to the safety of 
nuclear weapons In Russia. 
Several months have passed 
but nothing Has changed. 

This is not an isolated 
event. During November and 
December last year, nuclear 
power workers went on hun- 
ger strike 3t the Leningrad 
atomic power plant and else- 
where to secure payment of 
their salaries. And with Rus- 
sia's soldiers not being paid, 
the sale of modem weapons 
to all sorts of undesirable 
people becomes inevitable. 

This poses a serious dan- 
ger to the Russian people 
which the ruling oligarchy Is 
unable to avert. However, 
the scale and nature of the 
dangers that have emerged 
as a result of the failure of 
reforms in Russia should 
also be recognised by west- 
ern leaders. 

The west can comfort 
itself with the knowledge 
that Russia is unlikely to 
retum to mnunimicm. But 
does this mean that democ- 
racy and free markets will 
prevail? The answer is no. 
New menaces to both Russia 
and the west are emerging. 
These are: 


• The loss of control over 
nuclear weapons, nuclear 
materials, and other weap- 
ons of mass destruction. 

• The development of a 
breeding ground for terror- 
ism and organised crime. 

• A high probability of 
large-scale environmental 
disaster. 

Against these threats, the 
west's defensive measures 
are completely misdirected. 
Nato was effective as a 
means of preventing war in 
Europe, but it is not ade- 
quate for addressing the new 
challenges of controlling 
nuclear weapons, thwarting 
international terrorism, 
curbing organised crime and 
avoiding global environmen- 
tal catastrophe. 

Tragically, the current 
“transition" In Russia raises 
precisely these concerns. Far 
from creatin g a market econ- 
omy and a political democ- 
racy, Russia has formed and 
consolidated a semi-c riminal 
oligarchy. This malign struc- 
ture was already largely In 
place under the old commu- 
nist system: after commu- 
nism’s collapse it changed 
its appearance, just as a 
snake sloughs off its skin. 

The perception that the 
“transition process” was 
started by a reformist gov- 
ernment trying to move Rus- 
sia from socialism to capital- 
ism is only partially true. 
Old Soviet monster monopo- 
lies were left untouched, pri- 
vate property rights were 
not implemented, competi- 
tion was rejected. The 
nomenklatura seized control 
of the government and Rus- 
sia's resources jointly with 
the underground economy 
and the criminal world. 

The new ruling elite is nei- 
ther democratic nor commu- 
nist, neither conservative 
nor liberal, neither red nor 
green. It Is merely greedy 
and rapacious. 

It cannot tackle important 
social and economic ques- 
tions, only those that affect 
its own short-term power 
and its property. It is unab le 
to deal with the grave secu- 
rity threats. In fact, it exac- 
erbates them. 


The Russian economy was 
not just damaged by central 
planning; it was created by 
central planning over the 70 
years of communism's 
uncontested reign. The 
absence of institutional 
changes during the transi- 
tion to the market has inevi- 
tably created an economy of 
a semi-criminal nature 
which prevents industry's 
development 

As a result, economic 
potential is squandered and 
government revenue 
squeezed. Thus the tragedy 
in Snezhinsk was not a 
reflection of purely tempo- 
rary difficulties, it was a link 
in a chain of calamities. 

What is to be done? The 
creation of self-regulating 
mechanisms that might 
Improve the situation would 
be a start. 

The market is the most 
important such mechanism. 
But a market economy must 
be based on private property 
and competition. In Russia, 
this cannot work properly 
because there are no genu- 
ine private property rights 
and rules of competition. 

If one knows that one's 
purse may be stolen at any 
moment, all one's energy is 
devoted to protecting oneself 
from this threat. Similarly, if 

a WOUld-be h osim acc man 
knows that every thing he 



Yavlinsky: ‘econo 

potential is squandered’ 


economy was creates is likely to b$ stolen, 
ed by central he will produce only for hbn- 
is created by self and his family. Under 
g over the 70 such circumstances there 
jmmun Ism's can be no division of labour 
reign. The and no economic progress, 
institutional How, then, can the vicious 
l the transi- circle of mminalisittlan 
lost has inevi- corruption be broken? There 
i economy of are no easy solutions. ;; 
nal nature First the monopoly of the 
s industry's oil and gas barons, the only 
ones who generate profits, 
-, economic must be broken up. But .also 
landered and needed are a radical deceri- 
re venue tralisation of power, land 
the tragedy reform, increased competi- 
was not a tion, free trade, judicial . 
irely tempo- reform and the creatiourof a 
it was a link civil society based on a free 
lamities. and independent press. The 
e done? The development of natural 
If-regulating resources should be con- 
that might trolled by productlon- 
aatlon would sharing laws, which would 
allow the state and local 
is the most communities to share in the 
mechanism, benefits. 

:onomy must Meanwhile, the limited 
rate property governmental capacity avail- 
l In Russia, able should focus oncompre- 
>rk properly hensive reform of the tax 
ire no genu- system, as well as establish 
petty rights ing savings and insurance 
petition. funds to channel money into 
1 that one's long-term investment ' pro- 
toien at any jects. Government, employ' 
J's energy is ees should be rewarded . for 
cting oneself success in promoting eco- 
Similarly, if nomlc growth, 
us in ess man Yet the likelihood, that 

erything he President Yeltsin, and 'H*. ■ 
government would : bring 
about even such modest 
changes is low. If they 
understood what needkto be 
done, there would he for less 
of a problem. , - 
Russian people afol west- 
ern leaders must tmderstand 
the dangers they confront 
They should abandon their 
complacency about Russia 
and its supposed transttion 
to a market economy- ;WeaIl 
acted to wCrrry about the 
common menaces -via tux 
and the c riminal state' that B 
emerging from ftw.roinE -of 
the Soviet Empire-.; Our vital 
interests coincide- j ; . 

The author is leader of th& 
liberal Yabloko party and 
chairman of the ! Centre for 
‘economic Economic and Political 
metered’ Research 
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Korea’s banks 
need reform 


The collapse of Ha»bo, the 
Korean steel company, . with 
bank debts of J5,8bn was a 
calamity waiting to happen 
Though corruption may have 
played a particular role. Han- 
bo's problems are the natural 
outcome of a long Korean tradi- 
tion of using banks to direct 
credit to selected enterprises. 

. By doing so, governments 
hoped to gain leverage over the 
mighty chaebol conglomerates. 
But Korean companies are left 
with dangerous gearing, while 
banks are saddled with moun- 
tains of bad debt Hanbo is a 
signal that banking reform has 
become urgent 
Such reform is likely to prove 
difficult because it requires a 
decision about who is to be 
responsible for the unrealised 
losses lurking in the system. 
With average bad and doubtful 
loans estimated at around 8 per 
cent of total lending, many 
banks face serious problems, 
made worse by sharp fall* on 
the stock market which have 
eroded their reserves. 

One solution might be to fol- 
low the pattern established else- 
where and spin off bad debts 
into a special vehicle for which 
the state takes ultimate respon- 
sibility. The banking sector 
could then be rationalised 
through mergers of basically 
sound institutions. 

This approach would be 
unpopular because the taxpayer 
would ultimately have to bear 


the cost. Also, it does not 
address the need to upgrade 
b anking management. Since the 
chaebol themselves would be 
well placed to do this, an alter- 
native would be to drop the 
rules preventing them owning 
banks. They could then take 
them over, absorb their losses 
and knock them into shape. 

This might be politically 
attractive, but it would be a 
mistake. There is always a con- 
flict of interest when an indus- 
trial company owns a bank. 
Such banks risk lending too 
much within their own group. 
The change would foster pre- 
cisely the concentration of eco- 
nomic power which successive 
governments have sought to 
avoid. Besides, banks would 
have little incentive to provide 
much-needed credit to small 
businesses. 

Two parallel measures would 
help make the bill more palat- 
able for the taxpayer. First 
supervision must be improved - 
it beggars belief that supervi- 
sors apparently failed to notice 
the Hanbo crisis looming. 

Second, the involvement of 
foreign banks would introduce 
new skills and enhance competi- 
tion. The admission of foreign 
banks - either on their own, or 
as shareholders In local banks - 
should be integral to reform. 
Korea should not hide behind 
the excuse that the domestic 
banks need to be strengthened 
before the market opens. 


Quiet warning 


Mr Hiroshi Okuda, the president 
of Toyota Motor, has delivered 
an oblique, but unmistakeable. 
warning of the dangers inherent 
in the UK’s ambivalence on 
European monetary union. 
Despite the qualifications to his 
comments, his message was 
dear: he would prefer Britain to 
be inside Emu rather than out- 
side it. His remarks are a timely 
reminder of how closely the 
UK’s interests are linked to 
those of the international busi- 
nesses located within it. 

Mr Okuda 's views must be 
seen in perspective. No Interna- 
tional company will revise its 
strategy towards investment in 
Britain overnight. Whether or 
not the UK joins the monetary 
union in 1999. it will retain 
many of the advantages that 
have drawn so much foreign 
investment in the last 15 years, 
including low-cost and flexible 
labour markets, high-quality 
business services, and the 
English language. It will also 
remain within the EU*s single 
market 

Toyota late last year pledged 
to add a further £200m t$320m) 
to the £lbn already invested in 
the UK. This long-term plan was 
made, it should be remembered, 
when the government's lack of 
enthusiasm towards Emu was 
already clear. 

Moreover, the impact of cur- 
rency union per se can be exag- 
gerated. Exporters would save 
money on foreign exchange 
transactions with EU custom- 
ers. They could also benefit 


from the stability created by the 
permanent fixing of exchange 
rates. Yet such gains are not 
necessarily decisive. 

The flood of foreign invest- 
ment Into the UK coincided 
with a period of considerable 
instability in the pound's value 
against other European curren- 
cies. Sterling’s exit from the 
European exchange rate mecha- 
nism did not seem to put off 
foreign investors. The currency 
is merely one factor in deter- 
mining whether the UK is a 
profitable base for production. 

Yet Mr Okuda is right to 
express concern. What worries 
him - and many other business- 
men - is not necessarily the 
exchange rate but what hostil- 
ity to the single currency 
implies. If the UK is neither in 
the first wave of Emu nor shows 
any willingness to join later, it 
would become increasingly iso- 
lated within the EU. Ultimately, 
its position in the EU could 
become untenable. 

This does not mean the UK 
must join Emu as soon as possi- 
ble - though in the right condi- 
tions, that would be beneficial. 
It does mean that UK politicians 
must- cease their abuse of the 
project. The UK must at least 
remain a sympathetic observer 
and keep entry as a serious 
option. To turn its back on Emu 
altogether could undermine the 
UK’s capacity for harmonious 
membership of the EU itself. Mr 
Okuda was right to warn the 
country of how much is at 
stake. 


Off-Food 


The 


mtf government’s announce- 
ment yesterday that it is to 
appoint an independent food 
safety adviser is a welcome rec- 
ognition of a problem but an 
inadequate solution. 

The adviser is to head an 
expert Food Safety Council 
whose remit will include food, 
safety, quality and labelling. It 
will, to some degree at least, 
co-ordinate the work of the 
existing, and sometimes confus- 
ing, network of half-a-dozen 
standing advisory committees 
to the health and agriculture 
departments. These _ tackle 
chemical, medical and biological 
aspects of food safety, novel 
i and processes, and BSE. 
far as it goes, this is fine. 
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. than of action. Furthar- 
there are grounds for sus- 
that minis ters plan to 
«acvL the independent adviser 
as much for media skills as for 
scientific expertise, in order to 
help reassure a public which no 
longer believes its politicians. 
The issue here is not public 
relations, but public safety. 

And the reason public safety 
is in doubt lies in a basic ten- 
sion yesterday's move does not 
address: that the Ministry of 
Agriculture (Mail) is both cham- 
pion of the producer and protec- 
tor of the consumer. 

“ two functions require 


These 


separating. A body more akin to 
the US Food and Drug Adminis- 
tration needs to be created with 
statutory powers as well as 
advisory functions. It would 
need to take prime responsibil- 
ity for regulation, inspection 
and enforcement, and be able to 
propose legislation in areas of 
food standards and quality, con- 
sumer information and public 
health. 

Such an agency will need to 
know the industry as well as be 
independent of it; this may 
imply some inevitable duplica- 
tion of activities with Mail h 
will also, in itself, be no pana- 
cea. Awkward boundaries 
would remain with health- And 
the balance to be struck 
between producer and con- 
sumer interests will never be an 
easy one. 

But an open, expert, indepen- 
dent and engaged voice speak- 
ing for the consumer, while 
Muff retains its role of promo- 
ting the industry's economic 
performance, would at least 
allow that balance to be sought 
with greater transparency and 
more public reassurance. 

Such a reform, not just In the 
UK but elsewhere in Europe, 
would also make it easier to 
resist ideas for a heavy-handed 
European-wide food standards 
agency. If European regulation 
is stepped up as Mr Jacques 
Santer, the Commissian presi- 
dent, desires, it should operate 
only with the lightest of touch. 
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COMMENT & ANALYSIS 


Rooms with a global view 


Hotel groups are rushing to complete their worldwide networks 
through a series of mergers, says Scheherazade Daneshkhu 


V enice’s Gritti Palace 
hotel on the Grand 
Canal has had many 
distinguished owners 
since it was reputedly 
home to the city's Doge in the 
15th century. But the pace of 
change is accelerating with the 
venerable hotel likely to have a 
third proprietor in three years if 
Hilton Hotels is successful In this 
week’s $6.5bn (£4bn) bid for ITT. 
its closest rival in the hotel and 
gnmlwg business. 

ITT acquired the Gritti Palace 
in 1994, when its Sheraton chain 
bought the 32 luxury hotels in 
the Italian Ciga group that was 
once controlled by the Aga Khan. 

The acquisition was part 
of ITT Sheraton's strategy to 
become “the number one hospi- 
tality company in the world” by 
plugging gaps In its network in 
Spain, Greece and the Nether- 
lands. 

Mr Stephen BoIIenbach. chief 
executive of Hilton Hotels, has 
a similar mission. Since taking 
up his post last February he has 
launched a strategy aimed at giv- 
ing the Beverly Hills-based com- 
pany greater global reach. 

“This is an affirmation of our 
belief that the business is one 
that will consolidate,” he said on 
Tuesday. 

Hilton HoLels’ bid, announced 
on Monday, comes almost a year 
after Granada Group, the UK TV 
and leisure company, took con- 
trol of Forte, the UK's largest 
hotels company, after a £3.9bn 
hostile bid. These big deals 
reflect an upturn in the Interna- 
tional hotel industry after the 
recession and the Gulf war in the 
early 1990s. 

The economic recovery has 
stimulated an increase in travel 
and tourism which is lifting hotel 
revenues and profits in most 
parts of the world, according to 
Horwath International, the New 
York-based hotel consultancy 
group. The exception is some 
European countries, notably Ger- 
many and France. 

“The lodging industry in the 
US is at its best shape in his- 
tory,” says Mr Ken Wilson of 
Horwath International. “The 
economy is good throughout the 
country. With businesses stron- 
ger, employment growing and 
consumer confidence at a high 
level demand should continue to 
grow.” 

The hotel business is already a 
big industry,- with annual turn- 
over of $250bn. That reflects the 
importance of travel and tourism 
which accounts for 10 . 7 per cent 
of the world’s gross domestic 
product 

Tourism is also one of the 
world's fastest-growing indus- 
tries. The World Tourism Organi- 
sation, the UN's Madrid-based 
agency, expects international 
tourist arrivals to rise from 
456m in 1990 to 660m in 
2000 and to 937m in 2010 - 
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Domestic 

foreign 

Percentage ot repeat business 
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Composition of market 
Government officials 
Business traveBere 
Tourists (indivfdijaQ 
Tour groups 
Conference participants 
Other 


3.1 

30J9 

22.7 

1B.4 
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Composition of advance reservations 
Percents o® of advance reservations 82.7 


Direct 383 

Own reservation system 18.9 

Independent reservation system 6.0 

Travel agents 15.7 

Tour operators 12.7 

Unidentified 8.4 

Method of payment for hotel services 
Cash sales 25.2 

Credit card sates 38-2 

All other credit sales 36.6 


Topics most often addressed in 
companies’ travel policies, % 
80 


international Meridien chain and 
concentrate on UK hotels, plans 
to hold on to the chain and dou- 
ble the number of its rooms to 
50.000 by 2000. 

If Hilton succeeds in its bid for 
ITT. it will put further pressure 
on other companies to follow 
suit. 

“If this deal succeeds, it puts 
further pressure on Marriott to 
acquire outside North America 
and also on Bass to accelerate the 
expansion of its Crowne Plaza 
[upmarket] brand.” says Mr Greg 
Feebeiy, leisure analyst at Dresd- 
ner Kleinwort Benson, the invest- 
ment bank. 

The large hotel chains - which 
do not, in the main, own their 
properties - have sought to 
expand by winning management 
contracts to operate hotels c*n 
behalf of owners, or through 
franchising. 

Strategic alliances, such as the 
recent partnership between Four 
Seasons, the Toronto-based com- 
pany and Carlson Hospitality 
Worldwide, the privately-owned 
US travel group, to expand the 
Four Seasons-owned Regent 
International chain have also 
been on the increase. 





Source HofwaJti International and SmflnTravri Ro&ecrcb; American 
Express; Hoteb Magazine, a Cahnsra putiicMon. a cfivtVon of Rend USA 


double the present level. 

But. possibly more important 
in the global expansion of tbe 
hotels chains Is the growth in 
business travel 

American Express, the charge 
card company, estimates that US 
companies spent $156bn on busi- 
ness travel last year - a 4 per 
cent increase on 1995. Tbe rate of 
growth was similar for European 
companies which spent an esti- 
mated $146bn last year. 

Corporate customers increas- 
ingly want a global service which 
offers them discounts for using a 
single hotel chain worldwide. Yet 
there is no truly global hotel 
company, according to Mr 
An dries de VaaJ, partner at 
Deloitte & Touche Consulting. 


part of the accountancy firm. The 
chains with the widest networks 
have hotels in less than a third of 
countries and only a handful 
operate in more than 60 coun- 
tries. 

“Hotels need to go global 
because their cheats are global," 
says Mr de Vaal. “Hilton is pri- 
marily US-oriented and Sheraton 
has a very strong representation 
around the world so if Hilton suc- 
ceeds, it will get a terrific inter- 
national network of broadly com- 
patible hotels." 

Large international chains 
such as Holiday Inn. Hilton, 
Sheraton, Marriott and Inter-Con- 
tinental have increased their 
share of the stock of hotel rooms 
from 26 per cent in 1989 to 31 per 


cent in 1993, according to the 
World Tourism Organisation. In 
the race to reach new markets, 
they have set themselves ambi- 
tious growth targets outside the 
mature US market which they 
already dominate. 

Holiday Inn. owned by Bass, 
the British-based brewer and lei- 
sure group, expanded its chain by 
a record 280 hotels last year, up 
from 234 the previous year and 
now operates or franchises 2,250 
hotels. 

“We have said that we want 
2.800 hotels,” says Holiday Inn. 
“The areas which have the great- 
est growth opportunities are 
Europe and the Far East.” 

Granada, which originally 
intended to dispose of Forte's 


S ecuring these deals 
reflects the increased 
importance of having a 
strong brand which 
hotel owners will want 
to hang over their door. Much of 
the world outside the US is still 
virgin territory where only 20 per 
cent of the hotel stock is part of a 
branded chain, compared to 70 
per cent in the US. 

“There is a move towards 
chains and branding,” says Holi- 
day Inn. 

Until recently, however, Hilton 
Hotels was unable to grow out- 
side the US because it had sold 
its non-US chain in 1964 and 
could not use the name in other 
countries. But last summer Mr 
BoIIenbach took the first step 
towards recreating a unified 
brand with a strategic alliance 
with Ladbroke, the UK-based 
company, which now owns the 
rights outside the US. The 
agreement covers joint market- 
ing, with Hilton Hotels taking 
a 5 per cent stake in Lad- 
broke. 

That alliance appears to have 
made the current bid for ITT pos- 
sible, since it will allow Hilton 
Hotels to rebrand Sheraton hotels 
outside the US as Hiltons. Both 
Ladbroke and Hilton Hotels said 
this week that a decision has not 
yet been made regarding which 
of the two companies would oper- 
ate the hotels. 

ITT has yet to respond to Hil- 
ton Hotels' offer. But Mr Bollen- 
bach is likely to have the next 
deal on his mind. 

“The hotel business is boom- 
ing.” says Mr BoIIenbach. “It is a 
wonderflil time to own big full- 
service hotels." 


Two halves of a hospitality giant with global reach 


Hilton’s history 


Sheraton's history 
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1946 Hltoo te the first hotel company to list on the New York Sfock Exchange 

ttte : UStoopen the.Carbe Hilton 



_ .. , . ...... . •' 

? in San«Aan‘. 

.1963 HBton moves Into Europe, opening the Castetana Hilton to Madrid 


I company 


1967 


• Trans World Airlines buys Hilton International. In Aprs 1987 TWA soOs Hilton International to 
AAegts C or po ra tion, to September 1987 Ladbroke buys HBton International 

■•■fogg • • 

to'the oitw 


1 937 Fu« hotel acquired to Springfield. MasOTchusE4ts^'''''';.'7l v > v v 

1939 Three more hotels added, including Sheraton hotel to Boston from which the Sheraton name 
developed 

1 947 Sheraton Coiporation of-Ahtertca lists’ on the f^eyyS'oritStoick 1 Exchange • . : /*;' V v' 
1949 Sheraton moves outsWa ttie US with acquisition erf two Canadian hotaf chains 
1959 Sheraton expands to'the Paoffic wito-purchasq pttour liidets an WafkSti Beech, riaWslf* 

1961 Sheraton opens in the Middle East with Tel Avfv Sheraton 

1 962 The company farrm a franchise. dBvisjon, . " ,• ' ' Ly. ' 
1968 FIT Corporation acquires Sheraton 

1995 ITT Corporation is dperiwrgtrfloto^ ^tiweetobmjwn^ gaming 1 company to';; 

known as ITT Corporation wflli ITT Slienifohffl.lts »(^^ . '.'"V; ' 
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Wedding V 
alarm bells 


■ Anyone wondering. about tbe 
outlook for'US monetary policy 
; and the stock market could do 
worse than consider' the 
thinking of David Hale r ‘ • 

irrepressible ctdefeconomist at 
2nrich Kemper. .. 
c Hale reckons- that tbe wedding 
Arf Alan Greenspan, chairman of 
-.tbe Federal Reserve, on April 6, 

; could hold some important 
pointers. For example - who will 
'be best man? If Boh 'Rubin of the 
^ Treasury gets the job, Hale 
' racjt twjs ' this will testify to an era 
- b^continued monetary and fiscal: 
V cooperation. But if senate' * 

; m^ority. leader TrenfLott is . ' 
picked, this could show * 

• Greenspan intends co-operating 
closely with Congrraa. . 

" . There again, the nature of the ; 

■ JeireDay wten hy the bride wfll 
also be hnportarit Will it.be 
•gnld.^tteum or sflvte? 

/ . Also of significance will be the 
composition of the J%iaiiese 
delegation; will Eisuke 
Sakakibara Yeu ,r - of the 
finance ministry be there to . 
signal continued currency; ' 

co-operation? ; 

Hale offers a final sobering ' 
thought We should not forget' . _ 
that Greenspan’s btide is 20 : 

years hiajuniotT^j^*^^ 10 
tadfoateacertaiin pessimism 
about tbe pntlbok for the future ; . 


of social security systems. Or 
maybe - to quote the 
bridegroom, from another 
context - it’s simply a case of 
“irrational exuberance"? 


Taking flight 


V A case of history repeating 
itself, though this tune we hope 
without quite the same ending. 
The struggling French carmaker 
Renault has teamed up with 
Aerospatiale, the state-owned 
aerospace group, to develop and 
market a new generation of light 
aircraft engines. 

It’s certainly one of the more . 
arresting diversification moves 
of recent months, but a slight 
delve into the record books 
shows that the sector is by no 
means virgin territory for the 
99-year-old company. In fact, it 
was an established aero engine 
manufacturer for 30 years,, 
between 1910 and 1940, when the 
second world war rather 
seriously dented production. 

Of course there’s little 
jxrospect of the revived activity 
accounting for more than, a tiny 
proportion of the group’s overall 
business, at least for tbe 
foreseeable future. But who . 
knows - it might fly. 


providers bent on sticking it to 
America Online while it’s down. 
On Wednesday AOL agreed to 
offer refunds to any of its 8m 
subscribers, who have faced 
tremendous difficulty signing 
onto the overloaded network in 
tbe past two months. 

Although MCI doesn't mention 
AOL - the largest US online 
service - by name, there's little 
question of the target of its 
latest publicity gimmick, a list of 
“the top 10 things to do while 
waiting in line to get online.” 

Some of the more imaginative 
options include: learn vector 
calculus; match up all your 
socks; hum the Star Spangled 
Banner to busy signal tone; find 
a word that rhymes with orange; 
and figure out what http:// really 
means. Least creative - though 
most predictable - is the 
suggestion from the AOL 
competitor to sign up for MCI 
Internet-.. 


age of 54. Sykes is not about to 
Eade into the background. 

While Lance is left -with the 
nuts-and-bolts job of actually 
making and selling products, 
that could be playing to his 
strength. Travel writer Jan 
Morris once observed that white 
South Africans are the world’s 
least vivacious people, a view' to 
which Lance gives credence. A 
man of few words - and those 
spoken tight-lipped - his steely 
manner helped him became 
chairman of Boots’ South 
African operations in his mid-30s 
before joining Glaxo 12 years ago 
in a simil ar role. 

Combine these qualities with a 
bulky physical presence - boned 
by a speD with the South 
African Special Forces and a 
second Dan grade in karate - 
and Lance looks capable of 
putting the tighteners on 
underperforming line managers. 


Glaxo’s spearhead 


Getting the AXA 


Online off colour 


■ MCI Internet is the latest qf a 
string of Internet service 


■ Well done Sean Lance, 
49-year-old chief executive 
designate of the world’s biggest 
drugs company Glaxo Wellcome. 
But Lance won’t get Ins hands 
on the levers of power for a few 
years yet; Sir Richard Sykes, his 
predecessor, becomes executive 
chairman and plans to keep a 
firm grip on global strategy, 
research and development and 
external relation**- At the tender 


■ Bad news for employees in. 
French insurer UAP, who were 
still desperately looking for 
residual signs that they are part 
of a “merger” with AXA, the 
rival that has gobbled them up 
to create, officially, AXA-UAP. 
The Paris bourse yesterday 
unveiled the name - chosen by 
the company - by which ft will . 
be known an the stock market 
No prizes for guessing which 
three letters have been selected. 


50 years ago 

The Rand Labour Strike 
The present internal dispute 
of Rand mineworkers 
resulting in a strike is 
another battle in a ten-year 
struggle to gain control of the 
13,000-strong Mine Workers’ 
Union by the opposition as a 
powerful political weapon and 
to obtain Parliamentary seats 
on the Rand. It is highly 
unlikely that it will succeed 
this time, and the fight will be 
continued at a later date. In 
1937 the Afrikaner Union of 
Mineworkers was formed. It 
was financed entirely by 
“National Council Trustees" 
which were administered by a 
fund left by a rich widow. The 
following year tbe name was 
changed to reform the ' 
organisation still financed by 
tbe same source. The 
constitution laid down was 
that the mineworkers should 
be lined up with the existing 
"Christian National Unions”. 
The Mine Workers* Union was 
to be cleansed of all foreign 
and wrong influences and 
freed from the "international 
and communistic Trades and 
Labour Council". 


The French Steel Industry ■ 
Paris, 30th Jan, The Industrial 
Production Commission of the 
French National Assembly 
has voted 12-9 in favour of 
nationalising the French iron 
and steel industry. 
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No«l in besting Systran spares- 


Pyramid suspect in 
search of credibility 


By Kevin Done and 
Kerin Hope in Tirana 

From the electronic sign above 
Tirana's communist-era Palace 
of Culture to the searchlights 
that stab the night sky from 
the roof of its headquarters, 
VEFA Holding proclaims its 
status as Albania's biggest pri- 
vate sector company. 

According to its founder, Mr 
Vehbi Alimucaj, the conglom- 
erate, with investments rang- 
ing from bitumen mines to 
helicopters, represents the 
future of Albania. "We are the 
most indispensable company, 
linked to almost every Alba- 
nian family," be says, nibbing 
his hands with cologne and 
leaning forward in his high- 
backed leather chair. 

But many financial observ- 
ers think VEFA is at the heart 
of the pyramid finance 
schemes which have brought 
Albania to the brink of a finan- 
cial abyss in recent weeks and 
prompted riots by anxious 
investors. 

To ward off a probe by the 
government's “transparency 
commission”, which is investi- 
gating the pyramid schemes, 
VEFA is trying to build a col- 
lection of assets to show that it 
is a respectable company. 

Mr Alimucaj vehemently 


denies VEFA is a pyramid 
scheme. “We are an investing 
company. We circulate this 
capital. We have used this 
operation of borrowing from 
citizens because we wanted to 
increase investments and cre- 
ate as many jobs as possible.” 

He says that VEFA has a 
workforce of between 10.000 
and 12,000. 

But on the financial detail of 
his conglomerate, he is less 
forthcoming. “Yes. of course 
we have very sophisticated 
reports and accounts.” 

So what are the figures? 
“More than SlOOm can be the 
profits.” he claims. But bal- 
ance sheet details and a report 
and accounts are not available. 
“No capitalist shows his pock- 
ets.” be paints out. 

Mr Alimucaj's dark-blue 
Mercedes-Benz 5-class saloon 
gleams behind the high gates 
of the VEFA headquarters, an 
elaborately restored Mussolini- 
era villa in the centre of 
Tirana. He is ready to lend his 
Lear jet to a friendly foreign 
banker. , but 

The issue of what substance 
may be behind the show 
deeply worries the central 
bank and makes established 
western bankers shrink from 
lending to VEFA. 

But ever since the paunchy 


47-year-old former soldier 
founded his company in 1991, 
Albanians have been attracted 
in growing numbers by the 
offer of exceptional returns an 
deposits placed with VEFA. 

As competition between 
pyramid schemes became 
increasingly fierce, VEFA 
began paying interest rates as 
high as 10 per cent a month, 
although inflation is running 
at just 6 per cent a year. 

Mr Alimucaj claims to have 
24,000 depositors. When 
pressed, he coyly suggests that 
he could be holding deposits of 
around $130m. 

The financial turmoil and 
the rush by savers to get their 
deposits back forced VEFA to 
stop all repayments of capital 
earlier this month. The group 
has now cut monthly interest 
rates to 5 per cent and is 
repaying both capital and 
interest according to the terms 
of savers 1 contracts, he says. 
But it is refusing all requests 
for early repayment 

Now. in the rush to create 
credibility, Mr Alimucaj is con- 
sidering turning his group into 
a joint stock company, and 
bringing in outside sharehold- 
ers. Last week, he reapplied to , 
farm a bank, In spite of the 
rejection of his first applica- 
tion last year. 


Hopes for fast-acting flu 
cure rise after US tests 


By Louisa Kahoe 
in San Francisco 
and Clive Cookson In London 

Researchers at a California 
biotechnology company say an 
anti-flu drug being tested on 
animals could eventually pre- 
vent or cure the disease in 
humans. 

The drug, developed by Gil- 
ead Sciences, shows promise 
as a fast-acting treatment for 
influenza, which brings misery 
to millions of people a year in 
the northern hemisphere, and 
kills tens of thousands. 

In tests, the compound, 
called GS 4104, has produced 
startling results. Mice given a 
lethal dose of the virus sur- 
vived when treated with GS 
4104; their symptoms disap- 
peared within 24 hours. 

The Gilead researchers have 


tested the compound on five 
animal species without finding 
adverse side effects. Labora- 
tory results suggest the com- 
pound is effective against both 
main strains of the flu. 

The compound works by 
inhibiting neuraminidase, an 
enzyme that is essential for 
the reproduction of the virus. 

Human clinical trials are set 
to begin in a few months, first 
in the UK and then in the US. 
They will be conducted by 
Roche, the Swiss drug com- 
pany which acquired world- 
wide marketing rights to GS 
4104 last year. 

Another experimental flu 
treatment is being tested on 
people by Glaxo Wellcome, the 
UK pharmaceutical group. 
GG167 was discovered by 
Biota, an Australian biotech 
company. It has given promis- 


ing results in 1,200 patients 
worldwide, and more trials are 
planned for next winter. 

The Glaxo drug is also a 
neur aminidase inhib itor. How- 
ever. it must be Inhaled rather 
than taken by mouth - a fac- 
tor that may limit its appeal. 

Both drags are far from 
reaching pharmacy shelves. 
They face a long process of 
clinical trials and evaluation 
before regulators can approve 
them for medical use. 

Gilead's scientists are none- 
theless optimistic. “It's a big 
leap to jump from animals to 
humans, but we have every 
indication it will work in the 
same way," said Dr Norbert 
Bischofberger, head of 
research. 

Lex, Page 20; Glaxo manage 
ment reshuffle. Page 21 


Samsung chips I Russian diamonds warning 


Continued from page 1 

expected to begin mass produc- 
tion of 10m 64-megabit chips a 
month in the second quarter of 
1998. 

Samsung said that it would 
"regulate its production cuts 
on the basis that does not 
effect the business of its 
long-term contracted 
clients". 


Continued from Page 1 

Chamber had a political 
agenda in that its members 
were appointed by Russia’s 
Communist-controlled parlia- 
ment which is hostile to Pres- 
ident Boris Yeltsin's govern- 
ment 

Observers suggested that 
the diminishing stockpiles and 
Russia's dwindling diamond 


output put De Beers in a 
strong position in negotiations 
for a new, exclusive market- 
ing contract with Russia. 

The De Bears official said: 
“We have no immediate plans 
to sit down for formal talks 
with the Russians [about a 
new contract]. But we meet 
them informally on a day-by- 
day basis at our representa- 
tive office in Moscow.” 


Suharto 
linked to 
purchaser 
of gold 
mine stake 


by Manuela Saragosa 
in Jakarta 

Bakrie & Brothers, an 
Indonesian conglomerate, has 
agreed to sell its Indirect stake 
in Freeport Indonesia, one of 
the world's largest copper and 
gold mines, to an investment 
company linked to President 
Suharto. 

The sale to Nusantara 
Ampera Bakti (Nusamba) 
comes only two weeks after 
founder Mr Aburiz&l Bakrie 
said the company would not 
divest the stake. 

The company has denied it 
was under political pressure to 
sell the holding. 

This latest acquisition by 
Nusamba marks the third 
high-profile strategic invest- 
ment made by the company in 
the past four months. The 
moves have raised eyebrows 
because Mr Suharto has never 
before been seen actively buy- 
ing into Indonesian businesses. 

“He wpmg to be the 

best picks,” said an Indonesian 
securities analyst who 
requested anonymity. 

A unit of Nusamba will pay 
$302. 7m for Bakrie & Brothers' 
49 percent stake in Indocopper 
Investama Corporation (EC). 
DC’s 9.36 per cent stake in 
Freeport Indonesia, is its prin- 
cipal asset 

Nusamba is 80 per cent 
owned by foundations chaired 
by Mr Suharto, 10 per cent by 
Mr Suharto's eldest son Mr 
Sigit Haijqjudanto and 10 per 
cent by Mr Mohamad “Bob" 
Hasan, a close associate of the 
president who also chairs the 
company. 

Freeport Indonesia's owners, 
apart from DC, are the US min- 
ing giant Freeport McMoRan 
Capper and Gold, with 81.28 
per cent, and the Indonesian 
government 

Analysts welcomed the sale, 
saying the capital invested in 
1IC could be better used else- 
where in Bakrie & Brothers, 
which has interests in planta- 
tions, infrastructure and tele- 
communications. 

Mr Tanri Abeng, Bakrie & 
Brothers managing director, 
said the sale had been advised 
and co-ordinated through Bak- 
rie ’s financial advisers, Salo- 
mon Brothers. "We never got 
in touch directly with Bob 
Hasan,” he said. 

Bakrie Group, the holding 
company for the listed Bakrie 
& Brothers, originally bought 
a 10 per cent stake in Freeport 
Indonesia from Freeport 
McMoRan in 1992 for $213m. 
Some 49 per cent of that stake 
was sold back to Freeport for 
$2l2m by Mr Bakrie less than a 
year later, with the remainder 
lqjected into DC. 

The sale of the IIC stake is 
expected to increase Bakrie & 
Brothers' net income for this 
year by around Rpl34bn, 
according to company officials. 
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Europe today 

Most of the northern part of the 
continent win continue cloudy, with 
patchy rain in Poland, the Czech 
Republic and Germany- There will 
be breaks in the doud in the 
northern areas of these countries, 
as well as in southern Scandinavia. 
Sunny spells are expected in the 
UK. the Benelux and northern 
France. Cloud and some rainy 
periods are expected across 
northern Spain, it will be showery 
in Portugal. Elsewhere in the 
Iberian peninsula. It wiH be sunny 
and dry. It will be sunny and dry in 
southern France, Italy, the Balkans 
and most at south-eastern Europe. 

Five-day forecast 

It will be rather unsettled in the UK 
and will remain cloudy In the 
northern part of the continent It 
will continue sunny across 
southern France, Italy and the 
southern areas of the Iberian 
peninsula 

South-eastern Europe will have 
some thunder showers, but it will 
become dry after the weekend. 
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No other airline flies to more cities 
around the world. 
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Dealing with Dow 


It has been a bitter-sweet few weeks 
for Dow Jones shareholders. The 
good news Is that members of the 
controlling Bancroft family have at 
last started asking embarrassing 
questions. Their efforts have been 
boosted by the appearance an the 
register of high-profile activist 
shareholders, Mr Michael Price and 
Mr Janies Cromer. But there la bad 
news too: the management has 
decided to invest $650m in Telerate, 
Hip aiifwg rmHnw information pro- 
vider. 

By calling for the Telerate invest- 
ment to he reconsidered, the activ- 
ists have made a good start It looks 
suspiciously like throwing good 
money after had. Telerate may be 
number two in a business with rea- 
sonable growth prospects and 
healthy margins; but Reuters and 
Bloomberg have shown themselves 
so much more agile and aggressive 
that it is hard to see Telerate’s com- 
petitive slide being arrested. Why 
should even 9650m make a differ- 
ence in the hands of a management 
caught so asleep on the watch? 
Alas, family endorsement means 
the Telerate Investment is unlikely 
to be pulled. Still, shareholders 
should demand that incremental 
spending is made subject to satis- 
factory progress in the interim. 


FTSE Eurotrack 200: 

2074.9 (+ 4 . 7 ) 
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Fiat used all its political leverage 
to extract government Incentives 
for the Italian ear market and one 
can see why. In the fourth quarter 
of 1996, excluding the flourishing 
RnuriHan business, the car division 
fell into loss. And 1996 operating 
p rofi t margins have dropped to piti- 
ful levels. 

Yet Fiat has not misread the mar- 
ket Recent product launches, par- 
ticularly the Bravo, have been suc- 
cessful Moreover, its strategy for 
tackling emerging markets is years 
ahead of most European competi- 
tors. The Palio. Fiat's “world car”, 
is already Brazil's best-selling car. 
The problem Is that the Italian 
economy is being squeezed to fit the 
Maastricht criteria. The incentives 
should help 1997 sales, but some of 
this will come at the expense of 
1998. Meanwhile, recovering Euro- 
pean demand has been outpaced by 
capacity. Recent cutbacks by Ford 
represent a start, but decent 
returns on capital remain a distant 
dream. 

Mr Cesare Romiti, Fiat’s new 
chairman, must choose between 
two strategic directions. The opti- 
mal route would be shedding its 
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vast underbelly of unrelated busi- 
nesses, concentrating on productiv- 
ity, and searching for the right 
merger partner - along the lines of 
abortive discussions with Ford and 
Citroen. However, Mr Romiti may 
prefer to resume Fiat's role as 
Italy’s industrial figurehead, by tak- 
ing stakes in the likes of telecoms 
group SteL If the management 
takes its eye off Its core problems, it 
will be a signal for investors to take 
off. 

Landing slots 

The Brussels debate over airline 
landing slots is flying dangerously 
adrift from reality- It was always 
bizarre that Mr Karel Van Miert, 
competition commissioner, saw it 
as his job to prevent a proper mar- 
ket developing. But at least Mr Neil 
Klnnock, transport commissioner, 
wanted a saner system. Now, how- 
ever, the saga is taking two twists 
for the worse. , 

First, officials are suggesting any 
openlng-up of the slot market 
should be postponed until the Brit- 
ish Airways/ American Airlines alli- 
ance is conclusively ruled on. 
Unfortunately, this suggests they 
have no grasp of the significance of 
the issue. To ask BA and AA to let 
go of enough slots to create a genu- 
inely competitive market, at a fair 
price, is perfectly reasonable. But to 
force them to give away hugely 
valuable assets is not only unjustif- 
ied in principle; it could quite easily 
make the alliance's economics 
unviable. 

Second, Mr Kinnock is apparently 
toying with a compromise: allowing 
slot trading but in return forcing 
airlines periodically to give up slots 
they already use. This notion would 


be furiously resisted by air lines , 
and rightly so: whether or not it 
was sensible to hand slot rights out 
for free, to remove them now would 
be an unjustifiable expropriation of 
property rights. Mr Kinnock should 
be fi ghtin g the idea with vigour. 

Corporate governance 

The trick of corporate governance 
is to keep thingB simple: a non-exec- 
utive rfhan-man to run the board , 
and a chief executive to run the 
company. Glaxo Wellcome has 
come up with a rather more tortu- 
ous structure. From next year, it 
w£U have an executive c h airman, a 
rhiof executive and - sa ndwi ched 
in between - a nonexecutive dep- 
uty chairman. In theory, this risks 
'blurring responsibilities, concen- 
trating too much power i n th e 
ft p-nric of one individual and leaving 
shareholders without a strong voice 
on the board. 

Nevertheless, Glaxo may have a 
case for its structure. It allows an 
orderly promotion of the next gen-' 
oration of management - in this' 
case, Mr Sean Lance, who will 
become chirf executive. And while 
the group's record remains unblem- 
ished, investors will hardly com- 
plain. But however relaxed they are 
about a company's performance, 
shareholders would be wise to 
ensure that boards include a heavy- 
weight champion of their interests 
with the clout to hold executive 
management to account. Glaxo can 
plausibly claim to have fulfilled 
that by choosing Sir Roger Hum, 
the well-regarded chairman of 
Smiths Industries, as deputy chair- 
man But the real test win come if 
the chips ever go down. 

UK Digital TV 

The combination of Carlton Com- 
munications, Granada and British 
Sky Broadcasting could transform 
digital terrestrial television (DTD 
into a viable business. Together, the 
three will certainly have the finan- 
cial muscle to launch a powerful 
service. Bringing the BBC and 
BSkyB, with their valuable film and 
sports rights, into the consortium 
solves the problem of what to show 
on DTT’s 30 new channels. In 
return, BSkyB neatly turns a rival 
service into an ally* Meanwhile, 
Granada and Carlton, which is lead- 
ing the consortium, have found a 
new business to get their teeth into. 

Additional Lex comment 
on Yorkshire Water, Page 28 - 
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To bring together those, who base 
money ro invest with those who seek to 
raise it is a fundamental of international 
investment banking. 

To do so in primary and secondary ‘ 
vtarkets with skill and s tr e n gt h ., in a way 
and at a price that leaves both sides well 
satisfied, is a fundamental of BZW. 
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INVESTMENT BANKING. 
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Financial deregulation has given investment 
banks the chance to regain their 19th 
century role as leaders of global 
development, writes John Gapper 

A concentration 
of firepower 


A decade ago. a global 
investment banking industry 
was no more than a distant 
vision: the business of advis- 
ing companies and raising 
capital was dominated by 
big investment h anks in 
each country. So. 1996 has 
been more than simply a 
hugely rewarding year. It 
has been a coming of a g e for 
an industry. 

Even two years ago. that 
.would have been a surprise. 
Banks started 1994 in bead- 
long retreat from a glorious 
year in 1993. As interest 
rates ticked up in the US, 
the long bond market rally 
that had created record trad- 
ing profits ended with a 
number of institutions 
thrown into disarray. 

Yet the losses of 1994 were 
quickly regained during 
1996, while 1996 proved the 
industry’s best ever year. 
Even if the big US invest- 
ment banks did not uni- 
formly beat 1993 results, 
their profits were not only at 
near-record levels, but came 
from a broader spread of 
financial activities. 

Not only were bond mar- 
kets active, and equity mar- 


kets at a record level, but 
mergers and acquisitions, 
one of the weaker areas in 
the industry during 1993, 
struck a wave of activity. 
The strength of corporate re- 
structuring in both Europe 
and the US was greater than 
even banks had predicted. 

This has vindicated the 
decision of the largest US 
banks - notably the 
so-called “mini bulge 
bracket*' of Goldman Sachs. 
Morgan Stanley and Merrill 
Lynch - to expand in Europe 
and Asia in the 1990s. The 
surprise has been that 
Europe has proved an easier 
hunting ground for reve- 
nues. 

~If 1994 was a disaster, 
1995 was a recovery year, 
and 1996 was better still,” 
says Michael JDohson. chief 
executive of Deutsche 
Bank’s investment bank, 
Deutsche Morgan Grenfell. 
He rates 1996 as “an upper 
quartile year” despite grow- 
ing competition, and a sharp 
rise in staff costs. 

The large US investment 
banks have managed to per- 
suade many issuers and 
investors- around the world 


that they alone have the 
expertise and financial 
strength to carry off the big- 
gest and most complex deals. 
They have won leading roles 
as advisers on the biggest 
privatisations and cross-bor- 
der deals. 

“We see a lot of restructur- 
ing in domestic and cross- 
border markets, whicb 
allows us to bring our 
strengths to bear." says Wal- 
ter Gilbert, head of Europe 
for J.P. Morgan, the US 
bank. Even competitors who 
say the US firms are not 
truly global admit they have 
marketed themselves welL 

Jon Corzine, chairman of 
Goldman Sachs, says that 
financial de-regulation 
around the world has given 
investment banks the 
chance to regain their 19th 
century role as leaders of 
global development. “It is 
awe-inspiring, but it does 
not take a leap of imagina- 
tion to see it happening.” 

Yet 1996 was also a year in 
which the big US firms 
started feeling a blast of 
direct competition from 
European houses in then- 
backyard. Union Bank of 



■The bull market in US 
equities has proved more 
durable than expected. 

■ Huge amounts of 
co mp uting power are now 
being used Page 2 

■ Bonuses reach highs 
B Powerhouse firms have 
been setting managers 
tough new challenges 

Page 4 

B The syndicated loans 
market has had another 
strong year 

■ Shareholder activism has 
stimulated large M&A deals 

Pages 

B Europe's growing market 
helped make 1996 8 good 
year for new equity issues 
B Asset securitisation was 
a fast-growing sector 

Pagefi 

B A benign environment 
fueBed the surge In the 
international bond market 

■ Leading banks have set 
up working groups to 
examine the effect of Emu 

Page 10 

B US futures trading vol- 
ume gained one half a 
percentage point in 7996 
G Disclosure of risk mea- 
sures signals the coming of 
age of derivatives 

Page 11 

B Guardians of the world's 
exchange rates have been 
conspicuous by their 
absence 

B Custody has become 
dependent fix profitabfflty 
on huge economies of 
scale 

■ The pre-Emu rush to 
complete state sales Is 
fikely to produce even 


The good times are sta rotting in New York - and in London - but what happens if the markets turn? (See page 2} 


Switzerland and Deutsche 
Morgan Grenfell both 
attracted attention by hiring 
trams of valued staff from 
Wall Street to build up in 
the US. 

This build-up on Wall 
Street is part of a broader 
effort by several European 
banks to break into the elite 
group of global investment 
banks. Each of the big three 
Swiss banks, as well as Deut- 


sche Bank and Dresdner 
Bank in Germany, and 
National Westminster and 
Barclays ih the UK are try- 
ing. 

“The biggest change in the 
last year has been the emer- 
gence of universal banks as 
competitors," says David 
Robins, head of Europe for 
UBS, “There is more fire- 
power out there in fewer 
hands, and the stakes for 


becoming part of the global 
bulge bracket are getting 
higher all the time". 

The biggest strategic chal- 
lenge for European banks 
has been to compete in the 
US, the world's biggest capi- 
tal market, and leading 
source of financial innova- 
tion. As the divide between 
banking and securities activ- 
ities weakens, banks have 
mailed over whether to 


pypand by awpiisitinn or by 
hrri’pg Staff- 

Yet US firms also have 
their own expensive strate- 
gic moves to ponder. Mr 
Corzine admits that Gold- 
man pushed too heavily into 
C hina in 1993 and has since 
been redistributing staff 
around Asia. Other invest- 
ment banks are trying to bol- 

Contimaed on page 2 


B Investors in emerging 
markets may find that 
Brady bonds will still be an 
attractive option this year 
B Inefigenous and foreign 
groups are gearing up to 
take advantage of new 
opportunities In Africa 
B Prospects for Latin 
America's economies and 
financial markets are strong 
Page 14 

B South-east Asian 
companies are looking 
overseas to satisfy the 
need tor large amounts of 
capital 

B Poland and Romania are 
expected to be the main 
draws for investment in 
eastern Europe 

Page 15 
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GLOBAL INVESTMENT BANKING 


Concentration 
of firepower 


US investment banks: by Tracy Corrigan 


The good times are still rolling 


Continued from page 1 

ster their forces in Russia 
and eastern Europe. 

Decisions of this nature 
are not the only difficulties 
that face the industry. Grow- 
ing competition, leading to 
the poaching of staff in Lon- 
don and New York, has esca- 
lated pay rates. 

Entire teams of brokers 
have moved from one insti- 
tution to another, often sec- 
uring guaranteed bonus lev- 
els over two years. 

"Clearly many firms did 
well last year but how much 
of the profit ended up with 
shareholders is another mat- 
ter," says Hans de Gier, 
chairm an of SBC Warburg, 
the investment banking arm 
of Swiss Bank Corporation, 
"My hunch is that many peo- 
ple working in the industry 
took tbeir fair cut". 

In addition, the competi- 
tion squeezed margins in 
many areas of investment 
banking. 

Although mergers and 
acquisitions fees remained 
solid, margins in formerly 
profitable areas, such as 
equity bought deals, and 
standard derivatives transac- 
tions, came under further 
pressure during the year. 

More broadly, investment 
banks faced growing chal- 
lenges in managing 
operations in a stable man- 
ner. 

Competition for staff has 
led to regular blow-ups, such 
as the minor revolt in the 
fixed income division of CS 
First Boston last year over 
its proposed bonuses for the 
1995 financial year. 

If anything, the newer 
institutions may prove even 
less stable when there is a 
downturn, since they have 
hired from a wide range of 
other firms. "It may take a 
long time to make some of 
the ventures work success- 
fully. given how they are 
being built," says one invest- 
ment banker. 

Finally, many firms are 
wary’ of repeating the errors 
of the end of 1993. when 
investment banks suffered 
severe losses as bond mar- 
kets reversed. 

"It is rather like a game of 
musical chairs. The music is 


stDl going, but everybody is 
walking very slowly,” says 
another banker. 

Most banks expect to suf- 
fer if there is any repetition 
of the sharp market break of 
1993-94. “I suppose people try 
to learn from their mistakes, 
but having said that, banks 
have invested heavily in peo- 
ple and technology, so there 
is bound to be some pain," 
says Mr Dobson of DMG. 

Nonetheless, many bank- 
ers are cautiously optimistic 
about the outlook for 1997, 
while not expecting it to 
match 1996. Although there 
is nervousness about the 
high levels of the equity 
market in the US, subdued 
inflation means interest 
rates are not expected to rise 
rapidly. 

Furthermore, corporate 
finance advisers expect the 
flow of cross-border deals to 
continue as European indus- 
try feces up to de- regulation 
and greater emphasis on 
shareholder value. 

Investment bankers also 
predict strong business flows 
In structured and project 
finance across Asia. 

Mr de Gier of SBC War- 
burg says that one of the 
most profitable segments of 
the industry will be in struc- 
tured and high yield finan ce, 
and areas of innovation such 
as credit derivatives. 

European banks believe 
they can gain an advantage 
in these areas from having 
strong balance sheets, and 
technology. 

Yet the European compet- 
itors fhce a struggle to catch 
up both with the invest- 
ments made by the US bulge 
bracket over the past few 
years and their long-estab- 
lished expertise in many 
markets. 

To compete on sheer finan- 
cial firepower alone will not 
be enough, as many of them 
acknowledge. 

Some of those who had 
gritted their teeth to make 
some of the investment nec- 
essary to become a global 
investment bank had an 
unexpectedly easy ride in 
1996. The decision to keep 
investing will be all the 
more difficult when the 
industry enters harder 
times. 


The bull market 
in US equities has 
proved more 
durable than 
analysts expected 

US investment banks and 
securities houses have never 
had it so good. Most 
achieved record profits last 
year. Indeed, it is easier to 
list those which did not have 
a record year - Goldman did 
not quite top a glorious 1993 
- than to recite the litany of 
those which did. 

"Record performances 
were posted in nearly every 
aspect of the markets and 
our industry, " said Jerry 
Schaefer, chief economist of 
the Securities Industry Asso- 
ciation, In a recent report. 

Return on equity for the 
top US investment banks is 
r unning above 20 per cent, 
thanks to buoyant market 
conditions which have pro- 
duced record underwriting 
volume and a booming mar- 
ket for mergers and acquisi- 
tions. As a consequence, 
many bankers received 
record bonuses last year. 

But the bull market in US 
equities has already proved 
more durable than most ana- 
lysts had expected. The good 
times are still rolling, but 
what happens if the markets 
turn? 

Investment banking prof- 
its are notoriously volatile, 
and the main variable is the 
markets. A severe market 
downturn would not only 
hurt trading and underwrit- 
ing revenues, but could dent 
the profitable mergers and 
acquisitions business, by 
reducing the ability of com- 
panies to finance takeovers 
with highly-valued stock 
(though the counter-argu- 
ment is that lower stock 
prices would make some 
takeover targets more 
appealing). 

Still, given the benign eco- 
nomic environment, there 
are reasonable grounds for 
hoping that such a scenario 
will be avoided. Although 
most analysts believe that 
the strong gains of stock 
prices of the past two years 
will not be replicated, many 
feel that a more gradual 
rally Is sustainable. 



Wail Street US investment banks have never had It so good 


"If the market fells out of 
bed, of course all of us will 
suffer, but we are among 
those who believe that infla- 
tion is under very good 
check.” said John Cbalsty, 
chair man and chief execu- 
tive of Donaldson Lufkin & 
Jenrette. 

Topping their 1996 perfor- 
mance is likely to be a prob- 
lem for Investment h anks 
and securities houses. "How 
does it get better than that?" 
asked Sallie Krawcheck, 
securities industry analyst 
at Sanford C Bernstein. Her 
answer is that it does not 
“We are looking for earnings 
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contractions in 1997.” 

Certainly, in terms of 
quarterly panUngs compari- 
sons. the US investment 
banks and securities houses 
have a tough ride ahead of 
them, since earnings in the 
first and second quarter of 
1997 will be measured 
against an extremely strong 
first half in 1996. 

"When yon come off such 
a strong year, you have to 
say to yourself that it will be 
tough to improve on that," 
admits Mr Chalsty, "but we 
are not going in with appre- 
hension. We have a big back- 
log of deals." 

But there is another dan- 
ger facing tbe investment 
banking industry: mounting 
competition could send prof- 
itability into decline, partic- 
ularly if the volume of avail- 
able business stops growing. 

In the US market, US 
investment banks are being 
challenged by commercial 
banks such as Chase and 
Citibank and by European 
universal banks such as 
Deutsche Morgan Grenfell 
and Union Bank of Switzer- 
land. Investment banks. 


under pressure from com- 
mercial banks trying to grab 
some of their business, are 
hitting back by setting up 
syndicated lending depart- 
ments. 

Furthermore, the emer- 
gence of Merrill Lynch, Gold- 
man Sachs and Morgan Stan- 
ley as what has been termed 
the new bulge bracket - a 
sort of mini-monopoly carv- 
ing up the lion's share of 
business between them - 
bas intensified competition 
between those striving to 
catch up. 


kin & Jenrette and Smith 
Barney which are highly 
successful in certain domes- 
tic mar kets - DLJ dominates 
the high-yield market, for 
example - have little visibil- 
ity Internationally. JP Mor- 
gan, still building its US 
investment banking busi- 
ness, has a strong interna- 
tional brand and Is making 
headway in the domestic 
market 

But all these institutions 
have gaps to fill to leapfrog 
to the do minan t market posi- 


tion which would further 
boost profitability. Even the . 
market leaders - Goldman, 
Merrill, and, Morgan Stanley 

- know they have to fight 
hard to hold on to any 
advantage. The result Is that 
virtually everyone is hiring 

- and increasing the cost 
base which they will still " 
have to cover in any market 
downturn. 

Goldman Sachs, for exam- . 
pie, plans to increase staff- 
ing by 10 per cent -this year. 
"We feel our franchise is 
stretched,” said Jon Cantina, . 
chairman of Goldman Sachs ■ . 
in a recent interview, adding : 
that he wants the firm to 
have "greater reach and . 
greater scope" in its core 
areas. 

Tbe story is replicated at 
other institutions. Salomon ^ 
for example plans to hire 100 ‘ 
bankers this year, of which. 
80 win be deployed in the ' 
US. The rationale, according. : 
to chairman and chief execu- 
tive officer Deryk Maughan. 
is that "we have been very 
successful in mergers and - 
acquisitions, in the areas 
where we have coverage, but 
we need to grow our foot- . 
print". The existing opera-- 
tion, with its trading, and 
sales strength, means that 
the investment bank can- 
benefit from "significant' ! 
leverage” by adding a rela- - 
lively small number of peo- 
ple, he argues. : ’ 

Paradoxically, any squeeze * 
on profitability could favour . ’ 
the less profitable banks. 
European banks such as - 
Deutsche Bank and Union’ • 
Bank of Switzerland already. ' 
make a poor return on 
equity by US standards, , but : 
have less demanding share- 
holders. traditionally. Still, . 
the large US institutions . 
have a natural advantage- 
over their European rivals: a 
huge, homogeneous domes-. , 
tic marketplace. ' ■;' 

The favourable market ' 
conditions of 1996 meant 
that it was easy to make 
money. A tougher environ- . 
meat this year may test title , 
resolve, and the ability, of 
the competitors to make it 
as the top investment banks 
of the next decade. 


with many firms holding 
strong positions in one mar- 
ket but still struggling to 
establish themselves in 
another. That means that 
there are an alarming num- 
ber of profitable businesses 
struggling to make a great 
leap forward. 

For example. Salomon 
Brothers and Lehman 
Brothers, which hold 
extremely strong market 
positions in bonds globally, 
are still struggling to catch 
up in equities; meanwhile, 
tbe likes of Donaldson Luf- 
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Huge amounts of 
computing power 
are now being 
used to develop 
new products 

Investment bankers have 
always prided themselves on 
living by their wits but 
today they have also to live 
on their microchips. A big 
global house, such as Merrill 
Lynch, can spend $lbn a 
year on information technol- 
ogy. And, as the competition 
intensifies and markets 
become more complex, the 
race for technological superi- 
ority shows no sign of slack- 
ening. 

In no part of the business 
is this more true than risk 
management. Investment 
banks have two principal 
aims in mind; to monitor 
and understand better their 
own exposures; and to devise 
new instruments, such as 
derivatives or structured 
products, which both earn 
good margins from clients. 

Prudent as this may 
sound, firms have little 
choice. Competition and the 
European capital adequacy 
directive have forced banks, 
chastened by the fete of Bar- 
ings, to account much more 
precisely for how they use 
their capital The better the 
grasp a bank bas on risk, the 
more leverage it can extract 
Cram its capital, and the 
more profitable it should be. 

Simon Nelson, a risk man- 
agement specialist with Cap 
Gemini, Europe's biggest 
system house, said: "The 
people who manage their 
risk best will be able to use 
their capital best, and will 
have an advantage. Every- 
one is nervous about being 
left behind In this race.” 

This race has indeed 
already taken investment 
banks to the frontiers of 
information technology. 


"The quality of academic 
research going into this kind 
of thing is as high as any- 
where else in the world - or 
even higher, because compa- 
nies can make su much 
money." according to Mr 
Nelson. 

One recently developed 
product is credit derivatives, 
a kind of insurance against 
changes to a company's 
credit rating. The industry 
and its regulators, however, 
cannot decide whether credit 
derivatives are banking or 
insurance products. 

In devising these products, 
investment banks and their 
information technology con- 
sultants - who are often as 
much business analysts as 
boffins - are using such 
exotic ideas as neural net- 
works. which learn and act 
on what they learn, and 
elaborate risk assessments 
based on the Monte Carlo 
simulation technique first 
used in the Manhattan Proj- 
ect 

Such simulations require 
huge amounts of computing 
power because they involve 
running thousands of possi- 
ble scenarios. Not surpris- 
ingly. investment banks and 
their information technology 
consultants are hiring top 
flight mathematicians, phys- 
icists, and other graduates 
with similar training. 

There is a problem, how- 
ever. The greater the exper- 
tise employed in managing 
risk, the greater tho danger 
that management will not 
understand what the experts 
are doing. The industry is 
full of stories about huge 
sums being lost because 
mathematically-based trad- 
ing was flawed. 

“Do managers really 
understand the risks when 
they’re put together?", asks 
John Owen, head of world- 
wide capital markets con- 
sulting for IBM Consulting 
Group. He believes that the 
quality of data collection is 


fundamental. Integrating as 
many as 30 systems in a 
company poses tremendous 
difficulties of comparing like 
with like and presenting the 
results in a comprehensible 
way. Investment banks are 
beginning to realise that 
they must improve data col- 
lection if risk manag ement 

is to improve. 

Another, less exotic, trend 
which has accelerated In the 
industry over the past year 
is outsourcing. Commercial 
banks and insurers have 
been placing routine, partic- 
ularly back office, work with 
outside contractors for sev- 
eral years. As their business 
has grown and the pressures 
to cut costs have mounted, 
investment banks have 
increasingly followed suit - 
sometimes to places as Car 
afield as India. 

The advantage is not just 
cost-savings. Sloughing off 
mass clerical work often 
done on systems accumu- 
lated over many years - 
what the trade calls legacy 
systems - has allowed 
investment b anks to look 
again at their information 
technology and to update 
quickly. 

A particular information 
technology headache which 
has arisen recently is the 
single European currency. 
Investment banks are grap- 
pling with how to transact 
business in euros and their 
normal accounting currency 
during the single currency's 
phased introduction. They 
face an unenviable choice 
between running dual led- 
gers or trying to relate trans- 
actions to one base currency. 

Unfortunately for Invest- 
ment banks, European Mon- 
etary Union Is scheduled to 
coincide with another neu- 
ralgia-inducing point: over- 
hauling systems to cope with 
2lst century dates. Accord- 
ing to Mr Owen, as much as 
O^ee-quarters 0 f many 
organisations’ computer 


systems need chan g in g . ' 
Companies may have to . 
spend as much as $500m oil: 
solving the 2000 problem. 

Looking further ahead, ; 
enormous advances In com- 
munications such as tbe 
Financial Information; . 
■ Exchange (Fix) developed by 
many of the big American 
houses, are reinforcing two 
related trends: automated ‘ 
trading, and partly because . 
of automation, a new breed- . 
of sales people/traders who' 
can spend more time with -. 
customers. As trading costs : 
fell and the chain between . 
customer and provider is 1 
getting shorter, companies. 
will survive by adding value 
to customer service. 

Despite the brains and ; 
money going into invest- 
ment banking information ; 
technology, the past still" 
casts a long shadow. One 
company which has tried to 
escape from the shadow is 
London-based Caspian Seen- : 
rifles, which specialises in -, 
emerging markets. Working;/ 
with Andersen Consulting,/' 
Caspian started from scratch - 
last year as the first virtual 
global securities group. . 

The firm does not have, a . 
normal headquarters office ' 
and conducts international, 
meetings between analysts 
and managers in its develop- ' 
hog country market s by elec- 
tronic mafl and conference ■ 
calls. Andersen was asked to 
design a technology frame- 
work which would give peri- 
patetic staff equal access to. - 
information so that' work 
could be pao<mr j seamlessly 
around the globe, according 
to Richard Grew, Caspian V 
managing director of global 
research. . . 

So far, nobody seems to be - 
emulating Caspian. But all 
investment banks face the 
cost, competition and tech- 
nology problems which per- 
suaded Caspian's founders to 
journey down the virtual : 
route. 
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DM 20 billion 


November 1996 


The largest international equity 
issue ever which generated 
demand of DM122 billion. 
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1996 DEAL OF THE YEAR 


MiMurn 



£733 million 


July1996 


Joint global coordinator 


The largest IPO by a UK private 
sector issuer in 1996, generating 
demand of over £5.5 billion. 

Joint global coordinator, 
joint bookrunner and 
financial adviser 
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SGI CARBON AG 


DM 1.6 billion 


June 1996 


The largest increase in free float 
of a German company ; via a 
secondary offering. 

Joint global coordinator, 
joint bookrunner and 
financial adviser 




Integrated Service 


Fresenius 
Medical Care AG 

DM 675 million 

. october1996 . 


The capital markets debut of one 
of the world's largest companies 
and the first London listing for a 
Russian company. Dresdner Bank 
are currently arranging a US$2.5 
billion loan facility. 

MM 11 " 91 

1996 DEAL OF THE YEAR 

Joint global coordinator 
and financial adviser 


The first Russian oil company to 
achieve a London listing for its 
ADSs. Dresdner Bank also 
arranged a US$75 million loan 
facility. 

Global coordinator, 
bookrunner and financial adviser 


Complex structure was completed 
in just three weeks. We also acted 
as financial adviser in the 
acquisition of National Medical 
Care, Inc. 

1996 DEAL OF THE YEAR 

Joint global coordinator, joint bookrunner 
and financial adviser 
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Innovation 



Galesc 


US$130 million 


September 1996 


The first Brazilian GDR to be listed 
in London. 

Joint global coordinator 
and joint bookrunner 



FFr313 million 


Using a novel accelerated 
bookbuilding system, demand of 
over FFr 734 million was raised in 
just three hours. 

Joint iead manager 
and joint bookrunner 


June 1996 


in 


UNITED 

news a media 


£180 million 


November 1996 


The largest convertible bond for a 
UK media company. 

Bookrunner 
and financial adviser 
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IPO Expertise 


O^HL 

SEK1.3 billion 

Mayl996 


SCANDIC 


SEK1.1 billion 

December 1996 


Dual listing in Stockholm and 
Copenhagen. 

Joint global coordinator, 
joint bookrunner and 
financial adviser 


The first hotel company to be listed 
in the Nordic Region. 

Joint global coordinator, 
joint bookrunner and 
financial adviser 



COMPANY IN. 


HUF 22.4 billion 


November 1995 


The largest Central European 
offering to date. 

Joint global coordinator, 
joint bookrunner and 
financial adviser 
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4 GLOBAL INVESTMENT BANKING 


Pay and Remuneration: by Michael Prgst 


Winners take all 


Surging markets 
and competition 
for skills have 
driven bonuses to 
new highs 


This is the bonus season in 
the City of London, and few 
have been looking forward 
to it more than the Square 
Mile’s investment bankers. 

Employees from the board- 
room to the postroom are 
savouring earnings which in 
many cases equal or exceed 
the heady days of Big Bang. 
Headhunters report intense 
competition for the best per- 
formers and pay consultants 
are more in demand than 
ever as firms seek to attract 
and retain n tstT. 

Much the same picture can 
he painted internationally, 
especially in New York and 
Asia. 

The huge annual sums 
paid to top earners - £im Is 
no longer so exceptional in 
the City - and the rising 
expectations among more 
lowly employees are, how- 
ever. a mixed blessing. Man- 
agements are struggling to 
contain costs and there is a 
mounting conviction that 
any subsequent shakeout 
will be all the harsher when 
it comes. 

Mr Bob Fbolr managing 
partner at Kom/Ferry Inter- 
national, a leading recruit- 
ment firm, reports that earn- 
ings over the past couple of 
years sharply upwards, a 
trend confirmed by Mr Joe 
dark of pay consultants, the 
Monks Partnership. 

He estimates that a bright 
young graduate can expect a 
starting salary of as much as 
£25,000 a year with an invest- 
ment bank. A Eurobond 
trader in his or her late 
twenties with about 2 years 
experience can earn more 
than £45.000. The somewhat 
older head of a function, 
such as fixed-interest trad- 
ing, might wmwnanii a sal- 
ary Of £150,000. 

These salaries appear gen- 
erous when compared with 
national average earnings, 
but, for senior employees at 
least, are well below those 
paid by Industry. 

Income Data Services, a 
City consultancy which 
tracks earnings, estimates 


that the average basic salary 
for. senior directors of com- 
panies in the JT-SE 250 was 
more than £300,000 in 1995/ 
96. 

Significantly, however, 
one of the biggest pay pack- 
ets IDS analysed was the 
£1 .vam rain pH by a director 
of Schroders, the City mer- 
chant banica. The difference 
in this case between a rela- 
tively small basic salary and 
being an »nnnai millionaire 
was a bonus worth 773 per 
cent of salary. 

Whale Mr Clark calculates 
that base salaries in invest- 
ment b anking drifted up by 
only about 5 per cent last 
year, bonuses can indeed be 
huge. 

Other inducements such 
as the Porsche car or a gen- 
erous pension scheme, pale 
in comparison. Bonuses for 
1996 look to have been even 
bagger than those for 1995, 
itself a good year. 

A handful of bonuses will 
be 100 per cent of salary or 
more. These are the payouts 
which hit the headlines and 
inspire stories in City 
watering boles about mort- 
gages being eliminated over- 
night. But most bonuses will 
be around 40 per cent of 
basic pay, and for very 
junior employees they are 
probably a modest 15 per 
cent - stffl handsome, but 
not the stuff of legend. 

There are three reasons 
why investment bankers 
have b ran earning so much 
over the past couple of 
years, and quite possibly will 
do equally well in 1997. 

The first and most obvious 
reason is rapidly growing 
markets, which have fuelled 
demand for good people and 
for exotic higher-margin 
fin an rial products SUCh as 

derivatives. 

A second factor has been 
the struggle amnng Invest- 
ment hanks to join the group 
of institutions with the big- 
gest market share. Continen- 
tal European banks with big 
capital bases, for example 
Deutsche Bank or DBS, have 
flocked to London to join the 
likes of BZW and Nat West 
in challeng in g the previous 
hegemony of American 
investment banks such as 

tlnlihnan .Sacha Qf Salomon 

Brothers. 

Star financial performers 


are few so competition for 
top Institutional ranking has 
inflated pay packages. 

A third factor is the nature 
of the international financial 
markets, in which the City 
has a pivotal place. The 
potential rewards from, huge 
global markets are generally 
bigger than from national 
markets. 

The of global rewards 
and the scarcity of first rate 
skills have made the City 
part of a wizmer-takes-all 
society. Top salaries are in a 
sense leveraged so that they 
can be orders of magnitude 
greater than those of 
employees who may not be 
much further down the cor- 
porate pecking order. 

Some skills have been 
more eagerly sought after 
than others. Headhunters, 
for whom 1996 was the busi- 
est year since Big Bang 10 
years ago, say that experts 
in the legal and compliance, 
risk management, and deriv- 
atives and structured prod- 
ucts areas, especially where 
fees can be earned, are par- 
ticularly in demand. 

But the overall tendency is 
towards higher remunera- 
tion, and thte hag led some 
investment banks to begin to 
put certain checks in place . 
Mr Fbolr said: People act as 
though the guys who run 
these investment banks are 
idiots. That’s a mistake. 
They’re not just following 
the trend and throwing 
money around." 

They know, he says, that 
it can be an expensive error 
to promise a full year’s 
bonus to a new employee 
before her or she has proved 
their worth. 

Over the recent years 
•maTiagPTri acts have tried to 
restrict the percentage of 
profits consumed by 
bonuses, typically to around 
40 per cent partly by limit- 
ing guaranteed bonuses. 
Investment banks are also 
deferring bonuses and pay- 
ing more in shares and 
options in the hope that foot- 
loose employees will stay a 
little longer. Everybody is 
also acutely aware that 
bonuses can shrink rapidly 
in poor markets. 

Nevertheless, at the 
moment most investment 
bankers are eagerly awaiting 
next year’s bonus season. 
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something is going to have 
to give. 

However, London-based 
colleagues, who have 
watched him develop into 
one of the City’s leading 


p 


M&A advisers, have few 
doubts that he will succeed. 
After 14 years in Europe Mr 
Thornton is credited with 
Tasking Goldman Sachs one 
of the leading people in 
European M&A work. “Our 
success is to do with the 
fruits of our labour, [the 
seeds of] which have been 
sown for some tune.” 

Goldman hopes to producs 
the same performance in 
Asia. “Over time we want to 
be the pre-eminent firm in 
the significant Asian mar- 
kets,” Mr Thornton says. 


Robert E. Diamond Jnr contract John Thornton: Me is Skefy to 
worth an e stimate d CSm a y ear be complex in the year ahead 


Peter Hancock: career is an 
■eclectic mix of experiences' 


Joseph PereSa: legendary 
veteran of 33 years on WaH St 


Star managers: by William Lewis 


Team leaders with attitude 


Powerhouse firms 
have been setting 
managers 
tough new 
challenges 


Over the past 12 months, as 
investment banks have 
sought to outbid each other 
to attract the services of spe- 
cialists in areas such as 
mergers and acquisitions, 
new issues and derivatives, 
the term “star” has been 
used regularly to describe 
the industry's big earners. 

But in a year when most 
Investment hanking depart- 
ments have enjoyed excel- 
lent returns, it has required 

something extra to stand out 
from this crowd . 

Below four individuals 
who displayed those addi- 
tional qualities in 1996 are 
profiled. All insist that they 
are leaders of a team and 
downplay the extent of their 
direct contribution. Never- 
theless, with each of them 
having recently been banded 
new management chal- 
lenges, the way they perform 
in 1997 wQI be an important 
determinant of how their 
firms perform. 


Joseph Perella, head of 
investment hanking at Mor- 
gan Stanley: 

At an age when most invest- 
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Leader in 
securitisation 


ANNINGTON 

HOMES 


Amrington Finance No.1 pk 

£904m, due 2021 
Asset-backed Securities 


Angel Train Contracts limited 

Bullet Finance RV. 

£7l6m, due 2004 
Secured Serial Coupon Notes 


Angel Train Contracts limited 

Train Finance I Limited 
5228m, due 2004 
Asset-backed Securities 


\ ART 

f Capita! Corporation 


Capita Equipment 
Receivables Trust 1996-1 
US$3bn, due 2001 
Equipment Lease Securitisation 





Pho enix Inns Umifiwl 
£250m, due 1997 
Asset-backed Securities 


Kensington Mortgage Company 
Residential Mortgage Securities 1 pie 
SA7m 

Mortgage-backed Securities 


PFSA. 


Gleneagles Funding t imHwl 
US$450m, due 2002 
Guaranteed Asset-backed PEN'S 
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meat bankers are thinking 
of retirement, Joseph Per- 
ella, 55, one of Wall Street's 
legendary merger and acqui- 
sition specialists shows no 
signs of slowing down. 

Last month Mr Perella was 
named as the successor to 
Robert Scott as bead of 
investment h anking , and 
will report direct to Peter 
Karches, head of Morgan 
Stanley's newly integrated 
securities business. 

The promotion comes 
approximately three years 
after he joined Morgan Stan- 
ley from Wasserstein Per- 
ella, the Wall Street corpo- 
rate finance firm he 
co-founded in February 198S. 
Before that Mr Perella had 
best co-head of investment 
banking at First Boston, 
where he had set up the 
M&A team in 1973. 

Last month's promotion 
also followed a strong year 
for Mr Perella in 1996. High- 
li ght s included his leading of 
the Morgan Stanley team 
that advised Sandoz on its 
link up with Ciba-Geigy. the 
world’s largest ever indus- 
trial merger. 

A veteran of 33 years on 
Wall Street. Mr Perella has 
seen and done most things 
in investment h anking . Mr 
Perella, along with Wasser- 
stein, created the seminal 
1980s deals, such as the cre- 
ation of Time Warner and 
Philip Morris' takeover of 
Kraft 

Mr Perella 's style and 
method have brought him 
great success and the sur- 
1 prise expressed by industry 
observers at his recent pro- 
motion was aimed at Mr Per- 
ella rather than Morgan 
Stanley. “I can see why Mor- 
gan Stanley wants him; he's 
a true star,” one analyst 
says. “But what makes Joe 
continue to run?" 

The answer appears to be 
the buzz he gets from the 
job. “I really love this busi- 
ness," Mr Perella says. '1 am 


excited every time I get up 
In the morning . It’s not the 
money at all I love the peo- 
ple here," he says. 


Robert E. Diamond Jnr, 
chief e x ec u t i ve of the gl obal 
markets division of BZW,' 
the investment bank of the 
Barclays group: 

Until July, when Bob Dia- 
mond was appointed chief 
executive of BZW's global 
markets division, the year 
was not looking too good. In 
March he had resigned as 
head of CS First Boston's 
global fixed income and for- 
eign exchange business, fol- 
lowing a staff battle over 
bonuses. 

However, in August Mr 
Diamond popped up at BZW 
having signed up to the 
dream of Martin Taylor, 
chief executive of Barclays, 
to create an investment 
banking powerhouse at 
BZW. 

Put in charge of all BZW’s 
fixed income, derivatives, 
foreign exchange, treasury, 
futures and metals 
operations. Diamond also 
signed a contract worth an 
estimated £5m a year. 

With Bill Harrison later 
appointed as chief executive 
of BZW, Mr Diamond 
embarked on an extraordi- 
nary three month period 
which saw around 140 depar- 
tures and 140 arrivals at 
BZW’s global markets divi- 
sion. 

The departures included 
Klaus-Peter Moeritz. head of 
foreign exchange trading in 
UK and Europe, and Alex 
von Ungem-Stemberg. dep- 
uty chief executive of the 
markets division. 

Arrivals include Neil Cum- 
mins, who has worked at 
Morgan Stanley for the last 
12 years but moved last 
month to become the divi- 
sion’s managing director and 
global head of sales and 
research. 

"It has been a chaotic. 


period. Whenever you start 
in the middle of the year it is 
going to be very difficult,” 
Mr Diamond says- “But the 
quality of the people that 
have been attracted here is 
very exciting for the organi- 
sation". 

Mr Diamond says that the 
period of frenetic departures 
arrivals has ended and 
Hip division has moved into 
a “bedding down" phase, 
albeit with annual staff turn- 
over at approximately 15 per 
cent “We are going to pur- 
sue being a first class insti- 
tution. nothing less,” Mr 
Diamond says. 

It will take, says Mr Dia- 
mond, “a two to three year 
period before we can see the 
effect. After that period we 
will be able to say whether 
we are first tier or on the 
threshold of it”. 


John Thornton, head of 
Goldman Sachs’ Asian 
operations: 

Life for John Thornton, who 
at the end of 1996 was moved 
from his job as co-head of 
Goldman Sach's investment 
hanking in Europe to take 
responsibility for its Asian 
operations, is likely to prove 
complex in the year ahead. 

Charged by Jon Corzine. 
Goldman's chairman, with 
leading the investment 
bank’s efforts in the develop- 
ing Asian markets. Mr 
Thornton insists he will also 
continue a “handful of key 
client relationships” which 
he built up over several 
years in Europe. This means 
that companies such as ICL 
BP and Unilever will con- 
tinue to be advised by him. 

Described by Mr Corzine 
as “one of the most talented 
people at the firm”, Mr 
Thornton will also have to 
juggle the responsibilities of 
being a member of Gold- 
man's six-man executive 
committee. Add to this a 
number of company director- 
ships and it appears that 


Peter Hancock, managing 
director and head of global 
fixed income, J P Morgan: 
Douglas “Sandy” Warner’s 
shake up of the senior man- 
agement team at JP Morgan 
has given a new group of 
younger bankers greater lee- 
way and led to speculation 
that one of the younger 
bloods will eventually suc- 
ceed Mr Warner as chairman 
of the bank. 

One of those is Feta- Han- 
cock, a 38-year-old Briton, 
who in 1995 added, fixed 
income and capital markets 
to his control of derivatives. 

At J P Morgan, Mr Han- 
cock runs the bank's global 
fixed income division but 
also has direct responsibility 
for North American fixed 
income. He also sits' on JP 
Morgan's “house”, or. man- 
agement, committee. ■ 

He describes his career 
thus for as an “eclectic mix 
of experiences”. He joined 
JP Morgan in London in 
1980, and initially worked in 
the corporate finance team. 
Five years later he moved to 
the Eurobond . syndicate 
desk, and in 1986 became 
manager of the multi-cur- 
rency asset and liability 
desk. After two years, Mr 
Hancock joined swaps as 
manager of swap and inter- 
est rate derivative trading, 
and in 1990 became head of 
global swaps in New York. 
In 1991 he became co-head of 
foreign exchange, equity and 
commodity derivatives and 
was given his current 
responsibilities in March 
1995- 

Mr Hancock says that his 
“background is in deriva- 
tives" and 1996 saw J P Mor- 
gan’s notional swap and 
interest rate derivatives 
book move to $L5 trilTinri_ op 
55 per cent on 1994, and it 
also carried out 32.400 trades 
for 2.000 clients. 

Mr Hancock says that he 
has spent a lot of the past 18 
months integrating three 
teams: Swaps, capital mar- 
kets and the traditional cash 
fixed income business. And 
he has also worked on the 
integration of the fixed 
income division with the 
rest of JP Morgan. “The 
most exciting dealsare the 
ones which involve a 'dozen 
different departments solv- 
ing a client’s problems," he 
says. 
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Risk managements by Katy Massey 


‘Rocket scientists’ fly high 


Many Institutions 
have developed 
marketable risk 
management 
products 


Risk management is a big 
issue and a big business. In 
the 1990s. regulators in the 
leading economic nations 
have been preoccupied with 
forcing banks to monitor 
their exposure to market 
movements. A useful 
by-product has been the 
number of institutions 
which have found that, in 
the process of solving their 
own problems, they have 
developed marketable risk 
management products. 

Leader of the pack is J P 
Morgan. This month, the 
bank launched a more 
advanced version of its Risk- 
Metrics' software in collabo- 
ration with engineering tech- 
nologist The Math works. It 
Is a dear signal that those 
institutions which are cot 
leading the search to find 
solutions to risk manage- 
' meet problems, are merely 
following. 

This is because regulators 
have developed bank operat- 
ing rules based on the avail- 
able technology. Despite the 
fuss made by industry par- 
ticipants when new regula- 
tory initiatives are 
announced, the h anks and 
the technology suppliers 
have developed effective 
analytical frameworks and 
software applications to sat- 
isfy the regulators. 

One of these frameworks - 
value at risk - has become 
the industry standard. A 
number of banks - J P Mor- 
gan. but also Bankers Trust, 
Deutsche Bank. Chase Man- 
hattan and Credit Suisse 
First Boston - have pro- 
duced commercially avail- 


able information technology 
packages based on the VAR 
principle. In this way the 
investment banks actively 
involved in the field have 
become the prisoners who 
cut their jailers' keys. 

VAR, was developed by JP 
Morgan in response to its 
former chairman Dennis 
Weatherstone's request that 
be receive a daily summary 
of the back's potential losses 
over the following 24 hours 
across its entire portfolio. 
The job laid at the feet of JP 
Morgan's nascent financial 
engineers was to spawn a 
whole new industry - and 
career. The so-called “rocket 
scientists” within banking 
institutions are as likely to 
be devising new and more 
accurate risk measurement 
tools as to be creating ever- 
more complex derivative 
instruments. 

VAR was revolutionary 
because it allowed the risk 
across an entire portfolio to 
be expressed in terms of a 
single figure. The idea is 
that non-specialist senior 
staff can be aware of. and 
understand, the banks' net 
trading position. This ele- 
gant solution is. as techno- 
phobes may suspect, the 
result of a complicated set of 
methodologies and software 
applications which vary 
from IT package to IT pack- 
age. This expertise doesn’t 
come cheap - Bankers Trust 
charges $lm for its Raroc 
(risk adjusted return on capi- 
tal) 2020 system. 

Crucially, the B ank for 
International Settlements, 
the US’ Securities and 
Exchanges Commission and, 
to a more limited extent, the 
European Commission have 
used VAR principles in for- 
mulating reporting and capi- 
tal adequacy standards. “We 
have a constant dialogue 
with regulators and some of 


the biggest regulators world- 
wide are using Four Fifteen, 
the company’s RiskMetrics’ 
software tool." comments 
Guy Coughlan, the JP Mor- 
gan vice-president charged 
with launching the banks’ 
newest version of the soft- 
ware. 

However, the rocket scien- 
tists do not have ft all their 
own way. The conclusions of 
the Basle-based B ank for 
International Settlements in 
January last year demon- 
strated that its concerns 
were largely with the limita- 
tions of the technology. The 


The nettle has 
recently been 
grasped by the 
Securities and 
Investments 
Board 


issues still to be addressed 
Include the effects of dra- 
matic occurrences, so-called 
“event risk", and the 
assumption that returns are 
normally distributed, rather 
than the probability of large 
gains and losses occurring as 
often as they actually do. 
Add to this the feet that pre- 
dictions of market behaviour 
are based on historical data 
and, unsurprisingly, the BIS 
found that Investments 
banks’ internal systems had 
not performed as well as it 
was hoped in predicting mar- 
ket risk. Market participants 
have been made aware that 
the concentration or invest- 
ment banks’ efforts on the 
highly complex - not to say 
highly profitable - techno- 
logical approaches to mea- 
sure risk does beg a funda- 
mental question. The 
Barings debacle and the 


losses at Sumitomo could 
not have been prevented by 
any amount of software. 
“Operational risk”, or the 
risk that a business will not 
be run correctly, or suffer 
the affect of the fraudulent 
activities of its staff Is not 
reduced by advanced 
systems, which are only as 
good as the data fed into 
th em. 

Whereas it is in the Inter- 
est of the investment banks 
to deal with the risks posed 
by market exposure, the 
responsibility to get to grips 
with operational risk has 
been left entirely to the reg- 
ulators. The nettle has 
recently been grasped by the 
UK's Securities and invest- 
ments Board which has pub- 
lished draft proposals that 
attempt to hold senior man- 
agement more accountable 
for the results of nsgHgenoe 
or ignorance. Industry par- 
ticipants have responded by 
arguing that the increasing 
complexity of modem' finan- 
cial institutions makes- it 
impossible for senior man- 
agement to know what' their 
staff are doing at all times. 

This response illustrates 
an interesting dichotomy. 

The financial mar kets are 
now fester, ex>joy higher cap- 
italisation, a greater range of 
instruments and a broader 
geographical - spread than 
ever before. The investment 
banks have largely suc- 
ceeded in controlling the 
risk posed by the financial 
markets, by using up-to-date 
technology arid by investing 
minions of dollars. It Is diffi- 
cult to believe, that, control- 
ling the risk - posed by a 
bank’s internal operations is 
a more difficult challenge, 
though this seems to be 
what is. emerging. 

Katy Massey is editor <f . 
Clearing & Settlement Maga- 
zine. 
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Loan& by Conner Middelmann 


GLOBAL INVESTMENT BANKING 5 



In spite of 
shrinking returns, 
the indicated 
loans market has 
had a strong year 

This year is set to become 
another of declining interest 
margins and softening loan 
covenants as cash-rich banks 
take on higher risks to win 
business in the syndicated 
loans market 

That trend, which has 
gathered momentum in the 
past two years,- is likely to 
continue as long as eco- 
nomic growth in the western 
world Is maintained and no 
major credit events occur. 

“As we get deeper into the 
global economic recovery 
and country risks appear to 
be subsiding, banks are 
chasing more aggressively 
around the globe looking to 
capture a limited number of 
business opportunities , H says 
Stephen Fleming, head of 
structured finance at Bank 
of America in London. 

“Banks have strong bal- 
ance sheets and relatively 
high-quality loan portfolios, 
so their appetite for risk is 
higher than in 1992 and 
1992.” 

In spite of shrinking 
returns, the syndicated loans 


have an appetite for risk 


market has had an other 
strong year. The volume of 
euromarket loans to talle d 
S359bn last year, down mark- 
eaiy from 1995's record 
$396bn but significantly 
above the Ssostyn. arranged in 
1394, numbers from Capital 
Data Loan ware show. 

Borrowers in central 
eastern Europe accounted 
for $114Jbn of loans, alter 
58.7bn in 1995, while T-ofo 
American borrowers raised 
$19.7bn, down from $2Z2bn 
last year. 

Among western European 
borrowers there was a «ngV 
decline in activity, with 
facilities totalling $260bn, 
down from S274bn last year. 
The drop in volume was 
partly because of lower sov- 
ereign borrowing as Euro- 
pean governments scram- 
bled to reduce their budget 
deficits to help them meet 
the Maastricht criteria for 
European monetary nninn. 

Also, many sovereigns 
established finely-priced 
facilities during the last two 
years and had no need for 
new money. Sovereign activ- 
ity totalled a mere S4,5bn, 
down from $3Sbn in 1995 and 
$16bn in 1994, according to 
Capital Data. 

In the corporate sector, 
loan refinancings, which 
boosted lending in 1995 and 


M&A: by John Gap per 


Europe joins 
the rush 


The awakening of 
shareholder 
activism has 
stimulated a flow 
of large deals 

A casual observer of mergers 
and acquisitions in 1996 
could be forgiven far think- 
ing that the 1980s had 
returned. A record year for 
mergers and takeovers in 
telecommunications and 
utilities drove M&A volumes 
to record levels, as invest- 
ment banks scurried to build 
up. their, forces of. advisers 
not only in the US. but 
across Europe. 

The dread words “finan- 
cial engineering" even made 
a cautious re-appearance 
during the year, despite hav- 
ing been discredited in the 
late 1980s with a rash of 
leveraged deals that were 
driven more by spare cash 
than by industrial logic. This 
time around, the engineering 
took the form of m a kin g log- 
ical industrial deals also 
appeal to shareholders. 

Yet, this. time the rush of 
mergers and acquisitions 
has come across Europe, 
rather than being confined 
largely to the US domestic 
market, and a sister econ- 
omy in the UK- The gradual 
awakening of shareholder 
activism in Europe, together 
with deregulation of previ- 
ously protected industries 
has stimulated a flow of 
large deals. 

The emblematic deal in 
Europe was the merger of 
Ciba and Sandoz, the two 
Swiss pharmaceuticals com- 
panies, while Bell Atlantic's 
$2l.3bn merger with Nynex 
within the US was soon 
matched by British Tele- 
com’s *21.3bn transatlantic 
bid for MCI, showing the 
impor tan ce of telecommuni- 
cations in the f658bn of US 
transactions. 

In the US domestic mar- 
ket, Morgan Stanley had an 
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exceptionally good year, 
beating its nearest competi- 
tor Goldman Sachs by 
wide margin in value __ 
deals. The biggest US advi- 
sory firms also had a strong 
year In Europe, taking five 
of the top 10 places in the 
league table fen* cross-border 
deals after strengthening 
forces in the 1990s. 

“American industry has 
been restructured and is 
looking for ways to rational- 
ise,'’ says Bob Scott, global 
farad of investment banking 
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for Morgan Stanley. “The 
trend in mergers In the 1970 b 
towards industrial diversifi- 
cation as a way of lessening 
risk has been undone as 
companies find there is no 
attraction in running dispa- 
rate businesses.” 

Klaus Diederichs, co-head 
of European mergers and 
acquisitions for J P Morgan, 
the US bank, says that there 
has been “an enormous 
renaissance of activity, and 
disentangling of corporate 
relationships" in continental 
Europe. “Shareholder value 
is pushing people to rational- 
ise, and think how to get the 
most from a business,” he 
says. 

Companies have also been 
encouraged to restructure by 
the advent of low inflation, 
and a stable economic cli- 
mate in many countries. 
“Those companies that sur- 
vived recession have come 
out stronger, and clearer 
about what they need to do, 
and bad a benign environ- 
ment in which to do it," says 
David Verey, chairman of 
Lazard Brothers. 

Yet despite the large vol- 
umes, M&A activity has not 
been random. Much of it has 
been a function of the emer- 
gence of global competition 
in industries such as phar- 
maceuticals, as well as 
deregulation of telecommu- 
nications. Companies have 
found it hard to produce 
strong revenue growth amid 
low inflation, leading to 
rapid consolidation. 

“The market is being 
driven by industry themes 
on a worldwide basis, rather 
than financial engineering, 
people are getting together 
because they can make good 
businesses. There is a feeling 
of mutual benefit about the 

A says Sevan Watts, 

head of investment banking 
in Europe for Merrill Lynch, 
the US investment bank. 

Beyond the ability of com- 
panies to seek mergers, 
there has also been a sense 
in industries such as US 
commercial banking of the 
need to find partners, or 
become lost In a game of 
industrial musical chairs. 
“The manager of medium- 
sized businesses in some 
industries may feel it is a 
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3994, also slowed since most 
borrowers now have finely 
priced faculties in place for 
several years. 

Nevertheless, the UK mar- 
ket was very active, buoyed 
fay large mergers and acqui- 
sitions - such as Granada's 
hostile takeover of the Forte 
hotel group - a round of 
acquisitions in the UK 
energy sector privatisations 
- including Rail track and 
Briti sh Energy - and corpo- 
rate restructuring - such as 
the decision by Hanson to 
spin off several businesses. 

Strong UK activity helped 
BZW to vault to the top of 
the underwriting league 
table. The bank underwrote 
$31.6bn in loans, holding a 
9.5 per cent market share, up 
from fifth place in 1995, 

While borrowing contin- 
ued at a high level, interest 
margins have continued nar- 
rowing, defying predictions 
at the end of 1995 that rates 
would bottom. Interestingly, 
margins contracted espe- 
cially markedly for weaker- 
credlt b o rrow e rs. 

“As a result of banks 
throwing- excess capital at 
the market, we have seen 
some borderline credits that 
usually wouldn't be able to 
access the loan markets eas- 
ily,” says Mr Fleming at 
Bank of America. Moreover, 


“there has been a compres- 
sion in prices and structure 
between stronger and mar- 
ginal borrowers; this means 
banks are taking more risks 
but are not picking up a lot 
more in return.” 

There Is increasing talk 
that banks’ credit commit- 
tees will become more selec- 
tive as they realise that they 
are taking on tightly-priced 
loans without getting much 
in return. Already, last year, 
them were signs of lender 
fatigue from banks tired of 
granting finely -priced loans 
with little hope of generating 
ancillar y b usiness 

“There’s plenty of liquid- 
ity, and competition for 
mandates is fierce, but we Ye 
seen some resistance on 
selected deals, ” says Grant 
Johnson, global head of loan 
syndications at NatWe6t 
Markets. But others say 
resistance is patchy and 
unlikely to force a shift in 
attitudes. 

“Banks often say one 
thing and do another - 
there’s no strong evidence so 
far of lenders getting 
choosy,” says one banker. 

Competitive pressures are 
being compounded by the 
increasingly aggressive 
efforts of the big US invest- 
ment banks — such as Gold- 
man Sachs, Morgan Stanley 


and Merrill Lynch - to gain 
a foothold in the bank lend- 
ing market 

"We will continue to see 
Investment banks entering 
this market, if nothing else 
for defensive reasons.” says 
one banker. “They are trying 
to broaden their product One 
Into senior hank debt as they 
see the commercial banks 
increasingly encroaching on 
their turf, the securities 
business.” 

Indeed, If a secondary syn- 
dicated loans market were to 
develop in Europe, invest- 
ment banks would be very 
well placed to apply their 
securities trading expertise. 

Observers are watching 
with interest an initiative 
launched by leading com- 
mercial banks through the 
Loan Market Association to 
establish a secondary mar- 
ket in the debt of large Euro- 
pean companies. 

“1 hope the secondary mar- 
ket for non-distressed bank 
paper will develop further,” 
says Mr Fleming at Bank of 
America. 

Such a move would bring 
the London market into line 
with the US, where bank 
loans are commonly traded 
among flramrtai firms as a 
means of distributing risk 
and enabling investors to 
place money into a range of 
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financial assets. The hunks 
involved are Barclays, Credit 
Suisse, Fuji, HSBC Holdings, 
JP Morgan. NatWest, and 
SBC Warburg. 

Meanwhile, the quest for 
higher returns is pushing 


banks into increasingly 
risky, high-margin sectors, 
such as acquisition finance, 
emerging markets and proj- 
ect finance. 

In 1 h» project drwnin mar- . 

ket, this has begun forcing 


down interest margins inter- 
est margins and weakening 
the terms and conditions 
attached to the loans, raising 
fears that banks are becom- 
ing exposed to dangerous 
risks. 
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In 1 996 J.P. Morgan was once again a 
top-ranked strategic advisor to financial 
institutions across Europe. They turn to 
J.P, Morgan because they know we 
deliver more. More senior-level attention. 
More adept execution. More innovative 
solutions. More in-depth industry 
knowledge. And more of a commitment 
to help them succeed. 

Whatever your needs - strategic advice, 
risk management, an international debt 
or equity issue, or a syndicated loan - 
no firm works harder for your success 
than J.P. Morgan. 


01997 JJt Morgan A Co. kmpcMkd. JA M*g»i Saewtlta be., Morgan Goororty Tnt* Cowpeny ef New Yb»t JJ». Morgan 4 Go SA or JA Morgan GmbH oeJnd 
a oMtr'on dm mradloM. JA Mo*on 5ocuflira ht, nwnbv of SffC, and Morgan GaarwIyTrwl Comply Nr* Yo* «• ragdeted by fteSA. 

JJ. Morgan t» ihe aorteilng row fcr JA Morgor 4 Co. Ineorporond ond fer la i rfw M l o n ’r w wtewteo. 


JPMorgan 


strategic advice • mergers & acquisitions • debt & equity capital raising • swaps & derwatwes • credit arrangement & loan syndication • sates & trading • asset management 




VI 


FINANCIAL TIMES FRIDAY JANUARY 31 1997 


New equity issues: by Richard Adams 


Pizzas start a 
revolution 


bitended US investment 
hr foreign equities/ADRs 


Fbrelgii equities 


No change ■ 


A growing market 
in Europe helped 
make 1996 a good 
year for new 
equity issues 

International investment 
banks keen to cook up new 
business were looking in 
some unusual places last 
year — including Spanish piz- 
zas. 

The strong reaction to the 
initial public offering of 
Telepizza. Spain's leading 
fast-food company, was a 
symptom of the worldwide 
demand for new equity 
issues. And It also showed a 
widening of the opportuni- 
ties for primary offerings In 
Europe. 

Telepizza Joined other 
high-growth sector compa- 
nies in coming to the market 
in 1996. including famous 
names such as Gucci, the 
luxury goods manufacturer 
that made its second Issue in 
1996. Saks Fifth Avenue, the 
US department store group, 
and Tag Heuer. the Swiss 
watch manufacturer, among 
others. 

Together with record lev- 
els of government privatisa- 
tion - including the giant 
offering of Germany’s Deut- 
sche Telekom - and the con- 
tinued bull run on equity 
markets in the US and 
Europe, new equity issues 
provided some of the most 
attractive returns to invest- 
ment banks. 

And - at least while the 
Dow-Jones average and the 
FTSE index continue to look 
healthy - this year promises 
to be just as lively, driven by 
the further record bursts of 
privatisation activity sched- 
uled for 1997. 

But the price of this buoy- 
ant market has been to 
attract other banks to move 
into the business. The 
increasing competition 
between investment banks 
has put downward pressure 
on margins, especially in 
equity issues in emerging 
markets. 

Some b ank s have been 
able to swim against the tide 
of narrowing margins. US 
investment bank Morgan 
Stanley described 1996 as an 
“outstanding year" on the 
primary market. Jerker 
Johansson, bead of equity 
capital markets for Morgan 
Stanley in London, said that 
the bank’s average margins 
had actually risen over the 
year, thanks to the bank's 
reputation and investment 
in research and distribution. 

“We have been very active 
in IPOs, and in IPOs you are 
typically dealing with big 
owners. You are dealing 
with someone who is very 
dependent on the price and 
success of their IPO being at 
a level tbey feel comfortable 
with," Mr Johansson said. 

“But cutting half a point 
on the spread is not what it's 
about - the client wants the 


best bank.” 

Morgan Stanley's major 
deals In 1996 included the 
floatation of Gazprom, the 
giant Russian gas and oil 
supplier, in the biggest offer- 
ing ever done In that coun- 
try. Scania, the Swedish 
truck manufacturer, and the 
tricky but ultimately suc- 
cessful flotation of Mediaset, 
the Italian media group. 

While those names may 
have grabbed headlines, one 
offering Mr Johansson 
picked out as “very success- 
ful" was that of Credit Com- 
munal de Belgique (CCB), 
the second largest bank in 
Belgium. Morgan Stanley 
acted as global coordinator 
for what was Belgium's larg- 
est £PO, floating almost 30 
per ceDt of equity on the 
Brussels bourse for $l.lbn, 
with the issue being five 
times oversubscribed. 

Such offerings are an 
important step in establish- 
ing a shareholder culture in 
Europe. The CCB offering 
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Champagne on Wall Street 



Jerker Johansson: outstanding 
year on the primary market 

saw 123.000 small domestic 
investors apply for shares. In 
Germany. 2.5m individuals 
signed up for information 
about Deutsche Telekom's 
IPO. Similarly, the Telepizza 
IPO was 154 times over-sub- 
scribed in Spain and nearly 
12 times over-subscribed 
internationally. Global co-or- 
dinators for the IPO were 
BBV Interactive^, the brok- 
ing unit of Banco Bilbao Viz- 
caya, and Merrill Lynch. 

In spite of its small size, 
worth PtalOJbn <$8Im), the 
Tfilepizza listing represented 
a cultural revolution, 
because it belonged to a new 
sector for Madrid's Bolsa 
and is likely to encourage 
other small, family-owned 
companies to come to the 
market. 

Offerings by as many as 
five ramily-owned groups, 
worth Pta25bn, are under- 
stood to be in the pipeline, 
and a further 10 of a similar 
size are under serious con- 
sideration. 

Mr Johansson said that 
the shift in demand towards 
Europe for new Issues had 
been even more evident last 
year. “Morgan Stanley have 


ence felt More than $l0bn 
was raised by the 98 interna- 
tional companies that Issued 
shares in the US for the first 
time, helping international 
issuance easily beat the 
record of 60 companies rais- 
ing $6.6bn in 1993. But while 
most of the new interna- 
tional offerings in 1993 came 
from Latin America, in 1996 
international offerings caxne 
mainly from western 
Europe. 

The largest non-US offer- 
ing of the year on Wall 
Street came from the Ger- 
man government's sale of a 
big piece of Deutsche Tele- 
kom on the US market rais- 
ing $1.6bn from US investors 
out of the total $13.5bn inter- 
national deal. 

Domestic successes during 
the year in the US included 
the IPO of Saks Holdings, 
the holding company for 
Saks Fifth Avenue, the 
upmarket US department 
store f-bnin Gol dman Rachc 
headed the team of under- 
writers for the offering, 
while CS First Boston, Mor- 
gan Stanley and Salomon 
Brothers were co-leads. 

But not everything went 
perfectly in 1996 - the subse- 
quent performance of topof- 
the-range sports watch man- 
ufacturer Tag Heuer under- 
lined some of the risks 
involved. 

Salomon Brothers and 
SBC Warburg were the joint 
global co-ordinators for the 
SFr614m (£282.9m) issue, 
Switzerland's biggest for the 
year. Interest in the issue 
was strong and heavily over- 
subscribed, with shares 
priced at SFr245 and $19.55. 
Vet by December, two 
months after the IPO, they 
were trading at SFrl77.5 and 
$13.75. 

Observers say investors 
had unrealistic expectations 
of the performance of the 
company, and were prepared 
to ignore its negative equity 
of SFr70m and borrowings of 
SFr216m. And last year's 
bull market meant the initial 
offer price was too high. 

For international equity 
markets, returns may prove 
to be an area of concern. 
While the average IPO in the 
US rose by about 20 per cent, 
most of the big international 
offerings were below their 
offer price by December. 
Even Deutsche Telekom, 
which was above its offer 
price, had returned just 9 per 
cent by the year’s end. 


stock was issued 
on US markets 
last year 

Champagne bottles were 
uncorked across Wall Street 
last month as US investment 
banks earned record 
amounts of money in 1996 
underwriting the sale of 
shares to investors hungry 
for more supply. However, 
the outlook for this year is 
cloudy. 

Nearly $ll5bn of new 
stock was issued on the US 
markets passing the previ- 
ous high of $103bn set in 
1993, according to Securities 
Data, which tracks transac- 
tions. Almost $50bn of that 
capital was raised in initial 
public offerings that brought 
867 new companies to mar- 
ket thus passing the previ- 
ous high of 665 companies 
raising $34bn also set in 
1993. 

For the second consecutive 
year, Goldman Sachs, the US 
investment bank led the way 
in equity underwriting, con- 
trolling nearly 15 per cent of 
the market 

Close behind, with market 
shares of 12 per cent and 11 
per cent respectively, were 
Merrill Lynch and Morgan 
Stanley. 

Among the driving forces 
in the surge in issuance last 
year were the dual trends of 
privatisation and restructur- 
ing that have gripped corpo- 
rations around the world, 
says Eric Dobkrn, head of 
global equity capital mar- 
kets at Goldman. 

He calls such deals “event- 
driven transactions” because 
they are tied to a specific 
circumstance such as the 
spin-off of a subsidiary to 
shareholders rather than the 
general need for new financ- 
ing. 

“Five years ago offerings 
were done because debt rat- 
ings were under pressure 
and [companies] needed new 
capital to expand their 
operations," he says. "If you 
look at most of largest offer- 
ings in 1995 and 1996 all of 
them were event-driven." 

For example, the two larg- 
est US companies to float 
last year were Lucent Tech- 
nologies. the telecommunica- 
tions equipment company 
that was spun off from tele- 
coms giant AT&T and Asso- 
ciates First Capital, a finan- 
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rial services group divested 
by Ford, the US car maker. 
The Lucent offering raised 
$3bn in the largest offering 
ever floated on the US mar- 
ket. The Associates raised 
$l.7bi£ 

S imil ar trends in Europe 
led to deals such as Fiat's 
divestiture of its Dutch farm 
equipment division. New 
Holland. 

The flotation of New Hol- 
land raised Sibn and nearly 
three quarters of that came 
from Wall Street. Also, the 
trend toward global privati- 
sation - such as the German 
government’s sale of Deut- 
sche Telekom to investors in 
a deal that raised $L6bn in 
the US - should continue to 
create new supply. 

Instead, the key issues for 
1997 are: whether money will 
continue to flood into equity 
mutual funds as it did in 
1996 and whether the stock 
market will continue to defy 
the laws of gravity. 

“The real question is not 
the supply but the demand: 
is there going to be enough 
cash to continue to put to 
work in the new Issues mar- 


ket?" asks Richard Kauff- 
man. director of equity capi- 
tal markets at Morgan Stan- 
ley, the US investment bank. 

The gush of new money 
into mutual fluids appears to 
have held up in December, 
acco rding to preliminary fig- 
ures from the Investment 
Company Institute, the 
mutual fund trade associa- 
tion, but there is uncertainty 
whether last year’s record 
flows will be repeated- 

Another reason for the 
surge in issuance last year 
was the tremendous gains 
seen in the equity market 
that made for attractive val- 
uations for issuers. The Dow 
Jones Industrial Average 
gained 26 per cent for the 
year, while on the technolo- 
gy-rich Nasdaq - where 
lower listing requirements 
facilitate the flotation of 
newer growth companies - 
gains were nearly 23 per 
cent 

So Car this year the mar- 
kets appear co-operative. In 
just the first three weeks of 
this year both the Daw and 
the Nasdaq were up about 7 
per cent. 


But Robert Natale, direc- 
tor of- equity research at 
Standard & Poor’s, believes, 
that strength in the initial 
public offering market can 
be a predictor of “rockiness” 
[turbulence] for the equity 
market in -general. With 
records being set In 1996, be 
says, “that does not bode 
well for the overall market". 

Another key issue will be 
the performance of recent 
offerings, particularly in the 
technology area. 

While the biggest deals of 
last year t-am» from spinoffs 
and privatisations, some of 
the most attention-grabbing 
deals were among very 
young companies that had 
their fortunes tied to the 
Internet 

The rush by Internet com- 
panies to offer their shares 
to the public was sparked in 
1995 when Netscape Commu- 
nications went public in one 
of the most successful IPOs 
ever. 

In the early part of last 
year offerings such as 
Yahool, Infoseek, and Lycos, 
all of which publish Internet 
directories on the World 


Wide Web, were in high, 
demand. 

But such small companies 
were am on g the hardest hit 
as the technology sector to 
general stumbled in July 
and only Yahoo! finished the 
year above its offering price. 

Such deals contributed to. 
the weakening of- :IP|0 
returns In 1996 and to. the 
jump in the number ofjeom- 
panies that went public 
without any history of oper- 
ating earnings. Returns on 
new offerings slipped to 12£ 
per cent, from moire than 20 
per cent in 1995, according to 
Securities Data.. - : 

Meanwhile, the numher : qf 
companies that had losses 
when they were floated 
climbed to 27 per centcom-' 
pared with 17 per cent' in 
1995 and 8 per cent in 1991 
according to Renaissance 
Capital, the IPO research 
firm. 

Those kinds of returhsr 
could lower the amount of 
equity issuance this year 
They are also sure to lead, to 
“fewer deals with more rear - 
sonable valuations", says Mr 
Natale at S&P. -V.._ 


Securitisation: by Samer Iskandar 


Record number of new issues 
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Investors hungry 
for yield fuel 
a need for greater 
innovation 
in Europe 

Asset securitisation was one 
of the fastest-growing sec- 
tors in the international cap- 
ital markets in 1996. and 
bankers remain optimistic 
on the prospects for 1997, 
which marks the 10 th anni- 
versary of the first European 
securitisation - a mortgage- 
backed bond by UK mort- 
gage lender TMC. 

The total amount of inter- 
national new issues last year 
reached a record as growing 
sophistication in banks' 
capacity to analyse securi- 
ties and hunger for yield 
drew an ever wider array of 
investors into the sector. 

“The most significant 
change over the past five 
years is the increase In the 
number of investors willing 
to invest in asset-backed 
securities (ABS)." says Karl 
Essig. head of international 
securitisation at Morgan 
Stanley in London. 

ABSs worth more than 
$i02bn were launched on 
international markets, 
almost three times 1995's 
volume and more than 10 
times 1992*5 issuance. West- 
ern European borrowers 
accounted for 22.2 per cent of 
this amount, up from 11.3 
per cent the previous year, 
according to Capital Data. 

Market participants are 
optimistic that the underly- 
ing trend in issuance will 
continue to grow this year, 
although it is not clear 
whether a new record will be 
achieved. Bankers pointed 
out that issuance In 1996 was 
partly distorted by the size 
of three large one-off trans- 
actions, which accounted Tor 
roughly $17bn of securities, 
an occurrence that is 
unlikely to be repeated. 

“Whether 1997 is more 
active than 1996 will depend 
on a handful of very large 
one-off deals happening," 
says Alexander Justhara. 
vice-president for structured 
products at JP Morgan in 
London. 

Things are different in the 

Europe 
joins rush 

Continued from page 5 

question of jump first, or be 
jumped upon,” says Mr 
Verey 

For all this, there has been 
a strong element of financial 
engineering in deals such as 
BTs takeover of MCL Roths- 
childs, which advised BT, 
and the Lazard Houses, 
advising MCI, tried to find a 
way of squaring the interest 
Of US shareholders accus- 
tomed to high capital 
growth, with UK sharehold- 
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US. a market unanimously 
described by analysts as 
“more mature". 

Guy Hands, bead of princi- 
pal finance at Nomura Inter- 
national, says: “The US mar- 
ket is driven by the 
availability of large pools of 
homogeneous assets”, such 
as mortgages, car loans, 
credit card receivables, and 
student loans. As a result, 
US primary activity is domi- 
nated by a limited number of 
regular issuers, launching 
several large sized deals 
every year. 

Conversely, last year’s 
landmark issues in Europe 
were motivated by one-off 
events, such as company 
restructurings. Most note- 
worthy were issues by 
EPFR, the French state- 
backed entity set up to help 
rescue Credit Lyonnais and 
GPA, the aircraft leasing 
company. 

The $5bn ROSE Funding 
issue on behalf of National 
Westminster Bank, for exam- 
ple. is unlikely to become a 
recurring event - after all, 
tbe bank securitised one- 
third of its corporate loans 
in one transaction. But Nat- 
West Markets, which 
arranged the deal on behalf 
of its parent bank, believes it 
could inspire others. 

“A new asset class was 
opened up by the ROSE 
structure," says Andy Clap- 
ham, director of asset securi- 


tisation. “We could poten- 
tially see more of this type of 
deal." Bankers in London 
agree the transaction “has 
made everyone in E nr ope 
t hink ", but few expect a 
repeat this year. 

“Most types of assets can 
be securitised”, says Guy 
Hands, “but one has to 
answer the question: *what 
is being achieved?’” 

Also, the temptation to 
securitise large pools of 
assets is not very strong in 
Europe. “The main asset 
holders [savings banks, 
mortgage lenders, etc] tradi- 
tionally have been cheaply 
funded and well capitalised," 
says J.P. Morgan's Alexan- 
der Justham. 

Furthermore, some of the 
more complicated transac- 
tions can take several years 
of efforts before they ran be 
brought to the market For 
example, last year’s securi- 
tisation of Spanish tax 
receipts levied to finance the 
dismantling of nuclear reac- 
tors involved drafting legis- 
lation that was acceptable to 
the parliament 

Bat despite the associated 
complications, analysts 
expect further innovation in 
Europe this year. Carl Essig 
at Morgan Stanley, which 
arranged the Spanish 
"nuclear moratorium 
bonds", believes that “inno- 
vation [In terms of exotic 
asset classes] is more likely 
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to originate outside fheTJSV 
Some analysts cite Euro- 
pean economic and mone-r 
tary union as a possible cata- 
lyst for innovation. “T he , 
Cyber-Val deal [linked to the., 
rescue of Credit Lyonnais) . 
is, in fact, a subsidy tor thk 
bank disguised to -stop- it - 
from appearing in the gov* 
eminent *s key Maastricht 
ratios," said one banker. ■ 
Such attempts to alleviate 
governments’ finances have 
also been applied in Italy 
in a deal resembling Spain’s.' 
moratorium bonds — - and 
Ireland - to finance. local: 
authorities' mortgages - for; .■ 
low-cost housing. In tbe -UK. 
several issues linked- to toe 
Private Finance Initiative' 
were launched. TbesB : 
include the sale of property^ . 
by the ministry of. defence, 
financed with proceeds- frinb. . 
the securitisation of future 
rents, as well as an issue 
arranged by Nomura ito-' 
financ e GRS Holding’s, ptirv. 
chase of Angel Train ..Coe- 
tracts from the government - - 
Guy Hands, at Nbrniirit 
believes securitisation:- 
“could well change the way. - 
lending is conducted”. ‘"J . 

However, a new attitu da-to 
lending was made possfblb: - 
by investors' willingness to 
accept higher levels ol risk^ ’ . 

Future development of the ' 
market for ABS in' Emqpe - 
will be largely ri^ pg»n ^tmt-rnv . 
continuing investor demands- - 


ers who place more empha- 
sis on dividend flows. 

“Given the rigour which 
with the market is prepared 
to criticise and question 
deals these days, it would be 
a very foolish company that 
decided to do something on a 
wing and a prayer," says Mr 
Verey. He says one company 
chairman be knows always 
thinks of explaining the deal 
to a room full of managers 
from Fidelity Investments. 

Revenues from M&A have 
stood up well despite compe- 
tition for business, compared 
with other areas of invest- 
ment banking such as Initial 
public offerings for the larg- 
est government privatisa- 


tions. This is largely because 
of the value attached to the 
successful completion of 
deals, and their acceptance 
by the market 

While the largest invest- 
ment banks have made 
strides in Europe, small 
advisory boutiques and 
medium-sized firms such as 
■Baring Brothers in the UK 
and Lazard Frferes in France 
have maintained a strong 
position in domestic mar- 
kets. This is partly because 
of the appeal of houses with 
no possible conflicts of inter- 
est with equities arms. 

Tony Alt, a man a gin g 
director of Rothschild, which 
succeeded in competing with 


the largest investmenf franks 1 
in cross-border deals, argue^ 
that the overall size . of aV. 
bank does not matter. The 
feet that you have 9,009 pen- : 
pie is ir relevant if .thq vas^ 
majority of tlwm are, doing 
something completely irrele- 
vant to a particular deaL” . 

Despite the wider jSttors. of 
an industry walting- ner- 
voosly for. a downturn-. to 
markets, the ..leading; advl-' 
scry firms taifc , with confi - 
dence of the pipeline of d eals 
in M&A. Most hope that the 
forces Of Inringtyfal - rnrrigfiH- 
dation will- not- dry- up for; - 
some time yet,, and- wHl. vto* . 
dicate their decisions . to - 

expand around the world., 
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investment Banking Division 

Deutsche Morgan Grenfell 
6 BishopscjiJte Lent ion EC2N 4DA 
Teh ^4 171545 8000 


Fax; .44 17 1 


ISO 


Deutsche Telekom 

Auchan 

Texas Pacific 

Group (USA) 

DM20,320 Million 

FFr19, 400 Million 

L1T500 Billion 

G oo.v a -ig re 712 COC.OCG 

5 •• C ; CC mm. pc. ?1CC< 

Acquisition of Docks de France 

Setting up of 7PG SpA for 
leveraged buy-out of Ducati. 
Trademark and related assets 
and liabilities 

We acted as joint aid bn 1 , co-orclinatoi 

Wo acted a:; financial adviser 
to Auchan 

Deutsche Morgan Grenfell advised- 
on ann structured this transaction 

Deutsche Morgan Grenfeil also acted 
;;s facility egtait and co underwrite! 
for the LIT 260 Billion debt 

November 1 990 ■■■< 

Deutsche Morgan Grenfell I..J 

August 1996 i 1 1 

Deutsche Morgan Grenfell 1 1 

So pi ember 1996 m 

Deutsche Morgan Grenfell 1 ■ ■ 

MGM Grand, Inc. 

Baan Company N.V. 

P.T. Telekomunikasi 

US$341 Million 

US$200 Million 

RP1.436 Billion 

Global offering of 3,625.000 
shares of conn men stock 

Convertible bonds 

Placement of 333,000,000 
shares of common stock on 
bona If of the Government of 
the Republic of Indonesia 

-,y , q , oh'c: i ::o orchutor 

Wo »c:ei! as load manage;' 

We acted as joint global co-ordinator 

June 19 2 if 

0,-cmwer 1995 

be;';£-:T v 'oe r 1995 

Deutsche Morgan Grenfell 13 

Y/\ 

Deutsche Morgan Grenfell L~J 

Deutsche Morgan Grenfell \^\ 

Pilipino Telephone 
Corporation 

Tingyi Holding Corp. 

MIM Holdings Limited 

US$1 S3 Million 

HKS1 ,567 Million 

AS414 Million 

.. 

G ; r - r**v' "p v M2 “ = _ CD'; 

-■•a as m •' >'*. •• 

Globa! phicernent of 243,900,000 
shares of common stock 



vVVj ucteu os so io placing eg so: 

Ji.iv 1&96 

January 1?9C 

May 1995 

Deutsche Morgan Grenfell 1.^1 

Deutsche Morgan Grenfell i^i 

Deutsche Morgan Grenfell \^>\ 

Deutsche Finance 
(Netherlands) B.V. 

Daimler-Benz AG 

Siemens Capital 
Corporation 

DM1,000 Million 

DM1,200 Million 

DM250 Million 

V 1 ,-. DM Globe: Bonds 2001 
Exchangeable into 

*• /* of /-s' 1 . : Fl H J Ako 

N.F..W.S. - 
■Motes with Equity 

Warrant Securities 

Convertible bonds 
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June 
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Giving New Meaning To Ini 


WORLD S LARGEST FINANCINGS 


ONE STOP BANKING 


July 1996 


This announcement appears as a matter of record only. 

November 1996 


$27,200,000,000 




General Motors Corporation 

General Motors Acceptance 
Corporation 


The undersigned served as Advisor to General Motors Corporation 
and to General Motors Acceptance Corporation in the repricing, 
amendment and extension of six syndicated credit facilities to the 
companies and to their subsidiaries and affiliates. 


Chase Securities Inc. 


$1,185,000,000 
International Home Foods, Inc. 

The successor to American Home Food Products, Inc. controlled by affiliates 
of Hicks, Muse, Tate & Furst, Incorporated and certain other investors 


$770,000,000 

Senior Secured Credit Facilities 


$400,000,000 

10%% Senior Subordinated Notes due 2006 


$15,000,000 

Equity Investment 


Chase Securities Inc. acted as Arranger on the Senior Secured 
Credit Facilities, Lead Manager on the Senior Subordinated Notes 
and Financial Advisor to Hicks, Muse, Tate & Furst, Incorporated.. 
The Chase Manhattan Bank acted as Administrative Agent on the 
Senior Secured Credit Facilities. Chase Capital Partners provided a 
portion of the equity financing. 


CHASE 


CHASE 












COMPLEX ASSIGNMENTS 


YANKEE BONDS 


June 1 996 


$3,700,000,000 


Kmart Corporation 


Senior Secured Credit Facilities 


Chase Securities fnc. structured, arranged and syndicated the facil- 
ities and acted as financial advisor to Kmart Corporation in connec- 
tion with its recapitalization. 


Advisor and Arranger 

Chase Securities Inc. 


This announcement is neither an offer to seii nor a solicitation of an offer to buy 
any of these securities. The offer is made only by the Prospectus, copies of 
which may be obtained in any State in which this announcement Is circulated 
from such of the undersigned as may legally offer these securities in such Stale. 


New Issue 


January 1997 


$650,000,000 

0 eriDGsn 

Empresa Nacional de 
Electricidad S.A. 

(acting directly and through its Cayman Islands' branch) 

$230,000,000 

7.875% Notes due 2027 


$220,000,000 

7.325% Notes due 2037 

$ 200 , 000,000 

8.125% Notes due 2097 

Lead Manager 

Chase Securities Inc. 










mm. 


e 1997 The Chase Manhattan Corporation. Chase Capital Partners. Chase Inve s tme n t Bank Limited. Chase Manhattan Asia Lkniled. Chase Securities Inc. and The Chase Manhattan Bank are separate subgi ^ rma -r^ D q..,- n Miin|i n H n „ Com^Hnn u^.mi u nrt a i.-nv cd W 
Chase Investmenl Bank Unwed - regulated by the SFA. Chase Securities Inc. - Member NASO/SIPC. The Riverwood transaction was underwritten by Chemical Securities Inc., the predecessor pi Chase Securities Inc. coiporailon. 
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British Digital Broadcasting seeks to launch digital terrestrial television in UK 
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to head off crisis 


Se^a. normally a grain exporter, will have to 
Jarge amounts of wheat this year, inde- 

SS^SSf^ 18 aaL 1,16 e£fe cts of i disas- 
trous 1396 harvest have been exacerbated by the 
govemme^’s sale of reserves to SS 
needed hard currency. Page 34 

b * am « s BZW for bungle 

T rie chie f executive of Premier FamelL the UK 
electamie components distributor, tried to shift 
theblame for Wednesday’s profits warning to 
BZW, the company's broker. Mr Howard Poul- 

?°*5 1 sa ? d **5? warning was “extremely 
badly handled". Page 27 

^f^u 9 £L“?T arT “ ®**>*«ng prices 

oca, the Swedish pulp and paper group, 
reported a 38 per cent fall in pre-tax profits for 
last year and warned that pulp prices might ML 
Page 22 

Flat reports upswing for profits 

Fiat, Italy's largest private group, reported a 
slight increase in pre-tax profits last year as a 
result of special gains of around Ll,400bn 
(5865m) from asset sales. Page 22 

Strong results boost Rhone- Poulenc 

Rhtae-Poulenc, the French drugs and rhomiraic 
group, reported a 28 per cent advance to 
FFr2.74bn in 1996 net income, spurred by strong 
performances from its pharmaceuticals a nd 
plant health divisions. Page 22 

BCH sees results from restructuring 

Spain's Banco Central Hispano (BCH) has seen 
through a tough financial restructuring pro- 
gramme and begun to deliver improved divi- 
dends. The group reported net attributable prof- 
its of Pta3&5bn (52412 m) for last year. Page 22 

Jo HI bee misses gr owth target 

Jolhbee. the Philippines’ largest fast-food rhain 
fell short of its growth target despite lifting net 
profits 12 per cent to 603m pesos ($22£m) in the 
year to December 31. Page 26 
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Broadcasters link up for TV bid 


By Raymond Snoddy 

Carlton Communications, 
British Sky Broadcasting and 
the Granada Group will reveal 
today that they have Joined 
together to bid for the right to 
launch digital terrestrial tele- 
vision (DTD in the UK 

The powerful consortium - 
British Digital Broadcasting - 
is also believed to have 
reached agreement with the 
BBC to broadcast up to eight 
new subscription channels in 
what could be one of the big- 
gest shake-ups in British 
broadcasting. 

The UK is the first country 


to announce the launch of 
DTT, which could happen by 
the middle of 1998. 

The presence of British Sky 
Broadcasting in the three-way 
equal shares consortium 
means that subscription televi- 
sion channels such as Sky 
Sports and Sky Movies could 
be received without satellite 
dishes or cable networks. The 
move complements BSkyB's 
decision to order lm digital 
satellite receivers and launch 
200 channels of digital satellite 
television in the UK before the 
end of next year. 

Applications for four com- 
mercial “multiplexes” or 


blocks of frequencies have to 
be received by the Independent 
Television Commission by 
noon today. In addition, two 
multiplexes are reserved for 
public service broadcasters. 

The main challenge to Brit- 
ish Digital Broadcasting, to be 
chaired by Mr Michael Green, 
chairman or Carlton, will come 
from a consortium put 
together by CableTel, the US- 
owned cable company which 
also owns NTL. the engineer- 
ing and transmitter arm of the 
old Independent Broadcasting 
Authority. The other members 
of that consortium are 
believed to be Lord Hollick’s 


United News, Canal Phis, the 
French television subscription 
company, and Merrill Lynch, 
the US investment bank. 

The advantage of digital ter- 
restrial over satellite is that it 
can be broadcast from ordi- 
nary land-based transmitters 
and can be received on conven- 
tional aerials. It should be pos- 
sible to broadcast at least 30 
television channels, including 
the existing national channels, 
in digital picture quality with 
CD-quality sound. 

Under broadcasting legisla- 
tion one group can own no 
more than three multiplexes. 
Half the remaining commercial 


multiplex is guaranteed for the 
use of the Welsh Fourth Chan- 
nel and S4C will apply to oper- 
ate the rest of that multiplex. 
Of the remaining two, one is 
for the BBC and the other is to 
be shared by ITV and Channel 
4. 

The arrival of BSfcyB plus 
channels from the BBC should 
turn DTT into a commercial 
proposition. Senior executives 
of Dixons, the consumer elec- 
tronics chain, have made it 
clear that if DTT looked viable 
it would order television sets 
with integrated digital cir- 
cuitry costing only £200 more 
than conventional sets. 


Concentration of power may break with Cadbury recommendations 


Glaxo to axe 
non-executive 
chairman post 


By Daniel Green 

Glaxo Wellcome, the world's 
biggest drags company, is to 
break with what many fund 
managers regard as UK best 
practice in corporate gover- 
nance by abolishing the job of 
non-executive chairman. 

In a top mnnngPTT»pnt reshuf- 
fle, Sir Richard Sykes moves 
from chief executive and dep- 
uty chairman to executive 
chairman. He will be replaced 
by Mr Sean Lance, the South 
African-born managing direc- 
tor of the company. 

Sir Colin Comess, 65, will 
retire as non-executive chair- 
man after two years in the job. 

The Cadbury committee in 
December 1992 said that a com- 
pany’s management structure 
should “ensure a balance of 
power and authority, such that 
no one individual has unfet- 
tered powers of decision". 

This has since been accepted 
as meaning that companies 
should have an independent 
non-executive chairman balan- 
cing the chief executive. 

Glaxo said the new arrange- 
ment reflected the company’s 
increase in size. When Sir 
Colin l tfMmB fimirniaTi, filain 
had yet to launch its takeover 
of UK rival Wellcome. 

The non-executive directors 
will be led by Sir Roger Hum, 
chairman of Smiths Industries, 


who becomes a non-executive 

deputy chairman 
The changes take effect at 
Glaxo’s annual meeting on 
May 19. Until then. Mr Lance, 
a karate expert and former 
captain of the Transvaal 
hockey team, assumes the new 
post of chief operating officer. 

Mr Lance. 49, joined Glaxo to 
run its South African business 
in 1985. He was quickly pro- 
moted and at one time or 
another was responsible for 
most territories outside the 
Americas. 

Analysts consider him a 
tough and efficient manager 
whose experience will be valu- 
able to a company that has 92 
per cenfof its £8bn a year 
turnover outside the UK 
Shareholders gave the 
changes a cautious welcome. 

“This does not conform to 
tiie normal pattern of having a 
non-executive chairman and a 
chief executive, and Sykes is 
not going to be as independent 
a chairman as we normally 
like them to be,” said Mr Gra- 
ham Wood, head of UK equi- 
ties at Standard Life in Edin- 
burgh. “But Roger Hum will 
be a strong leader of the non- 
executive directors and Sykes 
has an excellent track record 
running the company." 

Observer, Page 15; 

Lex, Page 20 



Sean Lance (left) is to become chief operating officer and Sir Richard Sykes executive chairman 


Hennes & 
Mauritz 
to open 
50 new 
outlets 

By Greg Mdvor in Stockholm 

Hennes & Mauritz, the 
Swedish fashion retailer, is to 
open a further 50 outlets this 
years as it continues an explo- 
sive growth trail which has 
made it the hottest stock on 
the Stockholm bourse. 

H&M said the additional 
stores would include five in 
Finland, a new market. The 
company also plans to enter 
the French market in spring 
1998. 

The expansion is similar to 
the rate of growth in 1996, 
when 52 stores were added on 
a net basis. The company now 
operates more than 440 outlets 
extending southwards from 
the Nordic countries across 
much of western Europe. 

H&M shares, which have 
risen 185 per cent in value in 
the past year, surged yester- 
day to an all-time high of 
SKrl.180. although they 
slipped back to close at 
SKrl,109. up SKrl5 on the day. 

The stock has by far the 
highest nominal value of any 
share in Stockholm. The com- 
pany yesterday said the high 
valuation meant it was plan- 
ning a 5:1 split in its shares. 

H&M*s ann ou ncemen t came 
as it reported a 44 per cent 
leap in annual profits. Pre-tax 
profits in the period 1 Decem- 
ber 1995 to 30 November 1996 
rose from SKrl.3bn to 
5Krl.9bn, buoyed by an 
improvement in gross margins 
from 12.6 per cent to 15.1 per 
cent 

The company, which is con- 
trolled by Mr Stefan Persson, 
brushed off a weak retail di- 
mate in Europe In 1995/96 to 
post a 28 per cent increase in 
underlying turnover. Including 
currency effects, sales 
advanced from SKrl4.6bn 
($2bn) to SKrl7.2bn, an 
increase of 18 per cent 

The company said compara- 
ble outlets had increased their 
sales in local currency across 
all H&M's markets. Mr Pers- 
son, H&M chief executive, 
attributed the strong perfor- 
mance to price cuts, which bad 
helped to take market share 
from competitors. 

Investment and new start-up 
costs amounted to SKr677.5m, 
against SKr588.2m. Return on 
capital employed rose from 
24.3 per cent to 28.3 per cent 
and earnings per share 
advanced from SKr23.52 to 
SKr32.17. 


Mercury Finance lawsuit 


By John Authors in New York 

A class action lawsuit has 
been filed against Mercury 
Finance, a Chicago-based 
finance company that offers 
loans to buy used cars and 
was planning to give loans to 
finance plastic surgery costs. 
It alleges that its executives 
bad "netted millions of illegal 
profits". 

The action followed the com- 
pany’s announcement on 
Wednesday that profits for 
last year were less than half 
the level announced last week, 
and that it did not know the 
whereabouts of its chief 
finance officer, Mr James 
Doyle. 

A lawyer fur Mr Doyle said 
he was co-operating with fed- 


eral authorities. He added: 
"James Doyle did not disap- 
pear. He decided, with the 
advice of counsel, to no longer 
participate in the charade tak- 
ing place at Mercury 
Finance.” 

The suit, filed by the New 
York law firms of Wolf Popper 
and Miller Fancher Chertow 
Cafferty & Walker, attacks the 
high level of bonuses paid to 
Mr Doyle and to Mr John 
Brin cat, chairman and chief 
executive. 

It alleges that Mr Brin cat 
“sold hundreds of thousands 
of shares of Mercury common 
stock at inflated prices, net- 
ting millions of illegal prof- 
its". It also claims that Mr 
Brincat was paid more than 
S4m in cash bonuses on the 


basis of “fraudulently 
reported earnings”. 

Mercury Finance's shares 
have been suspended since 
Wednesday morning, when it 
announced that its profits for 
1996 had been restated from 
3120. 7m to 356.7m. Previous 
years’ profits also needed to 
be reduced. 

Its deal to buy Fidelity 
Acceptance, the consumer 
finance unit of BankBoston, is 
in jeopardy. 

The transaction was to be 
financed in part with Mercury 
Finance stock. 

Analysts downgraded their 
forecasts for Mercury Finance, 
with Piper Jafifray, a broker- 
age, saying it was “difficult to 
assess the extent of the unau- 
thorised transactions”. 


Telecom Eireann considers 
flotation in three years 


By John Murray Brown 
in Dubfin 

Telecom Eireann, Ireland's 
state-owned telecommunica- 
tions company, said yesterday 
that it was considering a flota- 
tion within the next three 
year* 

Mr Alfle Kane, chief execu- 
tive, also said the company 
was in discussions on a pos- 
sible acquisition in South 
America. 

The disclosures coincide 
with the launch of a strategic 
affiance with KPN, the Dutch 
telecommunications company, 
and Telia. Sweden’s state 
monopoly, 

KPN-Telia is taking a 20 per 
cent stake in TO, valuing it at 
I£915m ($L47bn). 

Mr Kane said: “If we were 
having this conversation three 
years ago, no one could have 


imagined we would talking 
about an investment in South 
America. The reality is our 
cash flow is better than we 
expected.” 

He said the company would 
be “sticking to its knitting” - 
and foc using on less mature 
markets. "The vast majority of 
the world doesn't have a tele- 
phone. There is no possibility 
the major telecoms companies 
could digest all of that There 
is significant opportunity for 
us.” 

KPN-Telia has the option to 
buy a further 15 per cent in 
three years. “As part of the 
exercise of the option, it's 
quite likely there will be a 
public offering,” Mr Kane said. 

The timing will be critical. 
In November, the European 
Commission approved the 
timetable for liberalising Irish 
telecommunications in Janu- 


ary 2000, three years earlier 
thaw the original dispensation 
awarded by Brussels. 

The company faces the pros- 
pect of competitors in its home 
market while undergoing 
fjnancial restructuring, cutting 
its debt and payroll costs, and 
seeking to rebalance its tariff 
structure, hi addition, the com- 
pany will soon start to pay tax. 

TO made pre-tax profits of 
I£li6m on sales of I£L3bn last 
year. 

Healthy cash flow has 
allowed the company to reduce 
its debt from more than I£lbn 
in 1993 to I£703m in March 
1996. The debt to equity ratio, 
which was 250 per cent in 1993, 
is projected to fall to dose to 
50 per cent by the end of this 
financial year. 

The company shed 1,200 
workers last year, helping to 
cut raom from the wage bill. 
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Restructuring begins to bear fruit at BCH 


FINANCIAL TIMES FRIDAY JANUARY 31 1997 


EUROPEAN NEWS DIGEST 


By Tom Bums 
hi Madrid 

A financial restru cturing at Banco 
Central Hispano, the Spanish bank- 
ing group, has begun to deliver 
profits and Improved dividends. 

The group, which has the biggest 
branch network among the domes- 
tic banks, yesterday reported net 
attributable profits of Pta33.5bn 
($241. lm) for last year. 

Although low compared with the 
other big Spanish banks, last 
year's income was nearly three 
times, the Ptal2.4bn attributable 
profits BCH declared in 1995. 

BCH's 1995 earnings were 


dragged down when It allocated 
Ptal34bn to provisions for bad and 
doubtful loans, and a further 
Fta95.4bn to cover loan portfolio 
and proper ty risks. 

The charges, which followed con- 
sultations with the Bank of Spain, 
atmeri to overcome the difficulties 
that arose when It wsfs created out 
of a merger between Banco Central 
and Banco Hispano americano In 
1991. BCH had net attributable 
profits of more than Pta69bn 
in 1991. 

Mr Jos€ Maria Amus&tegul, BCH 
chairman, said the bank had a 
“magnificent year” in 1996. He said 
the dividend would be raised by 


“almost 60 per cent”. It was cut by 
40 per cent last year for the second 
year running. 

The group's return to profitabil- 
ity. which was in line with market 
estimates, was underlined by a 18.1 
per cent Increase in net interest 
income, to Pta288.7bn and by & 23 
per cent increase In operating 
profit to PtalOlibn. Analysts said 
BCH had a good potential for con- 
tinued earnings growth. 

The improved quality of BCH's 
loan portfolio allowed a 37.6 per 
cent fail in net provisions from 

Pta75.7bn in 1995 to 47.2b n last 
year. Income from extraordinary 
disposals, which had helped the 


1995 restructuring effort, was negli- 
gible last year. 

One encouraging sign for the 
future was a significant increase in 
business volume, due .to an 
improved economic climate and 
strong marketing efforts by the 
banking group. BCH has alp o over-, 
hauled its Industrial portfolio, 
which is. now concentrated iix 
higher growth areas. 

The increase in the group's oper- 
ating profit was helped by a rise in 
foe income of 16.3 per cent. BCH 
said it had been very active in ser- 
vices that generate commission, 
including account management 
and issue underwriting. 


T.itao r ftjigr S panish hanks , BCH 
reported considerable growth in 
mutual funds pension foods, 
which, grew by 86 per cent and 63 
per cent, respectively. 

Total funds managed by the 
group were more than Ptal,000bn 
at the end of 1996. 

Income from BCH’s industrial} 
assets improved by 125 per cent 
last year. Rising stock markets 
amply compensated for a reduction, 
in the group's industrial portfolio, 
from PtaZIZbn in December 1995 to 
Ptal82bn in December 1996. 

It has sold food and construction 
interests to concentrate on energy 

and tPlPMimwiimlwiHnrti 


Rhone- Poulenc net ahead 28% at FFr2.74bn 


By David Owen in Paris 

Rbdne-Ponlenc. the French 
drugs and chemicals group, 
yesterday repeated a 28 per 
cent advance to FFr2.74hn in 
1996 net income, spurred by 
strong performances from its 
pharmaceuticals and plant 
health divisions. 

The improvement was in 
spite of the negative impact 
arising from a recall and 
halt in production affecting 
some products sold through 
Centeon. a joint venture 
between RhOne-Poulenc 
Rorer, Rhtae-Poulenc's 68 
per cent-owned US drugs 
arm, and Germany's 
Hoechst. This was assessed 
by the group at 64 centimes 
a share. But it warned the 
effects would continue to be 
foil in results for the early 
part of the current year. 

Mr Jean -Ren fi Fourtou, 
chairman, said that his 


objective for 1997 was an 
increase of 20 per emit in net 
in co me per share, “excluding 
exceptional items”. 

He said no big acquisitions 
were planned and the once- 
acquisitive company would 
rely far growth on “internal 
development”. Having estab- 
lished a “global infrastruc- 
ture” via a string of acquisi- 
tions in the past 10 years, 
the priority now was to 
develop new products. 

Mr Fourtou said the group 
was not interested in a 
link-up with Sanofi, the 
pharmaceuticals company 
which Elf Aquitaine, the 
French oil group, said 
recently it might sen control 
nf He also confirmed he had 
no intention of splitting 
Rh Cm e-Poulenc's pharmaceu- 
ticals businesses from its 
chemicals operations - at 
least in the short to medium- 
term. "We have no intention 


of proceeding with a brutal 
separation of our activities.” 

Mr Fourtou also predicted 
the group would exceed its 
target of making FFrlObn 
(*L8bn) in disposals in 1996 
and 1997, having got more 
than over half way there - 
with divestitures of FFr6. 8bn 
- in the year recently ended. 

This helped to bring gear- 
ing down to 61 per cent at 
the end of 1996, against 72 
per cent a year earlier. The 
company said it aimed to 
reduce this further to less 
than 50 per cent by the end 
of this year. 

The group’s income 
advance was achieved on net 
sales which edged up 3 per 
cent from FFr83.3bn to 
FFr85.8bn. Earnings per 
share climbed nearly 26 per 
cent from FFr6.71 to FFr&44. 
A dividend of FFr5.25 a 
share - an increase of 16.7 
per cent - is to be proposed. 


In terms of profits from 
operating activities, the 
strongest percentage 
advance came from chemi- 
cals, in spite of a strong 
downturn in the contribu- 
tion from the group’s tita- 
nium dioxide activities. The 
weakest unit was fibres and 
polymers, which was hit by 
what the group described as 
the "worldwide polyester 
crisis”. 

The company recently 
reorganised two of its most 
buoyant divisions to 
improve the visibility of its 
fast-growing human pharma- 
ceuticals businesses. Based 
on 1995 figures, this made 
pharmaceuticals the largest 
of the group's four divisions, 
accounting for about 35 per 
cent of turnover, followed by 
chemicals (30 per cent), ani- 
mal and plant health (20 per 
cent) and fibres and poly- 
mer* (is per cent). 


Jean-Reni Fourtou; focus on internal development* 


SCA posts sharp decline 
and warns on pulp prices 


Fiat looks to state for 
orders boost in Italy 


By Greg Mchror 
in Stockholm 

SCA, the Swedish pulp and 
paper group, yesterday 
reported a 38 per cent foil in 
pre-tax profits for last year 
and warned that pulp prices 
— the main dete rminant of 
industry health - might fall. 

Mr Sverker Martin-Ldf, 
SCA chief executive, con- 
firmed analysts' fears that 
the sector is unlikely to see 
a robust recovery in the near 
future. 

"The judgment we make 
now is that the sluggishness 
will continue for pulp and 
recycled paper. The price 
trend is down rather than 
up,” he said. 

SCA’s pre-tax profits fell 
from SKr5.7bn to SKr3.6bn 
($495m). This was in line 
with market forecasts, and 
SCA’s most-traded B shares 
ended the day unchanged 
at SKri43. 

However, the company 
said fourth-quarter earnings 
were SKrl.Shn compared 


with SKrLlhn in the third 
quarter. 

Profits had stabilised In 
packaging and sawn timber, 
while operating profits in 
graphic paper increased. 

Group sales slipped from 
SKr65-3bn to SKr55.4bn. SCA 
attributed more than half of 
the fall to a strengthening of 
the Swedish krona. 

Mr Martin-Lbf said SCA 
planned to Implement price 
rises for liner, a key packag- 
ing grade, and lightweight 
coated paper (LWC), an 
important magazine paper 
grade. 

However, the company 
stressed recovery would pro- 
ceed “from a low level and at 
a slow pace”, given wide- 
spread uncertainty over tha 
outlook for pulp and recy- 
cled paper. 

The Impact on profitability 
of weakness in pulp and 
paper was cushioned by con- 
tinued strong performance 
from SCA’s hygiene products 
division. 

Operating profits rose 


from SKTLSbn to SKr£3bn, 
in spite of a slight drop in 
sales from SKr24.5bn to 
SKx24.1hn. 

SCA said operating profits 
doubled in fluff products and 
by more than 60 per cent in 
tissue production, while vol- 
umes improved by 11-12 per 
cent in incontinence and 
feminine hygiene products. 

The. group was also helped 
by the disposal of its unprof- 
itable Peaudouce nappy 
brand in France to Kimber- 
ly-Clark, of the US. 

Operating profits in pack- 
aging foil from SKr2.4bn to 
SKr939m an turnover down 
from SKrl7.6bn to 
SKrl&Tbn. 

The deterioration was 
even, more marked in 
1 graphic paper, where operat- 
ing profits declined from 
~ SKx2J3bn to SKxSIOm amid a 
slip in sales from SKiT8J2bn 
to SKrISBbn. 

Earnings per share fell 
from SKr5.73 to SKr&57, but 
the dividend was raised from 
SKT4.75 to SET&25. 


By Paul Betts in Milan 

Fiat, Italy's largest private 
group, yesterday reported a 
slight Increase in pre-tax 
profits last year. 

However, this was the 
result of special gains of 
around L1.400bn ($866m) 
from asset sales. 

Mr Cesare Romiti, chair- 
man, said In his letter to 
shareholders that be expec- 
ted 1996 pre-tax profits 'to 
total L3,500bn, compared 
with L3,404bn in 1995. 

The figures reflected the 
gains from the flotation of a 
31 per cent stake of the 
group’s New Holland form 
machinery subsidiary, and 
the sale of its Prime fund 
management company. 
These offset a decline in the 
group’s profit margins. 

Flat faced a difficult year 
in its domestic market with 
Us Italian car sales foiling by 
2.1 per cent 

The group expects the sit- 
uation to improve signifi- 
cantly thfa year, thanks to 


the government's recent 
incentives to support the 
domestic market 

Fiat’s new car orders in 
Italy this month have shot 
up by a spectacular 40 per 
cent in response to the 
incentives. 

Fierce competition and 
price wars In many of its 
motor vehicle markets, com- 
bined with the revaluation of 
the lira,., caused a sharp 
dacHna in operating profits 
from L3,325bn is 1995 to 
LI JOObn last year. 

However, group sales rose 
3 per cent to around 
L78,000bn last year. 

These figures were in line 
with market expectations. 

The company estimated 
that the impact of the stron- 
ger lira amounted to 
between Ll.OOObn and 
Ll,100bn last year. 

Its overall profit margin 
on sales dropped to 22 per 
cent from 4.4 per cent the 
year before. 

The figures also showed 
an increase in group cash 


flow last year from L7,608bn 
to L8£00bn; and a reduction 
In net debt from L2,597bn to 
L2,000bn. 

Flat sold 2.28m cars last 
year, which was 2.4 per cent 
more than in 1995. This was 
in spite of the drop in the 
Italian market 

The rise in car sales 
reflected strong export 
growth In other European 
markets and strong perfor- 
mance in BrazlL 1 . 

Turnover In the car divi- 
sion rose by SJ2 per cent to 
over L42,50Qbn. 

Sales of the Iveco commer- 
cial vehicles subsidiary fell 
from Lll,130bn to LlO^OObn 
last year. However, those of 
the New Holland farm 
machinery group rose to 
IA566bn from L8,150bu. 

Although 1997 will be 
another difficult year for 
Fiat. Mr Romiti said the 
group would pursue its inter 
national expansion, espe- 
cially in Latin America and 
Asia. 
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Saint-Gobain 
profits static 
as debt rises 


By David Owen 

Saint-Gobain, the French 
glass and building materials 
group, yesterday reported 
static 1996 net profits of 
FFr4.3bn ($776m), after a 
year marked by acquisitions 
and a consequent near four- 
fold increase in net debt 

Earnings per share slipped 
from FFr50.40 to FFr50. 

Turnover was ahead 
almost 30 per cent, from 
FFr70.3bn to FFr91.35bu. 
Operating margins dipped 
from 11.1 per cent to 10.3 per 
cent 

The group said the figures 
demonstrated Us solidity in 
a "mediocre European busi- 
ness environment", which is 
particularly poor for the 
boildiug sector. 

Mr Jean-Louis Beffa, chair- 
man. said the result bad 
been achieved in spite of 
restructuring costs that had 
reached about FFrlbn - 
nearly double the previous 
year’s levels. 

He also said the group had 
secured productivity 
improvements of “about 5 
per cent”. 

Net debt climbed from 
FFr3.94bn in 1995 to 
FFr15. lbn. That lifted the 
company's gearing to about 
30 per cent, which in turn 
triggered a sharp increase In 
net financing costs from 
FFr593m to FFrl.43bn. 

Commenting on why the 
group had decided to take on 
more debt at a Huip when 
many large French compa- 
nies were trying to offload it, 
Mr Beffa said he thought the 
company had previously not 
had quite enough debt 


The acquisitions repre- 
sented good opportunities, 
he said. Moreover, interest 
rates were also reasonably 
low. 

In all, the amount spent an 
acquisitions rose from 
FFr3. 9bn in 1995 to 
FFrmbn. 

The most significant pur- 
chase was Poliet, the build- 
ing materials and home 
products business. Saint- 
Gobain took control in a 
transaction valuing Poliet at 
around FFrl5.5bn. 

Mr Beffa predicted that 
both net profits and cash 
flow in 1997 would show 
“marked progress". In 1996. 
cash flow exceeded FFrlObn 
for the first time. 

The company said that, 
comparing like with like, 
turnover advanced a com- 
paratively modest 2.1 per 
cent 

The geographic spread of 
sales was 35 per cent in 
France, 32 per cent rest of 
Europe and 33 per cent 
Americas and Asia. 

Industrial Investments 
increased from FFrs.Bbn to 
FFr7.7bn, equivalent to 72 
per cent of cash flow. The 
company said the increase 
reflected its determination to 
Intensify its developments 
efforts and. modernise its 
equipment 

The results were released 
after the end of trading on 
the Paris 6tock market 

The company’s shares, 
nevertheless, closed ahead 
FFr38, or 4.7 per cent at 
FFr850. because of strong fig- 
ures from Poliet released the 
previous day. 




Autoliv results 
above forecasts 

Autoliv, the Swedish automotive co mpon e nt s company, 

posted fhfi-year profits after financial items up 13.4 per 

cent from SKrLlhn to SEtf-14hn ($l56m) cm sales up 12L9 . 
per cent from SKrlAShn to SKi3LL63bn. Net profits rose-- 
from SKi649m to SKr760m, while earnings per share rose 
per cent from SKiTUO. to SKri3-82. The bofnrijpropase&a - . 
dividend op 17 per cent from SKr2J25 to SKr2.75. The . 
results were above expectations.- 
Autoliv said operating margins rose to 9.4 pet cent from 
9 per cent The stronger krona’s negative effect an sales' - 
was offset by a positive effect from divestments, price s 
had continued to folL Sales of air bags incr eased from 
SKrASbn to SKr5^bn, those' of safety belts from SKiS^bn 
to SKrfJbn. . AEXNews, Stockfudm 

De Benedetti moves oat 

Mr Carlo De Benedetti confirmed his disengagement from 
Olivetti with the announcement that his stake in the - 
troubled Italian information technology company had 
now dropped to 9.3 per emit. Cir, Mr De Benedetti s ^ 
industrial bolding company, said, its stake bad fallen from. 
14*5 per cent at the end of last June to 1 2B per c ent a t the 
end of December, ft had since sold additional shares tios 
month to bring its stake .below 10 per cent, bfi: De 
Benedetti originally held 20 per cent of Olivetti but the ;.- , 
stake was diluted to 15 per cent at the b eginnin g of last 
year following Olivetti's J . >2,2 00 bn ($1.4bn) capital .... •, 

increase- Although Cir subscribed LSOtftm. it did not take 
up its foil entitlement at the time. 

(Sr Is. now expected to dispose of its rema i ning 941 peek 
cent stake, which at Olivetti’s current share price should h 
raise about L200bn. With the restructuring and ffispqsalp 
of Ms various holdings. Mr De Benedetti is wi dely ' 

believed to be preparing a come back after his troubles ^ 
Olivetti last year. “It is in the nature of the Than not ttf SK . 
stiff.” said a banker familiar with Mr De Benedetti. "HA 
was hit badly last year but he has been bufldingnp funds 7 

to bounce back.” 
Paul Betts, Mtttpt 

Mol sale strategy on track ^ 

There would be no changes in the privatisation strategy* : 
of Mol, the Hungarian afl and gas company, the state' 
priv atisati on agency, APV, stated yesterday, citing - - 
agreement in faTka between the privatisation and industry 
ministers on January 22. The announcement followed '.V,. 
recent press reports in Hungary that US-based El Paso - 
Energy had made an offer for the 33 per cent stake in-Mtil 
held by APV which is due to be sold in two IPOs, tbeffrst - 
probably in the first half of the year. 

Kester Eddy, Budapest 



BMW plans new models 

BMW, the German carmaker, said it planned to launch'at 
least two new models a year in the next few years, after 
announcing record group sales far 1996. The new models 
would not be unveiled for same time, however. Group 
sales climbed 1 32 per cent from DM46. lbn to a record - 
DMKL3bn ($3L8bn) in 1996, buoyed by strong demand for 
the new ^series and favourable currency effects. 

The Munich-based group, which includes Rover of the 
UK, forecast stable sales for BMW brand cars this year, 
after reporting a 13.4 per cent increase to DM32.4bn in 
1996. Stronger -than-expected demand for its new Z3 
roadster also contributed to last year's sales growth. .' 
Group unit sales rose 7 per cent to 3,15m units, with 
Rover lifting sales from 483J389 units to 507,254 units. 
Overall car production rose 4.1 per cent to 3,14m units. ~ 
The figures beat market expectations but' the shares . 
closed 22 per emit higher at DM222B. Sarah AWuws, 
Frankfurt >'■■■■• 

• ' ' 

Tele Danmark protest 

About half the 16,400 employees of Tele Danmark, the- ; 
state-controlled telecoms operator, stopped work 
yesterday in protest against Wednesday’s announcement 
by the executive hoard that about 2^500 employees would 
be dismissed in 1998. Tele Danmark's B shares closed at 
DKr386 in Copenagen yesterday, up DKiT3. Hilary Barries, 

Copenhagen 

AEX allows Begeinaim listing 

Amsterdam E x changes (AEX), the newly-merged Dutch " 
stock and options market organisation, is to aflow the 
Begemann industrial group a listing for a new dam of 
stock which will provide its shareholders with any 
proceeds from a FI lJZbn ($650m) legal suit filed by the - 
company against the government and the stock exchange, 
itself. Begemann launched the case damages after T 

the conviction on insider trading charges of Mr Joep van 
den Nieuwenhuyzen, its chair man at the time, was 
overturned last year on appeal. • 

The AEX said yesterday it had determined there were 
no immediate obstacles to accepting “this unusual sort of 
equity.” It had initially refused the listing application far 
B shares in Begemann because of possible confusion with 
its ordinary stock and because no new capital was being 

attracted. Holders are to receive one B share free for “ 

every share in the company they own. following approval 
of the plan yesterday at an extraordinary general 
meeting. The intention is to make trading in the ordinary 
stock less subject to volatility from future legal rulings. 

Gordon Omni), Amsterdam 

Bosch sales climb 15% t 

Robert Bosch, the German automotive and piertron lcs • 

group, said sales last year climbed 15 per cent from ,":V 

DM35.8bn to DM4L2bn ($25bn) in 1996 on the of - 
recent acquisitions. Excluding acquisitions - amnw g them 
its $i.5bn purchase of the automotive brakes business of .. 
AlliedSignal of the US — turnover rose 5 per cent 'to' ■ . " * - 
DM37.6bn. For the current year, sales were expected tol 
increase about 7.4 per cent. Operating profits in 1996 were 
once again “unsatisfactory" at just below the previous 
year's levels. SamhAJdtaus 

Polish toll road upgrade 

The ABiEA, Poland's official toll motorway 
body has recommended to the government that 
Stalexport, a Warsaw Stock Exchange listed steel • -pi. i--l 
company, be granted the right to upgrade an existing 
61km highway between Krakow and Katowice and levyf. 
tolls on the stretch. \- 

_ The ABiEA is also expected next week to assign 
rights to build and operate a new 364km motorway 
linking the country's western frontier with Pozmn^ahc^ 
Lodz . in central Poland. The two bidders for the protects 
wo rth a t least Jl-5bn are Bflfinger & Berger, the GenjbBh^-. 
constmetion group backed by Dragados a 5uan3^EdadSs ^ h - 
builder, and a Polish consarthir n led fry £ 

WSE listed company. This week’s ■ 

Poland’s ambitious 20 year motor way 
envisages the construction of 2^00 kih of^^^^^^^ H 
Christopher Bobinski, Warsaw - 

CORRECTION • 1_ ' 


GE Capital 

GE Capital states that contrary to a 
Financial Times of January 14; It did 
to purchase Telemation, the German 
company. 


■ * tf-fV. 
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COMPANIES AND FINANCE: THE AMERICAS / EUROPE 


Chase arm in talks on Latin America move 


By John Authors 
in New York 


Chase Capital Partners, the 
investment banking arm of 
Chase Manhattan ftftplr , is in 
discussions with a view to 
forming a Joint venture with 
the privately held Infisa 
group, of Chile, to invest in 
the financial services sector 
throughout Latin America. 
A formal agreement could be 
reached today. 


Mr John Anderson, a New 
York spokesman for the 
bank, said the two compa- 
nies were “finalising an 
agreement” yesterday. Chase 
was not prepared to com- 
ment on the likely scale of 
the deal. 

Mr Anderson stressed that 
the project did not involve 
the Chase Manhattan Bank 
itself, and would not 
create competition with its 
existing wholesale banking 


customers in the region. 

Chase already has 
operations throughout Latin 
America, while Wall Street 
has reacted favourably to 
expansion in the region by 
other US commercial hanks . 

Citicorp, the second-larg- 
est US bank after Chase, has 
the biggest presence in the 
region, and has recently 
embarked on a policy of 
aggressively adding middle- 
market corporate customers 


in an attempt to sustain its 
market share. 

BankBoston, the I2th-farg- 
est US bank, has the second- 
largest US interest in the 
region, which Wall Street 
analysts believe offers stron- 
ger growth than can be 
achieved in the US market. 

Infisa has extensive Inter- 
ests in Latin America. It 
bought a 93 per cent share in 
Banco Consolidado. the 
fourth-largest Venezuelan 


bank, for $143 -5m in Decem- 
ber, and owns a stake in Chi- 
le's Banco Concepcion. It 
also has an interest in a 
Peruvian commercial hank 

There has been a wave of 
recent sales of leading Ven- 
ezuelan banks to foreign 
financial institutions. 

In December, Banco San- 
tander. the Spanish bank, 
bought a 90 per cent stake in 
Banco de Venezuela, the 
country's second-largest 


b ank , in the same month. 
Spain’s Banco de Bilbao de 
Vizcaya began negotiations 
to buy 40 per cent of Banco 
Provincial. Venezuela's larg- 
est bank 

Taken together, the sales 
are expected to lead to a 
thorough restructuring and 
upgrading of Venezuela's 
banking sector, still fragile 
from a 1994-95 banking crisis 
that absorbed an estimated 
Sllbn in state bail-outs. 


Large forex 
deals offered 
on Internet 


By day Harris and 
James Mackintosh 


Analysts grapple with Russian valuations 


With few companies producing western-style accounts, alternative methodologies are called for 


M arkets have often 
experienced specu- 
lative frenzies, be 
it the explosion of tulip bulb 
prices in seventeenth cen- 
tury Holland or Florida real 
estate in the 1920s. 

Observers of the Russian 
stock market may wonder if 
they are not watching a 
similar phenomenon. 

Having driven the market 
155 per cent higher in US 
dollar terms last year, fund 
managers have bid up prices 
almost 50 per cent this 
month, brushing aside fears 
about President Boris 
Yeltsin’s health. 

The mood is frenetic and 
much of the buying indis- 
criminate. One stockbroker 
recalls overhearing a fund 
manager screaming down 
the telephone: “What the 
hell do you mean there's no 
such Russian company - 
I've just bought $40m of it!" 

Mr Mark Mobius, presi- 
dent of Templeton Emerging 
Markets Fund, describes the 
rise as a "liquidity surge”. 
Foreign investors have 
increased their asset alloca- 
tions for Russia, anticipating 
its inclusion in the bench- 
mark IFC emerging market 
index. Domestic b anks have 
been buying as yields on 
government debt have 
plummeted. 

“People may argue they 
are buying cheap assets, but 
at the end of the day it is 
earnings which drive prices. 
If you cannot see what those 
earnings are and the com- 


pany is not adhering to 
shareholder rights, then you 
risk buying a pig in the 
poke," Mr Mobius says. “You 
are just creating conditions 
for people to gamble." 

To date, only a handful of 
Russia’s 110.000 companies 
produce accounts that would 


One stockbroker 
recalls overhearing 
a fund manager 
screaming down 
the telephone: 
‘What the hell do 
you mean there’s 
no such Russian 
company - I’ve just 
bought $40m of it!’ 


survive the scrutiny of a dili- 
gent investor; almost none 
make dividend pay-outs on 
ordinary shares. That makes 
valuing Russian companies 
extremely difficult, heighten- 
ing the dangers of specula- 
tive bubbles. 

However, some analysts 
have invented alternative 
valuation methodologies to 
assess a company's worth. 
One of the earliest was to 
compare crude asset prices 
In Russia and abroad. So. for 
example, the implied value 


of a barrel of oil in the 
ground in Siberia would be 
compared with one in Texas 
by dividing an oil company's 
market value by its proven 
reserves. 

“The result was a slew of 
dramatic-looking broker 
reports telling investors that 
Russian companies were 
undervalued by 99 per cent - 
or in the expensive sectors 
by 98 per cent." says Mr 
James Nail, head of research 
at Deutsche Morgan Gren- 
fell’s Moscow office. 

The flaw in this methodol- 
ogy was it could not predict 
when Russian assets would 
be revalued ignoring the cost 
of money. At a time when 
yields on Russian Treasury- 
bills were above 300 per cent 
a year, that was a glaring 
deficiency, Mr Nail says. 

Analysts then started 
valuing companies by what 
they were producing today 
rather than guessing what 
they might produce 
tomorrow. 

Comparisons were made 
between an electricity gener- 
ator's market value per kilo- 
watt of output in Moscow 
and in Berlin, for instance. 

The problem here is that a 
company's earnings are not 
always linked to output. 
Some prices are still subsi- 
dised. non-payments 
between companies are rife, 
and even big enterprises 
receive much of their income 
in bartered goods. Enter- 
prises could be increasing 
output but bleeding cash. 


KEYNOTE U.S. FLOATING LIMITED 

fmoorporatot/ under (fie lows of the Cayman Islands) 

NOTICE OF A MEETING TO THE NOTEHOLDERS OF 
KEYNOTE (I.S. FLOATING LIMITED 
U.5.$80,000,000 

Collateralised Enhanced Yield Floating Rate Notes due 2004 
NOTICE IS HEREBY GIVEN by Keynote U.S. Floatin g Limited (the 'Issuer") to the holders |the "No teh o ld e r s*) 
of the US$80,000,000 CoUatenaised Enhanced Yield Floating Rate Notes due 2004 (the "Notes") that, 
pursuant to the Terms and Conditions of die Nates and the provisions of die Trust Deed dated 2 Modi 1 994 
|lhe Trust Deed*) rekrfmg to the Notes (copies of which are ovaikHtle lor inspection at the offices of the Issuer 
and the specified office of each Raying Agent set out below) o meeting of the Noteholders (die "Meeting") 
convened by die Issuer wiP be held attne offices of Clifford Chance, 200 Aidengate Street, London EC1 A 4JJ 
on 24 February 1997 at 3.00p.m. (London lime) for the purpose or considering and, if Hiouqht fit, passing the 
following Resolution, whkh will be proposed as an Extraordinary Resolution. Unless otherwise specified, 
aoptJojised terns used in ibis Notice have the meanings given to them in the Trust Deed. 

EXTRAORDINARY RESOLUTION 

"THAT this Meeting of the holders (die "Noteholders") of the U .5 . $80,000,000 Collateralised Enhanced Yield 
Floating Rate Notes due 2004 of Keynote U.S. Floating Limited (the 'Notes* aid the Tssuei' respectively] hereby 
(1 [approves the modification of die Terms and Conditions of die Notes, as printed on the reverse thereof and 


Marai 2004' in the meaning ascribed to die words 'Maturity Date" in the Conditions, and the substitution 
therefor .of either the words The Interest ftryment Dote which foils in March 1997"or the words '17 March 


therefor ^of drier die words the Interest Payment Dote which fails in March 1997* or Hie words '17 March 
1 997' dapenefing on whichever dote is the first to occur subsequent to this resolution bang approved; aid 
(2)oulhorises and requests the Trustee to give effect to the modification referred to in paragraph (1) af this 
Resolution by executing a Supplemental Trust Deed in the farm of the draft produced to this Meeting and for 
the purpose of i de ntificat io n signed by the Chairman thereof with such anenebnerrts (if any] thereto as the 
Trustee shall require.* 


Issuer, copies of which will be sent to Noteholders free of charge upon request. To obtain copies of these 
documents, Noteholders should contact the bsuer or one of Hie Paying Agents at its specified office. 

The attention of Noteholders is particularly drawn to the quorum required for the Meeting set out m pa ra gra p h 
(b) of "Voting and Quorum' below. Noteholders are strongly urged to talas steps os soon as possible to be 
represented at the Meeting, as explained below. 

In accordance with normal practice, the Trustee expresses no opinion on the merits of the proposed 
modffiartjans to the Trust Deed and tfw Conditions but the Trustee has authorised it to be stated that on the 
basis of the information contained in this Notice and in the Explanatory Memorandum it has no objection to 
the Extraordinary Resolution being submitted to the meeting af Noteholders for its consideration. 

VOTING AND QUORUM 


persars who ore for the time befog shown in the records of Euradeor or Cede! Bank as the holder of Notes. 
A Noteholder wishing to attend and vote at Hie Meeting in pawn must produce at the Meeting (a) valid 
voting certificates) issued by the Paying Agent relating to the Nate(i) in respect of which he wishes to vote. 
A Noteholder not wishing to attend ana vote at the Meeting in person may either deJhrer his voting 
certificate to the person whom he wishes to attend on his behalf or give a voting instruction to a Paying 


such Paying Agent to appoint a proxy to attend and vote at the meeting in accordance with Hie Block 
Voting Instruction to be isfoed by such Raying Agent. The Block Voting instruction shad be deposited at the 
offices of the Principal Paying Apert. 


Nates may be held to the order of or under the control of a Paying Agent (to its satisfaction) by Cede! Bonk 
or Eurodear for Hie purposes of obtaining voting certificates, not later than 48 hours before Hie time 
appointed for holding the Meeting (or, if applicable, any adjournment of such Meeting) or giving voting 
instructions in respect of the Meeting. Notes so held wiH not be released until the earlier of the conclusion of 
the Meeting (or, it applicable, any adjournment of such Meeting] and the surrender of the voting certificates 


appointed fc 
instructions ii 


(to its satisfaction) by Cede! Bank 


the Meeting (or, if applicable, any adjournment of such Meeting] and the surrender of the voting certificates 
or, not less man 48 hours before the time for which the Meeting is convened, the voting instruction recefpt(s) 
issued in respect thereof. 


(b) The quorum required at Hie Meeting is ot least two persons present in person holding voting certificates or 
being Proxies and who together represent not less them three-quarters n principal amount of the Notes for I 
Hie time being outstanding. 

If within j 5 minutes from the time fixed for the Meeting a quorum is not present, the Meeting wi 3 be 
adjourned (unless the issuer and Hie Trustee agree that it be dissolved) for such period, not being less them 
M days nor more than 42 days, as may be appoin te d by the Chairman. At such adjourned Meeting two or 
more persons present in person holding voting certificates or being proxies representing in the aggregate not 
less them one half in prinapd amount of the Nates far the lime being outstanding sha8 form a quorum. 

(c) To be passed, the Extraordinary Resolution requires Hie affirmative vote of not less than three-quarters of 
Hie persons voting thereon on a shew of hands or, if a poll is duly demanded, the affirmative vote of not 
less than three-quarters of Hie votes cast thereon. On a show of hands every person who is present in 


, the Meeting wiH be 
d, not being less than 
aimed Meeting two or 


Noretsi represented or hew tty mem. It passed, me extraordinary Kesotuhon win be binding on all 
Noteholders (whether or not present or represented at Hie Meeting aid wheHier or not voting) and upon cJ 
Couponhotoors. 


PAYING AGENT 
Gribank (Luxembourg) 5.A. 
1 6 Avenue Mcrie-Tnertse 
L-21 32 Luxembourg 


af sudi result bang known, but may contact the Principal Retying Agent at any time following Hie conclusion ol 
Hie M eeti ng for Hie purpose of ascertaining whether or not tKe Extraordinary Resolution was passed at the 
Meeting. 

PRINCIPAL PAYING AGENT PAYING AGENT 

Citibank, NA Gribank (Luxembourg) SA. 

336 Strand 1 6 Avenue Mcrie-Tnertse 

London WC2R 1 HB L-21 32 Luxembourg 

ISSUER 

Reg iste red Office of the Issuer 
P.O. Bax 309, Grand Cayman 
Cayman Islands, British West Indies 

This Notice is given by Keynote U.S. Floating Limited and is dated 31 Jtmuory 1 997. 

Contact detail* for Ewodacr ond Cadet Bank ore as follows; 

Euradeor Custody Operations Department (telephone. +322 224 1B01/2865, telex: 61023 MGTEC B). 

Cede! BaJc Securities Management - International Markets (telephone: +332 44 992 B0o5. telex: 2791). 

CITIBANK* 


Moscow Times Index 



Analysts therefore turned 
to market capitalisation-to- 
turnover valuations. But 
Russian companies use cash- 
based accounts rather than 
the accruals method used in 
the west. That means sales 
are only booked when a com- 
pany receives the cash, mak- 
ing comparative sales fig- 
ures look extremely erratic. 

That prompted the most 
diligent analysts to recon- 
struct a company's accounts 
on an interna tionaUy-recog- 
nisable basis. Taking its 


annual output and guessing 
the market price of its goods, 
they made an attempt to 
forecast sales. 

Unpicking stated tax 
accounts and adding back 
unrecognised factors such as 
depreciation charges, they 
then estimated earnings and 
cash flow. 

But even for the most 
transparent companies, such 
estimates vary wildly. One 
investment hank has calcu- 
lated Mosenergo, Moscow's 
electricity utility, stands on 


a price/earnings ratio of five; 
a rival bank suggests the 
true figure is 16. Many of 
these valuation techniques 
also contradict each other. 

“On an asset basis Russian 
companies always look 
incredibly cheap. On a pro- 
duction basis they still look 
quite cheap. On a price to 
sales basis they begin to 
look like they might be 
priced about right But on a 
p/e basis, taking account of 
corrected earnings, they all 
look blatheringly expen- 
sive," Mr Nail says. 

But just because investors 
are largely buying blind does 
not mean they are necessar- 
ily wrong. Russia's economy 
may have turned and compa- 
nies have enormous scope to 
lift profits. The stock mar- 
ket's general direction may 
well be right even if the pre- 
cise calibration of its 
short-term movements is 
uncheckable. 

Mr Arnab Banerji. chief 
investment officer for For- 
eign & Colonial’s emerging 
market funds, says the 
illiquidity of underdeveloped 
markets means big price 
movements are often exag- I 
gerated but not always 
misguided. 

"If the UK or French stock 
market surged by 30 per cent 
I would take profits. But in 
Russia I am investing on a 
long-term horizon and bet* 
ting on the success of eco- 
nomic reform," he says. 


John Thornhill 


A Swiss-based enterprise is 
u sing the Internet to solicit 
buyers for large sums of cur- 
rencies that are freely traded 
on foreign exchange mar- 
kets. The activity puzzles 
currency experts, who won- 
der why specific deals are 
being advertised. 

Zimmermann & Partner, a 
business consultancy, is also 
offering investments in 
“prime bank guarantees", 
which it says provide annual 
returns of up to 600 per cent. 

In messages posted on the 
! Internet, Zimmermann 
describes prime hank guar- 
antees as “very secure” 
investments. One promises 
an annual return of 200 to 
400 per cent for a minimum 
investment of $l0m; another 
says an investment of $lm to 
$lOQm would bring a return 
of 200 to 600 per cent 

Regulators including the 
Bank of England have Issued 
warnings in recent years 
about the use of prime bank 
guarantees in advance fee 
fraud. The instruments pur- 
port to be backed by banks. 
The Bank said this week: 
“Almost without a doubt, 
there are not any legitimate 
prime bank guarantees.” 

Mr Fritz Zimmermann said 
yesterday: u We are familiar 
with the arguments of the 
banks. But we believe the 
programme we offer can be 
carried through." On 
grounds of discretion, he 
said, he would oot name any 
of the banks involved. 

One reader of an Internet 
news group has alerted the 
US Securities and Exchange 
Commission to his offer. 

In the case of foreign 
exchange. Zimmermann last 
week responded to an e-mail 
inquiry with a fax which 
said it had been contacted by 
potential purchasers of 
HK$700m and HKSlOOm who 
wanted to exchange US dol- 
lars. It also said it had 
recently concluded an 


' exchange of DMIOOm into 
dollars and bad a request for 
purchasing yen for 6500m. 

A participant in such a 
float , if genuine, might have 
difficulty in determining 
that he or she was not an 
unwitting accessory to laun- 
dering or other illegal activ- 
ity. Fraud is more of a dan- 
ger outside conventional 
h anking channels. 

Mr Zimmermann said: "We 
run our company only as a 
middleman between the cli- 
ents and the participating 
hank*. The money must con- 
clusively be 'clear, clean and 
not criminal'. Clients receive 
the detailed clearing proce- 
dure only after the details 
have been checked." 

mi- 7imm ermann's enter- 
prise is a limited partnership 
re gis tered in 1993 in Laax in 
GraubQnden canton. 

Mr Peter Cruddas, ma n ag- 
ing director of Currency 
M anag ement Corporation in 
London, which offers the 
ability to place orders via 
the Internet, said someone 
wanting to exchange such 
large sums could use . the 
interbank market, where 
typically no commission 
would be charged. 

He said: “I have been 
offered such deals [from 
other sources] which turned 
out to be fictitious trades 
and a scam to raise small 
amounts of money through a 
finder’s fee or something 
similar." 

Mr Chris Dunne, director 
of Forexia. a London-based 
currency forecaster, said: 
“Almost by definition, the 
people who enter these 
transactions are looking for 
something the interbank 
market can't offer, but what, 
I couldn't say." 

Zimmermann' s fax men- 
tioned a potential seller of 
500m Iraqi dinars, not 
affected by the UN embargo, 
in return for dollars or 
D-Marks. 

Mr Dunne said requests 
were less unusual far non- 
convertible currencies. 


Dow Chemical slips 
in fourth quarter 


Polish power plant 
poised for flotation 


By Tracy Corrigan in New York 


Dow Chemical yesterday reported 
net income from continuing 
operations of $4 09m in the fourth 
quarter, down from S415m in the 
same quarter of the previous year. 

Sales rose 7 per cent to S4.9bn, as 
strong volume growth compensated 
for falling prices. 

Earnings per share of SI.69 were 
slightly above analysts' estimates of 
$1.62 and op from 51.63 in the same 
period of the previous year. How- 
ever. analysts said that 10 cents of 
earnings came from asset disposals. 

Prices of Dow’s products fell 3 per 
cent overall, with some key prod- 
ucts, particularly caustic soda and 
polystyrene, weaker than in the pre- 
vious year. However, polyethylene 
and vinyl chloride monomer (VCM) 
experienced modest price rises. 

Dow’s performance was also hit 
by higber feedstock and energy 
costs. The combined impact of lower 
prices and higher costs was 5475m 
in the quarter, bat operating income 
dropped just $86m from fourth quar- 
ter 1995, to 8577m. 

The price fall was partially offset 
by volume growing 10 per cent. This 
was largely the result of invest- 
ments in overseas markets, includ- 
ing petrochemicals in Latin 
America. 

Fonrth-q carter earnings were 


enhanced by gains from selling of 
non-strategic assets, including a 
$7 7m pre-tax gain for the sale of a 
stake in Oasis Pipeline. 

The company indicated that it will 
continue to consider asset sales. 
Analysts said that any further sales 
were likely to be of smaller busi- 
nesses. “We wiD continue to man- 
age the portfolio of businesses 
actively.” a spokeswoman said. 

The company's net income for the 
year of $2.9bn was just slightly 
higher than the previous year. 

Sales of $20.1 bn for the year were , 
just short of the previous year's 
record of $20-2bn. A 7 per cent gain 
in volume largely offset an 8 per 
cent price decline. 

The company reduced selling, 
administration and research and 
development expenses by S98m last 
year, and has set a new goal to 
further reduce structural costs by 
5500m by 2000, from a 1995 base. 

Return on capital of more than 15 
per cent remained higher than the 
target level of 3 per cent above the 
cost of capital across the bos in ess 
cycle. The cost of capital is cur- 
rently around 10 per cent 

Dow Chemical "is on an earnings 
plateau in the early part or the year 
and could be hit by falling prices 
later in the year," cautioned Mr 
Paul Raman, chemicals analyst at 
PaineWebber. 


By Christopher Bobinski 
in Warsaw 


The Warsaw Stock Exchange looks 
set to see its first listing of a power 
producer early next year, according 
to management at the EJedzfo beat 
and power plant in the industrial 
district of Silesia. 

The move would see employees at 
the plant receive 15 per cent of the 
equity and provide an example to 
the rest of the sector. 

It comes as opponents of privatisa- 
tion of the power utilities are pre- 
paring to fight a rearguard action in 
the Senate, parliament's second 
chamber, to stop a new energy law. 
This gives third-party access (TP A) 
to the national power grid and to 
pipelines for all locally incorporated 
energy suppliers, and opens the way 
to the privatisation of the sector. 

The bid to remove the crucial TPA 
clause from the law looks likely to 
fail. The draft law has already gone 
through the Sejm, the more impor- 
tant chamber. 

Bedzin last year became one of a 
batch of companies in the power sec- 
tor chosen by the government as 
trail-blazers for privatisation, which 
is crucial if the sector is to raise the 
billions of dollars needed for mod- 
ernisation. The others are power dis- 
tribution companies in Gliwice (also 
in Silesia) and Poznan, as well as 


power producers in Wroclaw and 
Warsaw and the big lignite-fired 
PAK complex in central Poland. 

But Bedzin is edging ahead of the 
others. It is being advised by the 
capital markets unit at the Food 
Economy Bank (BGZ). The plant, 
which reported a net profit of 4m 
zlotys ($l-34m) on sales worth 70m 
zlotys last year, is to be audited by 
London-based Moore Stephens. 

Bedzin. according to Mr -Jacek 
Uminski, managing director, is 
looking to the flotation to produce 
new capital to finance plans to 
extend its heat supply network to 
new consumers and thus cut heavy 
pollution from small local boilers. 

The company, which has spent the 
past three years installing pollution 
control filters, currently serves a 
community of about 90,000. Later, 
Bedzin plans to take over and mod- 
ernise neighbouring heat and power 
plants. The integrated complex 
would serve a highly urbanised dis- 
trict of some 500,000 Inhabitants as a 
private local supplier of electricity 
and heat 

The offer will be open to local and 
foreign investors, with foreign utili- 
ties as well as financial institutions 
welcome to bid, Mr Uminski said. 
But management at Bedzin appears 
determined to re tain control ot the 
process of building a strong local 
producer. 


j Wells Fargo & Company 


January 1997 


LesEchos 


U5S200.000.000 
| Floating rate subordinated 
notes due 2000 


The FT can help you reach 
additional business readers in 
France. Our link with the French 
business newspaper. Les Echos, 
gives you a unique rocruitnicni 
advertising oj^jonuniry to capitalise 
on die FT s European readership 
and to further tarpei ihc French 
business world 

For information on rates and further 
details please telephone. 

Toby Fiodcn-Crofls cm 
+44 171 8733456 


In accordance with die 
provisions of the notes, notice 
is hereby given that for the 
interest period 31 January 1997 
to 28 February 1997 the notes 
miff carry an interest rate of 
5.5625% per annum. Interest 
payable on the relevant Interest 
payment date 28 February 1397 
will amount to USS4326 per 
USS 10.000 note and USS2I6.30 
per ISS50.000 note. 


Munksjo AB 


This announcement appears 
as a matter of record only. 


Sweden 


DM 240.000.000 

Revolving Credit Facility 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Arrangers 
LB • KIEL 
WESTLB 


r Republic New York ’ 
Corporation 
U.S.$ 150,000.000 

Putable Capital Notes 
For tha six month period 
January 31. 1997 to July 31, 
1997 the Nates wiB carry an 
interest rate of 5.9375% 
per annum with an interest 
amount of U.S. 5298.52 per 
U.S.S1 0.000 Note payable on 
July 31. 1997. 


Notice to Shareholders of 


Deutschland 
Investment 
Corporation Inc. 


JonuoiyJF. IW7 
By: Qtibonk. N.A. | Corporat e 
Afleney ond Trust) Aflonl Bwli 


The Annual Report and Audi led 
Accounts TO Jim July, |W6 are 
no* available from Uk rcytuered 
office of the company ai PO Bo* 
W*. Grand Cayman, Cayman 
Island*. Brinsh West Indies, from 
Ruben Fleming 4 Co. Limited. 
25 Copihall Avenue, London 
EC2R 7 DR, and from Morgan 
Guaranty Trust Company of New 
YorL Avenue dcs Arts. B-W4I). 
Brussels, Belgium. 

3N January. 1997 


Lead Managers 

CHRISTIANIA BANK OG KREDITKASSE ASA 
LB - KIEL - WESTLB GROUP 
NORDBANKENAB (PUBU 
SKANDINAVISKA ENSKILDA BANKEN AB (PUBLJ 
SWEDBANK (SPARBANKEN SVERIGE AB (PUBU) 
UNIBANKA/S 


Agent 

LB ■ KIEL COPENHAGEN BRANCH 
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COMPANIES AND FINANCE: THE AMERICAS 


AM^RICAS^EW^^jGE^f 

French buy for US 
insurance broker 


^’ s »■>* *»*«« broker, 
broker The mow of France’s second-largest 

£2!^™5SJ* ■ significant for the US-based 

bS^Sfe^ftef 1 ^ 011517 favoured <* 8 »nk growth 

C ° mPetitl0n *> m *"> rivals 



is emprtwi "" lvcaoamiUiaiS t^ecarj, which 

fWrTc£rt~j re ®? rt gross revenues of FPr7SQm ($135m) 
“LP 96, ^ employs 900 staff in 13 countries. 
x_r , Purchase follows Marsh's decision live years ago to 

j Sm ^SSrth?" 1 Frf;nch brokerage Faug6re & 

iast year reported revenues of FFr370ra 

alter first buying a one-third stake in 1973. 
tJr~, l ^ ans ^ merge the two French businesses over 
the coming months, and wm gradually expand their 

ff2ESit 0 « lll ? , 5* ^ ^ ^ of services offered by 
th e pare nt, including employee benefits, consulting and 
investment services. Cecar’s strength is its industrial 
business, while FaugeYe specialises in aviation, space and 
nuclear insurance. 

The insurance broking industry has been undergoing a 
Period of rapid consolidation worldwide amid a steep 
decline in rates. Many corporate clients now prefer to pay 
“J tor consultancy work rather than pure broking 
UK-based Aon announced last month the purchase of 
Alexander and Alexander, prompting a wave of 
speculation about who wHl merge next. 

ft«r Ian Smith, chairman of Marsh & McLennan, Bald 
insurance broking was “a less mature market" in Europe 
than in the US. He said that Marsh & McLennan had no 
plans to make farther acquisitions in France, but instead 
would grow the businesses internally. He stressed there 
were no plans to lay off existing staff, but rather to 
increase the number of employees in line with the growth 
of the business. 

The company is also in t alks with US property-casualty 
insurer St Paul Companies about buying lossmaking UK 
broker Minet, but Mr Smith admitted that Minet had “not 
been successful recently”, and added that the purchase 
would take place only if the price was reasonable. 

“We do not need it strategically in the UK.” he said. 

The group's long-term strategy was to have revenues 
from different countries in proportion to the size of the 
national economies, and it was therefore considering 
expanding in south-east Asia and Japan. 

Marsh yesterday said that income from insurance 
services during the fourth quarter fell from $475.lm to 
5448.7m, but that total revenue increased from to 

5L05bn due to growth in its investment management and 
consulting businesses. 

Pre-tax income fell from 5137m to 592£m following 
exceptional costs of $59J2m relating to UK property and 
the integration of insurance services operations. “We are 
optimistic about the growth prospects for our businesses 
in 1997,’' said Mr Smith. 

Andrew Jack, Paris and Christopher Adams, London 


Inco spins off UK unit 


Inco. the Toronto-based nickel producer, expects to raise 
up to US5132m by spinning off Doncasters, its UK-based 
engineered products division, through a public share 
offering. Doncasters has offered 8m American Depositary 
Shares at $16.50 each in simultaneous US and 
international offerings. Credit Suisse First Boston and 
Schroder Wertheim lead the US underwriting group, 
while CSFB and Schroders are managers pf the 
In ternati onal -offerin g . - ' ... /■ V 

Proceeds from an over-allotment option of 800,000 ADSs 
would go to Doncasters. The shares will be listed in New 
York, startingtoday. 

Doncasters. which traces its origins to a tool-making 
business in 1778. produces precision components mainly 
for aircraft engines, and industrial gas and ste am 
turbines. Sales totalled £82m (5133m) in the first nine 
months erf 1996. Net income climbed to £5-2m in the 
period, from £2. 7m a year earlier. 

Inco expects an after-tax gain from the sale of 529m. It 
plans to use the proceeds mainly to help pay down debt 
incurred in last year's acquisition of a controlling stake in 
the big Voisey's Bay nickel, copper and cobalt deposit in 
Labrador. Inco has indicated it is open to offers for its 
other non -mining interests. Bernard Simon, Toronto 


Stone-Consolidated stable 


Newsprint producers are reporting the C anadian forest 
products industry’s most stable results for 1996. 
Stone-Consolidated, the newsprint arm of Chicago’s Sterne 
Container and including the big Ellesmere Port mill in 
the UK, posted net profit of C$164^m <US5122m), or $1.58 a 
share, against SlSS^m. or $2^9. on fewer shares 
outstanding in 1995. Sales were 52.3b n, up from $L7bn. 
The increase was mainly due to a US acquisition. 

The fourth quarter was affected severely by lower 
prices, but declining inventories indicate some 
improvement this year. Stone said. 

jRobert Gibbens, Montreal 


Bre-X sees early deal on Busang 


Mr David Walsh, chief executive of Canada’s Bre-X 
Minerals, said yesterday the company was at an advanced 
stage of talks with its Indonesian partners on the Busang 
gold deposit and expected an agreement by next week. 

-Then we will review the offer by Barrick. What terms 
Bre-X and Askatindo (Karya Mineral) come to wffl 
perhaps lead to Barrick making a revised offer.” he said. 
Mr Walsh said there were two conditions Bre-X had - 
in its submission to the Indonesian government 
with Barrick, outlining their agreement to develop 
Busang jointly. Without the conditions being satisfied _ 
“the Bre-X-Barrick deal would be very tough to make it 

'^NOTmanKeeva. chief executive of Teck. the 
Vancouver-based mining group, confirmed Teck had h^d 
taika with Bre-X, but said that it would rem ain on the 
sidelines unless the Indonesian government opened 

Busang to a bidding process. 

Soeculation abounds on the intentions of various 
nartidpants in the talks on Busang. Mr KeevD said from 
Jakarta that “where it {Busang] stands now is nhttoo 
dear to me. and probably not to anybody. The situation is 
very foggy out there. I can hear two fog-horns, but 1 am 
rf sure who they are.” 

Bre-X estimates there are at least 57m ounces of gold 
currently worth more than $21bn in the Busang property 
to raffing hills and rain forest in East Kalimantan 

Pr SrWal3i^o^^S-X was in favour of providing 

will 

arr"’ 1 * -- 


Phone groups benefit from surging demand 


By Richard Waters 
in New York 


US local telephone 
companies have entered 1997 
with earnings accelerating 
and profit margins growing, 
leaving them strongly placed 
as deregulation begins to 
take hold in their $100bn 
market 

That is the message sent 
by the financial performance 
of local phone companies in 
the final months of last year. 

Recent earning reports 
show that the companies 
have mastered the art of sell- 
ing new. higher-margin ser- 
vices to existing customers. 

They are also enjoying a 
surge in demand for new 


lines, as US homes add sec- 
ond, and increasingly third 
or fourth, lines for fax, Inter- 
net access and other 
purposes. 

The steady incursion of 
long-distance companies into 
their markets, however, is 
likely to weigh on their 
growth rates and profitabil- 
ity in the coming months. 
AT&T this week took its 
first step into local calling 
with a service for small busi- 
nesses in California, and 
aims eventually to grab 30 
per cent of the market. 

A more immediate impact 
on the companies' results is 
likely to come from the 
reform of access charges - 
the fees paid by 


IIS local telecoms companies, 1996 
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long-distance 

companies to 

to compensate the Bells for 


have their calls completed 
over the local carriers' lines. 

These fees, which account 
for 25 per cent of the reve- 
nues of some Baby Bells, are 
set at artificially high levels 


providing a universal tele- 
phone service, even in 
uneconomic areas. The Fed- 
eral Communications Com- 
mission has said it win lay 
out a plan for reforming 


access charges by the spring. 

“There will be a lot of 
backroom negotiations over 
access charges going on 
between now and April,” 
said Ms Anna-Maria Kovacs. 
an telecoms analyst at Jan- 
ney Montgomery Scott in 
Boston. It remained unclear 
whether the FCC would 
impose a gradual scaling 
back of the charges or let a 
competitive market deter- 
mine rates immediately, die 
added. 

GTE, the biggest US local 
service provider, this week 
gave the most forceful dem- 
onstration of the power of 
local phone companies’ exist- 
ing customer bases. 

Unlike the Baby Bells, 


GTE has been able to enter 

the long-distance market 
already, and offers local and 
long-distance calling on the 
same telephone bill. This 
led, in the final nine months 
of last year, to the addition 
of 825,000 long-distance cus- 
tomers. the company said. 

GTE also saw an 8 per 
cent jump in the number of 
access lines it has in service 
as more Americans added 
extra lines to their homes. 
Revenues from higher-mar- 
gin services such as voice 
mail grew 35 per cent in the 
year. These gains helped the 
company lift its operating 
profit margin last year from 
25.3 per cent in 1995 to 25.7 
per cent. 


US ambulance group heads for new avenues 

Having become the biggest in its field, American Medical Response is eyeing other healthcare areas 


M r Paul Verrochi 
has made a career 
- and a fortune - 
Identifying fragmented US 
business sectors that might 
benefit from the savings, 
efficiency and expanding 
horizons that come with 
consolidation. 

He began in the early 
1970s by turning a small 
building maintenance con- 
cern into a network stretch- 
ing from New England to 
Georgia. ■ 

Next, he merged three 
asbestos-removal companies, 
and went on to acquire 15 
more. Mr Verrochi 's latest, 
and most impressive, ven- 
ture is ambulances. 

By folding four companies 
into American Medical 
Response in 1992. he created 
the biggest ambulance oper- 
ator in the US. Denver-based 
AMR has subsequently com- 
pleted more than 70 acquisi- 
tions, lifting annual reve- 
nues almost six-fold to 5725m 
last year. 

AMR’s board, chaired by 
Mr Verrochi. recently 
accepted a friendly $l.lbn 
bid from Laidlaw, the 
Ontario-based transport and 
waste management group 
whose subsidiaries Include 
MedTrans, hitherto AMR's 
chief rival. The deal is due to 
be finalised next month. 

The combined group, to be 
knows as AMR. will have a 


14 per cent share of the US 
ambulance market, with 
21,300 employees and 
operations in 34 slates. 

AMR still has plenty of 
room to grow in ambulances. 
In spite of recent consolida- 
tion, about a third of the 
industry remains in the 
hands of 2,000 small, mostly 
family-owned, businesses. 

One of AMR's challenges 
is to persuade local politi- 
cians and trade unions to 
privatise municipal emer- 
gency services, which still 
make up about half the 
market, including the largest 
cities. AMR's biggest opera- 
tion at present is in 
San Jose, California, with 
a population of about 
900,000. 

But ambulances are likely 
to form only part of AMR's 
expansion. “We want to 
move from an ambulance 
transportation company 
to . . . managers of unsched- 
uled health events.” says Mr 
Paul Shirley, an AMR vet- 
eran who will stay on as 
chief executive after the 
MedTrans merger. 

By buying into doctors’ 
practices, nursing services 
and emergency room (casu- 
alty ward) management. 
AMR aims to provide a one- 
stop service that will deter- 
mine the severity of a 
patient’s condition and thp 
treatment required, then 


Hilton set to 
file terms of 
offer for ITT 


By Richard Tomkins 
in Now York 


Hilton Hotels was yesterday 
poised to launch its hostile 
5&5bn takeover bid for the 
rival ITT leisure group by 
filing the terms of its tender 
offer with the US Securities 
Arid Exchange Commission. 

ITT has not yet seen 
details of the 555-a- share 
offer, but Hilton Hotels was 
expected to file them with 
the SEC late last night or 
this morning, opening the 
way for ITT to consider the 
proposal at its board meet- 
ing next Tuesday. 

The filing is expected to 
include details of previous 
contacts between Hilton 
Hotels and ITT, in which Mr 
Stephen Bollenbach, chief 
executive of Hilton Hotels, 
expressed an interest in 
acquiring ITT. 

It will also cnntain details 
of a lawsuit filed by Hilton 
Hotels in Nevada seeking to 
prevent ITT from triggering 
a “poison pill” provision that 
would increase the number 
of ITT directors from ll 
to 25. 

HD ton Hotels’ bid for ITT 
is expected to take the form 
of a proxy battle in which 
Hilton Hotels would propose 
an alternate slate of direc- 
tors for election at ITT's 
annual meeting in the 
spring. 

If ITT’s poison pill provi- 
sion is allowed, it will enable 
FTP directors to outnumber 
Hilton Hotels' alternate 
slate. A hearing, of the 
lawsuit -has been set for 
March 5. 

ffijton Hotels is proposing 
to offer $55 in cash for 50 per 
cent of nTs shares in a ten- 
der offer. In a second stage 


that would mark completion 
of the takeover, it would 
offer stock worth 555 a share 
for the remaining half of 
HTs equity. 

ITT is expected to launch a 
fierce defence against the 
takeover, and analysts say 
Hilton Hotels will probably 
have to raise its bid. Hilton 
Hotels’ shares were 5% down 
at $57% in early trading yes- 
terday. ITT’s were 5% down 
at $28%. 

If Hflton Hotels succeeds 
In its bid. it is expected to 
raise $lbn-$2bn by selling 
ITT’s non- core interests. 
About 5600 m w ould come 
from selling ITT’s 5 per cent 
stake in Alcatel Alsthom, 
the French telecommunica- 
tions. transport and power 
engineering group - a legacy 
of the days when ITT was a 
te leco ms company, 

ITT also owns a 50 per 
cent stake in New York’s 
Madison Square Garden 
entertainment complex, the 
New York Knicks and New 
York Rangers sports teams, 
and a 50 per cent stake in 
New York’s channel 31 cable 
television station, held in 
partnership with Dow Jones. 

Its other non-core interests 
are ITT World Directories, a 
publisher of Yellow Page 
telephone directories outside 
the US, and ITT Educational 
Services, a chain of technical 
colleges in the US. 

ITT is refusing to com- 
ment on its strategy for 
fighting the bid ahead of its 
formal response, expected at 
the end of next week. Its 
options could include dispos- 
ing of non-core assets, seek- 
ing a white knight, or even 
launching a counter-bid 
against Hilton Hotels. 

Booms with a view. Page 19 
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provide the most suitable 
form of transport. 

AMR’s plan is designed to 
keep abreast of - and benefit 
from - the shift in US 
healthcare from a cost-based, 
feefor-service system driven 
by suppliers, to one where 
pricing and quality decisions 
are increasingly in the 
hands of “managed care" 
or ganisations. 


T hese include health 
insurance companies, 
large employers, and 
Medicare, the government 
agency that funds healthcare 
for the elderly. Medicare 
contributes about 30 per cent 
of AMR’s revenues. 

Stephens Inc. an Arkan- 
sas-based securities firm, 
estimated in a recent report 


that demand for ambulance 
transport is growing by 
about 5 per cent a year. 

But the outlook for profits 
is dampened by a drive 
among managed-care compa- 
nies to cut costs. Fixed per- 
capita rates are replacing 
fees. Instead of charging 
between $200 and 5700 per 
call (depending on the 
type of vehicle dispatched), 
ambulance operators are 
having to accept 55 to 57 a 
month for each member of a 
managed-care organisation 
to which they are 
contracted. 

Ambulance companies are 
thus under pressure not only 
to contain operating costs, 
but to ensure that patients 
are steered away from 
expensive emergency room 


treatment unless they really 
need it 

Clinical expertise has 
increasingly become an inte- 
gral part of the ambulance 
business. “It's taking us 
from a SlOhn industry to a 
530bn one,” Mr Shirley says. 

AMR aims to combine 
these strands in a one-stop 
service known as American 
Medical Pathways. Its ambu- 
lance dispatch centres would 
screen calls on behalf of 
managed-care organisations. 

The response might range 
from sending out a vehicle 
with a /till range of 
life-support equipment, to 
dispatching a nurse to a 
patient's home. The goal is 
to ensure that only patients 
requiring hospital admission 
would be brought to an 
emergency room. 

AMR last October bought 
Stat Healthcare. a 
well-known provider of 
emergency room services 
and dialysis for kidney and 
diabetes patients. Mr Shirley 
says future acquisitions are 
likely to include doctors' 
practices specialising in 
emergency care. 

AMR plans to introduce 
the Pathways service in four 
centres this year, starting 
with Denver and northern 
California, and to expand it 
across most of its operating 
area in 1998. 

It currently has contracts 


with 33 hospitals (up from 11 
a year ago) to provide emer- 
gency department physi- 
cians and management ser- 
vices. It announced nine new 
contracts this week. 

While praising the Path- 
ways concept, some outsid- 
ers have yet to be convinced 
it will be a commercial suc- 
cess. The Stat purchase trig- 
gered a 20 per cent drop in 
AMR's share price. 


A ccording to Mr Geoff 
Harris, analyst at 
Smith Barney in 
New York, Stat “represents 
a good test case for AMR's 
ability to expand its busi- 
ness". Concerns include, in 
the words of another ana- 
lyst, “distractions to man- 
agement in putting together 
multiple business lines". 

None of these concerns 
apply, however, to AMR's 
founders. Having taken the 
company public four years 
ago at $8.50 a share, Laid- 
law's offer will enable them 
to cash out at $40. 

Mr Verrochi, just 47, plans 
to return home to Boston. 
“What Tm good at is build- 
ing companies on an entre- 
preneurial basis.” he says. 
Tm now looking to consoli- 
date other industries." He 
has yet to decide which 
ones. 


Bernard Simon 



This announcement appears gs g matter of record only. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Strong sales help Petron to record 


By Justin Marozd in Singapore 

Petron. the Philippines' largest 
petrol group, yesterday announced 
record net profits for the full year of 
4J24bn pesos- (S 161m) r after strong 
sales performance and improved 
operating efficiency. 

Profits were tip 5.4 per cent from 
4.02bn pesos in 1995. Overall sales 
climbed 8.1 per cent from 54)3m bar- 
rels to 58.7m barrels. Turnover of 
avturbo, gasolines, naphtha and sol- 
vents enjoyed double-digit growth. 

The growth in turnover offset the 
lower than expected recovery in 
crude prices, which was a result of 


the government's Automatic Pricing 
Mechanism which adjusts prices 
monthly. Capacity use rose from 90 
per cent to 93 per cent Market share 
was 41.4 per cent. 

Shares in the group, which Is 40 
per cant owned by Saudi Aramco, 
with the Philippine government 
holding 40 per cent, closed up 50 
centavos to 11.5 pesos. 

This was in spite of the fall in 
paming s per share from 0.64 pesos to 
0.57 pesos. 

Petron and the two other big oil 
companies in the region, Caltex and 
Shell Pilipinas, the local arm of the 
Anglo-Dutch group, are facing a 


potential in Flux of new competition 
when the oQ sector is fully deregu- 
lated. President Ramos has brought 
deregulation forward one month to 
February 8. 

A number of companies, including 
Thai Petrochemicals Industry, Mobil 
and British Petroleum, have 
expressed interest in the Philippine 
market. 

The government owes the three 
domestic groups 2.4bn pesos from 
the Oil Price Stabilisation Fund, a 
buffer facility which has shielded 
the Philippines from fluctuations on 
the global market. 

Analysts yesterday questioned 


whether Petron would be able to 
achieve double-digit profit growth 
after deregulation. At the same time, 
they doubted whether the govern- 
ment would fully relinquish control 
of the oil sector. 

Petron said it had approved 5.4bn 
pesos for capital spending in 1997. In 
preparation for the new competitors. 
Petron has invested in improve- 
ments to its refining facility. 

Earlier this month the group 
signed a 3bn peso contract with Dae- 
lim Engineering of South Korea and 
Mitsui of Japan to build a 200,000 
barrels a day oil refinery. It should 
start work in early 1998. 


Keyence hits on a model for success 


T he challenge now fac- 
ing Japanese manu- 
facturers is to sustain 
profits against a background 
of slow domestic economic 
growth. A growing number 
of analysts and management 
consultants believe an 
answer might be found in a 
gl eamin g high-tech building 
opposite Osaka station. 

It is the headquarters of 
Keyence, a hitherto obscure 
supplier of electronic sensors 
for industrial use, which by 
breaking most of the tenets 
of Japanese management 
has produced extraordinary 
profit growth throughout 
Japan's economic slowdown. 

Unusually, Keyence sub- 
contracts most of its produc- 
tion. mainl y to other Japa- 
nese companies. It is an 
example of a trend towards 
what Japanese management 
consultants call “fab-less” 
manag ement - doing with- 
out fabrication plants to 
avoid Japan's notoriously 
high manufacturing costs 
and to focus on more impor- 
tant functions such as prod- 
uct design and marketing. 

Nintendo, the video games 
group, pioneered the model 
in the 1970s by subcontract- 
ing first in Japan and then 
offthore. It was followed by 
a handful of others, includ- 
ing Akia, the Tokyo-based' 
supplier of personal comput- 
ers, and Atlus, which pro- 
duces games arcade 
machines. 

Keyence is notable for hav- 
ing produced some of the 
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fastest profits growth among 
Japan's fab-less companies. 
The Nihon Keizai Shlmbun 
financial newspaper has 
voted Keyence Japan's best 
performing company for the 
past two years, and its share 
price has outperformed the 
Tokyo stock market by 
nearly 30 per cent over the 
past 12 months. 

“It may very well be the 
way forward for much of 
Japanese industry,” says 
Mr James Abegglen, a lead- 
ing Tokyo management con- 
sultant 

Keyence's net earnings 
almost doubled over the four 
years to last March, to 
Yl0.9bn ($89. 4m). and its 
operating margin of 47 per 
cent Is roughly 10 times the 
average for quoted Japanese 
companies. This is all the 
more remarkable in that. 


unlike Japan’s high-perform- 
ing exporters, Keyence 
devotes 90 per cent of its 
sales to a sluggish domestic 
market 

“What is extraordinary is 
the way Keyence has man- 
aged to maintain profit mar- 
gins throughout the worst 
recession since the war,” 
says Mr Steve Myers, analyst 
at Jardine Fleming Securi- 
ties. “It must be one of the 
best managed companies in 
Japan.” 

K eyence managers 
admit to being 
bemused by this 
praise, maintaining ther e Is 
no secret to the company's 
profitability. 

Its margins, they point 
out, have been helped by the 
company's policy of staying 
out of manufacturing, with 


the exception of a pilot plant 
which It uses for trying new 
products, producing confi- 
dential lines and testing the 
quality of its subcontractors' 
manufacturing. 

Recently, they have also 
been helped by a surplus of 
small subcontractors, which 
has allowed Keyence to shop 
around for the cheapest and 
most advanced producer. 
“Equipment quickly 
becomes obsolete, but that 
does not bother us. We Just 
pick the factories with the 
most up-to-date equipment." 
says Mr Kensho Hashimoto, 
director responsible for 

finanrjL 

Another factor in Key- 
ence's success was its move 
into sensors just as that 
market was pm harking on a 
long period of growth. Mr 
Takizaki's first project was a 


magnetic sensor used to pick 
out surplus metal sheets 
that accidentally found their 
way on to metal presses in 
car factories. 

T he trend to factory 
automation has 
helped Keyence. But 
Mr Hashimoto estimates that 
since the economic slow- 
down began six years ago, 
unit volumes of sensors in 
use by Japanese industry 
have been flat or at best 
slightly increasing. 

To create new demand 
Keyence aims to keep new 
products coming out fast, so 
that they account for 30 per 
cent of annual sales. New 
products were the main fac- 
tor in a 15 per cent increase 
in sales for the six months to 
last September. 

Not everything In the Key- 
ence model Is beyond 
reproach. Analysts have crit- 
icised it for spending YlObn 
on a new headquarters, 
rather than increasing divi- 
dends, which last year were 
at a typically Japanese low 
level of 4.7 per cent of earn- 
ings per share. 

Mr Hashimoto replies that 
the building promotes the 
atmosphere of creativity, 
vital to what is essentially a 
service business. As for divi- 
dends, Keyence needs all the 
capital it can get and prefers 
not to borrow, he argues. 
“We still think of ourselves 
as a developing company.” 

William Dawkins 


Jollibee 
disappoints 
despite 
12% climb 

By Justin Manxes 

Jollibee, the Philippines’ 
largest fast-food chain, yes- 
terday disappointed analysts 
despite lifting net profit 12 
per cent to 603m pesos 
($22.9m) in the year to 
December 31. 

The Improvement fell 
short of the group's target 
of 20 per cent growth. Sales, 
which climbed bum 6.59bn 
pesos to 8.28bn pesos, 
exceeded the target of 25 per 
cent growth, but increased 
costs of diversification and 
expansion meant bottom- 
line growth was more 
limited. 

The company, whose 
shares closed unchanged 
yesterday at 28 pesos, is 
expanding In Asia and plans 
to open between 30 and 50 
branches a year. 

Cost of sales and operat- 
ing expenses in the fourth 
quarter rose 28 per-cent, 
from 1.37bn pesos to 1.761m 
pesos. Earnings per share 
declined from 0.76 pesos to 
0.69 pesos 

Analysts said they were 
reviewing forecasts for 1997 
earnings after the disap- 
pointing results, but 
stressed the group should 
return to more robust per- 
formance within a couple of 
years. 

“Last year and this year 
are planting years for the 
company, because it is 
expanding both domesti- 
cally and internationally,” 
said Mr Frederick de Vera, 
analyst at ING Barings in 
Manila. 

“Ton might not see spec- 
tacular growth in 1997 
either, but after that 1 think 
it wUl be a different story.” 

Jolli bee’s success has 
come from marketing ham- 
burgers and other fast food 
to snit Filipino tastes. 

The company controls 
about 50 per cent of the fast 
food market, and is ahead of 
all its local competitors as 
well as the usually domi- 
nant McDonalds hamburger 

chain. 


ASIA-PACIFIC NEWS DIGEST 


CSR ‘poised for 
A$lbn disposals’ 

CSR, the Australian building materials and sugar group, 
is poised to raise more than A$lbn (US$T70m) from a 
shake-up of its Australian timber and US construction 
material interests, according to a report in the Sydney 
Morning Herald. The moves are aimed at restoring profit 
growth and addressing investor concerns about the 
company's strategic direction, the newspaper said. 

Mr Geoff Kells, CSR chief executive, had confirmed the 
company would sell underperforming busine sses an d 
possibly reinvest some of the funds in higher growth . 

operations. 

“Following the much lower market in Australia we 
have undergone a total review of our Australian 
businesses, and at the same time our underperforming 
assets in America, and from that have looked at ways oj 
increasing CSR’s return on funds,” Mr Kells was quoted 

as saying. . 

CSR would certainly restructure the Australian timber 
business. It was also continuing preparations for the sale 
of A$l20m of surplus assets in Australia and m the US. 

Reuter, Sydney 

Axa-UAP starts China fund 

Axa-UAP National Mutual, the insurance group, has 
launched a $5QQm fund in Beijing to target investment m 
China and elsewhere in Asia, the C hina Daily newspaper 
said yesterday. Mr Claude Bebfear, Axa-UAP chairman 
and chief executive, was quoted as saying: “Up to 70 par 
cent of the fund’s capital may be directly invested in 
companies in China in high growth industries, primarily 
those meeting basic consumer and industrial needs." 

Reuter. Beijing 

YTL gets Thai go-ahead 

A consortium led by YTL, the Malaysian power producer 
with regional ambitions, can now enter T haila n d's 
booming electricity market, having obtained permission 
from the Malaysian government The consortium will 
build a 300MW gas-fired electricity plant in the state of 
Perils in northern Malaysia, near the Thai border. It pl ans 
to sell the electricity to Thailand's Electricity Generating 
Authority (Egatl. Cost of the project was not available but 
analysts said it was likely to cost about $500m. 

Ted Bardacke. Bangkok 

Hoechst Australia in sell-off 

Hoechst Australia, part of the large German 
pharmaceuticals group, Is to sell off its Victorian plastics . 
business to Kemcor Australia, a chemicals company 
owned jointly by Mobil and Exxon. 

No sale price was disclosed. Hoechst Australia in 
Altona has sales of about A$l50m (US$ll6m) a year. It 
employs roughly 250 people. Hoechst has owned the 
business for around 30 years. 

Mr Jens Mohr, manag in g director of Hoechst Australia, 
said that the sale partly reflected the worldwide 
restructuring at Hoechst The German group has focused 
its activities on pharmaceuticals, agrichemicals and 
industrial chemicals. The plastics industry had become 
increasingly competitive, particularly in Australia, as 
more plants were developed in Asia. Nikki Tail, Sydney 


KEYNOTE DM LIMITED 

finaxporuW under fa faws of lha Cayman hhntk} 

NOTICE OF A MEETING TO THE NOTEHOLDERS OF 
KEYNOTE DM LIMITED 
DM50,000,000 

Collateralised Enhanced Yield Notes due 2004 

NOTICE IS HERfBY OVB4 by Keynote DM Limited (the Issuer^ to the holders (the 'Noteholder^ of fa 
DM50,000,000 Cbdatendised Enhanced Yield Notes due 2004 (me 'Notes'] that, pursuant to the Terms and 
Conditions of the Notes and the previsions of the Trust Deed dated 2 March 1 994 (the Trust Deed”) relating 
to ihe Nates (copies of which are available for inspection at the offices of fa Issuer and fa specified office or 
each Paying Agent set out below] a meeting of fa Noteholders (fa 'Meeting*} convened by fa Issuer wifl be 
held at fa offices of Clifford Chance, 2CO AldersQate Street, London EC1A 411 on 24 February 1997 at 
4.00p.m. (London lime) lor fa purpose of considering and, if fau^it fit, passing fa blowing Resolution, 
which wifl be proposed as an Extraordinary Resolution. Unless otherwise specified, capitalised terms used in 
this Notice have ihe meaning giren to them in faTrust Deed. 

EXTRAORDINARY RESOLUTION 

THAT this Meeting of fa holders (fa 'Noteholders'] of fa DM 50,000,000 Coflderalised En h an ced Yield 
Notes due 2004 at Keynote DM limited (fa 'Notes* and fa 'bsuBr' respectively] hereby: 

(l)approves fa modification of the Terms end Concfitions of fa Notes, as printed on fa revers e thereof and 
in Schedule 4 to- fa Trust Deed, by fa deletion of fa words 'fa rarest Payment Date which falls in 
March 2004* in fa meaning ascribed to fa wards 'Maturity Date” in fa Concfit ions, and the substitution 
t herefo r of either fa words The Interest Payment Dote which tolls in March 1997” or fa words '17 March 
1997”, depending on whichever date is fa first to oca# 1 subsequent to this resolution being approved; and 
1 2) authorises and requests fa Tr ustee Ip^ ire effect to fa modification referred to in p ol y gr a ph (1) of this 
Resolution by ex ecuting □ Supplementdlrust Deed in the form of fa draft produced to this Meeting and for 
fa purpose of identification signed by fa Chairman thereof with such amendments (rf any) thereto os fa 
Trustee shall require.” 

The background to_and fa reasons for fa Extraordinary Resolution^ re contained in an explanatory 
memorandum (fa “ E xplanatory Me m orandum*) dated 31 January 1 997 prepared by. om ongst others, the 
Issuer, copies of which will be sent to Noteholders free of charge upon request. To obtain oopies of these 
documents. Noteholders should contact the Issuer or one of fa Paying Agents at its specified office. 

The attention of Noteholders is partiailorly drawn to the quorum required for the Meeting set out in paragraph 
(b] of “Voting and Quotum' below. Noteholders are strongly urged to take steps ca soon as possible to be 
represented at fa Meeting, as explained below. 

In accordance with normal practice, the Trustee expresses no opinion on fa merits of fa proposed 
modifications to fa Trust Deed end fa Conditions but fa Trustee has authorised it to be stated fat on fa 
basis of fa infomKiian contained in this Notice and in fa Explanatory Memorandum it has no objection to 
fa Extraordinary Resolution bang submitted to fa meeting of Noteholders for its consideration. 

VOTING AND QUORUM 
(a]The Notes are in permanent global form and are held on behalf of Morgen Guaranty Trust Company of 
New York Brussels office, as operator of fa Eurodear System ['Eurodear'] and Cede! Bank, soaete 
anonyme rCedeJ Bank*} for fa benefit of fa Noteholders. For these purposes fa Noteholders are those 
persons who are for fa lime being shown in fa records of Euradeor or Cede! Bank as fa holder of Nates. 
A Noteholder wishing to attend and vote at fa Meeting in person must produce at fa Meeting (a] vdid 
rating certificate^) issued by fa Paying Agent relating to fa Notefs) in respect of which he wishes to rate. 
A Noteholder not wishing to attend ana rate at me Meeting m person may either deliver his rating 
certificate to fa person vAam he wishes to attend on his behalf or awe a ratam instruction to a Paying 
Agent [on a rating instruction form obtainable from fa specified office of any Paying Agent) instructing 
such Paying Agent to appoint a Proxy ta attend aid rate a fa Meeting in accordance with fa Block 
Voting Instru c ti o n to be issued by such Paying Agent. The Block Voting Instruction shall be deposited ctf fa 
offices of fa ftindpd Paying Agent. 

Notes may be held to fa order of or under fa control of a Paying Agent (to its sa tisfact io n] by Cedel Bank 
or Eurodear for fa purposes of obtaining rating cer ti ficates, not later them 48 houn before fa time 
appointed for holding fa Meeting (or, if applicable, any adjournment of such Meeting] or giving rating 
instructions in resped of fa Meeting. Notes so laid will not be released until fa earlier of fa conclusion of 
fa Meeting (or, it applicable, any adjournment of such Meeting] and fa surrender of fa rating certificates 
or, not less then 48 hours before fa time for which fa Meeting is conven e d, the voting instruction nsceiptfs] 
issued in resped thereof. 

(b}The quorum required at fa Meeting is at least two persons present in person holding rating certificates or 
being Proxies and who together represent not less than t hre e q un i ters m principal amount or fa Notes for 
fa time bang outstanding. 

ff within 15 minutes from fa time fixed for the Meeting a quorum is not present, fa Meeting wifl be 
adjourned (unless fa Issuer and fa Trustee agree fat it Be dissolved] for such period, not being lass fan 
14 days nor more than 42 days, as may be appointed by fa Chairman. At such adjourned Meeting two 
or more persons present in person holding rating certificates or being proxies representing in fa a gi e gW e 
not less than one half in principal amount of fa Notes for fa time being outdanding shafl form a quorum, 
(cl Ta be passed, fa Extraordinary Resolution requires fa affirmative vote of not less them three-quarters of 
fa persona voting thereon on a show of hands or, if a pod is duly demanded, fa affirmative rate of not 
less than three-quarters of tin rates cast thereon. On a show or hands every person who is present in 
person and procures a Voting Certificate or is a proxy shall haw one rate. On a poll every person who is 
so present snail haw one rate in rasped of DM1 .003 in aggregate p rin c ip al amount of the outstanding 
Nows] represented or held by them. If passed, the Extraordinary Resolution will be binding on dl 
Noteholders (whether or not present or represented at fa Meeting aid whether or not rating) and upon afl 
Couponholders. 

The Noteholders wifl be notified by publication in fa financial lanes (or another leading English language 
daily newspaper published in London] and in fa Luxemburger Wart (or another doily newspaper published 
m Luxembourg approved by fa Trustee) of fa resuhof rating on fa Extraordinary Resolution witiiin 14 days 
of such result being known, out may conldd fa Principal Paying Agent at any time following fa condusion of 
fa Meeting for the purpose of a sce rtaining whether or not fa Extraordinary Resolution was passed at fa 
Meeting. 

PRINCIPAL PAYING AGENT PAYING AGENT 

Citibank, MA. Citibank (Luxembourg] S.A. 

336 Strand 16 Avenue Morie-Tner&se 

London WC2R 1HB L-21 32 Luxembourg 

Registered Office of fa issuer 
P.O. Bax 309, Grand Cayman 
Cayman Islands, British West Inches 
This Notice b given by Keynote DM Limited and is dated 31 January 1997, 


Contact detail* for Euradeor and Cede) Bank ore os fallew* 

Eurodear. Custody Operations Department (taitphors: +322 224 1801/2865, ifac 61025 MGTECB). 

Cedel Bonto Securiiw Management - (nternalionol Mixheti (telephone: +352 4d 992 8065, telex: 2791). 

CITIBANK* 


KE YNOTE U.S. FIXED LIMITED 

pncorpamlad under the few* of ihe Cayman Islands) 

NOTICE OF A MEETING TO THE NOTEHOLDERS OF 
KEYNOTE U.5. FIXED LIMITED 
U.S.$50,000,000 

Collateralised Enhanced Yield Notes due 2004 
NOTICE (S HEREBY GIVEN by Keynote U.S. Fused Limited (fa 'Imiei'J to fa hekfera (fa 'Noteholders'! of 
fa U .5. $50, 000,000 CaUcteralisad Enhanced Yield Nates due 2004 (fa 'Nates'] that, pursuant to fa Terms 
aid Concfitions of fa Notes and fa provisions of fa Trud Deed dated 2 March 1 994 (fa “Tiust Deed*' 
relating to fa Notes (oopies of whidi are availdslefor inspection at fa offices of fa Issuer aid fa sperifiec 
office of each Paying Agent set out befaw) a meeting of fa Noteholders (fa ’ M e etin g*) convened by fa 
Issuer wifl be hela at fa offices of Clifford Chance, 200 Alderagate Sheet, London EClA 4JJ on 24 February 
1 997 at 3.30p.m. (London time) for fa purpose of considering and, if thought fit, passing fa following 
Resolution, which will be proposed as an Extraordinary Resolution. Unless otherwise specified, capitofis 
terms used m this Notice have fa meanings givm to them in faTrust Deed. 

EXTRAORDINARY RESOLUTION 

THAT this Merfng of fa holders [the 'Noteholder*') of fa U.S.J50, 000,000 Goflaterolised Enhanced Yield 
Notes due 2004 of Keynote U.S. fixed limited (fa “Nates' and the 'Issuer' respectively] hereby: 

(1 Jopprovw the modification of the Terms and Corafitions of the Notes, as printed on the reverse thereof and 
in Schedule 4 to fa Trust Deed, by fa deletion of fa words 'fa Interest Pmrment Date which fob in 
March 2004” in fa meaning ascribed lo fa wards 'Maturity Dale' in fa Conditions, and fa substitution 
t herefo r of eifar fa words The Interest Payment Dote which fab m March 1997* ar fa words '17 March 
1 997^ depending on whichever date is fa first to occur subsequent to this resolution bang approved; and 
(2}authqrbes and requests fa Trustee ta i give effect^ fa modification referred to in paragraph (1) of this 
Resolution by executing a Supplemental Trurf Deed in fa form of fa draft produced to this Meeting and for 
fa purpose of identification signed by fa Chairman thereof with such amendments (if any] thereto as fa 
Trustee shall require.” 

The background to_and fa reasons for fa Extraordinary Resolution are contained in an explanatory 
memora n dum (fa “ Exp l u n u tary Memoran d um*) dated 31 January 1997 prepared by. amongst others, fa 
issuer, copies of which wifl be sent to Noteholders free of charge upon request. To obtain copies of these 
documents, Noteholders should contact fa issuer ar one of fa faying Agents cd its specified office. 

The attention of Noteholders is porticukxfy drawn to fa quorum required for fa Meeting set out in paragraph 
(fa) of "Voting and Quorum' below. Noteholders are strongly urged to take steps as soon as possible to be 
represented at fa Meeting, as explained below. 

In accordance with normal practice, the Trustee expresses no opinion on the merits of the proposed 
yxificntions to fa Trust Deed aid fa Conditions but fa Trustee has authorised it to be stated that on fa 


ban of fa i nformation contained in this Notice and in fa Expkroioiy Memorandum it has no objection to 
fa Extraor d i nar y Resolution being submitted to fa meeting of Noteholders for its consideration. 

VOTING AND QUORUM 

(ajlhe Notes are in permanent global form and are held on behalf of Morgan Guaranty Trust Company of 
New York, Brussels office, os operator of fa Eurodear System ('Euroaear'] and Cedel Bank. sodM 
anonyme (“Cedel Bank”) for fa benefit of fa Noteholders. For these p u rposes fa Noteholders ore those 
persons who are for fa time being shown in fa records of Eurodear or Cedel Bank as fa holder of Notes. 
A Noteholder wishing to attend and vote at fa Meeting in person must produce at fa Meeting (a) valid 
rating certificate] i) issued by fa Paying Agent relating to fa Notejs] in respect of which he wishes to rate. 
A Noteholder not wishing to attend ana rate at the Meeting m person may either deliver his rating 
ce rti ficate to fa person wham he wishes to attend on his behalf or qrve a voting instruction to a Paying 
Agent (on a rating instruction farm abtarofole from fa specified office of any raying Agent] instructing 
such Paying Agent to appoint a Proxy to attend and vote at fa Meeting in accordance with fa Bloat 
Voting Instruction to be issued by such Paying Agent. Hie Block Voting Instruction shall be deposited at fa 
offices of fa ftinapd Faying Agent. 

Notes may be hela to fa order of or under fa control of a Paying Agent (to its satisfaction] by Cede! Bank 
or Eurodear for fa purposes of obtaining rating c ertifi cates, not later than 48 hours before fa lime 
qapointed for holding fa Meeting (or, if applicable, any adjournment of such Meeting) or giving rating 
instructions in resp ect df faM eeting^Ngtas so held w31 not be rafoosad until fa ea rlier of fa conckisfanor 

or, not louPlhan AS^ours before the hme^forwhidi fa Meeting is convened, fa rating instruction receipts] 
issued in respect thereof. 

[b)The quorum required at fa Meeting is at least two persons present in person holding voting certificates or 
being Proxies and who together represent not less then three-quarters in principal amount 5 fa Notes for 
fa hme being outstanding. 

If witixn 1 5 minutes from fa time fixed for fa Meeting a quorum is not present, fa Meeting wifl be 
adjourned (unless fa Issuer and fa Trustee agree fat it be dissolved) for such period, not beam less than 
14 days nor more fan 42 dayt as may be a p po in ted by fa Chairman. At such adjourned Meeting two or 
more persons present in person holding rating certificates or being proxies representing in fa aggreg ate not 
less than erne half in principal amount of fa Notes far fa time being outstanding she! farm a quorum. 

(e)To be passed, fa Exfrcxxdirxxy Resolution requires fa affirmative rate of not less than three-quarters of 
fa persons voting thereon on a show of hands or, if a poll is duly demanded, fa affirmative rate of not 
less fan three-quarters of fa rates cost thereon. On a show of hands every person who is present and 
produces a Voting Certificate orjs ajroxy shafl have one rate. On q poll every person who is » present 


shafl hare one vote in respect of U5.S1 000 in aggregate principal amount of fa outstanding Note(s) 
represented or held by fam. If pas s ed, fa Extraordinary Resolution will be binding an afl Noteholders 
(whether or not present or represented at the Meeting and whether or not rating) and upon all 
Couponholders. 

The N o te h olders wifl be notffied by publication in fa financial Times (or another leading English language 
daily newspaper published in London] and, in fa Luxemburger Wort (or another daily newspaper punished 
: -r Luxembourg approved bythe Trustee) of fa result of voting on fa Extraordinary Resolution within 1 4 days 


at any time foflqwing fa conclusion of 
mory Resolution was passed at fa 


of such result bang known, but may co n tact fa Principd Fayrr „ 
fa Me eti ng for the purpose of ascertaining whether or not the 

Mee * inS ' PRINCIPAL PAYING AGENT PAYING AGENT 

Gtibank, N.A. Citibank (Luxembourg] S .A. 

336 Strand 1 6 Avenue Marie-mer&se 

London WC2R 1H8 ISSUES L-21 32 Luxembourg 

Registered Office of the Issuer 
P.O. Box 309, Grand Cayman 
Cayman Islands, British West Indies 
This Notice is giren by Keynote U.S. Fixed Limited and is dated 31 January 1 997. 


Contact deta& far Ewodoar and Cedel Bank are as blows: 

Eurodear-. Custody Operations Dapormrrf (telephone: *322 224 1801/2865. idee 61025 MGTEC BJ. 

Cedd Baric Securities Mtxragement - tntemotiond Models (telephone; +352 <4 992 8065, telex- 2791). 

CITIBANK* 


NOTICE TO THE NOTEHOLDERS OF 

KEYNOTE U.S. FLOATING LIMITED 
U.S.$80,000,000 

Collateralised Enhanced Yield floating Rate Notes due 2004 
(fa "U.S. Floating Notes') 

KEYNOTE U.S. FIXED LIMITED 
UJ5J$50,OOO r OOO 

Collateralised Enhanced Yield Notes due 2004 
(fa “U.S. Fixed Notes') 

KEYNOTE DM LIMITED 
DM50,000,000 

Collateralised Enhanced Yield Notes due 2004 

(fa “DM Notes') 

NOTICE IS HEREBY GIVEN of fa occurrence of a Trading Account 
Liquidation and, pursuant to Condition 5(b) of the Terms and 
Conditions of each of fa U.5. floating Notes, the U.S. Fixed Notes 
and the DM Notes (each, art "issue of Notes' and together fa 
"Notes”), of fa commencement today of fa period during which 
Noteholders may exercise fa option to have Notes redeemed by 
Keynote U.S. Ffoating Limited, Keynote U.S. Fixed Limited ana 
Keynote DM Limited, respectively (each on 'Issuer' and together, fa 
'Issuers'). Unless otherwise specified, cqpitafised terms used in ties 
Notice have fa meanings given to fam in fa Terms and Con di tions 
relating to each issue of Ncfes. 

The Issuers confirm fat each issue of Notes is still represented by a 
Permanent Global Note. Accordingly to exercise fa option to hare 
fa Notes redeemed, Noteholders should deposit a duly signed aid 
completed Global Exercise Notiai (as defined rru and annexed to, the 
Permaient Global Nate issued in resped of each issue of Notes) with 



fa Interest Payment Date faHingi in March 1997, each Issuer win 
redeem its Note referred to in o Global Exercise Notice by delivering 
to fa specified account of such Noteholder Collateral Notes in fa 
same denominations as fa Notes in respect of which fa Global 
Expense Notice is exercisd, together with payment of interest at fa 
Minimum Coupon and any payment of Coupon Enhancement, 
Withholding Compensation and/or Redemption Amount (if 
OKilicoble) due on fa Interest Payment Date falling in Mardh 1997, 
oU as set out more folly in fa Terns and Concfitions of each issue or 
Notes. Any Global Exercise Notice shall be irrevocable ones giren. 
Principd Paying Agent Paying Agent 

Gtibank. NA Citibank {Luxembourg) SA 

336 Strand 1 6 Avenue Morie-Tmrase 

London WC2R 1 HB L-21 32 Luxembourg 

This Notice is given by each of Keynote U.S. Floating Limited, 
Keynote U.S. fixed Limbed and Keynote DM Limited card is doled 
31 January 1997. 


Ccxitad details for Eurodoor and Cedel Bank ore as follows; 

Eurodear; Custody Operations Department (telephone: +322 224 
1801/2865, telex: 61025 MGTEC B). 

Cedel Bank: Custody Events (te l ephone: +352 44 992 8102, telex: 2791). 

CITIBANK* 


intrum ( ssjustitia 

(Registered in Curasao No. 4I4IS) 

Notice to holders of bearer 
share certificates 

The holders of bearer share certificates of In mini Jusrida N.V„ 
fa "Company", arc hereby requested to submit a laJoo to ihe 
Company's Paying Agents: 

Kredfetbank SLA. Luxembourgeoise Hambras Bank Limited 
43 Boulevard Royal 41 Tower Hill 

C-2955 Luxembourg London EON 4HA 

Luxembourg Dolled Kingdom 

For collection of dividend coupon number 18. 
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FINANCIAL TIMES 


FRIDAY JANUARY 31 1997 


— COMPANIES AND FINANCE: UK 

Claim that profits warning, which hit the share price, was ‘badly handled’ 

Premier Farnell chief blames BZW 


By Motoko Rich and 
Christopher Price 

The chief executive of 

Thremier Parnell, th* uk elec- 
tronic. components distribu- 
tor, yesterday tried to shift 
the blame for Wednesday's 
bungled profits warninp Qn 
to BZW, the company’s bro- 

KBi. 

. Speaking from California 
iust before he cut short a 
business trip to return to 
London yesterday. Mr 
Howard Poulson said the 
profits warning - which 
came less than a year after 
the company's controversial 
$2£bn takeover of US com- 
pany Premier - was 
“extremely badly handled". 

Mr Poulson said the warn- 
ing, which prompted the 
shares to fall 25 per cent in 
two days, was "unneces- 
sary". He said BZW told the 
company 10 days ago it did 
not need to issue a warning 
because it expected profits to 
fall short of forecasts by 
only 8 per cent. 

But in Wednesday meet- 
ings between BZW's analysts 
and Mr Andrew Fisher, Pre- 
mier Farn ell's finance direc- 
tor, BZW “reversed its view 
and said we had to put out a 
trading statement". 


Mr Poulson said he would 
call a board meeting to con- 
sider BZW’s role. “BZW have 
got to own up. they called it 
wrong," he said. He declined 
to say whether the company 
would dismiss its brokers 
over the incident The shares 
fell 112 Vap to 520p. 

BZW said it advised the 
company to issue the warn- 
ing on Wednesday because 
"we felt that notwithstand- 
ing the relatively small per- 


centage profits downgrade 
that the share price might 
react adversely." It said the 
announcement was late 
because it was contacting 
directors, including Mr Poul- 
son, in the US, and once it 
had the statement it “had a 
duty to issue it" not only in 
London but in New York. 

Mr Poulson said the warn- 
ing “eroded a lot of confi- 
dence in the company, which 
I think is totally unfounded. 


Short circuit for shareholders 



Share price (pence) 

700 — 

740 — 

'720 — 


The underlying performance, 
while not as buoyant as we 
wanted it, is perfectly satis- 
factory." 

The company said weak 
market conditions in the US 
and the UK. as well as the 
strength of sterling, were 
responsible for the shortfall 
in profits. Both the volume 
business - sold on December 
20 to Arrow of the US for 
$300m - and the catalogue 
business - mostly inherited 


Source: Dntmiiejm 


with the Premier acquisition 
last year - were affected by 
the downturn in semicon- 
ductor markets last year. 

Ms Sue Cox. analyst at 
UBS, said the shares reacted 
dramatically because the 
company began cancelling 
meetings with analysts 
ahead of the trading state- 
ment. Other analysts said 
the warning justified their 
concerns about the price 
paid for Premier. 
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Gulf Canada attacks Clyde forecasts 


By Jana Martinson 

Gulf Canada Resources 
yesterday turned its attack 
on Clyde Petroleum's “unre- 
alistic production forecasts" 
in its continuing £4S2m 
($700m) hostile takeover bat- 
tle. 

The Canadian oil and gas 
group singled out forecasts 


Channel 
tunnel fire 
benefits 


By Charles Batchelor 

'Ebfi.dFfc* . in the Channel 
tunnel last November lifted 
P&O European Ferries' 
cross-Channel business in 
the final quarter of 1996, 
though there was ho oppor- 
tunity to increase rates, the 
company said yesterday. 

However, the rise in pas- 
senger numbers was unable 
to compensate folly for the 
decline in the number of 
people using the ferries in 
the year as a whole. P&O 
and the other ferry opera- 
tors transferred ships to the 
Dover-Calais run and 
increased the number of 
sailings while the tunnel 
ran reduced services during 
November and December. 

The company carried 2Jlm 
passengers and 436,637 cars 
and coaches between Dover 
and Calais in the final quar- 
ter, against 2m and 379,177 
in the final 1995 quarter. It 
moved 114,814 tracks and 
truck trailers, against 
99314. 

In the year as a whole, 
however, passenger num- 
bers fell from 9.64m to 
9.07m, while car and coach 
numbers dropped from 
1.72m to 139m. 


for a Geld bought by Clyde, a 
UK oil independent, just two 
days before the bid was 
launched in December. 

In its final defence docu- 
ment published earlier this 
week, Clyde estimated that 
the field would produce 
some 12.600 barrels of oil per 
day by 1999 after starting 
next year. Such calculations 


helped the group announce a 
new net asset valuation of 
120p a share, above Clyde's 
105p a share cash offer. 

Using research commis- 
sioned from SSI. indepen- 
dent consultants. Gulf 
described these calculations 
as “overly optimistic". It 
based its criticism on the 
projected speed of the proj- 


ect, the fact that Clyde had 
not yet operated such a field, 
and that it now claimed a 
much higher value for a field 
bought from British Petro- 
leum for up to £8.5m. 

Mr Dick Auchiolech, a 
senior vice president of Gulf, 
said: “Would BP really sell 
this asset at a quarter of 
what it is worth?" 


He added that the group 
“still had some work to do” 
before next Tuesday, by 
which time it has to decide 
whether or not to increase 
its offer, but “right now it 
looks a full and fair offer.” 
City analysts believe it will 
have to raise its offer to win 
Clyde, with the most likely 
price about 120p. 


Minister of Finance of the Republic of Poland 

acting on behalf of the State Treasury in accordance with Art 23 Item 1 point 3 of the 
Law on the Privatisation of State-Owned Enterprises of July 13, 1990 (Journal Of Laws 
no. 5L item 298 as subsequently amended) 

HEREBY ANNOUNCES 
THE INVITATION TO NEGOTIATIONS 

for domestic and foreign Investors regarding the aqubsKfon of shareholding in Po- 
wszechny Bank Kredytowy SA In Warsaw In a number that Is not less than 10% and not 
more than 65% of the share capital of the bank. 

Any domestic or foreign Interested party are Invited to submit an Expression of Interest 
regarding participating in the negotiations at the registered office of the Advisor to the 
Minister of Finance In this project at the following address 

HSBC Investment Services Sp. z o.o^ 

02-001 Warszawa. Al. Jerozotlmskle 81. 

telephone: (48-22) 695-0886 - 69, 

satelite line (48) 39 12 33 72, fax: (48-22) 69806-71 

Project Manager Marzena Bietecka 

Assistant Project Manager: Piotr WHa 

The Expression of Interest should include the following Information relating to the 
interested party or in the case of a consortium for each member of the consortium: 

1. Latest published financial statements: 

2. A description of the banking activities of the interested party (or consortium members); 
and 

3. A description of the activities of the interested party (or consortium members) In 
Poland In particular and Central and Eastern Europe in General. 

Following receipt of Expression of Interested and upon receipt of signed confidentiality 
letter interested parties will be provided at the Advisor's address with an information 
Memorandum and Bidding Procedures, which win- contain detans concerning the subject 
and the procedure of the negotiations, including the requirements regarding the preli- 
minary offers and Information on Powszechny Bank Kredytowy SA in Warsaw. The 
Expression of Interest should be submitted In written form by Monday, 10 February 
1997, 5 p.m. CET. The Minister of Finance reserves the rigrt to reflect any Expression 
of Interest for whatever reason at any time. Furthermore, the Ministry of Finance 
reserves the right withdraw from the negotiations, not to commence negotiations and 
to change the bidding procedures at any time without giving any reason. 


Powszechny Bank Kredytowy SA w Warszawie 


Bullough takes 
£20m charge on 
French closure 


By Roger Taylor 

Bullough . - thejJndus trial 
holding company, has given 
up trying to sell Atal, its 
lossmaking French office 
furniture subsidiary, and has 
taken a £20m ($32.4m) charge 
against its closure. 

Sir Michael Pickard, chair- 
man, said Atal, which lost 
£534m in the year to Octo- 
ber 31, had been caught in a 
“nutcracker" between falling 
spending by the French gov- 
ernment. its biggest cus- 
tomer, and rising restructur- 
ing costs as a result of social 
legislation on redundancies. 
After three attempts to sell 
it, Atal is in the hands of 
French courts for liquida- 
tion. 

As part of the restructur- 
ing, Bullough has since the 
year-end sold another nine 
non-core businesses that in 
the year produced operating 
profits of Elm out of a total 
of n03m (£133m). 

Eight of the sales resulted 
in a further exceptional loss 
in 1996 of £l.6m. The ninth, 
Reznor, yielded a profit of 
£7.7m which will appear in 
the 1997 results. 

The disposals generated 
£16 .5m cash, of which £15.6m 


has been received since the 
year-end. 

. Two more companies are 
now being sold, after which 
the group will have , com- 
pleted its restructuring, cut- 
ting the number of busi- 
nesses from 27 to 15. 

Excluding exceptional, 
Bullough reported pre-tax 
profits down 45 per cent to 
£739m on static turnover of 
£345m. 

A decline from profits of 
£7.78m to losses of £l36m at 
the refrigeration businesses 
was responsible for most of 
the drop in group profits. Mr 
Gordon Bond, chief execu- 
tive, said the division had 
broken even in the second 
half and was expected to 
move into profit this 
year. 

Other divisions did better 
with £6.8m (£4.9m) profits 
from UK office furniture, 
£5.9m (£4m) from heating 
and £53m (£5.1mJ from engi- 
neering. Net debt now Is 
down to £7. 4m, giving gear- 
ing of 14 per cent 

Excluding exceptionals. 
earnings per share were 
3.42p (6.64p) but the com- 
pany has maintained the 
final dividend at 43p making 
a total of 5.47p (6.05p). 


PETROFINA 


PROFITS RISE 36% 


PetroFina's 1996 consolidated results have 
been estimated at 16.7 billion BEF, 
compared with 12.3 billion BEF in 1995. 
representing an increase of 36 %. After 
minority interests, the Group's 
contribution to these results has been 
estimated at 16.0 billion BEF in 1996 (690 
BEF per share) compareci with .1 1 .6 billion 
BEF in 1995 (500 BEF per share), 
representing an increase of 38%. Capital 
gains on the sale of assets and other 
extraordinary income were offset by non- 
recurring charges. . 

Cashflow for 1996 was 45 billion BEF 
(1,935 BEF per share) compared with 39 
billion BEF in 1995 .(1,691 BEF per share). 
Compared with 1995, PetroFina's results 
show three significant trends: ... 

- a significant increase in the results of tne 
upstream, sector due to increased crude 
oil prices and US natural gas prices; 

- improved results, in the downstream 

sector in Europe following increased 
throughput and sales, and further 
enhanced by better refining margins, 
with conversion margins in the second 
half of the year making a strong 
contribution; . . 

- a drop in the" results for the chemical 
sector due to a general reduction in 
margins. 


In the upstream sector, work on the 
Ekofisk redevelopment project continues 
and, in the downstream sector, the 
competitive advantages of the deep 
conversion unit at the Antwerp refinery 
benefrtted from general market conditions. 
The chemical sector was supported in both 
Europe and the USA by enhancements to 
the Group's industrial plants and by 
development of new products, however, in 
Europe, it was only toward year end that 
product prices were able to reflect mid 
year increases in raw material costs. 

The Group plans to invest 37 billion BEF in 
.1997 compared with 34 billion BEF in 
1996 . In the upstream sector, this 
investment will target the ongoing Ekofisk 
ii project and Armada in the North Sea 
and Tempa Rossa in Italy. In the chemical 
sector, it will focus on increasing 
production through debottleneckings and 
an expansion programme of the high 
density polyethylene plant in the USA. 

In the downstream sector, investment will 
extend the marketing operation 
development initiatives in Europe and in 
the USA. 

The whole press release is available at the 
Barclays Bank pic, S Angel Court, 
Throgmorton Street, London EC2R 7HT. 


PETROFINA sjl. 52 rue de [Industrie, B-1040 Brussels 


CANTRADE PRIVATE BANK SWITZERLAND (C.I.) LIMITED 
Notice to Investors in the Troy Trust Service 

Cantrade Private Bank Switzerland (C.I.) Limited of Jersey (“Cantrade") requests that investors who have suffered loss 
as a result of the foreign exchange trading effected through Cantrade on. behalf of the Troy Trust Service by Dr. R. Young 
and his Anagram companies should please contact Cantrade at the following address for further information as to the 
following proposal; 

. Cantrade Private Bank Switzerland (C.I.) Limited, ■ 

P.O. Box 350, 

24 Union Street, 

St. Helier, 

Jersey JE4 8UJ 
Channel Islands, U.K. 

Telephone: (44 1534) 611200 

Fax: (44 1534) 611221 

Contacts: Mr. J. G. Barlocher, Managing Director 

Mr. M. D. McLoughlin, Deputy Managing Director 

The trading activities of Dr. Young and his companies, on behalf of Mayo Associates SA and other companies 
comprising the Troy Trust Service, have led to complex litigation in Jersey involving a number of parties. Cantrade is 
resisting claims made against it and intends to continue to do so. 

The Court in Jersey will have to determine where the prime responsibility for the failure to monitor the activities of 
Dr. Young lies, after having heard the full evidence, at trial. An early trial is not, however, anticipated particularly in the 
light of the various prosecutions which have now been instituted. Cantrade's intention is therefore to accelerate the 
compensation to the investors who come within the scope of the proposal as set out in this notice 

The lawyers representing the Troy Trust Service have been asked to co-operate in helping Cantrade to contact investors 
who may be entitled to benefit but have so far declined to do so. For this reason, Cantrade is itself seeking to trace the 
investor concerned. 

The Proposal 

1. Cantrade will pay to those general account and F account investors in the Troy Trust Service who accept ("accepting 
TTS investors") an amount in US dollars equal to the foreign exchange losses incurred by Dr. Young in his dealings 
with Cantrade on behalf of investors in the Troy Trust Service, in proportion to their individual claims, with 
commercial interest from the date of the relevant deposit with Cantrade. (Excluded are any persons associated 
directly or indirectly with the Troy Trust Service who may also have been investors in the Service). 

2. Accepting TTS investors will be required in return to release any claims which they have against Cantrade, to assign 
to Cantrade by way of subrogation their rights in respect of their participation in the Troy Trust Service and in 
foreign exchange trading losses, and to give reasonable assistance to Cantrade at its expense in the pursuit of the 
rights so assigned. 

3. The sum payable to accepting TTS investors will be determined by accountants KPMG who will be retained for this 
purpose by Cantrade at its expense. An accepting TTS investor must give KPMG the necessary information and 
documents (including as to legal and beneficial ownership) to enable KPMG to assess and determine the 
compensation due. Should after the appropriate exchange of information KPMG's dete rmina tion not be accepted, 
there will be a right of appeal to an independent senior lawyer in Jersey acting as an expert rather than as an 
arbitrator. 

4. Payment will be made to accepting TTS investors by Cantrade in Jersey on 30 April, 1997. 

5. In respect of those investors who have not been located in time to meet that date, or if the sum payable has not been 
finally determined by that date, or if the legal documentation has not by then been completed, Cantrade will make 
payment as soon after 30 April, 1997 as is reasonably practical, but reserves the right to specify a final cut-off date. 

Adequacy 

Investors may have seen some speculation in the press as to how much this proposal may cost Cantrade. The advocate 
for the Troy Trust Service has been quoted in the press as having rejected the proposal allegedly on behalf of the TTS 
investor in the grounds that it is inadequate. The Cantrade proposal, however, is to compensate the investors concerned 
for their actual losses falling within the proposal in full plus interest Cantrade has placed no financial limit on the offer. 

Acceptance 

The above is the essence of Cantrade's proposal, which is made without acceptance of any legal liability but on the basis 
that Cantrade wishes to compensate accepting TTS investors as quickly as possible, leaving the allocation of blame to be 
determined in due course as between the parties to the litigation, in the light of the facts to be determined by the full 
evidence at trial 

If you are interested in principle, please contact Cantrade as above. Cantrade is not seeking a contractually binding 
acceptance at this stage. Before agreeing to be bound, investors who are interested in principle will wish to know the 
precise figure which is determined as being due, and to have had drafts of the legal documentation they will be asked to 
sign. 
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Southern Electric also plans to return capital to shareholders 
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Southern Electric, the power 
company. Is planning to fol- 
low Yorkshire Water’s lead 
in wrmnrmrfwg an innovative 
share restructuring as early 
as today. It could return 
1 about £200m (3324m) to 
Southern’s shareho l ders. 

Shares in the Maidstone- 
based electricity company 
[ rose 16p to 787%p yesterday 
on expectations of a capital 
restructuring. 

The group, which failed in 
an attempt to take over 
Southern Water last year, 
said in November that it 
planned to return up to 10 
per cent of the company's 
share capital to sharehold- 
ers. 

Iii recent weeks it has 
been talking to shareholders 
about such a move. 

Yorkshire’s capital reor- 
ganisation scheme, unveiled 
yesterday, is designed to 
avoid the tax implications of 
a share buy-back at the same 
time as lwwfiting ail share- 
holders equally. 

The type of scheme York- 
shire is implementing Is 
attractive to utilities because 
df its tax Implications, their 
sensitivity to political pres- 
sure over pay-outs, and the 
belief that they need to 
improve their balance sheet 
efficiency. 

Yorkshire will return 
£147m to shareholders 
through a share split and 
9-for-10 consolidation. The 
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Brian Wilson: restructuring an ‘elegant solution’ for returning value to shareholders 


move avoids tax which 
would accrue from a bay- 
back as the cash being dis- 
tributed is part of the 
group’s ordinary share capi- 
tal. 

The Leeds-based utility 
was deterred from making a 
straight 10 per cent buy-back 
by tax changes that were 
outlined in last November's 
Budget, which would have 
added £30m to the repur- 
chase price. 

The group considered a 
special dividend, which 
would have bad advantages 
for gross fund shareholders 
as they could claim tax cred- 


its on the Advance Corpora- 
tion Tax paid. But this 
would be less advantageous 
for Yorkshire, as, in line 
with many other utilities, it 
has historically paid no 
mainstream corporation 
which is used to offset ACT 
losses. 

Yorkshire’s shares rose 
17'Ap yesterday to close at 
735p.. 

Analysts estimated that 
the move would enhance 
Yorkshire’s earnings by 5 
per cent in 1997-98. 

Gearing is set to increase 
from ll per cent to 35 per 
cent by March. 


Mr Brian Wilson. York- 
shire's -ffTumffg director, said 
that the restructuring was 
an “elegant solution” to 
returning : value to all its . 
shareholders at the same 
time. 

“We have chosen a method 
that gives all our sharehold- 
ers a chance to participate 
and gives *ham the choice 
over whether to do so or 
not," he said. 

SBC Warburg was behind 
Yorkshire's move and is 
understood to have advised 
Southern Electric, in spite of 
both companies having dif- 
ferent financial advisers. 


The buy-back is dead; long 
live the buy-back! Follow- 
ing October's tax changes, 
when the tax advantages 
of the conventional UK 
share buy-back , were dis- 
mantled. rational compa- 
nies should be .handing 
surplus cash back through 
special, dividends instead. 

But not always. As York- 
shire Water Ingeniously 
demonstrated yesterday, 
there are circumstances in 
which a buy-back can still 
be made to stack up finan- 
cially. To many investors, 
the complexity of Its 

scheme will look mind- - 

iw'g.pKnfr But the essence is simple: by repaying seme, of 
its original share capital, Yorkshire avoids incurring ah* 
advance corporation tax (ACT) MU. To most companies, 
this would be only a short-term timing benefit But since 
Yorkshire has a massive ACT -backlog, the benefit in its 
case is very reaL Crucially, it should be more than 
enough to offset the loss of the ACT credits for tax-ex- 
empt institutions which. a special dividend would have 
g enera ted. 

Yor kshir e’s innovation merely underlines b ow w asteful 
recent conventional buy-backs have been. But before any- 
one gets too excited that a vast new loophole has been 
disccwered, its limits heed to be property understoocL It 
only works where a company has both a big ACT problem 
and a large share capital or premium account- Mor eover. 
companies can use the latter only while it lasts. So given 
that yesterday's plan, far instance, will wipe out most of 
Yorkshire’s nominal share capital, its shareholders can 
only expect the wheeze to work once. 


1 RESULTS 









ItawwM 

Pretax 

P«ta» 

WSM 

Ctrreot 
pomot w 

Data of 

wrmm 

DMdands 

Comapaodtag Total far 
■MtaW jo» 

TOM M 
Jtaf 


Staveley hit by 
cost overruns 


By Tim Burt 
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exc e ptional ctagB. VAfter exceptional 


Staveley Industries, the 
diversified engineering and 
minerals group, yesterday 
issued a profits warning over 
losses at one of its measure- 
ment subsidiaries. The 
shares dropped 23p to 163’Ap. 

The company, which com- 
pleted a restructuring and 
costcutting programme only 
last year, said pretax profits 
this year would not exceed 
the previous £23 -2m ($37.6m), 
compared with analysts’ 
expectations of £26m-£27m. - 

Mr. Roy Hitchens, chief 
executive, blamed the diffi- 
culties on cost overruns at 
Chronos Richardson, its 
measuring instruments man- 


ufacturer. “We have rem- 
oved three managers Inv- 
olved in the problem, which 
occurred in Chronos Rich- 
ardson's bagging business,’’ 
he said. The managers, who 
have not been named, alleg- 
edly agreed manufacturing 
contracts at below cost in 
Italy and Germany. 

Mr Hitchens said that 
would result in operating 
losses this year at Chronos 
Richardson, which accounts 
for about 10 per cent of the 
group's near-£16Qm annual 
sales. The company: has 
embarked on a strategic 
review of the measurement 
division, which some ana- 
lysts predicted could lead to 
Its disposal or closure. 
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Irish SE to approve junior market 


By John Murray Brown 
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HILL HOUSE 

38-40 FEATHERSTONE STREET, 
LONDON EC1 

Vacant Freehold Five storey building of approximately 1 3, 100 sq ft 
with Planning Permission for 

• Basement Wine Bar 

• Ground Flow Restaurant 

• Change of usa of the entire upper part 10 residential 

• TWo additional floors 

• BgM Toff units Induing 

• Two duplex penthouse apartments 


The Irish Stock Exchange 
will give approval today to 
the setting up of a Develop- 
ing Companies Market, to be 
launched later this year in 
an effort to counter the 
dearth of new issues on the 
main market 
The exchange board will 
meet to endorse the tax 
package, unveiled in last 
week’s budget, aimed at 
enticing small and medium 
sized companies to go public 


as a way of raising funds. 
The proposals include tax 
breaks for DCM companies. 

Exchange officials hope to 
see up to 12 companies com- 
ing to DCM. This contrasts 
with the main market, seme 
60-strong, which has seen no 
new listings since 1994 and 
its total shrinking because of 
overseas takeovers. 

The target companies are 
those capitalised between 
I£3m and I£20m (£19. 7m). 
The exchange stipulates that 
companies have to have a 


one-year audit record to 
increase investor comfort 
and avoid the experience of 
the Small Companies Mar- 
ket, launched in the 1980s, 
which collapsed. 

The government is offer- 
ing increased tax allowances 
for investments made 
through special investment 
accounts - similar to the 
UK’s Peps - from K75.000 to 
IS85.000 for shares in DCM 
companies. The accounts 
attract 10 per cent capital 
gains tax. 


Mr Tom Byrne, of Davy, 
the Dublin-based broker, 
said if five or six companies 
were to list, DCM would be 
regarded as a “great, suc- 
cess”. 

Mr Brian O’Kelly, of Riada 
Stockbrokers, said there -was 
“quite a lot of interest’’ from 
technology companies, but 
warned that DCM's success 
would depend on the support 
of local institutions, who 
have traditionally shied 
away from Irish companies 
with small capitalisations. 
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THE PROPERTY MARKET 


F or a country still 
supposedly in reces- 
sion, there is an 
awful lot of building 
going on in Moscow. 

The city’s skyline is 
changing by the day as a 
series of grand monuments, 
a giant cathedral, and scares 
of smart new office blocks 
shoot up. The once-dowdy 
city, dominated by grey 
Soviet apartment blocks, Is 
rapidly assuming a more col- 
ourful and distinctive char- 
acter as it prepares to cele- 
brate its 850th birthday this 
year. 

The man responsible for 
this renewal is Mr Yuri 
Luzhkov, Moscow’s mayor, 
who combines a driving 
desire to modernise his city 
with a hands-on manage- 
ment style. Under his influ- 
ence, Moscow has acquired 
the feel of a boom town, 
whatever the depression 
elsewhere in the country. 

That impression is con- 
firmed by office rental prices 
in Moscow which are among 
the highest in the world. 
Although they softened 
slightly last year as more 
space came on the market 
and foreign companies stal- 
led expansion plans ahead of 
the presidential elections, 
rents remain at $880 to $950 
per sq m. 

The city government 
tightly controls the supply of 
land, releasing only a *+*11 
number of sites on to the 
market each year. It is near 
impossible to acquire free- 
hold sites and leaseholds are 
restricted to 49 years. 

While prime office is 
still scarce, demand has 
rocketed. Russia's new priva- 
tised companies are all des- 
perate to build gleaming 
headquarters. Hundreds of 
foreign corporations have 
also poured into Russia, 
hopeful of cornering a 
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Modernisers 
in Moscow 


Privatised companies are 
fuelling demand for office 
space, says John Tho rnhill 


market of 150m people. 

Among foreign financial 
institutions. Credit Suisse. 
Deutsche Bank and Bank of 
Austria have been rapidly 
expanding their activities. In 
the consumer products area, 
almost all the multination- 
als, such as Coca-Cola, Mars. 
Unilever, Nestle and Procter 
& Gamble, have established 
a big presence. And several 
pharmaceuticals and tele- 
communications companies 
have also been clamouring 
for high-quality headquar- 
ters. 

The amount of prime 
office space acceptable to 
western companies has 

expan d ed from 250,000 sq m 
in 1994 to a projected 95 0,000 


Avast 

underground 
shopping centre 
in Manezh square 
in the shadow 
of the Kremlin 
will contain 
30,000 sq m 
of retail space 


sq m by the end of this year, 
but it is a small proportion 
of the overall office market. 
There remains about 7m sq 
m of undeveloped office 
space in Moscow, much of it 
extremely poor quality. 

Mr Timothy Fenwick, 
director-general of Jones 
Lang Wootton’s Moscow 
office, says: “In the past 18 
months the stock of interna- 
tional office space hag gone 
up by about 50 per cent with 
some significant new devel- 
opments coming on to the 
market. Demand hag there- 
fore been a little bit less 
feverish but all the space 
has been taken up." 

One of the great draw- 
backs of the Moscow prop- 
erty market has been the dif- 
ficulty in financing new 
developments. Until feirly 
recently, it was common far 
developers to demand up to 
three years’ advance rent 
from tenants In order to 
finance construction. 

Long-term bank loans are 
difficult to obtain at less 
than penal rates of interest 
There are no real domestic 
Investment institutions 
worth the name. Financing 
developments with 
short-term money and float- 
ing interest rates is an 
inherently risky proposition 
ir the yield curve i»hnn«c 

Theoretically, there s h ould 
be fantastic opport unities for 
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western developers to raise 
cheap long-term capital 
abroad to build extremely 
high-yieldiog office space In 
Russia. Payback periods can 
be extremely short, given 
that implied yields are often 
as hi gh as 20 per cent in 
Moscow compared with 
about 6 per cent in London 

The retail market, virtu- 
ally non-existent in. Moscow 
a decade ago, has also -been 
blossoming. The popula- 
tion's demand for prestige 
branded goods and relatively 
high disposable income lias 
made Moscow’s 12m custom-, 
ers an attractive market for 
retailers. The McDonald's 
hamburger chain’s IP restau- 
rants are among 1 jjg bUSfeSt 
in the world. 

GUM, the giant sho pping 1 
centre on Red Square, has 
been transformed into an 
elegant retail emporium^: It 
has attracted dozens'; of. 
upmarket international 
retailers to its'- vaulted 
arcades, paying annual rents 
of between $2,000 to $A500 
per sq m. ' - 

Other retail 8ltes --are 
slowly coming, onp stream, 
the most ' impressive 1 of 
which is a vast underground 
shopping ce n tre in Jdanezh 
square in the shadow aflte 
Kremlin. The c^tc^dueitp 
open in Septenfoec^cbnl^ns- 
30,000 sq m of retsal^paoB'cm" 
three floors. The, develop- 
ment was p rimarily financ ed . 
by the city goverimienlat ^an., 
estimated cost dCSHQm, ; 

The symbolism ; of :the 
development is. striking -and 
somehow apj^-bpi&t&'rfor 
Russia's ' helter-skelter capi- 
talism. “Here ;Oh ^feuiezb 
square city. government 

is building a modern -ship- 
ping centre where, in'- Steriet 
times, the tanks' r 

Red Square.” sigre J fitf& agr. 
wick of Jones 
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PROPERTY finance 


Interest in development by 

property companies, institutional 
investors, and banks has begun 
to nse again. But there are 
concerns about history repeating 
itself. Andrew Taylor reports 
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I n October 1389 . an item 
in The Financial Times 
said that if you could see 
more than a dozen cranes 
from your office window you 
were probably looking at the 
next property recession. 

It is far too early to issue a 
similar warning. Although 
cranes are once more pierc- 
ing London’s horizon, specu- 
lative development remains 
at a low ebb across the coun- 
try. 

This has not prevented Mr 
Pen Kent, retiring executive 
director of the Bank of 
England, from reminding 
potential property financiers 
that history has a nasty 
habit of repeating itself. 

His concern, expressed in 
a speech last month to the 
Investment Property Forum, 
was that lenders enticed by 
rising commercial values 
would "relax the basics, 
such as loan -to- value ratios 
and income cover” or "take 
very bullish views on the 
likely strength of cash 
flows”. 

Interest in development by 
institutional investors, prop- 
erty companies and banks 
has begun to rise again. 
Total returns from commer- 
cial property are expected to 
out perform UK equities and 
bonds over the next 18 
months. 

According to Mr Kent, 
there was already “some evi- 
dence of incipient over-heat- 


ing” in the property market 
He said: “We hear that some 
lenders are seeking to pres- 
surise valuers into higher 
valuations. This is not a 
healthy practice and we 
hope that both the lenders 
and the valuing profession 
will be strong enough to 
resist” 

Mr Kent warned: “Many of 
the ingredients that contrib- 
uted to the last cycle are cer- 
tainly present now.” 

Institutional investors 
attracted to the sector, in the 
short term, could ' easily 
resume their longer-term 
departure from property if 
the sector’s performance 
began to run out of steam 
and other assets began to 
look more attractive. 

“It is also conceivable that 
the banks might become dis- 
illusioned with property 
again, particularly if they 
relax their lending criteria 
too far in the current excep- 
tionally Competitive lending 
market,” cautioned the Bank 
of En gland director. 

"This could also happen if 
they are seduced by the out- 
look for the better properties 
into taking excessive risks 
on the secondary and ter- 
tiary sectors, for which the 
outlook generally appears 
less bright.” 

According to the bank, 
lending to property compa- 
nies has declined by alpout a 
quarter from a peak of about 
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Fainter picture: construction site cranes have returned to the London sky&rae - but speculative development remains at a low ebb across the country 
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£41bn in 1991 to £30.5bn dur- 
ing the three months to the 
end of September. 

Property debt currently 
accounts for 8.7 per cent of 
total commercial lending by 
banks in the UK, compared 
with a long-term average of 
7.8 per cent and a peak of 
12.4 per cent in 1992. accord- 
ing to agents DTZ Debenham 
Thorpe. 

The most recent figures, 
however, mask an upturn in 
property lending by the UK 
clearing banks during 1996. 
Ge rman banks also have 
been very active in financing 
UK commercial property 
investments. 

"With banks generally less 
burdened by bad debts and 
property market conditions 
becoming more favourable, 
the number of banks willing 
to undertake new lending to 
the property sector has 
increased significantly, com- 
pared with the early 1990s,” 
says DTZ. 

It estimates that there are 
120 banks - currently 
“actively” lending to the UK 
property sector. 

This revival of interest 


had increased competition 
among lenders with "mar- 
gins falling to as low as 0.75 
per cent on limited recourse 
lending compared with 1-1.25 
per cent a year ago,” said 
DTZ. 

It reported that last year 
Hammerson. the UK prop- 
erty group, had re-financed a 
five-year corporate facili- 
ty-signed in 1992 at mar- 
gins of 55-75 basis points 
above Libor - with a new 
£200m seven-year revolving 
credit from a consortium of 
international banks at a 
margin of 40 basis points 
above Libor, for the first five 
years, and 42.5 basis points 
afterwards. 

Banks had also increased 
loan-to-value ratios “to 
around 80 per cent compared 
with 70-75 per cent a couple 
of years ago -although the 
hanks still r emain selective 
about property location and 
are generally resistant to 
rolling up interest”. 

DTZ expects lending to 
become more competitive, 
with UK dearers currently 
enjoying a period of strong 
profitability as a result of 



Pen Kent said bst month there 
was already 'some evidence of 
incipient over-heatingln the 
property market 

severe cost-cutting, lower 
bad debt provisions and 
improved corporate solvency 
levels. 

Investment in UK property 
may also provide an attrac- 
tive alternative to continen- 
tal European banks and 
institutions seeking a hedge 
against mounting economic 
pressures on the continent 
as the drive for monetary 
union intensifies. 


This partly explains the 
sharp rise in German invest- 
ment in the UK market dur- 
ing the mid-1990s. By com- 
parison. there is only limited 
evidence of a possible return 
to UK property by Japanese 
and US banks. 

The financial retrench- 
ment taking place in the 
Japanese banking sector 
should in due course allow 
the expansion of loan books 
- although it remains debat- 
able wbetber banks would 
risk another foray in the UK 
after burning their fingers so 
badly in the property market 
in the 1980s. 

The first six months of last 
year saw an ll per cent 
decline in net lending to 
property companies by Japa- 
nese h anks . Further write- 
downs of property loans are 
expected to be encouraged 
by the Japanese ministry of 
finance. 

There would appear, how- 
ever, to be no lack of liquid- 
ity to feed UK property 
investment as the market 
seems set to continue its 
recovery. 

A recent survey of fund 


managers by Merrill Lynch 
and Gallup reported that 15 
per cent more fund manag- 
ers expected to increase 
spending on property com- 
pared with those planning to 
reduce their investment 

Property companies, 
meanwhile, have continued 
to raise finance in the equity 
market as their shares have 
out-performed the stock mar- 
ket 

According to agents 
Knight Frank, property com- 
panies raised £643m between 
January and November last 
year, compared with £550m 
in the previous year. 

A significant proportion of 
this new money was raised 
by fost-growing companies 
such as Chelsfield, Pillar and 
Shaftesbury. A lot of the 
money was destined for the 
retail sector. 

Much Of the fmawrinp to 
date has concentrated on the 
relatively safe area of com- 
pleted investments or new 
developments with substan- 
tial pre-lets. 

These lending and invest- 
ment criteria may change, 
however, as values rise and 


shortages of prime proper- 
ties increase. 

An emerging derivatives 
market shows that the prop- 
erty sector is examining new 
ways of financing invest- 
ments. to increase liquidity 
in the sector. 

The announcement in Jan- 
uary that BZW Property 
Index Forwards had raised 
close to £200m. two months 
after its launch, was wel- 
comed by Mr Kent 

He said: “There is a 
renewed push for 
securitisation, which many 
investors consider to be 
crucial if they are to remain 
In property, and encouraging 
sigos of progress in 
developing a property 
derivatives market 

“Both of these would 
provide essential liquidity to 
enhance the efficiency of the 
property market and to 
ensure that UK business 
costs remain competitive. 
This is of national 
importance.” 

His biggest concern, 
however, is that the 
recovery should not 
encourage old vices. 
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performance and realising the value in property. It means we can provide you 
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For more information, contact Jonathan Thompson or Mark Currie on 
0171- 31 1 2550 or 0171-31 J 2150. 
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II PROPERTY FINANCE 


Securitisation and derivatives: by David Lawson 


Exodus by 
investors 


Property now 
forms less than 
6 per cent of 
managed funds’ 
portfolios 


Bureaucracy and fear are 
strangling efforts by the 
property industry to staunch 
a potentially crippling out- 
flow of resources and restore 
competitiveness with other 
forms or investment. Flans 
for US-style investment 
trusts and a comprehensive 
derivatives market may now 
miss the current market 
upturn. 

Bricks and mortar have 
always suffered as an invest- 
ment medium because they 
are lumpy assets demanding 
intensive management. 
Prime property is too expen- 
sive for many funds and 
even the most humble build- 
ing takes a lot longer to buy 
and sell than gilts and equi- 
ties. Pricing is also a prob- 
lem in a notoriously opaque 
market. 

Such problems remained 
in the background during 
decades of high inflation and 
soaring returns, but have 
reached crisis point over the 
past few years. Investors are 
deserting the sector In 
droves. Property now forms 
less than 6 per cent of funds' 
portfolios -a third the level 
of a decade ago. 

Only recently. Colonial 
Mutual sold its entire £130m 
portfolio and Friend's Provi- 
dent traded £L20m worth for 
shares in Benchmark, the 
Malaysian-backed manager. 
That is despite forecasts that 
property returns are expec- 
ted to return to double digits 
over the next couple of 
years. 

One alternative to direct 
investment is to buy shares 
in property companies but 
this exposes exempt funds to 
capital gains and corporate 
taxes. Another alternative is 
property unit trusts, which 
have soared in popularity. 
The largest, Schroder 
Exempt, has seen member- 
ship triple and funds grow 
from £175m to £500m in four 


years. But the market wants 
more. Demand for indirect 
vehicles almost doubled last 
year to 43 per cent of institu- 
tional investors surveyed by 
JLW Finance. 

The greatest effort is going 
into lobbying for US-style 
real estate investment trusts 
(Rests). These are closed-end. 
relying on share dealing to 
provide liquidity for inves- 
tors rather than the poten- 
tial problems that open-end 
trusts may face reimbursing 
investors. They are also tax 
exempt - but this is also 
proving the biggest problem 
in getting them approved. 

Long-awaited approval 
expected in the latest 
Finance Bill failed to materi- 
alise because the Treasury is 
still unsure whether Reits 
would drain tax coffers. 
Pressure continues to be 
applied by heavyweights 
such as Aiastair Reiss 
Goobey, chief executive of 
Hermes Pensions Manage- 
ment and a key government 
adviser, but chances of a 
breakthrough under the cur- 
rent government have disap- 
peared. 

There are fears that a 
Labour administration 
might be even less sympa- 
thetic. John Whalley. head 
of property at the giant AMP 
Asset management, is less 
pessimistic, pointing out 
that politicians of all colours 
will realise how crucial the 
sector is for planned urban 
regeneration. But the sector 
could be into its next down- 
cycle by then, restricting 
chances of success. 

Progress is being made in 
other areas, however. The 
stock exchange has been 
quicker to react than the 
Treasury, changing listing 
rules to allow a new kind of 
trust. This lacks the tax neu- 
trality of a Re it and will be 
open-ended but could prove 
a useful step in the right 
direction. 

Dusco, the investment 
management group which 
made the running in forcing 
these changes, is pl anning a 
trust which could involve 
funds swapping more than 
£100m worth of shopping 




Aiastair Ross Goobey. 
key government adviser 


John Whafley: less pe ssi mi s tic 
about the postmans' attitudes 


centres for tradeable securi- 
ties. 

Its chairman. Mr Dik Dus- 
seldorp. who has massive 
experience setting up listed 
vehicles in Australia and the 
US. has dismissed industry 
scepticism that he will be 
able to accumulate a big 
enough portfolio and expects 
trading to begin within 
months. 

: Schroder is also under- 
stood to have teamed up 
with NatWest Markets to 
create -an. investment trust 
which achieves results com- 
parable to a Reit without 
needing changes in tax laws. 
Investment trusts focused on 
housing are also being 
worked on.' although these 
could face problems from the 
tight rules imposed on types 
and size of asset. 

Meanwhile, the focus on 
equity securitisation has 
overshadowed more success- 
ful treatment of debt. The 
£l.6bn purchase of the Minis- 
try of Defence's married 
quarters housing by Anning - 
ton, a consortium created for 
the deal by Nomura, hinged 
on a E900m securitisation. ' 

“By selling off government 
risk income streams as a 
traded security, it was able 
to achieve pricing around 30 
basis points over grUts," says 
Mr Rupert Clarke, managing 
director of JLW Finance. 

A similar deal was done by 
NatWest for British Land at 
a margin of 40 basis points 
for the Broadgate office com- 
plex. 

Debt securitisation such as 
this has been' unfairly over- 
shadowed -bv equity securi- 
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Private Finance Initiative: by Christine Moir 


Unrealistic expectations 


The industry and 
government 
departments may 
be on a steep 
learning curve 


tisatlon. he says. The same 
sophistication is being 
applied to the creation of a 
derivatives market, where 
Investors can benefit from 
property performance with- 
out having to touch a build- 
ing. '‘Synthetics" such as 
Property Income Forwards 
fPifa), an over-the-counter 
contract, enable Investors to 
bet on the benchmark IPD 
Index rather than deal in 
real property. 

Mr Iain Reid, chief execu- 
tive of BZW Property Invest- 
ment management, says the 
fact that Ptfs turnover 
exceeded £200m - including 
some of the biggest institu- 
tional names - within a cou- 
ple of months of launch 
shows the strength of 
demand. 

Goldman Sachs. Warburg 
and Citibank have also 
tapped this market, using a 
basket of leading property 
company shares as proxy for 
the market But the real sign 
that property has caught up 
with other asset classes will 
be a non-proprietary con- 
tract which can be traded on 
the futures exchange. 

That, too, is In prospect, 
with a consortium of funds 
working on proposals. As 
with Reits, however, the 
breakthrough has been held 
back by the network of 
approvals required from the 
Securities and Investment 
Board. Both could emerge in 
1997. marking the point at 
which the property sector 
finally came of age. But 
fears remain that they may 
be delayed long enough to 
miss the boat. 


The property industry agrees 
on only one thing about the 
government’s Private 
Finance Initiative: the prin- 
ciple. It must be more effi- 
cient for government depart- 
ments to procure 
accommodation and services 
from the private sector than 
become property developers 
and managers themselves. 

Not only does the FFI shift 
the property risks to those 
with the expertise, it also 
reduces the government's 
spending requirements. 

“For once it is a case of 
government leading, not fol- 
lowing,” says Mr Hugh Mul- 
cahey, a partner of property 
consultants DTZ, 

“ We are quite positive 
about PFI and think it will 
survive the election in same 
form, if only because ft turns 
public financing require- 
ments into something else.” 

Mr Mulcahey's enthusiasm 
is not representative of the 
property industry as a 
whole, and even he concedes 
that it Is not “manna from 
heaven", citing the frustra- 
tions of construction-led con- 
sortia at the Hmp - mngmning 

and costly process of win- 
ning a PFI contract 

His criticisms are muted, 
however, beside those uncov- 
ered by a survey carried out 
by Price Waterhouse on 
behalf of the British Prop- 
erty Federation. 

The results, published 10 
days ago. show the industry 
dissatisfied with nearly 
every detail of the process: 

• Not only is it more com- 
plicated than traditional pro- 
curement arrangements (and 
therefore more costly), 
unsuccessful bidders must 
carry heavy abortive bidding 
costs. 

Tbe industry thinks gov- 
ernment should bear this 
burden. 

• Government caps on cost 
increases during the length 
of the contract are unaccept- 
ably tight. 

The industry wants the 
freedom to re-base costs 
where necessary. 
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• The types and level of 
risk the private sector is 
required to take on are per- 
ceived to be unacceptable 
and incompatible with pro- 
viding value for money. 

• The process takes far too 
long. It needs streamlining. 

The criticisms comprise a 
formidable list but, reading 
between the lines, the indus- 
try seems to be preparing 
itself for PFI not just to con- 
tinue but to spill over into 
the private sector. 

According to Price Water- 
house, some respondents 
have already been 
approached by private sector 
companies looking for addi- 
tional services from their 
landlords. 

As more do so, the struc- 
ture of the UK property mar- 
ket - based on the tradi- 
tional 25-year lease, with tbe 
tenant responsible for main- 
tenance, repairs and insur- 
ance — could change. 

Meanwhile, the property 
Industry and government 
departments both seem to be 
on a steep learning curve, 
with both sides still harbour- 
ing some unrealistic expecta- 
tions. 

Mr David Cain, the execu- 
tive responsible for property 
projects at the Private 
Finance Panel, the body 
appointed by government to 
help PFI bed down, accepts 
that many complaints are 
justified but the private sec- 
tor must give credit for 
improvements that have 
been made. 

Time taken in procure- 
ment is failing , he claims. 
The first two prison con- 
tracts - for Fazakerley and 
Bridgend - took 24 months. 
The third - for Lowdham 
Grange - took just 10 
months. 

The preferred bidder for 
the Department of Social 
Services Prime project - in- 
volving more than TOO prop- 
erties - should be named by 
April with the contract to 
be signed by the year end, 
just 18 months after the proj- 
ect was first advertised. 

Mr Cain points out that 
some of the timing is dic- 
tated by European Union 
regulations beyond the con- 
trol of the UK. But he says 
that the panel is working on 
streamlining document flows 
to bring the period frompre- 



Dr Timothy Stone: returns on 
PH contracts can be reward i n g 


ferred bidder to contract 
down from the typical six 
months today to less than 
three. 

Meanwhile, he argues that 
tbe property industry should 
recognise the reduction in 
costs already achieved. 

Bidders need not have full- 
funding in place until they 
are declared to be the pre- 
ferred bidder. 

Initially, all those on the 
short, list had to show their 
capital backing. 

Shortlists have also been 
shortened to three or four, 
reducing the chance of a bid 
being aborted after tbe 
heaviest costs have been 
incurred. 

Mr Cain claims that 
progress is being made in 
creating uniform 

documentation and in 
informing bidders of the 
likely price at winch they 
will need to pitch their bid 
-both matters criticised by 
the property industry. 

But he argues that bidders 
should do more themselves 
to make government 
departments pay a proper 
price for the risks they are 
allocating. 

Tbe so-called “Purple 
Book", published in October 
as a general guideline, talks 
of "appropriate risks” and 
the need to price them. 

Value for . money could 
mean a Very high price if the 


risks are out of the ordinary, 
he points ouL 

Some critics question the 
ability of the panel to make 
the necessary improvements 
to the, process and to 
improve 'government 
departments' skills in 
managing contracts. 

One complaint is that its 
executives are typically 
management consultants or 
lawyers on short-term 
secondments. 

“They arrive green and 
leave as wise men,” was one 
anonymous summary. 

"They are the key to 
pepping up PFI and it needs 
pepping,” was another. 

Mr Cain denies that the 
industry is disillusioned 
with PFL 

“We still get caught in the 
rush when a project comes 
to market. Between 50 and 
60 expressions of interest are 
common. Even for Prime we 
had 30 interested parties, of 
whom half were well 
founded.'. 

Mr Cain also deflects 
criticism of his lack of 
property skills by pointing 
out that he has a group of 
high level property advisers 
who meet every six weeks or 
-so. This week's agenda was 
dominated by the impact of 
PFI on landlord and tenant 
legislation. 

PFI projects are issued 
under contract law. but once 
operating, the courts might 
declare they be treated as 
leases. 

This could conflict with 
the shift in landlord and 
tenant responsibilities for 
which PFI was designed. 

Dr Timothy Stone, a 
national partner with 
responsibility for PFI at 
KPMG, observes that the 
returns cm PFI contracts can 
be rewarding. 

Backers can gross between 
18 and 30 per cent on the 
equity element of PFI 
schemes while mezzanine 
finance can return between 
13 and 15 per cent 

But. he argues, such 
returns depend on getting 
the contract right And that 
needs expertise. 

Dr Stone has a tip for Mr 
Cain: why not take on 
someone who has 
successfully overseen an 
NHS project, for one day a 
week? ' !. 
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CAPITAL AND INCOME GROUP 


£ 67,500,000 

5 Year Property Investment Loan 


for the purchase of 
Royal Mint Court, London EC3 


arranged by 


BHF-BANK 

London Branch 


provided by 


BHF-BANK 

London Branch 


Hamburgische Landesbank 

London Branch 


Adviser to borrower 
R. M. Gamble & Company Ltd. 


Legal advisor to banks 
Taylor Joynson Garrett 


Agent Bank 


BHF-BANK 


To place an advertisement 
within the 


Commercial Property 
Section 


Property finance that's a good 
deal faster, simpler and easier. 

when uni ■ ... 


Or to icoafac farther In / om wMun on 


ow apodal features pteaao contact 
Una McGorman on 0171 873 32S3 


when you need a decision In principle over the phone on 
. property finance (without redemption penalties) on 

£25,000 - £3.500,000, without having to supply credit references, 
simply call Dr Neville Freed or Lawrence Brown today on 


fax 0171 873 3098 e-mail: 
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PROPERTY FINANCE III 


Jenelopment finance: b\t Qmriri Lawson 


Bank of England 
warnings about 
lending rules 
may have been 
a trifle early 

The property sector is 
learning how hard it can be 
to shake off a bad reputa- 
tion. a mere sniff of recov- 
ery and instead of bunting 
being hung out, alarm bells 
start ringing. 

New Year predictions that 
property would outperform 
gilts and equities in 1997 
were hardly off the page 
when Bank of England exec- 
utive Mr Pen Kent was 
warning banks earlier this 
month not to relax lending 
rules and sow the “seeds of 
tomorrow's losses”. 

All very understandable 
after the tide of bad loans 
generated in the last period 
of rapid growth. But little 
evidence has emerged so far 
of a lemming-like rush into 
development finance. 

“There are certainly too 
many banks chasing too lit- 


bells may be premature 
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tie business, and new fy npg 
opening their doors every 
month," says Mr Simon Tay- 
lor. a partner with Drivers 
Jonas. “But they are all 
looking for the wmo thing: 
secure investments at con- 
servative loan values.” 

Institutions are also 
playing ultra-safe. Funding 
remained stable at just over 
£lbn last year, about a third 
of the i?..5m sq ft of develop- 
ment under way, according 
to JLW Finance, But the pro- 
portion devoted to specula- 
tive schemes fen from £500m 

to below £3Q0m. 

Fears that institutions 
could lead a charge back 
into the market spring from 
the fact that they were 
responsible for tvip last mini- 
surge a couple of years ago. 
But conditions were differ- 
ent then, says Mr William 
Hill, manager of Schroder 
Exempt Property Unit Trust. 

"The pricing of develop- 
ment risk was attractive by 
comparison to yields for 
investment properties, 
which were being chased by 
a wall of money.” Funding 


was being done from an &5 
per cent yield with conserva- 
tive rents. Eden House, a 
40,000 sq ft block in Victoria, 
London, was funded from 
rents of £25 a sq ft It was 
rumoured to have gone for 
about £30 late last year. 

"We were looking for 
growth we could not get 
from over-rented stock,” 
says Mr ' John Whalley, head 
of property at AMP Asset 
Management 

Today, rents and land val- 
ues have moved up, making 
such margins Impossible. 
Some backing is being pro- 
vided but almost exclusively 
on pre-lets. “Funds are in 
the market to upgrade their 
portfolios, not take risks,” 
says Mr Rupert Clarke, man- 
aging director of JLW 
Finance. 

Such reluctance contrasts 
with reports as long ago as 
last summer that speculative 
finance was making a come- 
back. An annual survey by 
DTZ Debenham Thorpe, 
Money into Prop e rty, showed 
banks easing their purse 
strings and institu- 


tions - particularly insur- 
ance companies - growing 
more willing to back specu- 
lative development. The con- 
trast lies in the tenses. Little 
has happened so far but 
intentions are promising for 
the future. 

The impression that a dam 
has broken arises from the 
hype surrounding a few key 
projects, according to Mr 
Taylor. But he points out 
that each has special factors 
which cannot be generally 
applied. This was certainly 
the case when Argent sent 
shockwaves around the mar- 
ket by funding a £350m spec- 
ulative development pro- 
gramme covering Thames 
Valley Park, a City of Lon- 
don office block, and the Bir- 
mingham Brlndleyplace 
regeneration. 

This complex deal, which 
took consultants Richard 
Ellis 18 months to broker, 
was based on prime sites 
with historic land prices, 
hefty equity stakes from the 
developer - BriTel Pension 
Fund and Citibank - plus 
mezzanine finance through 


Equity ma rkets by Christine Moir 


Too many companies 


Fresh attitudes 
are needed to 
break the logjam 
and encourage 
rationalisation 

It is hard to believe that a 
sector which has so thor- 
oughly fallen out of favour 
with institutional investors 
could sprout so many quoted 
companies. But a glance at 
the back pages of the FT 
reveals more than 130 
quoted property companies, 
despite the fact that prop- 
erty has shrunk to under 5 
per cent of institutional port- 
folios. 

Most have a market capi- 
talisation of under £50m, the 
floor below which most insti- 
tutions say they have no 
interest. AH are chasing the 
same small shoal of develop- 
ments or the even smaller 
stock of trophy buildings 
(where they are also compet- 


ing with European funds as 
well as a few UK institu- 
tions.) 

As one leading fond man- 
age- said recently: “This is 
an intolerable duplication of 
resources”. But there is no 
sign of a shake-out in the 
sector. So why does the over- 
supply continue? 

Cynical merchant bankers 
put it down to three factors: 
huge egos; rag bag portfo- 
lios; and hidden liabilities. 

The property sector has 
succumbed less than most 
others to the drive for pro- 
fessional management. Many 
are still controlled by charis- 
matic entrepreneurs who 
want no part in the stately 
pa vane of maximising share- 
holder value by merger and 
acquisition. Agreed take- 
overs hold no attractions for 
them. They simply stand by 
to repel boarders. 

Not that there are many 
would-be attackers, these 
days. On the whole, those in 


a position to mount takeover 
bids would themselves prefer 
to be out in the field build- 
ing their own portfolios 
through development or 
wheeling and dealing. 

Other people’s portfolios, 
built up as eccentricly as 
their own, have limited 
appeal. Some properties will 
be attractive; others not. 
Moreover, to acquire them 
by way of a corporate take- 
over would mean paying a 
premium over Net Asset 
Value. That would only be 
worth the candle if the 
assets promised significant 
capital growth or could be 
swiftly sold on. 

Neither path looks very 
certain today. For all the 
attempts by the leading 
property agencies to talk up 
capital values by predicting 
rental growth round the cor- 
ner and increased interna- 
tional buying interest, the 
property market stays, stub- 
bornly quiet' 


And institutions are sim- 
ply not interested in adding 
to property portfolios which 
return less than gilts but 
with none of the growth 
prospects of equities. 

Hostile bids for property 
companies also face more 
potential pitfalls t han for 
most sectors. Mr John 
Griffith -Jones. London man- 
aging partner of KPMG Cor- 
porate Finance, sums up: 
“Every building, every com- 
pany has a history.” 

Property companies may 
be asset-based but the foe- 
tors which give those assets 
value differ from asset to 
asset and are far from trans- 
parent Details of the lease, 
environmental problems, 
relations with local authori- 
ties over planning permis- 
sion. tax liabilities; all have 
a powerful impact on value. 
They are all unknown to the 
hostile bidder. He is buying 
the proverbial pig in a poke. 

These factors, says Mr 


This announcement appears as a matter of record only 

£10,700,000 

FREEHOLD RETIREMENT HOMES 
GROUND RENT PORTFOLIO 

Rotch Property Group limited 

and 

GiroCredit Bank, London Branch 

Specialised Finance 

have teamed up to form 

FAIRHOLD HOMES INVESTMENTS LIMITED 

and acquire a freehold retirement homes ground rent portfolio from 

McCarthy & Stone pic 

THE NATURAL CHOICE 
FOR A HAPPY RETIREMENT 

For further information please contact: 


ROTCH PROPERTY CROUP LIMITED 


William Procter 
0171724 7772 


WILDE SAPTE 

Property Finance Group 

One o/ the City's largest and leading law foms in: 

• Secured lending 

• Development finance 

• PPI projects 

• Finance leasing 

• Tax structuring 

For fur further information contact 

James Curtis. Gilssfircot or Debbie CmsIhw 

Telephone 01711467000 Facsimile: 0171 246 7777 
LONDON BRUSSELS HONG KONG NEW YORK PARIS TOKYO 


GIROCREDIT 


GlROCRBurr BANK • VIENNA 

Robert Falls or Richard Mansfield 
01716215000 


DENTON HALL 


Legal Services 

A proven track record in 
the property world 

Contact Roger Sutcliffe or Martin Qmdke at 

Deaton H*B, frrt Chancery Lane, 

CEfTortTs frm, London EC4A 1BU 
Td +44 (0)171 242 1212 fkc +44 (0)171 404 0087 
pU»tftm@d«rtonhaILcom hup: //wwv^ldaei/deBtoii 

r eign Deaton fanwriaMlCrp^ of Law Him 


United Bank of Kuwait to 
top up the £S0m senior debt 
issued by Helaba. Hypobank 
and DePfa. 

“it shows that money is 
there for the right product in 
the right area, but develop- 
ers must be able to put up 
equity,” says Mr Malcolm 
Wilson of Richard Ellis. 

Unfortunately for most 
developers they do not have 
equity to spare, and big ones 
with enough fat in their bal- 
ance sheets usually call on 
general corporate borrowing 
- one reason why overall 
bank landing is rising. 

Another headline deal was 
Petprshin, the MEPC office 
complex next to St Paul’s 
forward funded at about £8 
per cent by Hermes Pensions 
Management “This showed 
that where the figures and 
location are right, a fund 
will put up money to create 
a long-term investment,” 
says Mr John Moore of DTZ, 
which acted for Hermes. 
Again, however, there were 
caveats. Even in such a 
prime location. MEPC had to 
provide guarantees. 






A new office building- ! J ,76 J nr on 8 floors 

WISH .bhbb-MBb . 


Sign of the tfcn— : Petwhffl was forward funded by Hannas Pensions Management wmJUbFMftMtf 



Griffith-Jones: ‘Every buBdkig, 
every company has a history* 

Griffith-Jones, make take- 
overs unlikely unless they 
are actively promoted by the 
institutions which hold the 
bulk of the shares not con- 
trolled by managers. “They 
could mop up the sector," 
says Mr Griffith-Jones, “but 
there are no signs of them 
doing so.” 

Some would disagree. Rag- 


Helical Bar, a company 
worth only £65m, has man- 
aged to create a 2m sq ft 
development programme by 
proving it can let speculative 
schemes before completion 
to partners such as Friend's 
Provident. 

Its commitment comes 
from “erosion” deals, where 
profits diminish while space 
remains empty. 

But Mr Gerald Kaye, 
development director, says it 
is still hard going to find the 
right schemes which can 


lan is one of the smaller 
property companies, with a 
market capitalisation of lit- 
tle more than £40m. It is In a 
hurry to grow but until now 
has been frustrated by the 
institutions' unwillingness 
to become involved in prop- 
erty company mergers. Mar- 
ket gossip suggests that Rag- 
lan may have had to abort 
more than one takeover 
attempt because an institu- 
tion declined to activate its 
controlling stake. 

Now, however, Raglan 
believes it can detect a slight 
crack in institutional atti- 
tudes. “In our most recent 
riigraiBgfnm; with institutions 
we have found they are at 
least prepared to listen to 
our plans foe acquisitions,” 
says Mr Keith Holman, 
director of corporate plan- 
ning. He is one of those con- 
cerned at the profligate 
waste of resources in the sec- 
tor. He thinks that to max- 
imise productivity in the sec- 
tor, the number of property 
companies needs to shrink 
from 130 to about 30. Tm 
not saying the institutions 


provide the extra 1.5 per cent 
yield cover that funds 
demand. 

This caution will erode 
during 1997 as property 
returns outperform gilts and 
equities, more current 
schemes are pre-let, and 
weight of money begins to 
build. Mr Stephen Eighteen. 
DTZ Finance managing 
director, is impatient that 
more is not already happen- 
ing. “Banks are probably 
being over-careful at this 
point in the cycle. Risks are 


will try to bring about this 
degree of consolidation - 1 
doubt it. But I believe they 
are beginning to see the 
need for some rationalisa- 
tion,” he says. 

Mr Holman may be accu- 
rate in forecasting a sea 
change in institutional atti- 
tudes. There is at least one 
visible reason why they 
might be prepared to accept 
cash bids for their property 
shares: for the first time in 
many years, most are stand- 
ing at a premium to NAV. 

For some, that is not much 
consolation; their shares 
were bought in happier 
times when asset values 
were much higher. But the 
long bull market in shares, 
which has spilled over even 
into the property sector, 
driving share prices to a pre- 
mium rather than their tra- 
ditional historic discount, 
takes away some of the pain. 

Even if the institutions foil 
to swing behind hostile bid- 
ders in pursuit of a pro- 
gramme of rationalisation, it 
may just be possible to cre- 
ate an appetite for agreed 


relatively low at the ratios 
they are lending of 50 to 60 
per cent of cost." 

Mr Pen Kent obviously 
prefers a more cautious line 
as his swansong before retir- 
ing this spring. History 
shows he is right to be wor- 
ried but the warnings may 
be a trifle premature. 

Another few months may 
pass before it becomes 
apparent whether the fund- 
ing dam is producing a 
much-needed flow or threat- 
ening to burst. 


takeovers. Again, Mr Hol- 
man believes the company 
bas hit upon the germ of an 
idea: “One reason why prop- 
erty entrepreneurs refuse to 
agree takeover terms is that 
they do not want to be cut 
off from their developments. 
If we can find a way to give 
them a continuing interest 
they may feel able to accept 
a reasonable offer.” 

He believes share options 
may open the door to agreed 
takeovers. As they increased 
in value the original entre- 
preneur would feel he was 
being justly rewarded for his 
early efforts. 

Another solution might be 
more direct: to leave the 
original management with a 
core portfolio of properties 
which they could either sell 
on at a profit or use as the 
basis of a new development 
company. 

Clearly, both ideas would 
need to be tailored to fit the 
principles of takeover regu- 
lation. but they could help to 
break the logjam in the sec- 
tor and lead to much-needed 
rationalisation. 


PMP 


PROPERTY MEZZANINE PARTNERS 


SPECIALISTS IN MEZZANINE FINANCE FOR UK PROPERTY 

ACQUISITIONS - DEVELOPMENT - RESTRUCTURING 


■M 

Hemingway Properties PLC 


Central London 
property portfolio 


CASTLEWOOD SECURITIES 


Martins Building, 
Water Street, Liverpool 


SMP 

SHOE MAKER PROPERTIES LIMITED 

to 

(THE SUMMIT GROUP PLC) 

Portfolio of 21 
properties 


GENCRAFT 

LIMITED 

(CARDINAL LYSANDER GROUP) 

Portfolio of 5 properties 
from 

Unilever Pension Fund 


Greek Street Ltd 


(PRIVATE INVESTORS) 


Retail/Office/Studio 
properties in Soho 


SHOWLAND LIMITED 

(EPIC GR0UP/DESIGNS70CK) 

Retail warehouse and 
2 industrial estates in 
Scotland 


If you have a mezzanine finance requirement, please contact 

Graham C Morris 

PROPERTY MEZZANINE PARTNERS L.P. 
195 Knightsbridge, London, SW7 IRE 

Telephone: 0171 917 1786 Fax: 0171917 6181 
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Signs of restlessness over 


INTERNATIONAL CAPITAL MARKETS 

mess over US rates 


GOVERNMENT BONDS 


By Edward Luce in London 
and Lisa Bransten 
in New York 

European and US markets 
showed signs of Increasing 
restlessness yesterday, with 
many traders focusing on 
the consequences of a possi- 
ble US interest rate rise at 
next week's Federal Reserve 
Open Market Committee 
meeting in New York. 

Spreads oo Italian and 
Swedish cash bonds again 
widened over equivalent 
German bunds while Span- 
ish bonos retrieved some of 
the losses seen this week. 

German bunds also 
regained some ground, 
partly as a result of the clo- 
sure of the first quarter 10- 
year bund auctions bringing 
tighter supply. 

German five-year bund 
auctions take place at the 


end of February. German 
bond futures rose by 0.19 to 
close at 101.22. 

"The markets haven't yet 
priced into German bunds, 
the possible effect on Ger- 
man interest rates of recent 
shifts in expectations 
towards US interest rates 
and the appreciation of the 
dollar,*' said Mr Andrew 
Be van, senior bond econo- 
mist at Goldman Sachs in 
London. 

"The market has not really 
taken notice of the beneficial 
effect the weaker D-Mark 
will have on the German 
economy,” he said. 

Ten-year French bonds 
also regained lost ground 
after the Bank of France 
trimmed intervention rates 
by 5 basis points to 3.10 per 
cent - just 10 basis points 
above German repo rates. 

Economists said the recent 
strength of the French franc 
would probably result in a 


similar a basis point cut in 
the near future. French 20- 
year bond futures closed up 
0.30 at 130.54 on MatiL 

Both Italian and Swedish 
bonds continued their recent 
slide on worries about the 
strength of the convergence 
process. 

Statements by the Swedish 
government denying it was 
planning to loosen fiscal pol- 
icy significantly in the wake 
of concern over recent indi- 
cations it was planning to 
boost social spending in 1998 
failed to halt the slide. 

Ten-year Swedisb bonds 
tightened by 2 basis points 
to 101 points over equivalent 
German bunds. 

"Sweden has reduced its 
budget deficit from over 12 
per cent of GDP in 1993 to 2J5 
per cent in 1996 at no doubt 
the cost of some social pain,” 
said Mr David Brown, chief 
European economist at Bear 
Stearns in London. 


"Any signs that it is plan- 
ning to relax that tightening 
are t ake * 1 aqitws by the for- 
eign markets,” he said. 

Italian BIT March futures 
closed 0.35 lower at 131.47 
after having lost a point on 
Wednesday. BTP spreads on 
the November cash bonds 
widened slightly to 149 basis 
points over bunds. 

Spanish bono futures 
closed 0.19 up at 113.63 in 
Madrid. Spanish markets 
closed too late to respond to 
statements Cram the meeting 
between Mr Jos6 Maria 
Aznar. prime min ister of 
Spain, and Chancellor Hel- 
mut Kohl of Germany. 

"Mr Kohl's endorsement of 
Spain's aspirations to join 
Emu in the first round was 
less than ringing,” said Mr 
Brown. "It probably won’t 
boost bonos much in trading 
today." 

Long UK gilts rose a to 
close at 110 £ on Liffe. 


Easing fears about infla- 
tionary pressures and a rise 
in the number of people fil- 
ing first time claims for 
unemployment benefits 
helped US Treasuries firm in 
morning trading. 

Bonds began the morning 
firmer and then rose further 
after the Labor Department 
said new unemployment 
claims rose by 10.000 last 
week, when economists had 
expected a modest decline. 

But Treasuries quickly fell 
off their highest levels of the 
session. Near midday, the 
benchmark 30-year bond was 
& stronger at 95 to yield 
6.891 per cent 
At the short end of the 
maturity spectrum, the two- 
year note had risen £ to 
993. yielding 6.010 per cent 
The March 30-year bond con- 
tract rose £ to 109&. 

Mr John SpineUo, govern- 
ment securities strategist at 
Merrill Lynch, said some 


investors seemed to be using 
market gains as selling 
opportunities. On Wednes- 
day, bonds also jumped after 
strong demand was shown at 
the first auction of inflation- 
1 inked bonds, before falling 
back. 

One factor weighing on 
the market is next week's 
meeting of the Federal 
Reserve's open market com- 
mittee. 

Few economists believe 
the FOMC will tighten mone- 
tary policy, but many 
believe the Fed will increase 
rates at some point this year. 

The continued strength of 
the dollar appeared to lend 
some support to the market 
yesterday as it rose to 
DM1.6650 against the D-Mark 
from DMi.6434 late on 
Wednesday. 

Meanwhile, it held gener- 
ally steady against the yen, 
changing hands at Y121.55 
compared with Y 121.80. 
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CAPITAL MARKETS DIGEST 

Mexico may call 
in Aztec bonds 


DSL taps institutional 
investors for $500m 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 

Issuance settled into a 
slower pace yesterday, after 
three weeks of hectic activ- 
ity. DSL launched the largest 
deal, $500m of five-year 
bonds. 

"DSL wanted to tap a new 
base of institutional inves- 
tors,” said Nomura, joint 
lead manager with Merrill 
Lynch. "A large size was 
necessary to distinguish the 
issue from smaller, retail- 
targeted deals.” 

Nomura said it believed 
this aim had been achieved, 
with central banks and gov- 
ernmental institutions buy- 
ing almost half the total. 

It also pointed to the deal's 
widespread geographical dis- 


WORLD BOND PRICES 


tribution. More 55 per cent of 
the bonds were sold in Asia; 
UK investors took up 22 per 
cent continental Europe 13 
per cent, with the remaining 
8 per cent going to the Mid- 
dle East. 

Daiwa Europe offered 
investors DMIOOm of repack- 
aged Turkish bonds. The 
underlying securities are 
so-called Samurai bonds - 
issued by foreign borrowers 
in the Japanese domestic 
market. A pricing anomaly 
in Japan allowed Daiwa to 
set the coupon at 8Yi per 
cent, which offered investors 
a yield pick-up of 355 basis 
points over German bunds 
maturing in 2003. On 
Wednesday, Turkey issued 
five-year bonds denominated 
in D-Marks, with a yield 
spread of 275 basis points. 


"There was a mismatch 
between the risk pr emium in 
Japan and that in Ger- 
many." Daiwa explained. 
Because the Samurai bonds 
were cheaper than the euro- 
mark paper, it was possible 
to swap yen-denominated 
cash-flows into D-Marks at a 
relatively high yield. 

Grupo Bipop, a medium- 
sized Italian financial com- 
pany, issued L220bn of bonds 
convertible into ordinary 
shares. The initial transac- 
tion was set at L200bn, but 
was later increased as part 
of a “greenshoe" - an option 
to increase the amount to 
fulfil extra demand. 

The proceeds, which qual- 
ify as Lower Tier 12 capital, 
will strengthen the group’s 
capital and help to fund its 
expansion strategy, in 
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0.38R 

- Morgan Stanley (Zurich) 

■ STERLING 







IFQaJw 

250 

634 

99.10 

Feb 2000 

020 

• Yamalchl Inti (Europe)) 

■ DANISH KRONB1 

N 


' 

.. ‘ 



LW FterttnOank/dKsJ 

400 

525 

101.03 

One 2004 

2.00 

KrecSetbenk 

m ITALIAN LIRE 




. V( 



Grupo Btpop(o)§ 

220WI 

700 

100.00 

Jan 2003 

2JSO 

Morgan Stanley 

■ SPANISH PESETAS 







mm 

14bn 

728 

100.00 

Feb 2007 

0.35 

Banco Santander do Neg 

■ AUSTRALIAN DOLLARS 







ING MeroantNe Mutual Bank 

100 

7.13 

101.11 

Mar 2002 

2.00 

Hamtiroa Bank 

Nederindse Watrachpsbnk(5) 

100 

7.00 

101.44 

Mar 2002 

2.00 

ABN Amro Hoare Govett 


Bnai terms, nan-callable unices stated Yield spread (over relevant government bond) at launch suppGed by lead manager. 
♦Undated. §ConvertMs. $Ftaating-rate note. R: Rxed re-offer price: fees shown at re-offer level, a) 3-mth Libor +B5bp. lOyr 
col at par. b) Corn price: Btl12. Com premium: 14.0%. Fixed exchange: Bt/USS25.87 bl) CaflnWe tram 12/2/00-1 1/3/ 01 
at 115321. Callable from 12/2/01-1 1/3/02 at 121.187. c) For 1st four years, then 10% less two limes 6-mth Libor thereafter, 
d) For 1st 5yre. then steps up lo 8H tor last 3yrs. e) Conv prcmtum:iO%. Non-caflaMe tor 3yr« thereafter caflable at par 
plus accrued Interest f) For 1-st 4yra then 12.8% leas lyr Libor. I) Long 1st coupon, s) Short 1st coupon. 


November last year Bipop 
acquired 50 bank brandies 
from Banco di Napoli. 

In sterling, the Interna- 
tional Finance Corporation 


tapped the three-year area of next week, with a meeting 


the yield curve, where inves- 
tor demand has been strong. 

Syndicate officials expect 
activity to remain subdued 


on Tuesday and Wednesday 
of the US Federal Reserve's 
open market committee 
weighing on sentiment 


The Mexican government is considering caning in mare 
than $2bn in Brady-style Aztec bonds when the bonds’ 
coupon is paid on March 30. Now that Mexico has paid off 
all the $l2-5bn it borrowed from the United States 
Treasury at the height of the peso crisis of 1994-95, the 
administration's attention is turning to refinancing its 
remaining high- margin debt. 

The Aztecs are expensive because US Treasury 
zero-coupon bond collateral represents almost half their 
total value, effectively doubling the margins on the bonds. 
In recent months, the price of the bonds has moved close 
to par, in anticipation of a possible call. "It would be very 
advantageous to the Mexican government to refinance the 
Aztecs with a new issue." said Mr Richard Segal, bead of 
emerging markets fixed-income research at Santander 
Investment in New York. 

"To call the Aztecs would be an attractive operation, as 
long as we do not have a better use for the resources it 
would take," said Mr Carlos Mendoza, the Mexican 
finance ministry’s director of public credit, who said a 
final decision had not yet been made. “But we do not just 
have the option of a one-off operation [to call the bonds 
when the bi-annual coupon is paid). We could purchase 
the Aztecs on the market as well." 

Daniel Dombey. Mexico City 

Portuguese bond index 

j j>. Morgan is to launch a Portugal Government Bond 
Index, reflecting growing international interest in a 
market where foreign ownership of government debt has 
risen dramatically over the past year. Mr Kurt 
F. Viermetz. viceihainnan. said the index, due to be 
added to J.P. Morgan's group of 18 government bond 
indices wi thin two months, would be based on daily bond 
pricing data supplied by Banco Espirito Santo, one of 
Portugal's leading financial groups. 

Foreign ownership of Portuguese government debt 
j um ped from only Es31.5bn in 1995 to Es665bn ($4bn) last 
year as a result of the growing liquidity and maturity of 
the country’s bond market. Since 1993, Portugal has 
introduced regular auctions of 10-year securities, 
over-the-counter trading and a derivatives market offering 
bond futures. Government officials expect the inclusion of 
Portugal in the J-P. Morgan family of indices, the most 
widely-used performance indicators for government bond 
markets, to lead to a farther substantial increase in 
foreign portfolio investment. Peter Wise. Lisbon 

Five-year gilts in demand 

The Bank of England’s gilt auction yesterday saw heavy 
demand for the five-year stock, with nearly four times the 
total of £i.5bn being bid. The auction was covered 3.82 
fimes. with no yield tail or price tall - meaning the lowest 
yield and price bid were equal to the average yield and 
price bid - for the gilt, maturing in 2002 and paying a 
seven per cent coupon. Richard Adams, London 






BENCHMARK GOVERNMENT BONDS 


■ BUND RTTURES OPTIONS (LIFFE) DM250.000 points of 100% 


FTSE Actuaries GovL Securities 



Coupon 

Red 

Date 

Price 

Day's 

change 

Yield 

Week 

ago 

Monti) 

ago 

AustiaSa 

6750 

11/06 

95.4470 

+0.470 

7.41 

7.33 

7.45 

Austria 

5.625 

01/07 

96.6900 

+0290 

500 

5.7B 

5.94 

Belgium 

7.000 

05/06 

106.7200 

+0.070 

5.76 

5.68 

5.97 

Canada 1 

7.000 

12/D6 

102.5300 

+0230 

6.64 

6.61 

6.61 

Denmark 

8.000 

03/08 

110.1600 

+0.160 

6.48 

638 

6.65 

France BTAN 

5.500 

10/01 

104.1849 

+0.040 

4.50 

4.47 

4.70 

OAT 

6500 

10(06 

106.3700 

+0060 

5.63 

506 

5.83 

Germany Buid 

6.000 

ot/or 

101.4900 

+0.160 

5.80 

5.73 

5.68 

Ireland 

8.000 

06106 

1092700 

- 

6.65 

655 

6.80 

Italy 

S.500 

02/06 

115.0000 

-0060 

721 T 

7.10 

7.48 

Japan No 143 

6300 

09/01 

121.6334 

+0210 

1.35 

1.40 

1.41 

Na 182 

3J100 

09/05 

104.4424 

+0220 

2.38 

2.43 

2.43 

Netherlands 

5.750 

01/07 

100.1600 

♦0.120 

5.60 

5.60 

582 

Portugal 

9500 

02/06 

118.6300 

♦0.100 

6.69 

6.63 

701 

Spain 

8.800 

□4/06 

1132200 

+0.220 

6.71 

6.67 

7.05 

Sweden 

6000 

08/07 

1080632 

-0.150 

6.89 

6.77 

6.83 

UK Gifts 

8.000 

12/00 

103-06 

+3/32 

702 

6.93 

728 


7.500 

12/06 

99-30 

+7/32 

7.51 

727 

7.67 


9JXX1 

10/06 

110-25 

♦7/32 

7.50 

7.46 

7.75 

US Treasury ' 

6.500 

10/06 

09-06 

+4732 

601 

6.54 

8.40 


8.500 

11/26 

95-00 

+11/32 

6.90 

602 

6.64 

ECU (French Govi] 

7.000 

04/06 

107.1100 

+0.040 

507 

508 

6.18 


Strike 

Price 

Mar 

Apr 

CALLS - 
May 

Jun 

Mar 

Apr 

PUTS 

May 

Jun 

10100 

0.72 

0.56 

000 

0.98 

0.50 

123 

1/47 

1.65 

10150 

0.45 

028 

0.61 

0.77 

0.73 

1-55 

1.78 

1.94 

1Q200 

026 

025 

0/45 

0.60 

1.04 

102 

2.12 

227 


Price Indices 
UK G8ts 


Thu Day's Wad 
Jan 30 change % Jan 29 


Accrued xd ad|. 
Interest ytd 


1 Up to 5 years (20) 121.13 0.08 121.33 


ESL ml total. Cads 9533 Pus 12385. Pravtot® t toy’s open ho, CMb 1/9600 Pus 185232 


2 5-15 yaare ( 21 ) 149.61 

3 Over 15 years (6) 16036 

4 Irredeemables (5) 193.82 

5 Afl stocks (521 144.34 


Q.2-J 140.25 2.37 

0.27 168.90 4.08 

0.38 103.12 2-40 

0.10 144.19 2.75 


1.15 5 yre 
1.00 15 yre 
1.00 20 yre 
1.00 fcred.t 


UK Indices 

— Low coupon yield * Medium coupon yield- — Ifigh coupon ytaU - 
Jan 30 Jan 20 Yr. ago Jan 30 Jan 29 Yr. ago Jan 30 Jan 29 Yr. ago 

7.14 7.18 6.88 7.10 723 0 92 722 727 720 

7.67 7.69 7.69 7.67 7.70 7.73 7.57 7.59 7.60 

7.75 7 78 7.80 7.73 7. 75 7.83 7.S8 7.60 7.88 


— Inflation 5%' 


— Inflation 10% ■ 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 


Index-linked 







Jan 30 Jan 29 Yr. ago 

Jan 30 

Jan 29 Yr. ago 

(UFFE)* L»0 200rn lOOths ol 100% 

Open Sett price Change High Low 

Mar 131.00 130.47 -025 13129 13021 

Esl vol Open rot 
64107 111332 

6 Up to 5 years (2) 

7 Over 5 yeans [10) 

8 AB stocks (12) 

20527 

195.68 

195.63 

0.19 

049 

0.46 

204.87 

194.72 

194.73 

1.96 

1.22 

129 

0.00 

1.09 

0.97 

Up to 5 yis 
Over 5 yis 

3.12 3.17 246 

3.55 3 59 3.57 

2.43 

3.35 

2.47 122 

3.38 327 


London doang. -Mm* York mid-day 


Yields: Local market standard. 


t Oibj fnchxSng wUMtSng tot at 715 per cent payable by nonmodentai 

Rices: US. UK n 32nti others m dodmal Sourrx: MMS W wntoal 


US INTEREST RATES 

Latesl 


Broker bon rate 7 Or 

FedJands 5% Sb 

FotUmnfc. at htomnOon - Dm 


Tfeasury BBSs and Bond ffiafcfc 


0w month 


Two ysa; 

6O1 

Two iron* 


Tima year 


3h laonSi 

520 

ID-few 

6- SO 

Owyear 

lib 

30-jrear 

b-BO 


Jun 130-50 129.93 -038 130.70 129.71 761 9762 

■ ITALIAN QOyr. BOND (BTP) FUTURES OPTIONS (UFFE) UragOOm lOOths 0(1 POM 

Strfce CALLS PUTS 

Price Mar Jun Mar Jun 

13000 126 224 0.7B 321 

13050 025 2.00 0.98 2.57 

13100 0.71 1.76 1 24 2.83 

Esl vdL total Cato 3786 Puts 19288. Previous day's open W- Cato 145438 Puts 123277 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change High Low EsL voL 
Mar 11329 113.63 +0.19 114.19 113.60 117214 

Jun - 713-50 - - - - 

UK 

■ NOTIONAL UK GILT FUTUHES (UFFE)* C50.000 32nda Ot 100% 

Open Sett pnee Change High Low Esl vol 

Mar 110-08 110-06 +0-07 110-16 110-04 62968 

Jun - 109-21 +0-07 - - 0 

■ LONG GILT FUTURES OPTIONS (UFFE) ESO.OOO 64the> ot 100% 


Average gross le d a i paan Yields am 3ho«*i above. Coupon Bretes: Low: 0W-7tk%; Medium: 8N-11HW4: High: 11% and over, f Flat vwM. yld Year id date. 


FT Fixed Interest Indices Gilt Edged Activity Indices 

Jan 30 Jan 20 Jan 28 Jan 27 Jan 24 Yr ago High" Low* Jan 29 Jan 28 Jan 27 Jan 24 Jan 23 

Govt Sacs. (UK) 94 37 9426 94.70 94.53 94.62 9529 SW-W 9159 OR Edged bargains 77.7 1112 76.7 81.1 

Fixed interest 117.14 117.00 117.74 117.70 117.93 113 85 117.93 11074 5-day average 88.5 88 7 83.5 B4.1 

C FTSE fceen m l u f u i Ud 1997. Al rights reserved ' to 1998/97. Government Securities high since companion: 1J7.40 ftB/Dl/3Si. uw 49 18 fOOTI/TS) Fk»ed Internal 
high ateon cant ArU o n; 13337 (21/01/941. kwr 5053 (03/01/73- 8ms 100; Govern mem Seototira '5/KV26 and R>ed Intoost 1928. SE activity Kftces rebased 1974. 


Open inL 
67,301 
305 


Open inL 
166466 
551 


FT/ISMA INTERNATlONALvBOND SERVICE 


Listed are He karat ntaratlcnai bonds lor wrich there Is an refequrte secondly marteL Latest prices at TOO pm on January 30 
Nsued BM Otter Ctig YUM toned Bid Offer dig Yield 


mmmm 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTUHES (MATiF) FFrSOO.OOO 

Open Sett price Change High Low EsL voL Open mt. 
Mar 130.44 13054 +0.30 130.62 130.36 73231 118.452 

Jun 129.14 12920 +OL20 12920 1 29.12 1.362 T5211 

Sep 127.46 12752 +028 127.46 127.46 2 784 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Strike 

Price 

Mar 

Apr 

CALI-5 - 
May 

Jun 

Mar 

Apr 

PUTS - 
May 

110 

0-63 

1-10 

1-36 

1-54 

0-51 

1-32 

1-58 

111 

0-33 

0-18 

1-09 

1-26 

1-21 

2-06 

2-31 

112 

0-16 

0-28 

0-51 

1-03 

2-04 

2-50 

3-09 


Strike 

Price 

Feb 

- CALLS - 
Mar 

Jun 

Feb 

- PUTS 

Mar 

127 

3.54 

326 

2.88 

- 

0 03 

128 

2.54 

223 

2.16 

- 

0.10 

128 

1.54 

1.76 

1.58 

- 

022 

130 

0.54 

1.01 

1.10 

- 

0.47 

131 

- 

0.40 

0.72 

0.46 

0.95 


EaL vo>. mat. Cato 20.0M Pito U.®« Prevon day's open «. Cans 182.704 Pud 1803» 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM250.000 IQOtha ol 1009b 
Open Sett pnee Change rtgh Low Esl vol Open InL 
Mar 10120 10122 +0.19 101.39 101.11 137311 223315 

Jun 100.32 100.33 +0.19 100.48 100.32 1910 8639 


Esc VOL Total Cdte 8150 Puls 30V Previous day's, open tnu Crib XBS3 Puts 2S263 

Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100-000 

Open Sen me? Change High Low Eat voL Open ait 
MUr 96.70 96.74 *020 96.78 96.58 1.507 6.937 


& US TREASURY BOND FUTURES tCBT) 5100,000 32nds of 10PM. 

Open Latest Change High Low esl wjL Open nt 

Mar 110-07 110-21 +0-13 110-21 110-04 533.361 483.379 

Jun 109-24 110-04 +0-12 110-04 109-34 3.323 31.454 

Sep 109-11 109-11 - 109-11 108-10 144 5.886 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YiOOm IQQtta of 100% 

Open Close Change High Low Esl vol Open mL 

Mar 126.35 - - 126.40 12624 1622 n/a 

Jun 124.94 - - 124*94 124 83 773 n/a 

' UFFE futures jfco traded an APT. Al Open Merest figs, ore to previous day 


issued ma oner eng YleM leaned Bid Offer dig r«M tegued BM Ofler Chg YleM 

ILS. DOLLAR STRAIGHTS 5pm ?'« 03 4000 170>a 110*2 •% 522 Aboey NaH TfHBury 8 03 E _ 1000 101% 101% 4% 7.70 

AUxy fted Treasuy 6*j 03 — TOGO 9B 99% +% 669 Vdonagen M Fn 7 00 1000 107% 106 553 Brash Land 9% 23 £ 150 98% 98% +V 825 

ABN Arno Bar* 7*4 05 1000 IU0% 101** ♦% 723 World Bar*. 5% 03 3000 104% IDUj +1* 5.13 Denmafc 6*4 98 £ 800 100 100*8 6.71 

Akfaan Dev BK 7*g 23 500 09 99*j ♦*< 746 WOrHBa*6*a02 3000 105* 105% +% 493 Oepla Finance 7lj CD r 500 9BM 07 7J5 

Atata Howto TH 98 UWO KG*! 1CE% 621 WoM Bart. 7*» 05 3000 ICS 1 * 103% +** 568 EJE< 8 03 C 1DD0 iffiSj jqzL 745 

Asian DwBrt 6*4 05 750 96*a 96*8 ♦*• 692 Pv*nJ7 00C 500 B9\ 100 -*j 726 

Au3Bia&*i00 400 105*1 ) IOSVi ♦** 627 SWISS FRANC SIRMGHT5 Gbwr Wafcrra 3* £6 £ S00 10 4% foil +L 709 

Baden-Wi*rtt L-fti 8*»00 — 1000 104*2 104*8 6.42 Asian Day Bar* 0 16 - — 500 40^ 41*4 4 ZB HSBC HoHngs 112902 £ 153 115% 116*8 601 

Banoomerf 7*« 04 1000 91*4 91*5 -*a 9.16 Audna4*2 0Q 1000 106*4 106*8 234 Haty 10*2 14 £ .4QQ 121*. wife +*4 8.17 

Ba* Nad Goneerter 7 90 — 1000 101% 10ll» 627 Cotnd Europe Ah 98 250 102% 102% 207 Japan Dev BL 700 £ 200 100 100*4 +*s 698 

Beyer Verenst* 8*s 00 500 104% lOdg 647 D8nmark4*4 99 1000 104% I05*j 234 Land Secs 3*2 07 E 200 KB*4 105*9 619 

Bd»m5*2 03 1000 W 94*4 **4 662 03 34,99 UWO 103*8 103*4 -** 2.1J 0han>1ll*01£ 700 112 t!2% 7jS 

B*3h Cctortte 7* 02 500 104*8 1D4i +*3 6B9 BB 61+ CM — — 300 115*4 115^ 437 Ponergen 8^ 03 £ 250 104*8 104*8 +*■ 7JB 

British Gas 0 21 1500 15*8 ISTi 718 Rrtand7* 4 ® 300 1111, 112*, 266 Sey*n Trert life 99 C 150 109 1M*4 731. 

Crab 6^ 06 — 1500 07 97*a J4 696 t8krt7*a00 100 115 3 jJ 3 Tokyo Sac Rower 11 01 £ 150 112*4 U2*» +*■ 136 

Owing Kong Rn 5*2 98 500 ITh 98 687 into AmerDeva*, 03 * 600 i07*j 107*2 4, A5i 7CN2 Fin 9*4 02 NZ5 75 106% 1071 1*2 793 

Own 6*2 04 1000 06 9^2 738 Or4Bto6*«03 400 114*2 115 +*4 152 WBrtd Ba* 9 09 US ».'l50 1CP% 10 3% +** 793 

Oedi Fonder 9*2 99 300 105 10&L, 630 Qudw Hirto 5 08 100 HE* 103*2 4 68 QwS local 6 01 FFr 8000 105*z 10A * 469 

DOT1*A5li96 1000 A 81 599 SWCF 7 04 450 120 150*2 +*4 393 Davnat 6 *, » fr rrm ,nul. A 


2JJ7 J*wiDevBk7 0 0£ 200 100 100*4 688 

234 Land Secs 0*j 07 E 200 1081, 109*8 619 

2.13 OEnjIllaOir 700 112 112% 735 


- 300 106 106*4 
1000 99% 99^ 


East Japsi 6*a W 80Q 98*« 98’ 4 t*a 606 Sweden 4*» CD .. 


— ™ *« 3 jJ 3 Tokyo Sac Fewer 11 01 £ i50 112*4 112*1 +*b TAB 

_ 603 707*j 107*2 **^ i5l TCfiZ Fin 9*4 02 NZS 75 106% 107% +*a 733 

_ 400 114*2 115 +*4 352 Wartd Bank 9 09 NZS SO 102% J03% +% 7JS3 

— 100 102% 103*2 4 68 Qw* Local 6 01 FFr 8000 105*2 105% +*, 439 

— 450 120 120*2 ♦*, 393 Dewnari. 5*2 90 FFr 7000 104*4 104*2 3® 

— 500 107*4 107% +*4 149 Bee de France 8% 22 FFr 3000 126 126% A 681 

__ 700 29*a 29% 4*2 5.04 


SB 8 04 500 99% 97 +*g 661 WtaW£krt»021 700 29*a 29% +* 2 504 

Bee de Ranee 9 98 200 103 103*4 613 Word Bark 7 01 600 115*2 115% +*, 253 RJQATWG RATE NOTES 

E*-trn Bank Japan 8 02 500 105% 106 +*a 667 

Expyl [tor Core 9*2 98 150 104% 104% 621 YOt STRAJGKTS 

Exxon Capua! 0 04 1000 90% 90% +*1 669 Bdgkm 5 99 750X1 in', 111*2 1JE Afcbe y f** 1 T r«Cury -i 99 

Fed Home Lor 7% 99 1500 100 102% 634 Cm# FtoTOa 4% 02 73000 113% 114% ?05 Aigansna GWW Rn 0 01 . 

Fadeirt Nail Mon 7 40 04 1500 103% 103% •*! 686 BB 6% 00 lOOHO 117% 117*4 **+ 1JU Bantamwea *8 99 

Rad Mrtor Owt 6% 90 1500 100% 100% G 22 E»-*n Ba* Japan 4% (0 _ 105000 114 lid', no Can*n4,9? 

Genoral Mfc 0 13 1000 2S% 36% J 4 656 Inter Amer Dev 7*4 OO 30000 119% 119% 114 CCCEOOBEai 


300000 108% 103% 

200000 118 110*4 


I UK GILTS- PRICES 



- . ■■ 

_)Md_ 

flow H tod Price E -or- 

_ 53 week.. 

Hp Low 

-THU.- _50ms*_ 

tote H tod Prices *tr- H0> Low 

-ft*!.. -Ewert. 

tote (» CfBiwr -w- Up Low 


M Finance 5*4 98 630 «*t 98*; I*1 619 My 3*2 01 300000 108% 103% 

Wer-Amer Dw 6*j 06 1000 95*2 95% +*» 691 toa»y S 04 200000 118 118*4 

HenQmer Dav 7*2 05 500 103% 103% +*s 694 Japan Dev Bk 5 99 100000 110% 110% 

HI Finance 5% 99 500 98*2 98% 609 Japan Dev Bk 6*2 0? 120000 120 122% 

Rdv603 2000 96% 97 ♦*+ 672 SNSF6%00 30000 117% 117% 

*tdy 6% 23 3500 93% 93*2 ■*% 7B1 Spain 5% 02 125000 119*2 119% 

Japan Dev Bk 8% 01 S00 106% 106% +% 860 Sweden 4% 98 150000 104% 104% 

Kona Bsc Rarer 6% 03 1350 96% 96% +% 720 WbrtJ Sank 5*4 02 250000 117% 117% 

MssusMaBac 7% OEr 1000 102% 103% B78 

O fcno 7% 03 3000 103 103% *% 6B7 OTHHt STRAJQHTS 

CHano 7% 0D 2000 10t% 105% ♦% 673 BB 7% US LFr 3000 

Otter Kortdbanli 8% 01 200 105% 107 ♦% 656 Ftoatto* NederU 8% 04 LFr . 3000 112*, 113% 

PoitL5a5%ta 1000 95% 95% ♦% 677 Austen 6% 99 FI 1000 105% 106% 


. 500 103% 103% +*s 694 Japan Dev Bk 5 99 100000 110% 110% 

.500 98*2 98% 609 Japan Dev Bk 6*2 0? 120000 120 123% 

2000 96% 97 ♦*, 672 SNCF6%00 30000 117% 117% 

3500 33% 93*2 +*4 7B1 Spain 5% 02 125000 119*2 119% 

.500 106% 106% +% 860 Sweden 4% 98 15OD0Q 104% 104% 

1350 96% 96% +% 720 WbrtJfiank5% 02 250000 117% 117% 


Quebec Hyrto 9% 98 150 105 105% 

Quebec Piw 9 96 200 (02% 103% 


644 PTT MsdertnQ 8*2 OB FI 


*300 104% 104% 
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101 Jl 

Treat 81, k 1097$$ 

&£2 

019 

I01U 



107U 

Em 15K 199/ 

14.12 

628 

106*. 



114% 

Em9%|ic 1998 

S4S 

640 

1B3i 



106Ji 

Ins 7%0C 1996$$ 

718 

644 

10011 


VBiS 

Tins 15*dK *98$$ 

1363 

665 

113% 


1221S 

Etoiiapc 1990 

1102 

BM 

ioou 



114£. 

TlKB0*2PC 1993$$ 

MM 

077 

1054 

**iV 

1081* 

rm»ngtobio» 

Em ir%Dc i99s 

- 

- 

100k’, 

- 

KB,'. 

1105 

679 

110% 


116% 

Treas i0%gc 1B9 

974 

671 

iflili 


mil 

1kmGpcl9B9$$ 

610 

075 

SWd 


99% 

CorewWoc lOUpc 199B._ 

945 

691 

HM 

♦i 

mu 

Cm ape 2000$$ 

as 

6BS 

I05U 


10W 

Tnw 13K20GO 

run 

7JB 

’18% 


ma 

Tress ltoc 1096-1 

1292 

656 

109i 

"A 

iiw 

IKS Bpc 2000$$ 

7J5 

7-01 

103fi 

♦A 

SIJ^J 

Tress FUjBto MOT 

566 
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ioou 


10Oit 

Tran 1 Ope 3001 

009 

7.11 

HDJi 


113% 

Tress 7pc 30(H$$ 
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CURRENCIES AND MONEY 


Sterling plummets as US dollar weakens 


MARKETS REPORT 


By Graham Bowiey 

The pound dropped sharply 
m late trading on the foreign 
exchan 8 es yesterday, reignit- 
mg speculation that the UK 
crarency’s recent period of 
strength may have come to 
- an end. 

■Hie pound’s drop followed 
sharp falls last week as trad- 
ers continued to take the 
view that a UK interest rate 
nse was unlikely before the 

general election. 

But analysts were puzzled 
by the pound’s latest 
declines yesterday. They 
linked it to uncertainty 
about the approaching UK 
election, which must take 
place by May, to selling by 
US investment funds and to 
the weakness in the dollar. 
They said reports that Japa- 
nese companies’ inward 
investment strategies might 
change if Britain stayed out 
of European monetary union 
could also have unsettled 
foreign holders of the pound. 


POUND SPOT FORWARD AGAINST THE POUND 


The dollar weakened after 
comments by Mr Eisuke Sak- 
akibara. an official at the 
Japanese finance ministry, 
were interpreted as indicat- 
ing that Japan might inter- 
vene soon to halt the yen’s 
recent decline against the 
US currency. 

The D-Mark recorded 
slight gains against other 
European currencies on the 
hack of the dollar’s decline. 
The Italian lira, however, 
remained stable after volatil- 
ity in recent sessions. 

The French franc weak- 
ened after the Bank of 
Prance cut its intervention 
rate unexpectedly to 3.10 per 
cent from 3.15 per cent. Ana- 
lysts said the reduction 
might signal a softer stance 
on monetary policy by the 
central bank. 

But Mr Jean-Claude Tric- 

■ tHxmd in Htw York 
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het, governor of the Bank of 
France, said the Bank had 
no plans at this stage to 
change rates again any time 
soon. 

Sterling ended London 
trading at DM2.S468, down 
more than 1 pfennig on the 
previous close. But it 
dropped another pfennig and 
a half to DM2.63 in later 
trading. 

Against the dollar, it 
ended at $1.6145, down 
almost half a cent, before 
dropping to $1,607. 

On a trade-weighted basis, 
the pound slipped from 95.6 
to 95.2. 

The Thai baht came under 
renewed pressure amid 
rumours that it might be 
devalued. The currency has 
been dropping against the 
US dollar since late last 
year. 

■ The pound’s sudden fall 
surprised currency analysts 
yesterday. 

“1 do not think it is justi- 
fied that sterling should 
have fallen so fast,” said Mr 
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Tony Norfield, at ABN Amro 
in London. 

Sentiment has turned 
against the pound since 
signs of weak retail sales 
over Christmas and follow- 
ing the decision by Mr Ken- 
neth Clarke, chancellor, to 
leave interest rates 
unchanged this month. 

But Mr Brian Marber. the 
London-based technical ana - 
lysts, is more positive about 
the pound. He said that 


despite the currency’s recent 
set-backs technical factors 
suggest it still has support 

“It has not done what it 
has in the past when it has 
□eared a peak, which sug- 
gests that so far we have not 
seen the highs," he said. 

The UK’s National Insti- 
tute of Economic and Social 
Research enters the UK 
interest rate debate today. 

It warns in its latest quar- 
terly review that the strong 
pound Is doing a lot of dam- 
age to the UK economy, 
making an interest rate rise 
unnecessary. It predicts that 

the government will have to 
raise taxes as slower growth 
hits tax revenues. 

■ Comments by Mr Sakaki- 
bara were the main trigger 
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410 - 440 
497 - 572 
245 - 254 
140 - 149 
514 - 819 


1.5 11/4766 
2.1 330425 

1.7 62301 

23 40449 

10 50068 

2.1 1.6305 

-73 261365 
03 1595 

-20 1615.1 

2.1 33 6425 
20 10298 

0.7 80006 

-10 164.73 

-0.8 138035 
00 73409 

33 1.4134 

0.7 10117 

-1/4 1.1863 


01 112816 
23 33.102S 
1.7 6.14B4 

23 4.7625 
10 S/4311 

23 1.6058 

-6.4 27239 

02 10921 

-10 161606 
22 33.1025 
2£ 1.7942 

0.6 6.475 

-12 16S0O5 
-03 137.755 
0.7 7.1935 
33 13805 

0.7 10027 

-10 13027 


23 1030 

22 1043 
1.7 105.7 

23 830 
10 108.7 

2.1 1050 
-50 660 

02 

-0.4 77.1 
23 1042 
2.6 1000 
00 1D20 
-00 95.7 
00 783 
00 860 

3.1 102.7 
0.7 S5/4 

-10 


WORLD INTEREST RATES 


MONEY RATES 


for the dollar’s declines yes- 
terday, analysts said. 

His comments coincided 
with remarks by Mr Robert 
Rubin, US treasury secre- 
tary, who repeated US policy 
that a strong dollar was in 
the interests of the US. 

Mr Norfield said currency 
markets were becoming 
increasingly nervous. 

"There is a fear of policy 
moves. Markets do not have 
a great deal of confidence 
with the levels we have 
reached," he said. 

Attention is now turning 
to the G7 summit in Berlin 
at the end of next week. 

Mr Mark ClifTe, interna- 
tional economist at HSBC 
Markets in London, said: 
“The backdrop to this sum- 
mit is very different to last 
year’s. There are signs that 
the dollar is slipping out of 
control. Last year, policy- 
makers were broadly happy 
with the dollar's gradual 
appreciation. But now there 
are increasing signs of ten- 
sion between Germany, the 
US and Japan." 1 
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Austrafia 

(AS) 

10071 

40.0092 067 - 075 

10007 

10057 

10066 

-1/4 

10105 

-10 

1016 

-0.7 
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Hong Kong 
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-0.165 700 - 78 0 

122010 

120330 

121-265 

4.7 

12026 
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Saud Arabia 

(SR) 

3.7504 
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3.7507 

3.7501 

3.7506 

-0.1 

3.7511 

-0.1 

3.753 

-0.1 


Singapore 

(SS) 

1.4075 

+00007 071 - 078 

1-4063 

1.4070 

1/4053 

10 

1/4007 

10 

10795 

20 


South Africa 

(R) 

40650 

+00025 635 - 665 

4.5690 

4-5570 
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4.6807 
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40955 
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■ $ LOOK FT London 
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EIIVIO CURRENCY INTEREST RATES 


Stun 7 days 
term node® 


On® Three Six 

month months months 


Belgian Franc 3U - 23« 3*# ■ 3i 3 1 * - 3 3^ ■ 3 3i - 3± 3*s - 3A 

Danish Krona 3)) - 3 I 4 SB - 311 3A - 3,'. 3*a - 3>z 3Ji - 3b 3A - 3H 

D-MWk 3A-3, 1 , 3&-3A 3* - 213 3^,-3 A S& - 2H 3A - 2ji 

Dutch GuUO* an-2B 2H-2H 3-2ti 3&-2J1 3£ - S. 1 . 

French Franc 3ft * 3ft 3jl-3& 3B - 3* 3» - Si 3J1 - 3* 311-3^ 

PortuguBs® Esc. 6^ - Bji 6lJ - BA Si - 511-5^ 5J1 - 5^2 5b-5B 

Spartiah Peseta Pe - 6 6£-5i2 6A-6i5ii-5g54i-5g5g-5}2 

Staring 7 - & &i t - 5il 6ij - 6, 1 , 6>e - 6,\ - 6ii 6^ - 6ji 

Swte Franc 2 1 * - 2 1^4 - ’ll - ifi ’ll - ift iH - ’ll 1» - iH 

Can. DoBar 3>a - 2>,| 3 - 2S 3* - 2Ji 3,\ - 3^ 3A - 3A 3i5 - 

US Doliar 5^8 - 5^2 5i 7 «-5ti S>| - 5* 5g - 5iJ 5% - 5*2 5g - 5fi 

itaSanlira 8-7 7, 7 , - 7ft 7fi - 7, 7 « 7JJ - 7i, 7,‘. - 6H 8ji - 8U 

Yen 4 -Jb H- l 2 h-h li-B h-h ft* ft 

Asian SStog h - U 1 - ^ 2h - 2U 2ft - 2\ 2% - 2\ 3ft - Sft 

Snort term rare are cal for the US OoAr and Yen. others; tap days’ node*. 
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Open 

SeU price Change 

High 

Low 

Esl voi Open tot 

Mar 

96.72 

96.75 

+4X05 

96.77 

96.72 

31X469 

89.330 

Jun 

96.75 

96.79 

+0.05 

96-BO 

9675 

12.505 

47005 

Sep 

96.71 

96.74 

*0.04 

96.77 

9671 

7,628 

35094 

■ TWICE MONTH EURO MARX FUTURES (UFFE)* DMIm points of 100% 


Open 

Sett price Change 

High 

LOW 

EsL vot 

Open Ira. 

Mar 

9608 

9608 

+4X01 

9609 

6687 

17115 

208454 

Jun 

9606 

9607 

+O.Q2 

9608 

96.86 

23741 

182811 

Sep 

96.78 

96.79 

*002 

9600 

6678 

28573 

152635 

Dec 

B6l60 

96.62 

+0-03 

96.64 

9600 

19438 

155898 

■ OW MONTH BUROaMHK FUTURES (UFFQ* DM3m points of 100% 


Open 

Sett price Change 

Hgh 

Low 

Est voi Open tot 

Feb 

9607 

96.87 

+0.01 

9607 

9687 

145 

12847 

Mr 

96.87 

99.87 

+4X01 

9608 

96.87 

460 

14270 

A** 

- 

9600 

*0.01 

- 

- 

0 

787 

May 

- 

96.90 

+0.01 

- 

- 

0 

3812 

■ THREE MONTH EUROURA FUTURES (UFFE)* Li 000m points of 100% 


Open 

Seaprioe Change 


Low 

EaL vo) 

Open tot 

Mar 

3300 

83.12 

-0.03 

3302 

9309 

26599 

94281 

Jim 

03-70 

93.64 

-0.04 

93.75 

83.60 

17297 

09584 

Sep 

94.08 

93.97 

-004 

9409 

9305 

5301 

43320 

Dec 

9404 

94.15 

-0.04 

9404 

94.14 

3053 

31231 

H TMIEE MONTH BIRO SMBS HUUtC fVTUR&S (UFFE) SFrlm pons of 100% 


Open 

Setr price Change 

High 

Law 

Bn. voi Open fnL 

Mar 

9603 

9803 

+003 

9804 

9800 

4870 

36592 

Jim 

98.16 

9800 

+0.06 

9800 

9615 

6311 

22018 

Sep 

98.05 

98.07 

+005 

98.08 

9603 

1803 

10956 

Dec 

9703 

9705 

*004 

97.85 

9701 

609 

5968 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points Of 100% 


Open 

Sett price Change 

Htfl 

Low 

EsL vot Open tot 

Mar 

- 

99.48 

+001 

- 

. 

a 

n/a 

Jut 

- 

89/43 

+001 

- 

- 

0 

n/a 

Sep 

- 

9904 

+002 

- 

- 

0 

n/a 

N THREE MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Sett price Change 

Hgh 

low 

Est voi Open tot 

Mar 

(49 QQ 

96-00 

+002 

96.00 

9688 

818 

9804 

Jim 

9604 

96.04 

+002 

9605 

96.02 

563 

6286 

Sep 

86.03 

90.04 

+003 

96.04 

9601 

146 

4177 

Dec 

35.95 

9506 

+002 

95.85 

8504 

131 

4774 

■ LFFE hams eta traded an APT 






m EUROURA OPTIONS (LIFFQ LI 000m paints of 100% 



Strike 

Price 

CALLS 

Mar Jun Sop 

Mar 

PUTS — 
Jun 

Sep 

0300 

003 

0.74 

1.09 

0.11 

0.10 

612 

9325 

0.1t 

004 

OSS 

003 

0.15 

617 

9350 

0.04 

007 

0.70 

0.42 

003 

003 


to. voi total, data 6(20 ftara 3351. PiwHoua dayV open kit. Cals 1OB03B Aw 70590 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES! 


Jan 30 

BFr 

DKr 

FFr 

DM 

K 

L 

FI 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

EjI 

S 

KB 

■ - B 

BaJgtwn 

(BFr) 100 

1649 

18 35 

4.846 

1053 

4760 

5.443 

1904 

485.4 

409.2 

21.44 

4013 

1.831 

3.982 

2.957 

3590 

2001 

Danmark 

(DKr) 54.08 

10 

B.845 

2.621 

1.002 

2574 

2.944 

10/41 

262.5 

2210 

1109 

2078 

6990 

2.153 

1.599 

194.6 

1 -352 

France 

(FFr) 61.14 

1101 

10 

2063 

1.133 

2911 

3028 

11.77 

296.9 

2500 

1011 

2.578 

1.119 

2.435 

1008 

2260 

1029 

Germany 

(DM) 20.63 

3.818 

3075 

1 

6382 

9820 

1.123 

3071 

1000 

84 M 

4.424 

6889 

0.378 

6822 

0.810 

7403 

0018 

Ireland 

(JE) 53.97 

9.960 

8.827 

2016 

1 

2569 

2.938 

10.39 

262.0 

2200 

11-57 

2074 

0088 

2.149 

1.596 

1940 

1.350 

Jtafy 

(L) 2.101 

6388 

0044 

6102 

0.039 

100. 

0.114 

0/404 

1000 

6596 

0.450 

6089 

6038 

0.084 

0.062 

7058 

6053 

Netherlands 

(F? 1637 

3097 

3.005 

0.890 

0040 

8740 

1 

3035 

8617 

75.18 

3039 

0.774 

0.336 

0.732 

6543 

66.08 

6459 

Norway 

(NKr) 5107 

9-610 

8000 

2019 

0.963 

2474 

2029 

10 

2520 

212.7 

11.14 

2.189 

0051 

2068 

1.537 

1870 

1000 

Portugal 

(Es) 20.60 

3010 

3070 

6998 

0082 

960.8 

1.121 

3065 

100. 

8401 

4/417 

0066 

0077 

0020 

0.600 

74.12 

6515 

Spain 

(Pta) 24.44 

4.519 

3.997 

1.184 

0/453 

1183 

1.330 

4.702 

1166 

100- 

5039 

1.030 

0447 

0.973 

0.723 

87.92 

6611 

Sweden 

(SKr) 4664 

8.625 

7.629 

2060 

6864 

2220 

2039 

6075 

2264 

1900 

10 

1.965 

0054 

1.857 

1 379 

167.8 

1.187 

Switzerland 

(SFr) 23.74 

4088 

6882 

1.150 

0.440 

1130 

1092 

4068 

1150 

97.13 

5089 

1 

0.435 

0045 

6702 

85/40 

0094 

UK 

(E) 54.62 

10.10 

6933 

2647 

1.012 

2600 

2073 

1651 

265.1 

2230 

11.71 

2.301 

1 

2.175 

1.615 

I960 

1066 

Canada 

(CS 25.11 

4.644 

4.107 

1017 

6465 

1195 

1067 

4032 

1210 

1028 

5.384 

1058 

6460 

1 

0.743 

9634 

6628 

US 

(SI 3302 

6054 

5.531 

1.639 

0027 

1610 

1.841 

6508 

164.1 

1364 

7051 

1.425 

6619 

1.347 

1 

121.7 

6846 

-lanafl 

(Y) 27.80 

5.140 

4.546 

1.347 

0.615 

1323 

1.513 

5049 

1340 

113.7 

5.959 

1.171 

0009 

1.107 

0022 

100. 

6685 

■" - 

Ecu 

3909 

7.394 

6040 

1038 

0.741 

1903 

2.176 

7.684 

194.1 

163.6 

8072 

1.684 

6732 

1.592 

1.182 

1430 

1 


■ D-MARK FUTURES (FMM) DM 125.000 per DM 


Jun 00152 0.6147 - a6152 0.6V4 

Sep - 00187 - - 0.615 

■ SWISS FRANC FUTURES 8 MM) SFr 125.000 par SR- 


i (IMM) Yen 12.5 per Yan 100 


Low 

Esl voi 

Open tot 


Open 

Lteaa 

Change 

High 

Low 

0.8062 

27.41* 

82,688 

Mar 

0.8244 

0.8257 

+00007 

00320 

68205 

0.6145 

119 

5,164 

Jim 

0.8370 

00365 

+00006 

0.8373 

00361 

66150 

116 

2,163 

Sep 

00478 

68478 

+60007 

0.8478 

00478 


■ SHERUSO FUTURES (IMM) £62.500 par C 


a 7031 -0.0022 0.7074 0.7022 19.155 47061 

a7106 -0.0013 0-7120 07100 109 2080 

0.7175 -0.0013 0.7175 0.7173 11 2.014 


UK INTEREST RATES 



CALLS 

Feb Mar 

2.63 306 

108 204 

1.40 2.15 


PUTS 

Mar Apr 

103 1.77 

101 217 

206 206 


Piwtas day's voL C4K 421 Pin 73 . Piw. day's open 1A, Cab 30,642 Puts 49.797 

■ PMLADELPtSA SE D-MARK/S OPTKNtS DM62000 (S per DM) 


Strike 

Price 

Feb 

- CALLS - 
Mar 

Apr 

Feb 

- puts ■ 
Mar 

6805 

684 

101 

1/48 

004 

660 

0010 

655 

002 

100 

005 

002 

0015 

005 

0.69 

007 

004 

1.10 . 


nsvtao day** wL, Cafa 270 PUa 10BB . Pwr. op*t **, Cafe 3805»te 22. 781 






base lending rates 



Open 

Latest 

Change 

High 

Low 

Esl voi Open mt 

Mar 

9409 

94/40 

+001 

94/40 

9408 

67/483 

394086 

Jim 

9401 

9404 

+003 

9405 

9401 

106,437 

391,058 

Sep 

94.02 

94.05 

•+603 

9406 

9402 

120018 

202,514 


Adam & Ccntpany 600 

ABod kfeh Sank (QSJ &00 

•Henty Anabacher 600 

Banket Banda 600 

Banco Btoao Vizcaya 8.M 

Banket Cyprus 600 

Bankothfitand 6.00 

Bankoffnda 800 

Bark ol Scotland 600 

Barclays Bar* 60° 

Brit BfcdlU East 6M 

•Brawn Co Ud 000 

CStibaritNA 600 

Cfydndrie Bank 600 

ThgCa-eperBKviBBart&OO 

CddsaCo . 600 

CypnaRnrierBonk 600 


□menLawrie 6.00 
gxejef Bar* UmS8d 700 
700 

taftabart Rond® 5 C 06 OO 
#C««esMahon 600 

Bank AflZulch 600 
•HamhwBank 600 

HetUite & Gen to 8k£0D 

WflSwwei 60 

C, Hcajs S Co 600 

HwvtanBasmm^ji60o 

(nvesW Bank (UK) LldS.OO 
jufian Hodge Bank 600 
•LeqxU Jottfi* * Sets 600 
UoydaBar* 600 

Iceland Bar* 600 

N^Westmtofer 600 

•RsaBrathara 6.00 


Royal BkcfSWdond 600 
SSnger 8 FrtaJandet 500 
■SirUt iWtosn Sacs 600 
Scottish Widows Bank 80J 
TS8 OO0 

Untod Bank of Kura*. 6.00 
Unty Twit to* Pie 600 
Waaem Trust 600 
WNtaawayUdew 600 
Ybriratm Bar* 600 

• Marrtere of London 
Inwstment Banking 
riwdaw 

* tiaMBtnkn 


■ US TREASURY BILL FUTURES (MM) Sim per 100W 


Mar 9404 9404 4002 94.B4 9404 522 4,736 

Jtm - 9*00 +O02 9400 - 72 3017 

Sep 9400 9400 +0.03 9400 94.60 69 765 

fit Open Wared fl(^. aw far prwtoue day 
■ EUBQMAre OPTIONS (UFF5) DM1 m points o< 100% 


National Bank of Hungary 

U.S.$100,000,000 

Floating Rate Notes due 2000 

Pursuant to Note cotufition*. notice is hereby siren that for the 
interest period 3bt January, 1997 to 31a July. 1997 0S1 days); the 
following interest rues will apply; 


3 Year Short-Term Notes 
(YjritoJe Coupon Nawbai) 
Rale not applied al present 
tNo notes outstanfins) 


lSYurlujlto Note® 

(Coupon No 28 
Rate per annnnrfiMI 
Amount per coupon: U 0031708 
Payable oo:3 1st July. 1997 


The Long-Term Crracflt Bank of Japan, Lhnttod 

London Brandi 

Agent Bank 


National Australia Bank 
Limited 
US$100,000,000 
Floating rate notes due 
1997 

Notice is hereby given lha the 
rate of interest relating to the 
above issue has been fixed at 
536875 txt cent for the period 
31 Janaary 1997 to 31 July 
1997. 

Interest payable on 31 My 
1997 per USS 10.000 note udB 
be USS300.10. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $100,000,000 

Allied Irish Banks Pie 


crts»ireBfl»GMptakMaL SB* raw 

SiAonfinated Primary CqpiM 
Perpetual Roafing Rata Notes 
In accordance wCfi ttw prowskxis c« 
the Notes, notk» is hereby ^wn, that 
tor the tore® m onte Wares Period 
from January 31, 1997 to Apts 30. 
19971 m Notes aril cany an Intaratf 
Rata ot 60825% per annum. The 
Interest payable on the ro to a nt 
Wares! payment date April 30 . 1997 
against Coupon Na 47 w» be US. 
£14908 and 110. S374&96 respeo- 
Praly tor Note In ttonorrin aflu is ot 
US. STO0OOand U0. £260000. The 
sum of US £14808 Ml be payable 
per U S. £10000 prindpel amount ot 
Restored Note. 
BjrTk» nrinMtei1tin 8te 
Lsotea.AnriBte 

January 31. 1997 0°“*^ 


U.S. $300,000,000 

Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Boating Rate Debenture Notes due 2084 . 

Notice is hereby given that tor the six months Interest period from 
January 31, 1997 to Ju!y3l.l997lhe Debenture Notes wi carry an 
interest rate of 5-9375% per annum. The interest payable on the 
relevant interest payment dale, July 31, t997against Coupon Na 24 
will be US. $298.52 and U.S. $7,463.00 respectively for Debenture 
Notes in denominations of U.S. $1 0.000 and U.S. $250,000. 

By; The Chase Manhattan Bank Q CHASE 

London, Agent Bank w 

January 31, 1997 



SCO 300000000 

US *100000000 

Kingdom of Belgium 

Credit do Nord 

Floating Rate Ntxes dor 2000 

- H»Bag Bate Notre iiooS97 

Fw tiw period from J amts'? *1 MB » 
April 3D, 3997 Uk> Notes «3I eany an 
intern rate cf 4HA per Dm »IUi an 
Interest aamm rf ECU LDO404 per ECU 

Fir th* period than Janes rj a. S97 to 
Apri 30. OOt Ub Non wffl any n 
talertat rarr Kite per rrmntn vah m 
tatoK* BQBBft rf US S3806 ptr 

JtXXOOONata. 

USSKUNONbIb. 

tie nltvut interest pnomt date wlD be 
AprU SO. 1997. 

The rrirrsm asm* psjmem tee wffl be 
Airiauan. 

AcrnlBofc 

AfMtBuk! 

A 

.A 

Banque Rumbas 

Banque &uba£ 

|£HMWk% 


CITICORP O 


U^$350,000,000 

S ub o rdioa ted Floating fiato Note® Pra®Nbn?eaaber 37, 2035 
Notice is hereby given foot the Role of Interest has been fixed at 
5.5375% in respect of the Origind Nate and 5025% in respect of lie 
E nhancement Notes, and thauhe interest paytfole on ire ndmori Merest 
Payment Dole February 28, 1 997 against Coupon No. 135 in respect of 
US$10,000 nomind of Notes wil be USS43.07 in respect of the 
Origind Note and US$43 7^5 in respad of the Enhancement Nates. 


U.S^500,000,000 

9abonfinated Floating Bate Note® Dne October 25, 2005 
Notice is hereby given that the Rate of Interest has been fixed at 
5.5375% and dial the interest payable on the relevant Interest 
P ayment Oat® febnxny 28, 1997 against Coupon No. (36 m respect 
of USS 1 0JX» nomfod of the Notes vril be USS43.07. 


Jennwy 31, 1997, London 

By: Qbonl^NA.|Capon4BAflBnQr&Tnx4 Agent Brak I iBANGGb 


KB IFIMA N.V. 

KB Internationale Rnandoingsmsaischappij N.V. 

USS 150,000,000 

Guaranteed Floating Rate Notes due 2011 


In accordance with the Description of the Notes, notice is 
hereby given that for the Interest Period from January 31. 
1997 to April 30, 1997 the Notes will carry an Interest Rate 
of 5.5875% per annum. 

The Interest Amowt payable on the relevant Interest Pay- 
ment Date, Aprfl 30 . 1997 against coupon N° 44 will 
be USS 138.14 per USS 10,000 
principal amount of Note _ . _ 
and USS 3.45339 per The Agent Bank 

USS 250.000 principal ffTTfu KredSotbank 

amount of Note. kJJ U-ZS LuxatnbfHwrg 



Union Bank of Norway 
UJS. $27,000,000 

Subordinated Floating Rate Notes due 2002 
la acconteocc with die providoas of the Notes, notice is 
hereby given tbu the Rale of knerest for the three month 
period coding 30ih April, 1 997 has been fixed ai 
7A25% per annum. The interest accruing for gnch three 
month period will be U.S. $ft28L25 per U5. S500j000 
Note against presentation of Coopco Number 19. 


IWon Bank of Swfaeriand 
London Branch Agent Banlr 

28th January, 1997 


Sakura Finance Asia Limited 

Vnxrpoasrd to the Caymn Utmtst 

Mitsui Finance Ada limited 
US.$150,000,000 

Guaranteed Floating Rate Notes 1997 

in accordance with the provisions of the Notes, notice is hereby given 
that for the three month period 31st January, 1997 to but excluding 
30th April, 1997 [he Notes will carry an Interest Rate of 5-6125% per 
annum. Coupon will be US.S143.7Q on the Notes of US.S10,Q00. 

SAKURA TRUST INTERNATIONAL LIMITED 

A * en<Bant! 31a January, 1997 




























FINANCIAL TIMES FRIDAY JANUARY 31 1997 


34 


a 

97*! 

so*: 

57»i 

17*. 

art 

22 * 

61 1 

10 * 

r- 

a- 

is 

21 


To 

Ul 

«0 


Cl 


£ 

Mm 


Bit. 

sss 

US 

can 


Hack 

8 s ? 

Msses 


COMMODITIES AND AGRICULTURE 


Farmers are planting less be cause the state has failed to pay them in the past 

Serbia seen 


to need large 
wheat imports 


By Guy DJnmore in Belgrade 


Serbia, normally a grain 
exporter, will have to import 
large amounts of wheat this 
year, independent analysts 
said yesterday. 

They point out that the 
effects of a disastrous 1996 
harvest have been exacer- 
bated by the excessive sales 
of reserves by the socialist 
government, desperate to 
raise much-needed hard cur- 


rency. 

Estimates of Serbia's 
shortfall before next July’s 
harvest range from 300,000 to 
600,000 tonnes. Professor 
Mladjan Dtnkic. professor of 
economics at Belgrade Uni- 
versity, said many farmers 
have produced only enough 
grain for their own needs 
because the state had failed 
to pay them adequately for 
past harvests. 

“They are unlikely to pro- 
test against the government 
but they will not plant," said 
Professor Dinkic, adding 
that Serbia's virtually bank- 
rupt economy relies heavily 


on its traditionally strong 
agricultural base for sur- 
vival; 

Mr Dragon Veselinov, the 
leader of the opposition 
National Farmers party, 
which has its strongest base 
in the northern province of 
Vojvodina, estimated last 
year's wheat harvest at 1.5m 
tonnes, well below the usual 
&5m tonnes. Cattle breeding 
had also more than halved 
because of the government’s 
failure to pay fanners. 

Official figures for last 
year's wheat harvest or sales 
from reserves have not been 
published but Mr Veselinov 
estimated that 300,000 tonnes 
had been sold and Serbia 
would have to buy back at 
least 400,000 tonnes - and at 
greater cost because world 
prices had since risen. 

An independent analyst 
said Serbia was believed to 
have sold 700,000 tonnes of 
wheat in the year to July 
1996. He forecast a 1997 har- 
vest of around 2.5m tonnes 
and further imports of 
300.000 tonnes after pur- 



On the bread line: opposition politicians say some farmers are “so poor they can’t even buy a round of drinks in a cafe” 


chases already made of less 
than 100,000 tonnes. 

The state has a monopoly 
on strategic agricultural 
products and grain export 
companies. The opposition, 
which has mounted daily 
street protests in Belgrade 
since the government of Mr 
Slobodan Milosevic annulled 
opposition victories in local 
elections last November, 
accuse the state of favouring 


companies with close links 
to the president's family 
when granting grain export 
licences. 

“Some farmers are now so 
poor they can’t even buy a 
round of drinks in a cafe,” 
Mr Veselinov complained. 

A coalition of opposition 
groups in Vojvodina, Serb- 
ia’s grain basket, this week 
launched a campaign to 
restore the province's auton- 


omy which Mr Milosevic 
cancelled in 1988 in a bid to 
centralise power in Belgrade. 
Serbs make up more than 50 
per cent of Vojvodina’s 2.1m 
people but the province also 
has large numbers of Hun- 
garians, Croats, Slovaks and 
other ethnic groups. 

Small groups of angry 
farmers are blockading some 
roads in Vojvodina but ana- 
lysts doubt the opposition 


will persuade the conserva- 
tive farm i ng community to 
mount a wider blockade of 
the capital 

What is more certain is 
that Mr Milosevic will dig 
deeper into foreign bank 
accounts to buy wheat to 
keep bread in the shops. 

“The government would 
rather import wheat than 
provoke riots,” Mr Veselinov 
said. 


Copper falls as technical squeeze unwinds 


MARKETS REPORT 


By Kenneth Gooding, Robert 
Corzine and Maggie Uny 


The price of copper for immediate 
delivery fell more than 4 per cent 
on the London Metal Exchange for 
'the second day r unnin g, as the 
technical squeeze that has gripped 
the market for some weeks contin- 
ued to unwind. Copper was down 
$106 to $2,354 a tonne. 

Traders said the falling premium 
for copper for immediate delivery 
compared with three-month metal 
- down by $50 a tonne to $200 
yesterday - had encouraged mer- 


chants and consumers to hurry to 
lend to the market copper they did 
not need until a future date. 

The big premium was expected 
to have attracted much more cop- 
per to LME warehouses and trad- 
ers suggested the exchange would 
report a rise in stocks of 10,000 to 
15,000 tonnes today. 

Gold fell to a 3‘4-year low follow- 
ing a fresh wave of selling by US 
funds and producers. Gold's price 
was “fixed” in London yesterday 
afternoon at $349.30 a troy ounce, 
down from $351.10 at Wednesday's 
afternoon “fix”. In late London 
trading it fell to $345.75. 

Dealers pointed out that the last 


time gold traded at this level it 
quickly Tell to $349.30. 

Coffee prices slipped yesterday in 
continued volatile trading after 
Wednesday’s strong rise. Prices 
have risen sharply in recent 
months, attracting buying from 
investment funds while deterring 
selling by producers, keen to hold 
on for yet higher prices. 

Traders said the fundamental 
supply shortage of coffee bad been 
exacerbated by estimates of a 
lower crop from Brazil this year. 
Consumer stocks had fallen, 
encouraging some buying by roast- 
ers, they reported. 

They suggested investment 


funds’ long positions could over- 
hang the market “The bubble will 
have to burst one day,” one 
observer said. If they were liqui- 
dated it would “put the market 
under pressure” and mi ght bring 
out sales from producers too. 

Crude oil prices continued to 
firm, with Brent Blend for March 
delivery breaking through the $23 
barrier after several weeks of 
steady decline. 

March Brent was quoted at $23.04 
a barrel in late London trading, 27 
cents up on Wednesday’s close. It 
had fallen to a four-month low of 
$22 a barrel on Monday. 

The factors that helped to 


reverse the oil price direction on 
Wednesday were still at work in 
the market, said traders. These 
included forecasts of cold weather 
in the US when heating oil stocks 
were falling and renewed concerns 
about the stability of Iraq, 
although Mr Eofi Annan, the 
United Nations secretary general, 
said he thought the current oil-for- 
food programme would probably be 
renewed for a further six months. 

Gas oil futures on London’s 
International Petroleum Exchange 
rose sharply in response to higher 
heating oil prices on Nymex in the 
US. February gas oil was up $7.75 a 
tonne to S212J25. 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. 9Bl 7 PURITY (S per tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Troy cej Iftray oz.) 


GRAINS AND OIL SEEDS SOFTS 


WHEAT UFFE (E pa tonne) 


COCOA UFFE (E/tonne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000tba ; carts/fes) 



Cash 

3 mlfn 

Close 

1584 -5-856 

1800-10 

Prawious 

15806-816 

1606-07 

High/low 

159371592 

1618/1605 

AM Official 

1593-94 

1617-176 

Kerb dose 


1614-15 

Open int 

248.441 


Total da*y turnover 

57.452 


M ALUMINIUM ALLOY (3 par tonne) 

Close 

1500-05 

1520-21 

ftwvfous 

1480-00 

1495-500 

HlgWtow 


1523/1512 

AM Official 

1500-05 

1520-21 

Kerb dose 


1520-25 

Open irt. 

5,013 


Total riaJy tunorar 

1223 


■ LEAD (S par tome) 


Ctaae 

656-7 

686-7 

Provkxa 

654-55 

687-68 

tSghflow 


676/586 

AM Official 

662-3 

672-3 

Kerb dose 


673-4 

Open int 

35.277 


Total Oa8y hmover 

11,303 


M NICKEL (S per tamd 


Close 

7130-200 

7290-300 

Previous 

7050-55 

7154-55 

High/fow 


7300/7190 

AM Official 

7140-45 

7240-45 

Kerb ctose 


7295-300 

Open InL 

48644 


Total daRy turnover 

12.783 


■ UN (S par tonne) 


Close 

5700-10 

5765-75 

Previous 

5740-45 

5800-805 

High/low 

5725 

5825/5760 

AM Official 

5720-25 

5780-70 

Kerb dose 


5820-30 

Open ktt. 

15609 


Total daily turnover 

6,057 


M ZINC, special high grade (5 per tome) 

Cion 

1102-03 

1125-26 

Previous 

10986-996 

1121.5-22.0 

High/low 

1104 

1136/1124 

AM Official 

T 103. 5-04 

1T266-27 

Kerb dose 


1135-36 

Open Int 

90630 


Total da*y turnover 

23685 


■ COPPER, grade A (S per tome) 

Close 

2349-54 

2149-50 

Previous 

2455-60 

2191-92 

HJghflow 

2485/2385 

2190/2145 

AM Official 

2387-88 

2177-78 

Kerb ctoee 


2160-61 

Open tot 

150.709 


Total daily turnover 

78.415 



Sett Day** Opm 

price tterge ffigh In W H 

See 346 2 -5.6 3S18 3400 20650 23.182 

Apr 347.5 -07 3520 347.3 35.698 77,230 

Jm 346.7 -5.7 3S4.0 3493 1.203 22.489 

flag 3520 -50 3S53 3533 588 8,471 

Oct 354.4 -58 3600 3543 42 3.775 

Dm 350 -5.9 361.0 3S7.1 867 16,930 

Tub! 6783518*475 

■ PLATINUM NYMEX (50 Tray ca; S/troy or.) 



Sett Day's 
change 

Mgh 

law 

W 

0P« 

M 


SMI Day's 
pries rfany 

Ugh 

Opto 

Low VH tat 


ttar 

93.70 

-OtB 

9460 

9300 

184 

1.677 

Itar 

899 

♦12 

900 

885 1808 32995 

Fto 

May 

9660 

+0.10 

9520 

95.40 

I1B 

2968 

far 

921 

+14 

922 

908 1661 24.12S 

far 

JM 

9800 

♦020 

96.00 

9765 

146 

470 

JM 

941 

+14 

942 

929 285 11,215 

Jon 

S«P 

91.75 

- 

- 

- 

- 

17 

Sep 

959 

+12 

960 

948 158 12813 


(tor 

93.75 


9380 

9125 

34 

1217 

Dec 

971 

♦12 

972 

960 562 10856 

Oct 

Ju 

TetM 

95.75 

~ 

9560 

B62S 

61 

S43 

68 

8417 

Star 

Total 

987 

+12 

9U 

979 176 17,824 
4824125,363 

Dk 

Total 


Sad Day's 
Plica change l*Bk 

64.400*0425 64300 
66.400 *0500 66.900 
64.475+0300 64325 
64550+0100 64.700 
67300 +0025 67.850 
89 875+0050 70150 


Low W tat 

64.150 6.481 17,880 
6010012.187 41,866 
61350 2394 14,050 
64200 2,108 16^20 
67.400 1.438 9023 
69.775 528 3.709 
20040104660 


WHEAT CBT (5.0001x1 min; cente/BOb bushel) ■ COCOA CSCE (10 tomes: S/tonma) 


Apr 355.4 -3.4 3582 3532 1.441 20261 

M 357.8 -35 3595 3562 Ti 3293 

Oct 359.9 -35 3800 359.0 5 2270 

Jin 3823 -35 - - 3 1JB77 

TOW 1517 26303 

■ PALLADIUM NYMEX flOO Thy az^ Sftroy cat) 


Jan 


*2325 -0.85 12150 121» 288 6.101 

12555 -0 85 - - 1 1565 

Sep 13620 -055 - 360 

Dee 12720 -055 128.10 128.10 - 18 

Total 290 8.344 

■ SILVER COMEX (5 JOQ Troy ce.; Cants/boy eg.) 


Mir 37025 - 37350 370.00 7267 26604 

May 35650 -050 35950 35650 1548 10639 

JM 34525 -150 34750 34550 2270 24.27B 

Sap 347.75 -125 350.00 347.50 8 1852 

Dec 356.50 -250 3S950 35850 118 1.430 

M 34350 -1.00 - - - 138 

TOW 11218 64JE2 

■ MAIZE CBT (5500 Du min; cwrts/56fa bushel) 


Mar 1320 +12 1325 1306 2,468 22.102 

May 1347 +13 1349 1334 1256 23263 

M 1374 +11 1375 1360 187 13,431 

Sap 1398 +11 1395 1385 71 9568 

Dec 1422 +11 1422 1412 344 3.793 

Mar 1444 +10 1443 1438 118 12628 

TeW 4664 89698 


M LEAN HOPS CME (40X00foe; cens/tha) 


M COCOA PCCO) (SOfl's/tonne) 


Fed 


4335 +15 - - 5 2 

Mar 4955 +15 4975 4865 15,105 57280 

May 5011 +15 5015 4915 634 11.432 

JM 504.7 +15 5045 4955 392 8650 

Sep 509.4 +15 5095 6025 9 3501 

Dec 5165 +15 5165 5095 14 4684 

Total 18,181 89297 


Mar 273.75 -12S 27625 27150 25.108120552 
May 271-75 -150 27450 27150 9583 69255 

JM 27050 -12S 27350 26950 6.124 64,411 

Sep 284 75 -150 26725 26450 1,797 9.641 

Dec 28550 -2.25 26850 264.00 2.996 44.139 

Mar 27025 -250 27325 Z70 00 224 3533 

ToW 45660 313,400 

M BARLEY UFFE (E per tonne) 


DaBy 


Wee Pm. (by 

. 1007.61 1006.60 


ftb 75500 +5250 76575 75250 3.677 8.137 

Apr 75.700 +0.175 78200 75500 4,758 12618 

Jut 80575+0700 80800 7BXQ 1.138 ?& 8 

Jot 78525 +0250 78525 78250 191 1.667 

Aag 75000+0525 75250 74.400 259 1.68B 

Oct 68100+0275 68500 67.700 152 1.408 

Total 10217 34,183 

M PORK BELUES CME (40.000fos; cents/fos) 


Feb 79.425+1.025 79300 78400 1,490 2629 
Hr 79500 +03 79550 78150 1.157 1.904 


■ COFFEE LUTE (S/tome) 


ENERGY 

M CRUDE OIL NYMEX (1500 barrels. */barreO 


Latest Bay's Open 

piica cfaaga fflgh Low Yd W 
Mar 74.68 +021 24.71 24.43 39225 8155B 

Apr 24.15 +022 24.15 2359 14.108 38402 

May 2351 +0.19 2351 2840 3284 23,637 

Jna 23.14 +0.18 23.15 22.92 3579 32587 

JM 22.70 +0.12 22.70 2253 781 15.425 

tag 2252 +808 2253 2822 724 14.344 

Total 70893353285 

M CRUDE OO. 1PE (S/barraQ 


Itar 

9330 

_ . _ 

70 

336 

Hay 

9380 

- - - 


179 

Sap 

91.00 

- - - 

- 

28 

Hot 

8300 

- 93.00 9275 

7 

271 

Jm 

95.00 

- 95.00 9580 

2 

Z 

Total 



79 

818 

M SOYABEANS CUT (5800bu nK ccntsCOI) bodwl 

Mar 

74180 

-680 75250 74180 39863 77860 

May 

74080 

-8.75 75250 72280 11823 3B834 

•tat 

740.75 

-8.75 75200 74050 

6.413 33.621 

Aag 

736.00 

-880 74480 73680 

551 

5.081 

s IV 

70625 

-625 71450 70880 

170 

1821 

Nov 

68525 

-600 600.75 68450 

3.042 16335 


Jan 

1537 

-58 

1590 

1535 377 626 

War 

1532 

-38 

1579 

1520 3.785 18.4® 

«w 

1S23 

-38 

1570 

1515 2050 18.04: 

JM 

1515 

-38 

1557 

1510 736 5,826 

Sep 

1505 

-38 

1540 

1500 106 2202 

Now 

1495 

-38 

- 

- 28 1.174 

Total 




7854 4M» 

H COFFEE ‘C CSCE (37800lbs: cents/Ibs) 


May 

79.650 +0.75 

80800 

78.700 

684 

2617 

JU 

78800 +0.45 

79.350 

78800 

120 

648 

fa 

75.400 +0.475 

76800 

75350 

44 

430 


Total 


3696 8628 

LONDON TRADED OPTIONS 

Strike price $ tonne — CaBs — — Puts — 
M ALUMINIUM 


Itar 140.30 -450 14810 14000 8516 23504 

Mw 13450 -440 14050 13425 4,782 9372 

JDI 13120 -4.10 13800 13150 1,212 4.704 

Sep 127.75 -525 131.75 12750 371 2.783 

Doc 128 BO -220 12650 12350 137 1.908 

Mir 12850 -150 12250 12250 60 530 

Total 14387 43539 

i OOP) (US canta/pound) 


Total 


61,202172566 


M SOYABEAN OIL CBT [60,0001bs: cents/lbj 


Latest Day's Open 

price change Hfeti Leaf IM U 
Mar 2353 +4)26 2354 2275 15.414 68495 

Apr 2254 +024 2254 2229 5650 35565 

May 2253 +0.14 2254 21.65 2667 17,318 

Jua 2156 +806 2160 21.43 1.7)8 18014 

Jol 21.14 +0.01 2120 21.12 413 12527 

Aug 2062 - 3.187 

Total « at 

M HEATING OtL WYMP (42,000 US gets; pis gafe) 

latest Day’s Opm 

price change M|b taw 
7830 +1.46 70.40 6870 


Ml 


M LME AM Official VS rate 14218 
LME Closing VS mtee 1 j8143 


Apr 


67.85 +0.78 67.90 6890 
64.75 +0.43 64.75 6420 


Spot 16095 3 nos 18068 6ai* 16042 9a«K 16014 


■ HIGH GRADE COPPER (COMEX) 


Jal 

Total 


8160 +823 61.90 81.55 
6815 +0.13 6020 5965 


5950 +813 5950 592S 


*X tat 
19.099 15.156 
15583 31538 
4.110 14396 
1519 5627 
1.137 6,393 
238 3386 
43382 95291 


Ml 


Salt Day's 

price change MM> Lrae Vol 
102.40 -130 10360 10160 753 

Mar 10120 -130 102.70 10840 14664 

Apr 9960 -120 101.10 9840 54 

May 9880 -120 10810 S810 1374 

Joe 9840 -15S 99.45 9850 12 

JM 97-60 -150 9860 9730 120 

Total 18271 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M Hqths c hAd) 


m GAS OIL BE (Moms) 


tat 

2648 

24,125 

1282 

6631 

778 

4657 

53310 


M 


Apr 

May 


Sett Day** 

price change Mgb Low 

21200 +7.50 21225 205.50 
20350 +460 20350 200.75 

195.75 +225 19800 19550 
19060 +1.73 19075 19800 

187.75 +150 18825 18725 
18735 +125 187.00 16750 


Opm 

U 


■ NATURAL GAS NYMEX (10500 


YU 

11237 22509 
6230 15.762 
1637 9526 
623 3.466 
407 7,475 
234 2363 
17748 87377 
SMaBta) 


Mw 

23,67 

-0.24 

24.15 

2385 

8.19T 45315 

May 

?426 

-081 

24.52 

2426 

2420 

19.069 

JM 

24 67 

-021 

34.88 

24.63 

1.184 

15229 

Aog 

24.80 

-020 

24.92 

24.80 

151 

3,119 

Sep 

2430 

-021 

2511 

24.90 

66 

2221 

Oct 

2583 

-023 

S2B 

25.00 

63 

747 

Total 





12282 

90JS3S 

M SOYABEAN MEAL CBT (100 tons: S/ton) 

Har 

2378 

-29 

240.4 

2372 16256 38.786 

May 

2322 

-3-6 

2365 

2328 

6.782 22.320 

JM 

230.6 

-3.7 

233.5 

2302 

3257 19203 

Aag 

2282 

-28 

2305 

ZZ78 

175 

3246 

Sep 

223.5 

-25 

2250 

2230 

58 

2579 

Oct 

2138 

-15 

2140 

2132 

3 

1855 

TetM 





772* 

88817 

M POTATOES UFFE (E/tonne) 



ktar 

528 

+1.0 

_ 

_ 

p. 

_ 

Apr 

54J 

+7 0 

545 

540 

21 

1.737 

May 

600 

+05 

60.0 

608 

5 

107 

Jea 

720 

- 

- 

- 

- 

- 

doe 

638 

- 

- 

- 

- 

2 

AW 

* 114.0 

- 

1150 

114.0 

21 

570 

Total 





47 

1210 

■ FSOGHT (BJFFEX) UFFE (SHWndox point) 

Jen 

1373 

-2 

. 

_ 

_ 

838 

Feb 

1370 

+45 

1370 

1340 

208 

413 

Har 

1415 

+34 

1415 

1400 

43 

556 

Apr 

14S0 

+41 

1480 

1445 

70 

1845 

JM 

1248 

+18 

1248 

1235 

48 

540 

Oct 

1385 

+25 

1385 

1385 

IB 

150 

Total 

Oase 

Pie* 



388 

3892 

m 

1361 

1370 






Comp, daly 
15 toy 


.. 11154 


10158 


Pier, itay 
10769 
10840 


M WHITE SUGAR UFFE (S/tonne) 


Mm 

2981 

-02 

2992 

297.5 

912 10860 

Itay 

2969 

-0.7 

2962 

297.0 

798 8.402 

Aog 

296 2 

- 

298.B 

ZS7.6 

319 3884 

Oct 

29*5 

-ft} 

295.0 

3942 

206 2158 

Dec 

296.0 

-02 

- 

- 

- 623 

Mar 

2S72 

-0.6 

297.5 

297.5 

25 400 

Total 





2264 25JB9 

H SUGAR IV CSCE (llZOOOtos cente/fos) 

Har 

1029 

+0.06 

10.4Z 

103213283 64294 

May 

10.40 

+0.02 

1042 

1035 3,732 36,929 

M 

1022 

-0 02 

1028 

1020 

976 27244 

Oct 

1027 


1028 

1032 

478 17813 

Kar 

10.40 

- 

1042 

1026 

96 6.480 

M»T 

104* 

- 

1045 

10*0 

20 1,067 


(99.755) LME 

Mw 

Jun 

Mar 

Jun 

1550 

72 

102 

15 

42 

1600 

41 

75 

34 

63 

1650 

21 

S3 

63 

90 

M COPPER 
(Grade A) LME 

Mar 

Jun 

Mar 

Jtte 

2150 

76 

95 

41 

109 

2200 

50 

74 

65 

138 

2250 _..... 

31 

57 

96 

170 

M COFFEE UFFE 

Mar 

May 

Mar 

May 

1500 

73 

117 

41 

94 

1550 

47 

96 

65 

123 

1600.... 

30 

78 

98 

155 

M COCOA UFFE 

Mar 

May 

Mar 

May 

875 

29 

56 

5 

10 

900 

14 

39 

15 

18 

925 

6 

28 

32 

30 

H BRENT CRUDE 
IPE 

Feb 

Mar 

Feb 

Mar 

2200 

- 

_ 

. 

10 

2250 

- 

_ 

. 

22 

2300 

- 

35 

- 

43 


LONDON SPOT MARKETS 

M CRUDE OIL FOB(per barrel) tor- 


COMMODITIES DIGEST 


IPE offers first 
natural gas future 


Europe’s first natural gas futures contract will be 
launched today by London’s International Petroleum 
Exchange. The contract wxO be based on the delivery of 
gas at the “national balancing point”, a notional location 
at which British Gas’s TransCo pipeline monopoly carries 
out the daily balancing of supply and demand. 

The rules governing the phased liberalisation of the UK 
gas market require companies using the TransCo system 
to mafrrTi the amo unt of gas they put into the pipeline 
each day with that used by their customers. 

An TTrfnrm ai spot market in gas has evolved over recent 
years, but the IPE says its contract will have a number of 
advantages over the present system. These include 
transparent pricing, no barriers to entry, trader 
anonymity, a s tandar d mechanism for delivering gas 
within the TransCo system and centrally cleared and 
margined contracts. 

The IPE hopes the natural gas contract, which will 
trade up to 12 months forward, will evolve into a 
European price benchmark, in the same way that its 
Brent ofl futures contract serves as a price marker for the 
Internationa] petroleum industry. That could happen as 
early as October 1998, the expected completion date for 
file UK-Continent Gas Intercannector between Bacton on 
the east coast of g-npiariri and Zeebrugge in Bel gi um.' 
C om pletion of the pipeline will give Europe an integrated 
gas grid similar to that in North America. 

Robert Corzine, London 


US venture for Asarco 


Asarco, the large US mining- house which sold its A$414m 
(US$319m) stake in Queensland's MCM Holdings last year, 
yesterday made a return to Australia, announcing it had 
reached a joint venture and farm-in agreement with 
Zanex, a junior miner, over its Yamama gold prospect 
near Laverton, in Western Australia. 

Asarco will be able to earn a 51 per cent interest in the 
project by completing A$3.5m of exploration expenditure . 
over a 46-month period. It can then acquire a further 1 per 
cent for every A$100.000 spent (with Zanex retaining the - 
right to contribute at certain levels), and will also be 
deemed to have acquired Zanex's holding in the Dorothy . 
Hills tenement, subject to a smelter royalty. Asarco will 
also have an option to buy an 80 per cent interest in the 
Yamama tenements outright for A$16m. 

Although relatively modest, the deal reinforces the 
trend for larger North American miners to step up their 
involvement in WA gold prospects. Nikki Toit 


World cocoa deficit grows 


The world cocoa production deficit in the 1996-97 season 
should be between 170,000 and 230,000 tonnes due to 
strong consumption and an estimated decline in output, 
traders ED&F Man said yesterday. It said the • - • • 
exceptionally favourable weather conditions in West 
Africa last season, which helped to push stocks to nearly 
12m tonnes, appeared to be absent this year. 

Man forecast that output from the top grower. Ivory 
Coast would be around 1.05m tonnes for the season, 
which runs from October Co September, against an 
estimated 12m tonnes in 1995-96. Reuter, London 
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Totta 


18688154239 


Dubai $2054-1.05* +0.335 

Brent Bond (doted) $2844-3.46 +o.*5 

Brwrt Blend (Mar) $2364-366 +0.40 

W.T.I. S24.73-4.7Bw +062 

■ OIL PRODUCTS NWEpromjn dMhrery OF (tonne) 


rn COTTON NYCE (SO.OOOIbs; ceresrlbs) 


Mar 7465 -870 75.10 7431 3.614 20,732 

May 7805 -867 7849 7565 1625 18617 

JM 7703 -a 67 7750 7875 561 8356 

Oct 7720 -0 48 77.40 77.15 20 1,489 

INC 7755 -045 77.40 7895 788 12231 

Itar 78.00 -0.45 7760 7760 84 778 

Total 8626 62622 

■ ORANGE JIRCE NYCE flS.OOGfoS; oents/tosl 


Itar 8730 -1.15 8950 8850 3.923 16237 

Illy 9020 -1.05 9150 8960 1.136 5649 

JM 9350 -130 9450 9250 715 2.4® 

Sep 9800 -130 9820 9560 316 1.997 

■av 97.05 -130 9735 9725 13 394 

Jm 9860 -155 10050 100.00 10 199 

Total 8,113 28391 


E equiv SFr equiv ^ 


GddfTroy ot) S price 
Clase 34750-34730 

Opening 3496034960 

Morning fix 34960 215.66 498,63 

Afternoon fix 34965 21872 488.38 

Day's High 3496034860 

Day's Low 34630-34660 

PravKxB daw 35050-35060 
Loco Ldta Mean Gold Looting Rates (Vs US3) 
1 month 842 6 months — _ — 3.85 


Latata nay's 

price change ffigb low 

2450*0.012 2.485 2400 
Apr 2175+8019 2185 2140 
Hay £070+8015 2075 2540 
Jan 2050 - 2560 2035 
JM 2065 - 9 na n jibs 

log 2075-8008 2110 2065 

Tent 

■ UNLEADED GASOLINE 
HYKX (42500 US gate., c/USgdb.) 


KM tat 

11.748 28352 
21 1 18374 
3551 12596 
1688 8,603 
1.121 8.687 
544 7,68? 
28,114148615 


FUTURES DATA 

AS futures d a ta suppSod by CMS. 


2 month s . 


.3.47 12 months .3.90 


3 months 3.54 


Sftver Fix 

p/tray ttL 

US cs equiv. 

Spot 

301.10 

48T.75 

3 months 

305.20 

493.60 

6 months 

309.40 

489.45 

1 year 

318.0S 

511.50 

Goto Cotas 

S price 

2 equiv. 

Kiugengncf 

366-368 

227-229 

Maple Leaf 

- 

- 

New Sovereign 

83-88 

51-53 



Latest 

0" y*a 




Open 


price 

change 

Hfoft 

Low 

VH 

W 

Fob 

69.30 

+187 

man 

6820 10.882 10215 

Mar 

8985 

+184 

68.40 

6830 11829 29.645 

Apr 

70.65 

+0.70 

70.65 

69.95 

2567 11801 

May 

7020 

+0.73 

7020 

69-50 

751 

8.751 

Jna 

88.85 

+065 

8885 

6830 

447 

5875 

JM 

6680 

+0*5 

6690 

68.90 

158 


Total 





27 3E 73.125 


Wool 

After just managing to reach a new sea- 
sonal peak (s couple of cent s above the 
teevkxjs peak ki August) Austrefia's East- 
ern market indcatte lost grand at the end 
of last week, end the dedfcie contin u ed 
when sales resuned IHs week. The peak 
of 618 cents was taflowed by 584 ceres on 
Jteuary 29. but then a smaa recovery to 
588 cents. Fo r min g prscandonts this year, 
while most molnos moved down, cross- 
breds in New Zealand became dearer, and 
So did British wool said at a Bradford 
auction. The erratic and contac tin g course 
of tee market b e tween dfflerem segments 
is a ccompanied by dfflcult trading condi- 
tions to tee wed textie Industry. The New 
Zdatand indic ato r rose by 7 cents to 448 
conte in tee week. 


VOLUME DATA 

Open interest and Volume data shown for 
cont r acts traded on COMEX, NYMEX CBT, 
NYCE. CME. CSCE and IPE Crude OH are 
one day in wnenrr . Volume & Open Interest 
totals are for ol traded months. 


INDICES 

M Reuters (Base: 1818731 ^ TOO) 


Jaa 30 Jan 28 month ago year ago 
1851.5 1857.7 18726 21882 

■ CRB Futures (Base; 1967 =. 100) 

Jan 29 Jan 28 month ago year ago 

241.15 24227 

■ Gsa Spot (Base 1970 = 100) 


Prerntom GasoOne 

£229-23 1 

+2 

Gas 06 

£215-217 

+7 

Heavy Fuel CH 

$37-99 

+1 

NapWta 

$226-228 

+2 

Jet fuel 

£242-243 

+78 

Diesel 

$228-230 

+7 

m NATURAL GAS (Panceftewm) 


Boclon (Fed 

17.00-17.10 

-a*5 

P#rt#xim Srpua. Tot Lanaan (0»7T> 359 fl7B? 

H OTHER 



Gold (per tray 04$ 

*347.15 

-3^5 

Silver (per tray 0 Of 

489.00c 

•3.50 

Platinum (pw tray ocj 

£352.78 

•200 

PoflotSum (per tray oz.) 

SI 21 JO 

+035 

Copper 

114.0c 

-3.0 

Lead (US prod.) 

4580C 


Tin (Kuala Lumptv) 

14.32r 

-0.13 

Tin (New VorK) 

269*0 

-3.00 

Cattle (Rve weight) 

103.66p 

+1.76* 

Sheep (Uve weight) 

140£7p 

■4W1* 

Bgs (*ve welgtrtJT 

73.1 Op 

-3.39* 

Lon. day augar (raw) 

£254.70 

-1.80 

Lon. day augv (wte) 

S30180 


Bariey (Eng. teed) 

Unq 


Maize (US No3 Yedowt 

Unq 


Wheat (US Doric Norte) 

Unq 


Rubber (Feb)Y 

77.75p 

-080 

Rubber (Mte)¥ 

77.75p 

-a 50 

Rubber (KL RSS Nol] 

300 Ox 

-08 

Coconut OH (PM0§ 

msy 

-25 

Putm Oil (Matty .)§ 

557.5y 


Capra (Phip§ 

SSOO.Oy 

■2.5 

Soyabeans (US) 

208.0* 


Cottcri Outkwk'A' index 

8080 

+0.10 

Wuoftops (64s Super) 

407p 

-1 


Jan 29 Ban 28 
207.06 20669 


ago year ago 

21234 190.66 


C pv toms inns rataran on p pencehg. c eanteb. 
(■teMCnWaiMinB^ > Jon * Itar p F+MiwY 
London BiyScaL I CE DMoiteii 6 Buaon mortal eta®. ■ 
Omn M WHk. IBnad on re heed el pin nkL 4 Htae 
monei o I ilney. 


ACROSS 

1 Restless sw imm er is eating 
continually (8) 

5 A bird that is a newcomer 

<6J 

9 Pagan, one’s to deal with 
afterwards (8) 

10 Leader of researchers in 
survey is resolute (6) 

12 Don't move the castle's 
cash container (4£) 

13 Stone used in assault (5) 

14 Benefit from a drink (4) 

16 Dickens embraces grannie, 
having a slice of luck (7) 

19 Pickpocket is retur ning to 
fashionable flat (7) 

21 Statue Is broken without 
resistance (4) 

24 Eliminate ring leader in 
comfort (5) 

25 The latest place to sell 
game (9) 

27 Law officer died in reckless 
caper (6) 

28 Issue has feature about stu- 
dent and red revolutionary 

29 Grudge-bearing queen is a 
dataty little creature (6) 

30 Filter resin and tar com- 
pound (8) 

DOWN 

1 Head of firm flogs rrhv»mp 

(G) 

2 The woman is brutal - 
without the last bit of com- 
passion (6) 

3 To some extent admire 
Arsenal's backs (5) 

4 Soldier, falling in crossing 
over wall. Is devoid ofideas 


6 Expenditure one invested 
in unfashionable medals (9) 

7 Cattle love being in oil (8) 

8 Tiny page intrigued for- 
eigner (8) 

11 Good politician is fluent 
and plausible (4) 

15 Penny’s allowed in sepa- 
rately for dessert (5.4) 

17 Almost has convulsions 
about sculpture, painting 

etc (4v4) 

18 I malign a Manxman, for 
example (8) 

20 The poet’s said to be 
accomplished (4) 

21 Accepts heated quarrels 
can be encountered within 
this CT) 

22 Drink in the sun being on 

„„ £»« slippery slope (3,3) 

23 une making good ornate 
moulding (6) 

26 Endlessly sanction a place 
in Scotland (5) 
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Shares respond to good showing by gilts 


FTSE All-Stare Index 




MARKET REPORT 


By Stave Thompson, 

UK Stock Market EcStor 

Another successful gilts auction, 
and the 84-polnt jump overnight 
by the Dow Jones Industrial 
Average, injected a much-needed 
burst of confidence into London 
shares yesterday. 

Some of the market’s more 
optimistic dealers said Wall 
Street was set for further big 
gains and that pockets of selling 
pressure represented no more 
than profit-taking. 

Others, however, remained set 
on the idea that the recent sear- 
ing rise in the US stock market 


would result in a correction 
sooner rather than later. 

There was precious little evi- 
dence yesterday that another US 
sell-off was imminent; the Dow 
was up 25 points as trading in 
London ended. 

That performance followed 
comforting comments on infla- 
tion by Mr Alan ' Greenspan, 
chairman of the US Federal 
Reserve. 

The main FTSE indices, taking 
their cue from the Dow’s over- 
night gain, made determined 
progress ending the session at or 
around the day’s closing highs. 

The FTSE 100 index pushed up 
20.9 to 4,238.4. recapturing much 
of the previous day’s US-inspired 


slide. The FTSE 250. meanwhile, 
rose GJ. to 4JS72.6. The Small Cap 
posted the most impressive gain, 
adding 5.4 at 2,297.6. 

Adding to the growing pressure 
on stockbrokers was another 
low-key trading session; turnover 
In equities at the 6pm count was - 
802m shares. 

Official figures from the stock 
exchange yesterday revealed that 
customer, or strictly retail, busi- 
ness was worth £791.5m on 
Wednesday, slightly up on levels 
earlier in the week but well down 
on usual levels of business. 

Footsie began the day in good 
heart, responding to the rise in 
the Dow and a firm showing by 
Treasury bonds, which ended 


well ahead after the first auction 
of inflation-linked issues. 

And with the auction of £L5bn- 
worth of five-year gilts covered 
3.8 times. . there was further 
encouragement for equities. 

The recent spate of profits 
warnings, triggered mostly by 
the strong rise in sterling over 
the past few months, showed no 
signs of abating. Premier FarneD 
shares, hammered during the last 
couple of mi mi tea trading on 
Wednesday, were given a further 
pasting yesterday. And another 
engineering group, Staveley 
Industries, kept up the pressure 
among the engineering stocks. 

On the other side of the coin, 
the market enjoyed a sprinkling 


of good performances. Oil explo- 
ration shares continued to gallop 
ahead, with a firm showing by 
crude oil prices accompanied by 
excellent exploration news. Brit- 
ish Borneo, the market's star per- 
former since last December, con- 
tinued its upward spiral after the 
company’s executives addressed 
London analysts. And Enterprise 
Oil topped the FTSE 100 perfor- 
mance list following more good 
drilling news. 

Today brings a long list of eco- 
nomic news from the US, most 
notably gross domestic product 
for the fourth quarter, inflation 
news, new home sales for Decem- 
ber and the Chicago Purchasing 
Managers Index for January. 



Indices and ratios 

FUSE 100 42284 

FTSE 250 4572^ 

FTSE 350 2094.7 

FTSE All-Share 2068.16 

FTSE ABSham yield 3-56 

Best performing sectors 

1 OH Exploration & Prod — 

2 pharmaceuticals 

3 Water 

4 Electricity 

5 Insurance i — 


FT-30 t • . 2830JS 

FTSE Notv-Hns pte 18.89 
FTSEIOOfut Mar . 4Z15.0 
10 yr GittyieU . . 7.54 

Long gilt/equity yld ratio 2.13 

Worst perf ora t i ng sectors 

1 Distributors - 

2 Extractive Industries 

3 Gas Distribution . — .. 

4 Paper Pdqj & Print — 

5 Bunding Mads ss-i- ; 


Borneo 
tops the 
£13 mark 


By Peter John, Joel Klbazo 
and Lisa Wood 

Oil exploration and 
production stocks topped the 
leading indices on a combi- 
nation of fundamental appre- 
ciation, currency swings and 
optimism. 

The impetus came from a 
talk by British-Born eo 
Petroleum to the London Oil 
Analysts Group on Wednes- 
day night. The company said 
that, while 1996 had seen the 
pieces of the jigsaw being 
put into place, 1997 was the 
year in which the company 
moved into high gear - par- 
ticularly in the Gulf of 
Mexico. 

“Bears of the stock were 
left gasping for air,” said one 
enthusiastic analyst Borneo 
rose 118 to l,319p, a new dos- 
ing peak. 

The sales pitch from Bor- 
neo gave a helping hand to 
Enterprise, which headed 
the Footsie with a rise of 25 
to 679p. Enterprise also has 
operations in the Gulf of 
Mexico and announced late 
on Wednesday that it had 
made significant advances In 
southern Italy. 

Furthermore, the revival 
of the US dollar against ster- 
ling has meant a significant 
difference to the revenues of 
big dollar earners. A nomi- 
nal oil price of $20 a barrel 
translates to £12 at $1.67 to 
the pound but 50p more at 


$1.60. Ms Irene Himona of 
SGST said: “These stocks are 
running but they're not run- 
ning on hype alone. I would 
not wish to be the one to call 
the top.” 

There was no end in sight 
to the flow of bad news sur- 
rounding electronic compo- 
nents distributor Premier 
Farnell, which surprised the 
market with a profits warn- 
ing late on Wednesday. 

The shares surrendered 
another 112% to 520p, a near 
18 per cent fall and by far 
the worst retreat in the 
FTSE 250 yesterday. Turn- 
over was a hefty 9.7m. its 
highest-ever daily total since 
volume in the stock was first 
recorded in 1991. 

Analysts downgraded 
profit expectations to around 
£l37m in the wake of the 
warning, while ABN Amro 
Hoare Govett and Merrill 
Lynch were among brokers 
reported to have advised cli- 
ents to sell the stock. 

Rumours that Bass might 
be casting an eye over 
Accor, the French hotel 
chain, tempted a bout of 
profit-taking in the stock, 
which fell 9 to 852p. Analysts 
were divided as to whether 
such an acquisition would be 
either on the cards or desir- 
able. Earlier this week BZW 
moved the stock from a 
“buy” to a “hold” on valua- 
tiongrounds. 

Harry Ramsden’s 
advanced 17% to 362*/»p after 
a good set of full-year results 
while J Wetherspoon contin- 
ued to weaken, felling 35 to 
lllOp. 

Yorkshire Water rose 
strongly after the company 
announced a capital reorgan- 
isation and a plan to return 


_J Notice to Noteholders of L 

The Export-Import Bank of Korea 
U.S.$100,000,000 
Floating Rate Notes due 1997 

The Fiscal Agent wishes to advise Noteholders under the 
captioned issue that redemption notices for payment on 
the 25th March, 1997 should be lodged with themselves 
by no later than 17.00 hours (New York time) ou die 
2lat February. 1997. 

Redemption notices shall be made in accordance with the 
Terms and Conditions for the issue Clause 5(d) - "The 
Issuer win, at the option of the holder of any Note, redeem 
such Note on any Interest Payment Date felling in or after 
September 1995 at its principal amount To Exercise such 
option fee holder must deposit such Note, together with all 
Coupons relating to it which mature after the date fixed for 
redemption, with any Paying Agent together with a duly 
completed redemption notice in fee form obtainable from 
any of fee Paying Agents, not more than 60 nor less than 30 
days prior to such date. No Note so deposited may be 
wife drawn (except as provided for in fee Fiscal Agency 
Agreement) without fee prior consent of the Issuer." 

Fiscal Agent Contact information: 

LTCB Trust Company 

165 Broadway. New York, NY 10006. USA 
Fax No: +IZ12-60&4349 Tel. No: +1-212-335-4899 
Attention of Trust Dept 


CONFEDERATION LIFE 
INSURANCE OF CANADA 
9.875% BONDS - DUE 2003 

Holders of these securities would be interested to bear from 
any peison or companies who currently hold the above bond 
in relation to which an Event of Default was apparently ■ 
committed in August of 1994. Consideration is being given 
to the formation of a bondholders action group with a view 
to taking action in the liquidation being conducted in 
Canada. 

If you would like more information without obligation, then 
please contact the Trustee as soon as possible at the address 
below. 

Michael J Brady 

Corporate Trust Officer 

Montreal Trust Company of Canada 

151 Front Street West 

State 605 

Toronto, Ontario 

M5I2NI 

Tfel: 00 1 416 98 1 9632 
Fax: 00 1416 981 9777 


BSEBESE 


PORTFOLIO MANAGER 

As a member of tfcia leading international investment company's Asset 
Man a gem ent team you will be icsponsMe for personally managing active 
multi-currency fixed income portfolios and hutimtional fixed income 
bus ines s, with sp e cific personal focus on the Asian markets. As this c ompany 
looks to bacaac its share of the market place it is essential for the incumbent 
to instil confidence In prospective clients by demonsnating proven money 
m anag e ment e xp e ri en c e. Incumbent win also be required to outline and define 
current investment strategy and the building and maintenance of model 
portfolios for the different products* Salary negotiable- Applicants, aged 30- 
35. fluent in Japanese, educated to MBA standard and CFA qualified, with 
minimum six years' relevant global business experience gained with 
financial house, should write, enclosing full cunicuhim vitae to Bos A5163. 
Financial Tones. One Southwark Bridge. London SE1 9HL 


up to 10 per cent of the com- 
pany to shareholders as 
cash. The shares, which 
have been steadily rising for 
the past three months on 
expectations of a share buy- 
back, jumped 1714 to 735p. 

Royal & Sun Alliance, the 
insurance group, lifted 13K 
to 475Vip after the company 
said single premium sales 
rose more than 113 per cent 
last year. 

However. SGST main- 
tained a “hold” recommen- 
dation on the stock and. In 
general, insurers were cau- 
tiously traded. A number of 
life stocks fell hack as Credit 
Lyonnais Laing adopted a 
more severe stance to insur- 
ers as a whole. 

Analyst Mr David Hudson 
advised a switch out of Pru- 
dential - down 6Vs at 537p - 
into Legal & General, which 
improved 954 to 379V«p. 

However, the broker was 
more optimistic about banks. 


It said the recent gains had 
not factored in the full 
extent of the sparkling sec- 
tor growth announced . this 
week, which was almost dou- 
ble overall GDP growth. 
Laing particularly likes Bar- 
clays, which rose 3 to 
l.l42V4p, and NatWest which 
rose 1 Y» to 763 V4p after being 
restrained earlier by an over- 
hang of stock. 

Marks and Spencer recov- 
ered, hardening 10 to 492p, in 
the wake of its trading state- 
ment earlier in the week 
which had been initially 
greeted by the market with 
some disappointment, espe- 
cially over food sales. The 
market noted that Mrs Stella 
Rimington, a non-executive 
director of M&S, had pur- 
chased her first stock in the 
company. 

There was some profit- 
taking in DFS Furniture, 
which softened 24^4 to 
600V4p. while analysts strug- 
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Jan 27 

SEAQ bargains 
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■ London nartcat data 


Fed ip with fishing 
far business i nfermatioa? 



FT Oiscsvery. 

The iestest wiy te bosk the 
informatieu yeu need. 


Do you waste tine searching for the right information? There 
is a solution - FT Discovery. For company information, basin ess 
news, real time news and much more. It couldn't be easier. 
Simple to use. Online. At your desk. At a fixed price. 

So if you want to stop fishing, call the FT Discoveiy infor- 
mation line on +44(0) 171 825 8000, email: ftdlscoveryOh.com 
or fill in the coupon. 

->4- 

Tea, i would tits to stop fishing for business 
information. Please have a representative calf me 
hnancw. twes to discus my requirements. 




NAT. R£ OF COUP AST'S B0SDIBS 


Pterac fT Dummy laimattmlaa tm +M <SJ CT BSS0G9 or iut' AdlnmjWaesw 
«r pair U FT Disrtmrj. Fiaucul Tlaas JCK 

63 FT Discovery 


A number of travel opera- 
tors rose on talk of positive 
indications for summer trad- 
ing. Airtours rose 30 to 
870V*p. 

EMI Group fell 27% to 
1251/ip as the market wor- 
ried over the Implications of 
Muslcland, a US retailer 
which has asked big record 
labels. Including EMI. for 
deferral of payments while it 
seeks a rs+gh infusion. How- 
ever, analysts said that the 
market had over-reacted, 
with EMTs exposure to Musi- 
cland's debts being around 
£6m. 

Tate & Lyle hardened 10 to 
436p despite warning that 
results for the half year to 
March 1997 were expected to 
be below those far the corre- 
sponding period in 1996. 


FT 30 INDEX 

Jan 30 Jan 59 Jai 28 Jan 27 Jan 24 Yr ago »H#i ~Low 

FT 30 2830.6 2044.7 2044.7 28393 2843.1 2762-8 2885.2 2688.8 

Ord. dhr. yield 4.08 447 407 4.07 4.07 3.79 *22 3.78 

P/E ratio net 17.46 17.49 17.49 17/18 1748 17.08 17/48 1550 

P/E ratio nl 17.29 17.32 17.32 1751 1751 16.B6 1752 15.71 

FT 30 na companion: Istf) 26852 IMH/OO; tow 404 28OCM0. Bn Owe 11705. 

FT 30 hourly changes 

Open 950 1050 1150 1250 1350 1450 1850 IflLOO Wgh Low 
28334 2633.4 2834.1 2028.8 28255 28295 28278 2825.7 28305 2838.1 28244 


912.3 18288 
20572 34541 
612.9 6195 


Jan 30 Jan 29 Jan 28 Jan 27 Jar 24 Yr ago -High ’Low 
FTSE AIM 11235 11065 1100.7 10985 1095.4 10498 11404 965.7 
O FTSE t m a raa ttnte Umwd 1997. 41 ngttt i*aar*acL Tor 1S96/97. 


Rises and tafia* 82 Week tdgha end fowsj LfFFE Equity option* 

Total Rises 793 Total Hltfw 121 Total contracts 34857 

Total Fate 440 Total Lows 29 (Mb 22,685 

Same 1575 I Puts 12572 

Jan 30 ’Data bated on Equity shares toted on the London Shtee Service. 



gled to find an explanation 
as to why Great Universal 
Stores had hardened 19 to 
643l4p. There was talk that a 
broker was just about to 
publish a big piece of 
research cm the stock, with a 
possible change in recom- 
mendation. 

One analyst said the sector 
had perhaps been oversold, 
and a number of stocks were 
bouncing, but prices were 
volatile because of continu- 
ing nervousness. 

Active profit-taking in 
mobile phones group Orange 
left the shares as the worst 
performer in the FTSE 100. 
They gave up 6% to 198p. 
having traded 3.7m by the 
close. 

Morgan Stanley yesterday 
downgraded its recommen- 
dation from “outperform” to 
“neutral” on a valuation 
basis, although analyst Mr 
Paul Marsh remains positive 
on the sector for the long 
term. 

The broker made the same 
recommendation on Voda- 
fone Group, which left the 
shares trailing 3% to 268p. 
Volume was 10m. A two-way 
pull in BT brought turnover 
of 8m as the shares eased to 
421p. 

Among- engineering 
stocks, T&N followed the 
strong market trend and 
closed 2 up at 16&Ap. A pre- 
viously large Investor yester- 
day said it had reduced its 
holding in the company. 

Continued worries over 
the dividend once again left 
Lucas Verity friendless as 
the market surged. The 
shares gave up another 2 to 
207p, after heavy trading 
that brought turnover of 
13m. 

Metals group Johnson 
Matthey eased 5 to 570Vip 
with ABN Amro Hoare 
Govett said to have down- 
graded its current year prof- 
its estimate. The broker is 
believed to have reduced the 
figure by £45m to £255m. 


FTSE Actuaries Share Indices 

Produced in fee Fafaiiiv sr.<j {“shute cr Actuaries 


FUTURES AND OPTIONS 


■ FTSE 100 INDEX FUTURES (L1FFQ S25per full Index pofrtt 

Open Son price Chan* . Mflh . Low . Eat.vol Opsn InL 
Mar 42295 4223.0 +16.0 42380 . 42065 11®8. 61418 

jut, - ..42430 +150 - - ° : 

S«p - 4268-5 +150 - - ‘ . 1306 • 

■ FTSE 250 INDEX HJTUBE8 (UFFE) gID per fulindax point 

4820.0 4606-0 ^60 4620.0 46200 10 - - .5781 

■ FTSE 100 INDEX OPTION (UTFB (-4229 ) nO_pcr ftA ridox point ‘ ; . 

4050 4100 4150 4200 4250 4300- -4350 4-4400 - - 

c P C P C P c P C P. C PC P ,.C "-P - 

FM) 105 12h 158 18*2 110 28 78 42 4612 64*2 24*2 W .12- 139 4 -109 

Ifr TPS*? M*? 1G9 45*2 133 59 90*2 77 70 . 100 40 127*2 30 15&fe4t*2 ; 

Ur 222*2 82*2 184*2 64 158*2 82 121 100*2 9* 123*2 '70 MO 58^' 179 &*2 212*2 
Ifey 240*2 67 210*2 78 177 54 142 ** J» 154^ 02*2 182^ 45 515 

Surf 230 89*2 ' 164 124*2 . _ 111*2*71*2 K 233 

Cits 8501 MS 3522 

W EURO STYLE FTSE 100 INDEX OPTION (UFFE) CIO per ftS hdBX P°4it 

4075 4125 4175 4225 4275 4325 4375 44 25 

M 173 15 129*2 2**2 •* 32*2 ® ** 75 16*2 106 7*a 148Jz 3 193*2 

Ite 108 39*2 148*2 51*2112*2 65 83 85 50*2 HI- 40 141*j 25 175*2 16 .215 

89* 133*2 85*2 104*2106*2 79 *23*2 57*2 1* 40 189 Wj.g 
Jlin 212 9Pi 181 133 -I® 180*2 . 61 2M . 

Sflrt 266*2*27^2 4*2 151*2 151*2 7® 70 254*2 

Cafe IftOW Pals x fi * 3 * Undortytog Into sites. Arwtons shown tn toted « ssttoimrt pfc«. 
t Long daW ®Wnr «***■ 


LONDON RECENT ISSUES; EQUITIES 

hsua Amt Mtt. CJcsa 

price paid cop 1998797 price Net Dh. GtS P/E 

p ig (Em.) Htfi Low Stoclc P W- dw. w. yfci nte 

Site F.P. 36a 174*2 170*2 Aquartua 174*2 WBS5 2.0 49 12.7 

§ PP. 255 57*2 <8*2 B2W BfaJwmt Rad 53 A - - - - 

100 FP. 126 93*2 88*2 EntarpriM Vn Cp 89*2 - - - - 

FP. 142 55 55 EpeoraNwork 55 - - - - 

8100 FP. mi 296 173*2 SB Rariojys 184 -59*2 - - - - 

§145 FP. 125 175 150 Harty Uratowtg 170 

§ FP. 553 4 A Jcfn Laws 4 - - - 21A 

• F.P. 840 62*2 45*2 Neteal 60*2 - - - - 

§88 FP. 354 72*2 42*2 TOxfatd Bfametfca 55*2 *1 - - - - 

§65 FP. 1&S B0*s 65*2 Ftotoraod 74b R1-82 15 3A 25JD 

§665 FP. 135 70*2 62*1 tPCatTeCfi Ind 59*2- b- - -165 

6100 FP. ZIP 101$ 97*2 PiakalaTst 101*2 - - - - 

& FP. 127 30*2 -22*2 Prelude Wits 30*2 - - 

FP. 404 111*2 81*2 Sheffield Urttea «*2 -9*2 - - 

§585 FP. 815 757*2 652*2 Sundartand 752*2 +*2*2 H45 75 05 18 j0 

• FP. 1&3 135 125 tSutton Hartxxa- 133>zxd ZIP 15 1.1185 

f Ahamadm to te W Mart*. § Ptadng price. * Introduction. For a U arptottfloo ol t* 
othor aynteeta pluaa ntw to H» London Stas Saivn nous. 


FT GOLD MINES INDEX 


70*2 62*: 

oi*: 97*: ; 
30*2 - 22*2 I 


price Net Div. Grs P/E 
p W- <Sv. cm. yfci nte 

174*2 WB55 2.0 4512.7 

53 A-- - - 

8S* - - - - 

55 - - - - 

184 -59*2 - - 

170 

4 - - -2 1A 

60*2 - - - - 

55*2+1 - - - - 

74*2 R162 15 3.1 255 

53 * 2 . t>- - -165 

101*2 - - - 

30*2 - - 

81*2 -9*2 - - 

752*2+12*2 R45 75 05185 

33*2Xd 212 15 1.1 185 


■ Major S to ck s Yesterday 


VoL Ctoang Day's 
MOa Print chanao 


ASOA Graupt 
Abtay Nadonait 
uxx Fdnv 
AMod Dwmcqt 

- 

E^Food* 

rianc. Brit. Ports 

BAAt 

BAT mda.t 

BSA 

BKX 

soct 


Jan % -ten Year Grass dt* P/E 

29 oa day 28 >go ytaM % ratio 


GoU Mate Was (33) 1742A1 -43 174850 232848 158 


- S28J3 1B74S1 


AKa f14J 199350 -2.7 2048.42 317511 4.41 4158 355356 1918.45 

toaMab(7) 197724 -0J 199128 279056 25B 21.40 292754 197054 

North America fIZ) ' 164753 +0.7 163557 202158 0.79 6127 2 i88l39 155058 

Copy rtpM, FTSE Wana te nal LMtad 1997. AD npha movan Rjjuras In broekaia ahtw 
nnoa of carapvtes. Badb US Doltea. Sosa Valuo: 1000.00 31/12192. t PvtMt. LaMS prices 
*n iraidaa br rite aefibon. 


8ank of Scodandt 


Bootst 
Britorto - 
BrtLAiawwxt 
British Alrwyat 

miu. Hi i ra ■ r 

muisn uvum 
British Emroy 
BtitthOasT 
British Land 
Bridah teaatt 
Bund 

BurmahCaantt 
Burtont . 

-CWria 4 WWf 
Catibwy Schwappaat 
Camdan 

Cwttan Conma-T 
0*4X3 
Coots Vyato 
Corrm (Mon? 2,700 

Corapass 887- 

Cootecn 1500 

Ooutaada ifioo 

SKk. 


The UK Series 


Day's Year 

Jon 30 cfige% Jan 29 Jan 28 Jan 27 


FTSE 100 
FTSE 250 
FTSE 280 ax IT 
FTSE 380 

FTSE 350 M0tior Yield 
FTSE 350 Lower Yield 
FTSE SmalCap 
FTSE StnaftCap m IT 
FTS E Ad-S hare 

■ FTSE Actuaries 


4228/4 +0.5 42075 

4572.6 +0.1 45665 

4617.9 +0.1 4812.1 

2094.7 +0A 2068.0 

2006.8 +04 1998.1 
21 BOA +04 2181.6 

2297.62 +02 2292.17 

230655 +0.32302.80 

2068.16 +0.4 205952 

Industry Sectors 

Day’s 

Jan 30 ctigeX Jan 29 


42374 4212.0 37525 
4582.7 4583.1 4126.9 
4829.1 4844.0 4134.1 
20995 2090.3 186S5 
2011.9 2007. T 1866.3 
21945 2180.8 18705 
2292.362291.892021.87 
2301.782304.01 1994.77 
2071592063.71 184051 


DN. Net P/E Xd edj. Total 
yWdKcowar ratio ytd Ratum 


} 3.86 2.07 1647 451 177077 

I 3.41 150 24.43 4.94 187651 

I 3.49 1.52 23.48 4.89 189943 

I 3.61 1.96 1758 2.16 179259 

I 4.71 154 1459 258 144006 

? 2.50 2.18 2254 1.72 153951 

r 2.95 1.65 2568 2.75 1921.99 

r 111 1.72 2350 2.88 194560 

I 356 1.94 18.12 2.16 17964? 


10 MINERAL EXTRACTON<21) 
12 Extractive tndustrios(5) 

IS OL htagrated(3) 

18 Ol Exploration & 


20 GB4 INDUSTRIALSC273) 

21 BuikTna & ConstrucOon(39 

22 Bidding Matts 4 Mwchs(31} 

23 Ctamteafe(26t 

24 Diversified mdustri3ls(17) 

25 Efearanic & Elect Eqiip(39) 

26 Engineer1ngf711 

27 Engineerng. VohWesfiS) 

28 Paper, Pckg & Prln0r>g(27) 

29 TaxbTea 8 Aopare«14) 

30 CONSUMER GOODSpB) 

32 Alcoholic Bevarages(7) 

33 Food Praducers/29 

34 Household Goodsfl?) 

36 Health Core(l7I 

37 P ha rm a ceuttcateftB) 


40 SERVICESCZ73) 

41 D to fcUto ra pO) 

42 Leisure 8 Hoteb(31) 

43 Mectta(44) 

44 Ratatora. FoodfiS) 

45 RetaOerg, Geoersl(53) 

47 Brewertee. Pubs & ReaL{22) 

48 Support Service9(5Q 

49 Transports?) 

60 UTUTTIESpO) 

62 EleetricrtytlO) 

64 Gas DteMbutionfl) 

66 Teloco m m unic M IonteB) 


Day's Year Dfv. 

Jan 30 chge% Jan 29 Jjn 28 Jan 27 ago y>ad% 


4102.75 +U5 4062-60 4114.59 4074.10 3238 38 547 

3^8.80 -153937.01 397571 39S9.34 4161 83 4.15 

423554 +0.44218.81 4258.93 421501 328B.16 564 

3643.79 +2.9 3541/46 3510.98 348255 2095.69 1.43 


2024.12 -0.12026542034.682032512032.57 580 

1330.54 -0.1 1332.24 132956 132856 1062 79 308 

1869.81 -0.6 188052 1889.11 1876.37 1884.71 4.17 

233850 -0.1 234151 232954 2335.34 245359 4.41 

1489.13 -0.3 149356 1513 34 151656 1799.66 4 34 

2334.44 +05 232572 2340.15 2344.92 2270.60 535 

2613/47 +0.2 2608.09 2608.88 261 1 .60 2264.47 3.13 

2835.47 293457 2986.68 2930. 1 5 £660.72 567 

2488.67 -0.7 2505.02 2521 30 251551 2650.80 4.17 

1090.68 -05 1C64-01 1083.60 1076.48 149584 6.44 

386050 +1.0 3824.55 3846593833.11369459 3 75 

2664.42 +0.3 2656.44 2673.73 2671.38 £795.01 4.84 

265850 +02 265355 2665.71 2647.94 2623.86 4.12 

265855 +0.5264657 2659.332653.492640.50 3.78 

210055 +05 209057 209657 2100.05 1914.93 250 

605258 +1.8 594454 5073.00 5977.K 529357 2.80 

-05 4091 .50 4 144 59 404 7.73 491 7.35 6.37 


2643A9 +05 263852 2647.62 2631 52 230059 2.84 

281459 -2.5 2885.92 2965.66 2979.22 2630.14 3.02 

341454 +0.5 339853 333356 3384.64 2811 .73 2.55 

4274.83 4Z7B51 427202 4247.76 3893.58 2.16 

2058/43 +05 2056. 19 205661 203355 1972.42 3.85 

2064.66 +15 2041.07 205151 2027.94 193151 3.15 

334451 -0.5 3361.12 3388A0 337887 2945.38 355 

287858 -0.1 2678.06 290044 2887.96 196686 1.74 

2759.52 +0.4 274957 2754.18 27S& 79 291656 3.48 
2651-97 +04 2640.66 2867.73 2669.74 2431 .41 5.07 

293555 +1.5289055 290655 2918.68 2725.91 &gi 

145656 -0.7 1466S5 150358 15)742 1580,62 857 

220859 -05 2214.18 223849 2231.77 199381 3.78 

2480.18 +1^ 244250 245254 2463.99 2090.30 6.00 


FVE Xdadj. Total 
ratio ytd Ratum 


2057 a 00 179854 
1159 050 1162.03 
22.12 0.00 1907.78 
4653 OjOO 2209.14 


1758 154 
25.16 0.44 
21.60 0.44 
19.63 0.56 
11.15 4.02 
2856 0.18 
17.06 155 
1959 aoo 

16.70 050 
1518 0.00 
13.00 739 
1380 3014 
1758 550 

14.83 i.oe 
22.97 340 
2553 0.00 
952 aoo 


154 113358 
044 1136.53 
0.44 966.66 
0.56 113555 
4.02 863.87 
0.18 1239.90 

155 1817.90 
aOO 155044 
050 106157 
0.00 89010 
739 1483.15 
30.14 997.62 
550 123255 
1.06 1073.44 
340 1300.07 
0.00 2091.33 
OOO 104842 


1452 3.13 1204.25 
986 1353 1616.59 
27.72 0.00 797.15 
2151 0.00 104253 
8 98 OJOO 1434 
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+06 5.45 300 1311.7 
2 G 6 110 ai _ 
™ *240 201 80 
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■ TOKYO - MOST ACflWE STOCKSc Thursday. January 30. 1987 


NKK Corp 

Stocks 

Traded 

10 . 0 m 

Ctofektfl Ctumga 
Prices on day 
245 tfi 


Stocks 

Traded 

5£m 

Closing 

njn — 

races 

665 

Change 
on day 

-10 

Nippon Slefll Cp 

9.4m 

296 

-3 

Mitsubishi Hvy 

5Jjm 

876 

-1 

Daido Sieel Sheet .. 

6Jm 

1020 

-80 

Fujitsu Ltd — 

52m 

1220 

-20 

Kyotaru 

62m 

17 

-9 

Sumftomo Bank — 

42m 

1290 

-20 

Fuji Bank 

52m 

1220 

+10 

WakacHku Const ... 

4.9m 

584 

-31 
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NEW YORK STOCK EXCHANGE PRICES 


'■=* 


mm 

Mga Lm Stack 

32 24%AAR» 

46’* SW< 

97*2 68 AW 
50*2 33% ASA 
57% 38%ABWU 
17% 12%«UIPr 
31*4 13I3 «un I 
22*2 I3 7 a AqAncdn 
81% 374 MX LB 
10*2 9*sACMGrth 
7% 6%ACMGrtgp 
9$ 8 4 .ACM Man 
13% B 1 ! Acne Bed 
71 5 b 1J% Acme MBs 
33% 27 1 4 Aranda 
27% I2AOBW 
21% i77 t Adams bmr 
3S 10%Adlte 
11% BijMwaap 
ffl% 9 %Adwhc 
65% 41%fcgm 
64 3 % Aolh 
50% «% AES Carp 
82*2 57% Adm 1 

44 Z8%AlfK? 

22 17% AO. Res 

384 71% Atmrnra 
72 % aftnwi 
28% 19*2 AJrtore Fft 
27% 15*2 Atr08S kr 
18% 13% Ansa* > 
33% 23% ftrTdi 
30% 15% Au*a» 
23% I7%*W« 
24% !4%Afeni1 
24% )4%AflMRtMe 
52% 32*2 AfeCuB « 

45 23% AMU* l 
43% 31% Afettrri 
37% 28% AfcnAI 

51% ffl&AtaSnxMii 

31% 2BAfcBP 
23% 18% Aleflf 
28% 16% Afcgnor 
28% 14% AlenCon 
42 30«flnar 
28% 31% ASnce G» 
137a lOAAnee 0 
41% 29% Atrthi 
74% 47% AM90 
31% 24% AM»ca > 
10% 4*2 Akna 
80 37% Ate 
35% 26% AM Dp 
8% 3% Ahnsa 
27% 10%NplnnraAj 
39% 26%AkKSB 
73% »% Altai 
34% 24 Aba Co A 

6% 5*2 AmGwInc 
20<] 10% An Preen 
9% 5% AmaGd 
89*2 45*2 Ante 
25% 16% Amos) Inn 
62 47% AraMte 
53% 38% AmBma 
28% 19 Air Bus Prd 

44% 38% AmBPw 
63% 38%Ant&ta’» 
41% 32% Amtell 
5% 4% Am Until 
25% 30*2 ADI HBtr FI- 
JI % 19 Am Haffigi 

66*2 47Atftane 
3% 7 * Am Wait 

123% 88% AirtflU 
6 5% Am Ohj he 
9% 5% Am Rem Es 
45% 24%Am3» 

22*2 17% Am Won 5% 
24 17% AoiWahi 
38% 28*2 Am Fla 
44% 25*2 AmStorfi 
66% 48%Amncni 
52*2 34% Ameron W » 
22% 16 Arnett# 

89% fiSAmco 
u lOAiPpcrflUx 
27% 18% Am*md 
28% & Anietnc 
51% 34% AnsaaBi 
73 40% Araktof 
28% 12% Analog 
25% 18% Angela 
45 32*2 Alto* 

20 i2%Artior 

a 47% Aon Cp 

24% Apart* Op J 
0% 8*2 Aoe» tot F 7 
56*2 8*4 Appta Mag 
42% 26% Aprt P* A 
23% 15*2 ArcbOn 
54 47%ArcoCht 
6% 3%Amco 
24% 22Arraco£1P 
75% 51% AmtiW 
56% 35%AmBf 
9% 4% AfM Grp 
25% 16% Anlnlnd 
36% 23% Asarco 
25% 11% AshrtlGDfl 
48% 34% AsNnd 
28% 20% AMD Cod 
16% 11% AsaPxF 
4% 2-% Asset tavr 
40% 33% AscFdCpAx 
48% 3292 AT&T « 

337*2 260 All RW. 2 
14% 7%AMSas 
20 ISAMeEgy 
T42%107%AM) 

: ."««■ 

31 20% Atinas&t 
28% 15% Ante 
9% 8% Austria Ffl 
45% 35% AuDda 
37% 19*2 AutoZone 
27% il%Awmco 
TO% 5%4tta«S 
12% 5%AlW 
64% 38Avnd 
62% 36% Awnft 
17% 8% Afltatap 
14% 5% Artel 
14% 6% Ate 


52% 34% BCE 

8*2 5 % Balnea 

20*4 *6% Baiter Fen 
40% 22% Bteffl 1 
26% 18*2 BaUtr Be 
32% 23% EtdCc 
20% 15BUUH 
29*2 25B3H6E 

47% 31% BncOw 
58*2 35*4 BanraBOV 
13% 9% ECH 
14% 11% BCP ADR 
44 33% BcrpHSAoa 
55% 44% Bantag 
111% 58% EtJrttAm 
37% 21 % BartNY t, 
24 14 BTMAffl 

51 45BaritAmA 
85% 83%Ba*Amfl 
71% JI% 8HKKA 
85 75*4 BUmOX 
47% 41% EOdXBtM 
90% 61 BnfcTet 

75% 42BcOiT5 
37% 05% Bard (C Ri« 
67% 35 Barnes bp 

44% 77% Ban®. 

24% OdcGd 

16 10% BarryfflGl 
11% 6%tenttit 
44% 32*2 Bausdr 
46% 33 Bate 

43% 18% BajWfto 
30% s%3na0as 
40% 15% sat 

22% 19% 80 Tr 1838 
8% 7*4 BEAhtfd 
9% a*2 BeaStal 
32% 17% Ben SBra 
44% 4i BenraftA 


mu a Ben Pte 

Dk ■% E ISh 0* *«» AM M 

048 1J3 21 1405 25% 024% 26% +■% 

1 04 26 31 7014 40% 38% 40% *1% 
>6 3301 83*2 82% 82% ♦% 
120 IS 22 302 34% 33% 33% -% 

0.96 18 2315500 54% 53 54% **% 

Q40 25 8 415 18% 16 *8% -% 

040 21 18 120 10% 19% 19% -% 
10 a 20% 20% 20% »% 
0.72 13 9 613 57% 57 57% +% 

090 89 11 72 10*4 *0% 10% ■% 

0 63 BA 357 7 % 7% 7% 

090 97 132 9% 8% 0*4 -% 

218 8% 7% 8% *% 

38 20 19% 20 

OX 29 14 128 28 27% 26 

1774 25*2 25 25% +% 

055 2.7 1 387 20% 20% 20% +% 

3632155(135% 33% 35% *2% 

B 94 11% 11% 11% +% 

28 IX 12% 12% 12% 

1 18 1 9 IB 53 63% 02% 63% -% 

28 4% 4% 4% +% 

B) 48 48 55% 

OX 11 43 2173 76*4 74% 78+1% 

0.40 1 0 IE 3880 41 % 40 40% -1% 

1 0B 52 15 322 20% 20% 30% *% 

on 2.4 40 SIX 37% 36% 37% + % 

1.10 li 19 3257 72% 69% 72 +2% 

0.30 12 19 1396 26% 24% 25% *% 

X 2346 is% i9i 4 19% 

180110 11 45 16% 18% 16% -% 

7177848 26 2S% 25% *2 

S 1107 zi% 21% 21% >*2 

040 1 7 IS X 23% 23% 23% -% 

028 1.5 6 531 17% 18% 18% 

509 16% 18% 1B% 

036 07 23 2*9 u5Q% 51% 52% *% 
(135 OB 20 149 44% 44% 44% *% 
OX 1.7 17 6946 35 34 X +1% 

OX 1.7 15 2671 35% X 35*2 ♦% 
OX 13 0 81Iifi1% 49% 51% +?% 
1.72 56 18 1236 30% 70% 30% *% 
064 2.7 18 1961 iC3% 23% 23% +% 
040 If 24 9073 X 24% 25% 

27 1143 24% 24% 24% 

0.52 1 5 X 1357 35% 34% 35% 4% 

220 76 13 100 28*2 20% 28% *% 

57 13*2 13% *3% 

130 3 2 12 X 40% 40% *0% +% 

090 1 3 20 5209 71 7D% 70% +1 

016 Of 13 110 31% 31% 31% 

06< B£ 170 10% 10% 10% | 

085 13 15 6333 65% 64 65% t1% : 

1 10 14 21 2366 32% 31% 32 

ffl 280 5% 5% 5% +*s | 

0.18 If 45 7B 12% 12% 12% ♦% 

5 1096 35*2 34% 34% J 2 
090 1.3 19 4609 69% 68% 69% *1 

26 5510 28% 27% 28% *1% 
0.42 70 103 6% 6 6 -% 

026 19 22 114 19% 19*4 19% 

1443 6% 0% 6% -% 

096 1 0 8 1557 67% 66% 87 «.% 

096 2.4 12 44 24 23% 23% -% 

OX TO 8 4604 59 56*4 58% -Up | 

2.00 3 9 17 2485 51% 50% 51% +% 

056 2J 15 12 23% 3% 23 

2.40 5 7 13 3052 42% 41% 41% -4% 

090 15 1512952 X 61% 61% 4% 

I JO 12 16 2493 40% 40% 40% 4% 
OX 7JU 420 5% 5*a 5% 

2.10 8 3 15 317 25% 25% 25% 

a 75 29 13 X 26% 25*2 »% +1 

Tf4 26 2111206 62% 61% 62% + 1% 
108 12 d% 1} 

040 M 19 57381IB%114% 118% +1% 
044 7.7 280 5% 5% 5% -% 

050 13 5 21 0*2 9% 9*2 4% 

Of* 1 5 1 7 2488 42% 41% 42% t% 

ITS 6.1 15 21% 21*2 20*2 

076 13 17 610 23% 23% 23% -% 

1.00 28 6 884 38% JS% X ■% 

1032 41% 41% 41% 4% 
2J6 38 15 4656 58% 57% 58% 4% 

128 26 13 33 49% 49% 49% t% 

024 12 13 IX 20% 20% 20% 4% 

2X 32 15 3619 87% B6% 87% *% 

0J4 19 11 377 12% 11% 12% 4l*j 

17 5X1 25% 25% 25% 

20 0 ® A 

198 3J 15 2707 50% 50% 50% 4% 

OX Of 54 4222 65% 53% X +2 

26 B591 28% 27% ffl *1% 

OX 10 37 19% 19% 19% -% 

OX 23 21 3563 42% 41% 42% 4% 

21 73 16 16 18 

1 44 22 24 22X 64% 61% 84% 4% 

028 07 402228 38% 37% 37% **? 

OX 73 IQ 9*3 9% 9% 

42 6905 b58% 54% 57% *4% 

012 03 16 163 41% 41 41 -% 

020 if 21 5830 20% 19% 20 4% 

£80 59 13 147 47% 47% 47% 4% 

4310 4% 4% 4% 4% 

210 9.0 8 23% 23% 23% 

IX 22 18 6® 71*2 70% 71*2 *t% 

131424 55% X 55% 4% 

226 5% 5% 5% 4% 

0.76 32 14 *63 24% 23% 23% •% 

OJW 29 11 3S75 27% 2B% 27% -% 

032 26 065 12% 12% 12% -% 

1.10 28 2023W 43% 42% 43 4 % 

048 1.7 31 42 27% 27*2 27% 

050 39 173 12% 12 % *2% 4 % 

038 02 7 91 U *% 4 % 4 % 

064 48% 47% 47*2 

U2 14 1127129 39% 39*4 39% 4*i 

298 09 .'100 332% 332% 327% 

8 2 8*2 8% 8*2 

154 89 13 72 17% 17% 17% 

550 4.1 13 7486 133% 131% *32% -1 

*10 12 % S 4 

Off ur *22 22% 22% 22% -% 

016 06 45 1192 28% 27% 28 

013 1.4 64 9% 9 9 

046 11 3415B54 41% X% 41% *1% 

19 3542 22*2 2% 22*2 

0.48 1.8 18 1363 26% 26% 25% 4% 

S3 9% 9% 10% 

818 11% 11% 11% 

060 * 0 14 1106 62% 61% 81% -% 

1 16 If ffl 5296 463 82 63 41 

0 50 if 63 10% 10% 10% 4% 

2520 6% d6% 7% 

3288 8% 7% 8 


27 4835 X 49% 
8 303 7% 7% 
123 17% 17% 

1 2811558 39% X% 
20 154 25% 25% 
22 363 25% 25% 
20 1026 20 19% 

14 1930 27% 27% 
1327500 44% 44% 

I 19 130u58% 56 

i 39 103 12% 12% 
i *0 2 13% 13% 

! 13 333 42% 42 

H 510 47% 48% 

15 7757110% 107% 
14 4364 36*; 35% 

588 1<% 14% 
I 6 48 47% 

*6 91 90% 

i 17 3975 70% 66% 
5 X 79 
13 46 45% 

12 3238 05*4 84 

14 15 74% 74% 

17 4397 28% 27% 

15 72 67 66% 

15 5384 44 % 43% 
■*0*2142 27% 36% 
II 140 10% 10% 

6758 7 6% 

ffl 2859 33% 32% 
2219012 46% 42% 
9075 22% 22 

i 336 26% 25% 
449 24% 23% 
TOT 19% 19% 
1013 7% 7% 
247 u9% 9*4 
7 3*87 30% 29% 
2 44 44 


58% *1% 
12 % *% 
13*2 

42 % ♦% 
47% *% 
110 % * 2 % 
38 % +% 
14% -% 
48 

X% -% 
70% .% 
81% 

45% 

85% *1% 
74% -% 
ffl *% 
87 +% 
44% *% 
26 % -% 
10 % +% 
6% -*4 

33% *% 
46 *3% 
22 

ffl% -7j 

24 

19% -*4 
7% 

9% ■% 
29% *% 



hotel-restaurant 

When vou stay with as 

in LUXEMBOURG 

May in touch - 

with your comp! imeniary copy of the 



mm wl 

Mgl UerSb* He * 

33% HBeahm 0f4 23 
*1% KBecfamh 052 13 
5i% 35%BacW) OS2 1.1 
18% 12%BdM>rap if* 63 
74% 55% BOWI0 1 238 43 

24 158eRh 

45% 35*4 BeStha 1.44 33 

41% 31 Beta An 044 1.1 

41% 25%6enfc 072 if 
67% 59 Bents -43P 430 Of 

71% 43% Barer 2fB 11 

27% 20%Ber«fcnA 038 1.4 
% A BengaetB 
33 24 *b Boyar « i*e if 
3900029800 BertOtA 
1220 BMBartW 
15% 8% Boll Petr OX 2S 
26*4 9% Bui Boy 
28% 24% Beer 9 2. 2f0 02 

54% 48% Betten PI 5f0 05 
i5% 7%BeKSi 
61% X% Btflm* ISO 2 S 
13% 9% Berfrt 
20% 15*4 Btacfcv W 008 04 
22 14% BrntagmSt OX 2.0 
44% fflBOecfc OX 1.4 
28% 22% BWk HU 1-38 5.0 
9% BBfctodtAAi 063 7.1 
6% 5% BtdnMC < 056 af 
8 8% BfctocCTgt x 057 65 
42% 23% Btott 080 17 

42% 25% EBOOK A 051 12 

10% 7%BbeCHp DIE IB 
4% 2%Ouepeaa 
X 19*4 WC HI 006 02 

114% 74%BoehB 1.IS u 

47% 27%B()taeC 060 17 

11% 4%BeotBiCo 
15% 8% Bonh Dan ir OX *3 
25% 20% Bosh CX 150 00 
71% 37%BaeSet 
43%31%Bo«rar OfQ 2J 
28% 2D% BrdFdA 055 Z4 
27% 17% BfS nap 1-32 54 
29% IBBeedTl Offl 13 
46% x*2 aigSi 1.08 £4 
18% 10% 

12E% 70% BrMjSq i 3JM 2.4 
102% 72BrABe 232 £4 
41% fflBrKGa Z.X 8.9 
144% 94% BP* 430 00 
16% I4%fip(hdnet261 155 
31% 24%BSttel IX 09 
70% 49% BT* 335 40 
32% 24% BMynUe I.X 49 
23% 11% BranGp 100 63 
15% 8%ftwSi 
47% 34% BnfnA I fa 2f 
«7%35%Bn#« 1f8 15 

32% Z1%SrfhT 0f8 23 
7% 4% *T 

ffl 17% Braarttf 050 20 

20*2 16% BnBtlVM 044 2.4 

29% 21% BuehqeGd 
44% 34% BudgeiePI IX OB 
13% 9% Bui Owl 
80% 73% BUM 130 14 
54% 35% Boh MIC 055 1.1 
15% 9% Suntan Pe IfO 67 
30% 20% BushBmto 


w a am pm. 

E 100) B*k Ian Owta On 

14 151 ffl% 277j 28% 

15 1223 30% 38% 38% -% 

213616 48% 48% « +% 

19 381 17% 16% 16% -% 

16 4290 68% ffl 08% +% 

10 61 22% 22% 2Z% +% 

20 8X4 44 43% « +% 

ffl 1093 39% 38% 89% +1 

21 304 40% 39% 40% ^% 

5 67 66% 65 

13 4056 67% 88% 66% *% 
16 16 28% ffl 26% +% 

21 16 A >• A +i» 

15 714 29% 25% 20% +% 
37 <80 34X0 346X 34GX -200 

16 1165 1157 1150 -3 

ffl 67 15% 15% 15% +% 

X 531 9% 09% 9% -% 
11 25% 25% 27% 

32 50% 49% 52% 

34 7743 8% 8% 8% *% 
29 376 5B% 58% 99% -% 
11939 s14% 13% 14% t\ 

12 IS 18*4 10 18% 

712 20% 19% 20% +% 
ffl 3397 34 33% 33% 

13 64 27% 27% 27% -% 

« B% 8% 6% +% 

281 6% 6% 6% 

831 tfl 8% B% 

1605 29% 29% ffl% 

14 78 X% X% 40% 

481 9 8% 8% 

181 Z% 2% 3% 

ffl 124 32% 32% 32% *% 

34MS81 105% 104% 105% +% 
7826 35% 34% 34% -% 

582 4% 4% 4% 

71 6X 9% 9% B% -% 

8 44 23% 22% 22% -% 

5419 67% E0*a 67 
8 2079 41% 40% 40% J, 
537 23% X 23% 4% 

8 433 34% 24% 24% -% 
12 450 23% 22% 22% -% 

15 438 45 % «% 45 -% 

1430778 11 % 10% 11 +% 

2210749 1 S % 124 % 125 % - 2 % 
12 71 96 % 95 % 06 % 4 % 
77 SI 35 % 34 % 34 % -% 

22 1466 141% 138% 140% -1% 
112047108% Xth 18% 

5 585 24% tE4% 24% •% 

14 1786 68% 68 68% -% 

11 582 28% 29% 20*2 

12 2625 16% 15% 1&% *h 

20 456 13% 13 13 -% 

18 31 43% 43% 43% 

18 547 42% 42% 43% -% 
133S 30% 29% 30% *h 
73 36 7% 7% 7% 

13 0231 25*2 24% 24% +% | 

11 677 18% 18 18% +% 

10 167 ffl% 28 28% +% I 
10 19 43% 43% 43% -% 

18 352 13 12% 13 +% 

15 1779 88% 87% 88% +% 
24 5013 50*4 46% 50% +1% | 

344 15 14% 15 *% I 

15 14 »% 25% 25% -% 


34% 27% CWBi IfB 12 13 6539 33% 33*2 33% 
117% 95% CMAFn G 235 1 04% 104% 104% 

84% 64% CPC 164 2.1 21 8231 77% 76*4 76% 

Z1% 13% CPI Dap OS 3f IB X 18*2 18% 18% 

53% 41% CSX 1f4 2.1 11 6734 48% 47 48% 

47 36 £15 Dap ■> 072 If II 120 46*2 <5% 46% 

25% lB%Cr*fe£N1rexaS3 13 17 280 23% 22% 23% 

43% 28%CatMmn 291201 35% 34 35% 

31% 22%C3MC a« 1.6 9 1782 24 % 24% 24% 

IB%13%CrrM08fi ai6 09 758 18% 18 18% 

35% 28% Cat&dnqn IX 14 16 83 11% 31% 31% 

45 21%CadnceDsBn Z7KBB7 39% 37% 30% 

24% 14% MFedBcp 24 124 u24% 24% 24% 

6% 1% Cal Ref E 010 2f 45 5% 5% 5% 

38 18%C*»ro 24 784 38% 36% 36% 

14*2 9*2Ctf8onO» 032 £8 21 784 11% >1% 11% 

50% 15%C£fsx 072 13 1912 21% 21% 21% 

38% 18%OmyOI 028 OB 184434 33% 32% 32% 

19% 16%CtoatCo OX £1 279 18% *8% 18% 

84% SCmrtC* 1f4 If 30SB4 81% 8181% 

1% %CmpURs 14 622 % 11 % 

28% *9% Unto; 032 12 34 8488 27% 27 27% 

41% 21% CteJneFH 032 OB IT 13« 39% 38% 30% 

17% f?% OMlffl/ (ffl 7.4 495 18% 16% 17% 


17% (?%Qmnfflx Iffl 7.4 495 18% 16% 17% 

24% 14%ChMHte 126 93 10 832 24% 34% 24% 

85% XCmmi 0.10 02 X 1992 62% 81 4 K% 

32% 19,‘tCenCo OX If 17 IS 30% 30% 30% 

32*2 20% CamftsO 497 23% 23*2 23% 

35% 23%QmMA 044 \2 18 3880 Bffi% 34% 35% 

38% 33%CaP8Li IS 50 14 33X 38% 37% 37% 

42 31%CmrTi 132 16 *0 104 37% 36% 30% 

18 10%Certn1M 016 1.1 ffl 284 15 14% 14% 


17% 13% CKXdlN 6 ( 096 Bf 10 70 16% 16 16 

59% XCaeeQi Offl 04 11 4116 53% 52 53% 

8% 4% CasiiAner 095 06 15 13*9 u8% 8*2 e% 

17% 11% CKtoUH 23 353 16% 16% 16% 

61 54Ca**x 160 £1 107381 77% 78% 77% 

17% 18% ca Carp 17 lffl 31% 30% 31 

30 33 Cats tel ISO 6f 11 30b 37 38% 36% 

11% B%CMBlir 080 1A 13 4133 10% 10% 10% 

30% 25% Cental 020 Of 12 B95 99% 38% 39% 
31% 28% Car* Wtai £12 07 *0 B«31% 31% 31% 
29% 25%anrlnAA IS 57 « 75 27% 27 73 

16% 10% Cmrlfemx DfO 02 7 X4 11% 11 n 

47% 30% CtWi Heap 076 \3 22 294 46% «% 45% 

15% 12 Carer Vnntx 088 72 8 153 12*2 12% 12% 

ffl 25%OmfiW r.74 Of 12321 25*2 25*4 25% 
35% 28% Cestuy T1 038 1 1 14 4205 33% 31 % 32% 

54%X7*«CmtoX 24 2828 37% 38% 37 

26% 12anq£n4 16 831 20% ffl ffl 

51% 3BOni*i Offl Of 28 1375 42% 42% X% 

16*2 10*2 OBpatelt 020 1.7 8 18 11% 11% 11% 

8% 4%OanH5e 91 5% 5% 5% 

95% 52% OKeMx £24 £4 1018125 91% B% 91% 
5 %QtamB 1085 1% 1% 1% 

38% lOCWSy 3815*1 21% 20% 21 

U% 34% Owned £08 5J 13 70 ffl 35% 35% 

32*2 25%Cks*etoX 180 £7 15 164 30% 29% 29^ 


69*2 51 Own £16 3 2 2510872 67% 06% 66% 

27 20% CHWdf OS £9 126 22% 22 22% 

16 11%Cmrfm>a OX Of « 13% 13% 13*2 

16%I1%0*J» 020 MX 2072 14% 14% 14% 

5% «%C*Bt*W 11 358 5% 5% 5% 

44 38% Odd 183 41% 40% 4l% 

33% 20% Onsua 51 13 30% 30 30 

36%25%0»»sfr IfO 45 7M139 S% S% S% 

56% X% CH*0 IS £0 13 2024 53% 53% 53% 

158*2*00% Ggna* 3f0 £1 10 1282 152% ISO IS 

8% 7% CqnaHlx OBI 9f 2« 8% 8% 8% 

«% X%CBarpA) 2*6 6f IS 219 38% 37% M% 

65% 31 % ChnBeOx 030 13 38 340 63 62% 62% 

29% 1B% Qnlfl 035 16 7 679 23% 22% 23 

2% >% OkploO 4 575 1% »1% 1% 

35% 27*2 enow IS 52 16 1513 34% 34% 34% 

41% 34% Dmca 208 5.7 18 325 3S% 36% 36% 

38% SOrcutCr 014 04 23 8137 35% 34% 35*2 

44% .7% Orcus W 20 62X 35% 34% 35 


5% *%CJBrttFiS 
44 38*0 000 
33% 20% arena 
36%2S%0*yff 
56% «% cure 
158*2100% Cflna* 


29% 1B%OnU 
2% J% ChepiorO 
X% 27% Otagy 
41% 34% QmcD 
38% fflOrcutQ 
44% 27% Oras Or 
115% 620K94 


115% GZChcpx £10 18 1514728 114% 1117, 114% 

»% K% ClctTOh 690 65 nX 92% X% 93 

100% 93% CtCpPOAd 7.M 7.1 rtTO 99 X X 


12% 10% Ctai H A 151013 11% 11% 11% 

ir%io%aauifl isioss n% n% n% 

23% 12%CXyUad< 036 1.6 15 412 22% 22*2 22*2 

C4u ffiCKE 005 03 30 5009 20*2 18% 20% 

2^8 7%CUKja Oil Of 16 2172 14% 14% 14% 

18 12<: Qatton (An OX Of M 1721 14% 13% 13% 

9% 7% Canada G 081102 IB 8 7% 7% 
S 72% Qe«7S 7S 8 7 4 83 82% 87 

«% 36*4 OwCB IfO If 8 859 44 437 a «% 

84*2 72% ClnUS 7.X 8f 6 83 83 84 

118 TOChnu i £32 £0 ffl 2398 117% 114% 117% 

5% 27g CtaLGmn 004 12 105* 3% 3% 3% 

II IDOKlnanf 096 S3 X 10% >0% 10% 

30% 945C03ttmm Offl 10 ID 2523 19% 18% 18*4 


*% 36% QtnCS IfO 10 
84*2 72% CknUS 7.X 8f 
118 TOCkroi £32 £0 
5% 2? 0 Oltem 004 12 
II IDOKimani 056 S3 


42% 26 % Ceos S« 77 378 41% X% 40% 

51% 34%Coasd OX 08 10 S« X% <8% 48% 

X% 36 Coca c 050 OS *2253 57% 56% 57*2 

58% 24 CoqEb 010 D2 66 *885 1«% 55% 56% 

25% 13% CoeerlMn 015 10 783 15% 15% 15% 

38 31% Gognzt 012 04 K2P19 34 33 33% 

26 ii%teararr 307 13% 13 13% 

97% X% CdgPai 1f8 £0 25 2X5 95 93% 95 

10% 9%Coontai> 064 64 17 10% 10 10 


FINANCIAL TIMES 


26II%CBfliHn 307 13% 13 13% 

97% X% CdgPai IfB £0 25 2X5 95 93% 95 

10% 9%Cttontai> 064 64 17 10% 10 10 

8% 7%&Ho#ai OS 69 IS B 7% 7% 

7*2 8% COM* i OX 03 63 7% 7% 7% 

7% 6%CtmnM£i 051 72 111 o7% 7% 7% 

66% 41% CcIGfc OX 09 15 1515 65% 64% 65% 

«31%WCAi OX 02 2116371 39% 38% 39% 

23% 18% Cato (59 71 a tot £2% 2? £2% 

33 19% Comdisco Offl 09 14 594 31% 30% 30% 

59% 36% Cotnerxa 1.72 10 15 2126 56% 56% 56% 

30 9% CwMlB Oil *f 13 2GB 12% 11% 11% 

33*2 24% Cam* UH Offl 1 8 9 237 ffl% 28% 20% 

25% 23Qarimf > IfO 7.7 31 34% 24% £4% 

25% 24CWaCd£DD> 2.00 OO 3 4 25*2 2*2 2 
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67% 33% Cnpta& OIO 02 £19646 47% 45% «% 
88*2 64% CooSO* 2 7982 71% 70*2 70% 
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15*2 i*% Con Wa X 15% 15 15 
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>7% B% CeoprCoA 12 161Bu18% 17% 18 

44% 34% Cta0n 132 31 15 3853 43 « 42% 

27% IBCtHpertU 034 16 151883 20% 20% 20% 

17% 11 % Cere W 024 1.4 13 76 17% 17 17 

55% 35*2CBB 188 19 13 720* 49% 46% 48% 

39,\ 23.70 Cretng 00) IJ 236823 36% 35% 35% 

10*2 16% Com* 7m ffl0a1S% 10% 19% 

31*8 19%CtirayCr< 032 1.1 121794 30*2 3*% 30% 
ffl% 13% comrrfr 1£4 46 a 152 27% Z7% 27% 
10% *% Craig 2 3 15% (5% 15% 
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34 l&DmsSure 55 1734 

74% 30 Conseco Offl 03 16 4820 

61 50CPnr4 16 4.16 7£ iffl 

99% XCPnr 7.X 7X 79 MX 
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15*2 11% Cm tea X 
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17% B% CeoptCoX 12 1618 
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44 21%CV5* 1 
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29% 19%CjpAn*c* 

41% 20%cytBG4 
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17 1888 35*2 
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XX 18% 
29249 57% 
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ffl 38 66% 
I 13 1333 54% 
12 7 11% 

115 4 65% 

11 2 13% 

30X0*4% 
20 8206 13% 
1 X 2625 23 

19 618 40% 
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22% 23 +% 
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15% 15% -% 
1 % 1 % +% 
10% 18% -% 
36 57% 4-1% 
24% 25*2 +% 
X 08% -% 
S2*a 53*2 -1% 
11% n% +% 

55% 55% Je 

13 % 13 % 

43 % 43 % -% 
12 % 12 % 4 % 
22% 22% ■% 
39 % 30 % -% 


28% 21%DPLHttft 
Z7% 17 Date Sen 
35% £7%Dm4 
<7*f 29% Dearer cn 
16% 12% Daptad* 

1« 7 Dktko 

10 % oomai 
1% Uteapau 

2% %DDLB 
31% 8% MOgoADR 
33% 21%Dmitedi 
38% » A DnailKD? 
8% BDskXS* 
47% 33Deaci 
23% 19*eDtoR.4 
87 68% Dltaflr 
8 4% DeBaVUsd 
39% 27 terns 

31% 21%Dx«f 
33% 23%{taarCrp 
42% 25 Obg Prods 

73% S2% OtantBDr 
114 11% (tea Clip 
X 33% DMnH 
76*2 

41% 27% DM* 
24% 16 newt 
77% 53% Dtarayx 
43% 38% Or *H 
44% 38%(kntost 
9% 6% Dcntrltx 
34% 24Dmttson 
39% 29% Dm* x 
55% 38% Omar 
92*2 08% DtW Chi 
41% 31% DowJbi 
22% i3%Dwqni 
31*2 25% DOE 
15% 11% Dm 
36% 23% Draart 
10% 8%imFdS 
S% 0% Ditto 3 G 
37*4 27% DTE Engy 
76 Snftnt4f 
24% 9%thcermai 
53 43% DtePk 
40%2B%D*ete 
25% 20% Duftd 
1U%60%DuPtn 
30% 24% Du* 4.1 
20 23Duqane3.75 
ffl 24% DupttfO 
31% 2BDuiL4f 
17% 11% IMt 
ffl*4 22% Duraalct 


IfO 5J 14 3570 24% 24% 24% 

012 04 IB 3108 27% 26% 27 

IfO 3f 10Z7X 33 32*j 32% 

OIO 02 23 E28U47% 40% 47% +1% 

018 If 17 12X 14% 14% 14% 

OX 1.1 14 3058 7% 7% 7% 

27 3009 18% 18% »B% +% 

0 153 1 1 1 

064 1.7 17 2873 37 35% 37 «■% 

i38 s a IS 

8 063 10% »% 0% -% 

076 £4 22 357 81% 31% 31% -% 

OX If 13 8838 38% 37% 37% +% 

060 7J 209 8% 8% 8% -% 

OfO If 13 3704 0% 42% 43% +% 

1ft 7f 11 040 19% 19% 19% 

Offl 03 44 3883 00% 79% 79% +% 

78 7% 7% 7% -% 

IX 4S 38 10X 30% 30% -% 

OX 2f 14 1311131% 31% 31% *% 

OK £0 IS 1X2 30% 30% 30% t% 

040 If 17 142 30*2 29*2 30% *« 

2046 60% 65% 85% 

632 14% 13% 14% +% 

OX If Z7 1721 59% 57% 50% +1% 

12238 38% 37% 38 

016 Of 21 2117 28% 29% 29% -% 

OX £5 19 81 23% 23% 23% 4% 

053 07 3211728 74% 72% 72% -1% 

O40 1.1 18 2950 37% 37% 37% «% 

2JB fii 15 2399 40 30% 40+% 

014 If B ffl B% 8% S% -% 

030 If 18 181 31% 31% 31% -% 

0.78 2f 3959 30^ 20% 30% -% 

068 14 14 4807 49% 4^g 49% +% 

3X 3f 1114372 80% 77% 78% 

096 Zf 10 6427 38*2 38 38% -% 

Offl If ffl 151 21% 2t n 

IX 40 12 IX 28% 28% 28% 

10 359 12% 12% 12% 

OX 2f 23 5082 34% 38% 33% -% 

OX 08 181 H10% 10 10 ■% 

075 8.1 88 9% 8% B% *% 

£06 6f 14 8)83 31% 31% 31% 4% 

4-50 6 2 MX 71% 71% 72 

18 H 21% 21% 21% 

£12 4f 14 S13 47% 47 47% +% 

£04 52 23 662 39% 38% 39 +% 1 

OX 3f 8112 24% 24% 24% -% 

£28 £1 1812901 110% 107% 110% +3% 

£05 7f MX 28% 28% 27% 

IX 7.1 1 36% 28% 28*2 

£00 Bf B 25% 25 25 

£10 74 3031% 31% 38% 

16 126 13 12% 13 +% 

Offl 07 11 38 120% 28% 29% +% 


II 6%ECCiEC 
25% lB%EBSGe OX 
4% Oil EAhdi 
53% 2B*e&rtvm 020 
24% 14% EestUUx IX 
40% 3D*, EEXi IX 
78% 50% EastOr Ui 
1.78 

73% 50% ESUDx IX 
38% 20% Ertfln OX 
3B*2 29% Ecttet OX 
3% H&taBre 
21% ISEdadnU IX 
S 22% Bwris OX 
6% 3% BcaGrnop 
38% 23 Ban ADR 

35*2 18% Bear Cap* Off 
63% 40% EDS OX 
49%33%BMUt 094 

24 B% 0frs 

15% 5%BMI* 

30% 15% B« Dap 
8% 7&BOB&n*r **f2 
181*2 77% Emerfi £18 
7% 6EmprtK7S 047 
10*2 17% Bnpke Oh 120 
16% l0%EmpnslCA OIO 
78% 51% Endesa «fl 1.11 
31% 21%EMgaaCa IX 
63% 23 EngyMn 

25% l7%B>*d 036 

12% 9%Eonh9lHU OS 
£4% 20% Enow IX 
47% 34% Enron D» 
30% 22% Emm OKIx 012 
X SOERBOtt 
IX UErartiAJPEx 7X 
24% 14% Enoch Offl 
30%24%Bttgit IX 
1% 1% EWFteaUy 
34% 17% Etetn OX 
28% 21% EqohCB OX 
31% 25% Etpiam 1.10 
53*2 32 BJUtA 034 

28 10% Estate 
13 8% Bryl 050 
17% 12% Emm Fd IX 
16*2 15 Extort IS 

4l%29XEXt IX 
107 77% Exxon 116 


3% 2%Mksw 
18 13% FT Demin 
17 9% FabCUnA 
41% 27% Farttae 1 
0% 5% FkKtaef 
9 3% Farahhc 
30% 19, 1 * Fed Km Ur 
28% 28% Fid nty 
7% 5% Feddrc 
49% 33%FedEw 
24% 16% Fertatf 
28% 20% FedteSg' 
37 aFedDepa 
30% 22% ten Carp 
22% 12% HdCta 
108% 43 Ffc 

17% 11% Rngertd 
61% 41FHAmBx 
74% 48FS0S 
12% 9% FtosAtn 
20*2 21 nafmd 

58% 34% FQNBD 
44 30*2 FsflXa 
17% 12% FMFM 
17% 13%F*mF 
83% 5T*e Fst UndOta 
13% 6%F50M« 
49% 21% HrstUSAx 
52% 38%FHViig 
58*4 JS%Brsara» 
56% 37% Reef 
37% 23% RadEna 
20% 11% FfemOk 
36*2 31% RaPrg 
23% 12%FhMni 
48% 34% Ftatex 
71% 57%Rao> 

77% X%HSCDa 
77% ISFfcar 
37% 27% Fade 
9% 7% Fatal 
47% 33% FasMh 
28% IFMh 
46% 41% FFL 
11% 6% France 
S% 7%RjwdPric 
55% 31f8 FranH Ra 
37% Hl% Fretpeertr 
6 3%FWwie 
5% 3*e FiMaS 
44% 29% FoAUH 
34 3i 26%FrtKXAi 
38% 27% FAKG8 1 
31% 21% teuGne 
33% 19% Fnrtr 1 
<1% 22%Fndtux» 

39 22% Frtnm 
99% 72% FeAn£o 
29% 16% FUfuaEU 
Z7% IBFmne 


50*2 53% am 3875 > I 
51% 43 GAT* 

44% SGRCU 
49*4 37% G1E 
a 17G1EF1ffle 
9% 8% GouflEg 
38% 29% teg* 

7B% BGaanst 
38% 21 Gaptac l 

28% 18% GayHEntA 1 
38 33% GC Cos 
10% 0*z Gemtal 1 1 l 
30% ErtgGemMI 1 
19*2 n% amp < I 
23% l3%GoA)mx 1 
73% 57GenD]fie 
M7%BB%GenSec 
4i 2X Gan HOB* 

14% 7% Gen Kane I 
87% S2GnMU 
83% 45% GerMIr 
X% 45GnU&fr 


37 X B% 8% 8% -% 
£7 IB 1318 21% 20% 21% +% 
3727 *4% 4% 4% +% 

04 21 282 46% 46% 46% 

8f II 11X 19 18% 1B% +% 

4f 9 473 34% 33% 33% ■% 
2L2 11 1275 S 54% 54% 

£0 28 73S 88% 88% 86% +% 

£3 15 1782 70% 89% 70% «% 

£S 12 3817 30% 30% 30% 

U a 47B 37% 38% 37% +% 

S 1% 1% 1% 

4.7 1221072 21% 21% 21*4 +% 

If 10 438 33% 32% 32% +-% 

1102 4 3% « 

2152 38% 37% ffl 4% 

U 18 27 22*0 21% £1% -% 

U S 5116 47% 46% 47 +% 

£0 24 5706 48% 47% 48% +*2 
13 ID 0 « 23% 

13 242 8% 8 8% +% 

24t2E98n39% 37% ffl -1% 
82 m l Tit h 
£1 22 3112 101 88%1X% +2% 
72 1 7 7 8% 

7f 14 73 18% 18% 18% +% 
07 182762 15*2 *5% 15% 

1.7 13 219 86% 68% 86% -% 
33 15 174 30% 30% 30% +% 

48 416 56*2 5B% 59% +1 
If » 029 19% 19*2 1»% ♦% 
Of 11 245 11% 10% 11 ♦% 

7.1 II 379 H% 22% 22% 

£2 1710SB 41% 41% 41% +% 

05 26 0470 23% 23 23% +% 

41 37X 52% 51% S% +2% 

7.1 MX 99 X 98% 

Of 588 22% 22% 22% +% 
OB 15 4250 20% 26% 28% +% 
4 1% 1% 1% 

10 26 0319 32 29% 3£ +2% 

0.7 131173 Z7% 27% 27% +% 
2L0 399 31% 31% 31% 

07 37 570 49% 40 48% -1% 

ID 649 28% 26% 20*2 -% 
£7 II 1742 8% 8% 8% +-% 
6.4 223 16% 16% 18% -% 

U K 15% 15*2 15% 

31 7 485 041% 41*4 41% +% 
30 1715482 104% 102% 104% +% 


4 21 2D 2% 2% 

0 IZ7 14% 14% 

14 12 16% 15% 

1 1518962 39% 38% 

15 40 7 7 

13 569 8% 8% 

l 1712257 29% 28% 

9 35 271 28% 28 

3 9 091 6*2 6% 

18 5006 050% 49% 

1 630 23% 22% 

5 17 4060 24% 23% 
2525583 32% 31% 

1 15 375 30 29% 

270 16% 16% 

3 IG 6348 70*4 85% 

I 17 2117 14% 14% 

I 14 EX 80% 59% 

Z 14 2120 u74% 73% 
MX 10% 10% 

E 16 1681 26 25*2 

> 12 5941 56% 55% 

! 7B2« 37% 35*2 

Z 7» 17% 16% 
l 64 16*2 16% 

7 15 7078 u8S% ffl 
I 9572 U13% 12% 

5 3424793050% 49% 

Z 14 ZE2 51% 50% 
i 17 fflS 57% 57 

I 13 4393 54% S3 
i 13 1794 28% ffl 
i 30 556 16% 16*a 
i 12 22D4 31% IB1% 

3 28 2149 21% 20% 

3 16 73 40% 47% 

I ffl 0218 71% 68% 
12 213 70% TO 
260 2% 22% . 
) 1025972 32% 32% 

* 128 8*2 8% 

I ffl 737 39% 39 

f 317 1% m 
I 13 4403 45% 44% 

I 674 10% 10% 
273 u8% 8% 

1 20 ami 54% 51% 

19 284 35 34% : 

I 4 4% 4% 

i 11 4% 4 

! 18 1770 29% 028% 

! 31 902 27% 27% : 

33 4205 20% 38% : 
f 9 321 30% 28% 

I 13 4511 22% 21% 
2744 40% 30% • 
976 37 38*2 ; 

I 3 U00% 09*2 ' 
U 12 23% 21% : 
M3 182 24 23% i 


I 5 57% 
i 11 265 48% 
4892 5% 

I 15ZZB53 46 

I 6 19 

’ 12X 9% 

II X 30*4 
I 20 2003 707, 
IB 15824 28% 
i IB 2345 24% 
IB 33 37% 
340 B% 
I 12 IS 29% 
15 2796 u19% 

I 155 20% 

I T621BB 70 
I 2423864 105% 
229 }% 

! 30 10% 

I 23 5X6067% 

I 927918 60% 
' 204397 X 


57 58% 

48% 48% ■% 
5 % 5*2 +*« 
44% 45% +1% 
IBll 18% 

0 % 8 % 
ffl 30 
75% 76% +% 
28*a 26% 

24 2*% ■% 
37 37% ♦% 
0 % 0 % 

29% 29% •% 
19% 10% +% 
20 % 21 % 

68% X +% 
103% 105% <2% 
3% 3% -% 
10 10 -% 
66% 67% ♦% 
W% 00*4 -% 
50% 00 ♦% 


m% 30 Goto 
« JZGanSg 

S% 5i% Owned! 

34% 18% Gm her 

11% 3% Geneseo 
0% 2% Genoa X 
2% 8% Goto he 
47% 406014*1 

38% 25% Ova 01 
81 B3a0P 
192% 97&PB7J2 
17% i3GartierSU 
13% 11 (tamayFa 
17% 12%GB0yte 
10 % 7 %BMte 
16% 10% Etattabx 
84% 40% test 
8 % 6 % GtanbGU 
34% 23% ton* 

43 20% SenonCP 
25 TBBaOtadT 
25% 7%flUfflMr 
68 % «QWn 
45% 33%0drteh 
55% <1% Cttywr 
7% 4%EXKheh 
30 30% GPUt 
X% 37% flraral* 

82% 6Z%QngrW 
21% i3QanBn 
38% lf%QCB3tna* 
32% 25*4 G Met 1 
98% iB%<M4 ! Tz 
78% 44% SUHCe 
58% 44 Cura hi* 
33% 21% GNFh 
29%22%fteai»P : 
42% 23teT)at 
56% 28%6nvrfFh 
14% 7% Otet 

13% 10% unman 
9% 3% GrTrSriDR 
00% 32% Gucci 
61% XGtaMt^ 

20 19% GnMid Me 1 
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E We Hgfe 

) 14 I TEG 156% 
1 19 1X3 45% 
67 1124 55 

458587 25% 
IS STS 0% 
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19 1707 22 

I 16 IBID 43% 
I 14 396 28% 
r 41 IB® 74% 
I ZSD IX 
i IB 75 14% 
’ ITS 12% 
<72 95 17% 

17 34 0 

I 8 87 14% 
I 3814010 81% 
618 7% 
I 30 5759 31% 
j S 63 33 

9 221 18% 
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' 10 854 GB% 
r 18 71K 40% 
I 12 2027 54% 
58 5*4 
I 1316788 33% 
I 2410 Bfig 
I 19 484 77% 

14 608 19% 
8 4538 lt% 

i 18 3572 30% 
i 16 SX 31% 
I 9 3748 45% 
i 10 10rS% 

I 46 5MB 31% 

' 10 21 24% 
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t IB 10GB 56% 

15 448 14 

t 201 12% 

41® B*e 
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18% 13% WE tape 
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ffl% 1 0%tetato 
X 48% Italia 
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28% 19% Hamms 
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6% 3% Harm 
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3B*z 33% rnmlae 
20lS%MMi 
37% 30% HaaWCa* 
19% 6%HBMmgt 
40% 9% Hteuee 
43% 5*2 Heddesi 
9% 5% HeefeM 
24% 1£% Hetetayi 
41% 29% Heeoz 
56 26% HetafrP 
66% 42*4 MOM 
51% 32Hrdwi 
57% 37Haate 

20 10% rent 
70% 37HF5 
14 9% HfemAaA 
8% 7% HI YM hex 

9 % 8 % M*Untx 

22% 18% Halite 
14 IlVMnglH 
40% 31% ntartaki 
31% 15% nmH 
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59% 41% HMlfeP 
15% anoBwSwp 
20% 13*8 rente 
61% 40% Haute ADH 
72% 44% HnymBt 
43% 28 reliant 
X B%retMSHe 
28 19% Hamel 1 
23% 12%Hashi*n 
17% 11% Hsffltor 
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5% 3% SanEnaigr 004 08 11 6 5% 5% 5% ft 

49% 22 Straw 040 09 231941 47% 46% 4ft ft 

48%32%Sntft 098 IB 282018 43 42% 42% ft 

11% IftSmoatrtx 1.10 08 7 150 11% 11% 11% ft 

S 32 Stmt 090 18 18139 58 48% 50 ft 

21% StxWkV 024 IB 14 512 23% 22% 23 ft 

33 27%Saml4 1B0 SB 12 474 30% 30% 30% ft 

22% 19% Sato HM OLIO OS 305 20% 20% 19% 
54%31%4nM1te 50 754 58% 51% 53 4-1% 

8% 0% Siam Cop 020 2812 2 8% 6% 6% 

34 17% Sunwua Fn 044 18 28 478 32% 32% 3ft 

35% 27%SjK» 080 1B2025D1 33 32% 33 ft 


5 3%TCW Enter 020 
4ft 29 5 jTCF Fterc 07S 
ft ftTOHCtiDf 084 
67 46%TWCCorpA 043 
1% YTISUga 
48% 17 TJX 028 

2ft18%WH* 098 

54 37>2lW 1B4 

2ft 19% T*mi Ft) 001 
9% 6%TliejW 
82% 36TOM1 1B4 
15% ftDnteni 
59% 34% Tarter 080 
11% 9% Tteaaa Max 072 
2% 1% TCCtai 
27 23 Taco Bxqx 1.12 

52% DftlMHtfx 060 
30%22%TaH0a 1.16 

87% 47TdaO® 



Ofm 


73% «% '7*6*64 x 1.H 
39%S%1htan 081 
57 MS TOM*# 1B8 
21% 1fi% TmiXEnMc 021 
25% 18% TobIM 

49% 39%Tma 15D 
41% 3ft Tamco n>x 180 
S0 11% T ote ) ) M 
10% 4% tans 

]S HTam4 
ift 8T8am 
W%75%Tm» 

89% 48%THttUx 
73% 40% Mot 
32% 2 ft Tam Pm 
43% 38% TM 
ft 2% Tad to* 
BBVOfttean 
5% 2%Tbaaaar 
ir 9%nafC* 

27% 15% IWFttefl 
44% 2ft Dteraoeae 
53 32VDUI 
47% 33% 18800- ... 

23% lADomiW 040 
25% isaeocem 



ft 

ID 10% ft 
16% Ift ft 
33% 3ft ft 
62 64% +2% 
46% 47% +1% 
22% 22% ft 
19% 20 >1 


-T- 


020 

nan 

036 

040 

120 


U 0 


S2%2ftTkM 

42% 24% IHaw 
35% 26TBWBax 
45% 2ft TnMm 
5B TMteA 
5ft 38%TW»4 
TtxaCip 
Hon Pi 
1M(IS7D 
TtAWaCb 058 
TdBrea 
TosMr 
.TooteteH 
40%Tchnkx 
SOTgraCop 
93% 37TMCD 
30tl%Ta«S)« 

37% 2D%TyiBUs 
26 23% 



029 

1.16 

048 

088 

DBS 


R. 


z 182 


67TnteAmf x 2B0 


81% K%1 
11% 9%mnatR 
71% 41% IkmOR 
. 11 5% Tcmpra 
22% 12% TflBVtedi 
47%2B%lWafftCA 

K% 2B% IMrx 

47% 20%Tattepar 
36 33% 1WC0B26 
14% lOTlttec 
14% IDTdteCA 
44% 2BA DBuntef 
27% 22% DdOXI 
37% 30%1M|X 
4ft 27%Trm 
9ft 40T»M| 
27% 18% TVaaN 
20% 12% Item EP 


054 

028 


020 

028 


D80 

032 

280 


51' 

3% 

ID 11% 

9% 9% ft 
... 19 19 

61% 40% 51%-*!% 
38% 37% 38 ft 

51% 51% 51% 

35% 35% 35% ft 
90% 88% 90% *3% 
28% 2B% 28% -% 
75% 24% 25% 

23% 23% 23% ft 
8ft 81% 82% ft 
77% 77% 77% 

11% 11 11 
Bft 84% 84% 

9% 9% 9% 

20 20 20 ft 

34% art- 34 , 

5ft M 52% +1% 

41% 40% 40% ft 
34% 33% 34% 

11% ll r 


060 

084 

088 

080 


1 % 11 % 11 % 

13 1Z% 12% 

7% 36% 37% +1% 



3 1%T#ar 


37% _ . . _ . 

25 24% 26 ft 

SSSA 

50% 48% 4ft *1% 
22 21% 22 ft 

10*2 1ft 16% 

7 8% 7ft 
6tf% 49% 49% -1% 
7 8% 7ft 
17% 17% 17% 

21% 21% 23% 

57% 50% 57 ft 

11% 11% 11% ft 

2% 2% ft ft 


Dt p» m 
flb * E SB H|a 


- V- 


89% 47%VFCp IBZ 

33 20%VteraE OK 

7% 5% Maine 020 
28% 14%VahMHh 
11% »%VMteQteMrxD32 
a% 8%va»u 
82% 40% Vteltei 032 
39% SS%Vanm 
57% 25% fenfona 
14% 12% Mwaur IBS 

17% 13% Wad OS 

7BE7%VKV5J» 5B0 
32% 17%WHFW 
36% 24% ten tee 
45%3ftfaMtNU 076 
11% 7% Wteatear 
70 TSttoCos 
53% 35% tea#) 244 

68% 53% VOCrtl in 


U 231217 
18 233465 

27 U 44 
258882 
7.1 84 

46 342 
08 15 892 
17 2794 
231147 
78 0 50 
20 48 632 

n eo 

21 703 
231561 
1.7 28 1442 
12 30 
32 499 
45 21 220 
2B 11 121 


H 65 
X% X 
7% 7% 
22 % 21 % 
18% 10% 
27% 27% 
54% 54 

30% 30 

36% 36% 
13% 13% 
16% ift 
68% 88% 
24% 24 

29% 29% 
43% 42% 
ft ft 
87 65% 
53% 52 
59% 99% 


32% 

7% 

22 % 

10% 

27% 

54% 

30% 

36% 

13% 

15% 


ft 

+% 


24% ■% 
29% ft 
4ft 
ft ft 
87+1% 
53% +1% 
59% ft 


- w- 


10% 6% LBS 
52 40%U6Hfl4.1i 4.10 
38% 24U9G 

§ 28% UST 
38% IM. 

24% 20%UaOtep 
12 5%UCkic 
35% 22%ltekaax 
33% 21% UN tee 
26% 1B%1UM 
95% 72% UNv 
' UNV 
UCMP 
, ItaCteb 
18% IUn Cm 
86 4ft UN 050 X an 

n eautexnx -uo 

44% 8BIMK 284 

84 34%U#K 1J2 

54% 94%ttetxMte8x 188 


ft 10 ft 

Si K+i% 

..Si 

23 23% ft 
“ 11% ft 
. . ■% 
81 31% ft 


^IgUMTtemxOBO 


IWbjb 

12% 4Untcap 
28% iB%uwmi an 

16 T3%U0aaRB|x 090 
28% IBIMfcmhd 020 
89 30%Uklton 003 
40 29%UMaa) zn 
7 4%UMto OBD 
.14%. 11% IMQptelEfld UE 
15% ftUFteUBjr 

S lftUB* 
i4%usnflx 
art 10% US War 
29% !9%USMpn 

42%n%UBXp 

Aftjftusau 

71% 45% UMlte 
T7% 12UHMte 
XlftUnMtf 

S aiMito um 
17%UnbHli 120 
33% 22%UMBpx 1JB 
45% 27% Uotstex 080 
7B 54%INMl 1.10 
34% 17% IBM 
37% Z7%U5SartX 114 
23 14% MUM 
37%l7%UnMOf 
10% ftUSIHbe 082 
17% LBXM 079 
24% USX IB 1B0 
17 10LSXIWH 020 
30% 23% Uncap 1J6 



35+1% 

-- X% ft 
10 18% ft 
36% 3ft -% 

26% 27% ft 
31% 3Z ft 

Ig» ft 

27% 27% *% 


^ lftwsiri 
32% 27%WHHaldhx2Ba 
28% 17% Mm he 
90% 39% Htha in 

31 U%WdtettA! 020 
4% 2%«UIX0 

<3%28%Wton 048 

35% 25% VHaeaCS 056 
28% 19% Want 021 
«4ftWNH 152 

21% 18%WoEnaqjr 180 

25 19% Was*. 1 1.14 

30% 25% WteMW in 
Xl%Z76%WaahFBa 480 
12% 7%WUBDtMn 
44% I7WUUn 0.48 
6% UWtenonM on 
38% 23% WMEnl 
20% lftWHDOM) 020 
44% 34% UfaUftf 248 
4% 2WWta>9 
34%Z7%VHMfc 082 
24% 15% Watemn 032 
300% 202% Wetef x 020 
23% 16% Warns 024 
30 22% Was CD < 086 
Ift 14%M*atE 
75% 49%9UBaa 
75% IftHOgM 

21% ll%Ma»tei 020 
»% amnnea 210 
2i%is%muB 020 

4% 1 WHHCal OK 

30% 20%WattpKx 129 
33% 25% tones on 
50% ffi%Wyms> 1 go 
I ft 13% WtedBMr 012 
61% 44% MMpI 1.36 
*5% 27%Wltthal 
2S%2T%HMra 042 
26% 11%1Mttar 
37% sftMcorax: in 

42 28}}Mna UM 
0% 5%Mteka OID 
16% 6% IMHDwf 020 
39 29% WlnnCtei 096 
10% 8% WteMOW on 

32 MWacEn 182 
21% UWhaiO 012 

37%a8%mmCBp i.i2 
31%23%WCWR 060 
36%27%WMXT 0B4 

91% 15%WUmttea Oil 
25% 9%Wtetaa 
24% 17% torid tote 
10% 3%Mxttxxp 
34% 27% WPS Hi 180 

02 % 48 %mv«wx an 

44% 27%W)WBect 032 
21H 17A toons W 027 


ft 

+% 

ft 

ft 


69 650 24% 23% 23% 

7.1 10 588 28% 28 28% +% 

11 702 27% 25% 27 ft 

2B 15 3148 58% 57% 9% +1% 
18 29 66 17% 17% 17% 

128 3% 3% 3% 

12 26 TIE 40% 4B% 40% 

17 20 231 33% 32% 33% 

09 1827401 23% 23 23% 

t3 26172*1 78% 75% 78+3% 

46 20 ?17u2l% 21% 21% -ft 
52 11 674 22% 21% 22% ft 
38 9 72 20% 28% 28% 

15 18 87 329% 327% 327% ft 
2622 7% 17% 7% -% 

18 74 1035 26% 24% 26% +2% 
IB 3 115 5% ft 5% -% 

3079 36% 35% 38% +1% 
12 086 16*2 16% H>2 

SB 21 223 43% *2% 42% 

494 3 2% 2% +% 

28 16 55 31% 31% 31% 

18 20 905 18 17% 17% ft 

1.7 24 31480303% 297 % 303% +6% 

1.1 20 4118 21% 21% 21% -% 
2B 31 232 2B% 27% 27% ft 

19 433 17% 17% 17% *% 


57 67% -% 


31 1915 57% 

23 6412 73% 70 73% +3% 

IB 719 19% 18% 19% +1% 
69 12 175 30% 30% 30% 

1.1 1583 18% 18% 18% 

0 <0 0 00 % 

45 15 15 2S% 2ft 28% 

39 14 2700 29% 3 29% 

15 19 3605 48 45% 45% 

07 IB 1802 16% 18% 16% 

17 21 2731 51% 50% 50% 

28 26 40% 30% 39% 

1J 16 E6B9 23% 21% 23% +1% 
156 12 11% 11% -% 

*8 13 424 35% 15% 35% ft 
28 18 1030 40% 39% 40% +>4 
1.7 10 23 0 5% 5% 

19 040 Ift 13 13% ft 

11 19 1483 31 30% 30% -% 

ZB 12 ST 7% 7% 7% 

57 13 4801 27% 26% 2B% ft 
06 673 21% 20% 20% ■% 

17 46 2081 30% 30% 30% ft 
28 22 73 25% 25 25% ft 

1.7 2318422 *6% 35% 38% *1% 
04 28 579 30% 30 30% ft 

21 2512 20% 19% 20% 

II 21% 21% 21% 

154 4% 4 4% 

68 14 105 28% 28 28% 

IB 30 3696 5B% 55% 58% 

08 12 215 41% 40% 41% 

13 13 89 20% 19% 20% 


+% 

ft 

+% 

ft 

48 

ft 

ft 


-X-Y-Z- 


01 39% Xm 
47% 30% tea Cop 
25% 20% VMaa Egjr 
57 43% To* « 

4% azteoa 

25% 5%2W8 
28% 2i%Zadnihlx 
7% 6%Za*lKi 
22% 15% Zoo 
2B 10% Am ted 
11% 10% am* Fund 
9 BMgTal 


128 2.1 
072 12 
120 5B 
028 07 


180 3B 
073101 
012 OB 
040 IB 
1.12100 
084102 


10 7009 50% 

16 12 43 

12 80 22% 

B58 52% 
138 U4% 
446 11% 
IS II 2B% 
100 u7% 

17 330 21% 
14 131 24% 

318 10% 
324 8% 


1 


SB 59% *2% 
42% 42% 

22 % 22 % 

51% 51% 

4% 4% 

11 % 11 % 

26% 26% 

7% 7% 

21 % 21 % 

23% 24% 

10% 11% 

8 % 8 % 


■% 

+% 


ft 


Ma ten seppiad fcr OH ft * FT Hamm. 


tnmtf htoa and tawa ter RISE raioct M partod tea Jh 1 1990. 
Utent team Mad, on H Mttaad an aanm dT 
ainMOtetel aha Mm n mtoteC 
mm tony tew. WE m fe iaant n oi otex tote 
ito- »«HMdaad ar «Miwm WHIH1 Mda* h ted. 


$ FT Free Annual Reports Service 
Yon cm ootoJn to cam* naal reports and If 
qanvly repots of any cotnpanlaa on to IB BHftaogea wBh 
■ f aymboL lb onter reports ring O rt em a Onn a l tecato 
1-804-320-8097 or glw to names of to rampanto whom 
reports you want and to yotr request to OnUntoenal teaafl 
1-804-320-8135. Raports wfl be am to naxt woridoo day. 
subject to nreWiay. Yob can Mao Oder oolite at lfflp/7 
w«reekbiDC4X»ire9H)infltL 


AMEX PRICES 


4pm dose Jaau&yX 


» 


AdvHfefln 
ABitac 
ApbiM 
AmlsrPa *34 
Amdahl 
AmGqXX 
AmpaMnA 
A9Um 2B0 


AtxSovzA 

AuoToKA 

AsMVfi 


DM. E WOa Mph 
7 17% 

8 20 1A 

2B8 7% 
S 5 41 
2825 11% 
196 14% 
202 5% 
8 1071123% 
15 106 6% 
34 4511 7* 
2S41 1% 
25 3% 


lm Ooae Ohm 

17% 17% 

iA iA +& 

7% 7% +% 
41 41 

11% 11% ft 

14% 14% -% 

sA 5d -A 

22% 23% +1% 
8 6 % 

B% 8% ft 
1 1% -% 
3% 3% +% 


BSHOcwn 
BadgwMtr 081 
BMwTA* 
BATto* 088 


enslto 120 

Bto-HadA 
Oowmar sn 
Bowne 036 
ftmoteiAx IM 


13 3 3% 

15 82 40% 
29 212 3% 

10 216 16A 

Z10D 3% 
46 S 39% 
13 05 32% 
15 214 2d 

11 950827% 

27 9 22% 


3% .3% 

38% 89% +1% 
2ft 3% ft 
15H 16 ft 
3% 3% 
39%3B% 

31% 31% ft 

2d 2% +A 

2B%26% +% 

22% 22% ft 


CMtxai 020 14 57035% 35% 35% ft 
CrtrtFdA 091 1119 

Cotoxs 19 40 28% 27% 27% ft 
CrnnTdi IM 12 114 31* 

tom so % l 4 M , 2 
Coned FM 16 3 6% ft ft 


W 


Stack DM. E 1«h tod LoterOmOte* 

CreasATAx064 171078 12% 12 12% 

Ground A B 12% 12% 12% 

Crown CB 147 12% 1212% 

Ctoc 038 a 88 27% 27 27% 

Cyber » 10% 10% 10% 


ft 

ft 


Ql teds 


»OT Sd 3i 3i -A 


Earn Co 046 30 11 12% 12% 12% 

Echo Bay 4606 Bft 6* 6A 

EctXEnA 032 X 87 7» 7% Tjf 

EdtetoRs 80 0ft 9% 9% 

^teups 870 0 dO 14% 


Ftobtel 0L7O 19 Z100 28% 28% 26% 

RaaA 280 10 61 S1% 50% 51% +% 

Forest Lte 972902 38% »% 38 +1% 

Ream 15 284 12% 12 12% 


Bate 080 14 8 a 19% aft 

attelfi 269 30 37% 37% -1% 

GtotFdAX 076 17 1308 33% 33% -33% ft 
Baton QJ011 422 15% Ift 1ft ft 
todfakl 10 % ft % -ft 


KamDfr 

Kaatm 


7B3 a H h 
DM 182050 39% 3ft Sft 


stack Dfr. E loot a* teatoChg 

HatftDi 19 1ft 1 1ft 

Hatco 010 » B ffi% 21% 22% +% 
HQEM 288 18% 1ft 18% 

8 47 6% ft ft 


hatranQp OH 18 K 12% 12% 12% ft 


UCom 


540 

7ft 

BN 

BN 


btonig* 


34 72 

12 

11% 

12 


tor 


31 SI 

11% 

11% 

11% 


Jan Bel 


518 

2ft 

2A 

2% 


JTSCatp 


1 484 

3% 

V. 

3ft 

-A 

KkariiQi 


29ZTX 

3% 

3% 

3% 

ft 

Kogfiqz 

OJB 

25 15* 

18% 

17% 

17% 

ft 

Mbarga 

OX 

X 251 

7% 

7 

7 


Lynch Cp 


16 23 

K 

01 

X 

+5 

Manam 


9 S 

50% 

49% 

50% 

ft 

MBdtaA 

OS 

12 423 

31% 

31% 

31% 

ft 

Item Co 


2 

tl7% 

7% 

7% 


Hhnedta 


sea 

11% 

11% 

11% 

ft 

itotLd 


ztx 

7% 

7% 

7% 

ft 

HBOflA 


18 42 

24% 

2ft; 

Zft 

ft 

HSRBU 


9 

% 

% 

% 


WPMJW 


4 932 

B% 

aft 

ft 

+ft 

N71M 

-ox 

541240 

38% 

38%: 

38% 

ft 


Stack 

(NR 

PbbmusG 

Peru 

PMC 


w 


Oh. E IDOa Mph tewOmOng 

7 15 18 IS 13 
75 609 7% 7% 7% ft 
7 82 ft ft ft +% 
in 12 119 13% 13% 13% 


HronBnd 


3 29 d29 29 


SJWCcrpx 2Z! 9 3 4ft 49% 48% ft 


Tab n«h an 14 27 
IttUnta 040 17 774 
Thametts XI 386 
DwntetB X 300 

ToniA 0X153 406 

TmOifef 0 17 

TtonEp ia 

Tton 0 10 

Item Max 3964 


Oft 9% ft 
38% 3ft 37% 
19% 19% 10% 
34% 34% 3ft 
11 % 10 % 10 % 
% % % 
11 d% 1Z 

a a is 

17% 17% 17% 


UtfimM 

utraadd 

USCaU 


a 2<3 
32 

16 528 


1% 1ft 1% 
1» ift ill 

27 26% 26% 


VtnmA P 603 34% 3ft 34% +*4 

WnmB 84 I960 34V 34% 34% ft 

wrer T.12 17 412 13 12% 13% +% 


xytufc 


421 1ft 1% 1% -ft 


Have your FT hand delivered in 


Malta 


by having the Financial Times delivered to yo«r home or 
nf? working day Hand delivery services are available for an subscribers throughout Malta 

«. n«~ 

88 for more information. 


Financial Times. World Business Newspaper. 
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NASDAQ NATIONAL MARKET 




ACCCpp 

AccfidmE 

AodwvCp 

Adaplech 

AOCTtee 


n os 

WOOtD 

AhmOrj 

AMmFfi 


If to 

t!M H* lar tatttei 

265 SW 32% 31% » ft 
BBS 5% 5ft 
40 1640 17% 17% 17% ft 
5235161 43% 42% 43% +1% 
537308 36% 34% 38% +1% 
AdKCdAOfl 016 31 2 34% 34% 34% -% 

AOOMSpxan 3810322 37% 36% 37% +1% 
Advtegx: 11 1824 11% 10% l(& +ft 

MrPorym 1021 8% 8 B% ft 

AdrTMX 890 33*2 32% 32% -% 

AdnaB 053 11 6975 45% 44% 44% 
AdrmaA 044123250 47% 46% (7 ft 

AHvr 024 17 743 30% 3% 30% +ft 
AksAOR 172 13 253 GS% 65% 68% 

088 17 486 25% 25 25ft +ft 
064 13 300 16% 16% 16% 

OS 13 25 40 38% X ft 

1219 13 12% 12% ft 
Md&plx tfi4 18 17 20% 19% 20% ft 
WdCegi 1B4 8 X 16% 15% 16% +% 
AkwatC 5 10 3 3 3 

AtaGold 24 an 3ft 3% -ft 

Men* 3646363 44 40% «3% +3% 

AmQUt* 080 12 794 5ft 55 55% 

AmCMof 56 11 10% tl +% 

Am Manas S9624 22% 21% 22 ft 

ArnSOM 422 613 6{i S% 

AfflfRWfS 53 363 13% 13% 13ft +ft 
AmGrtA 068 134198 28% 27% 28% +% 

Amttp 393 074 jj % -ft 

AmMn 260 9 32 76% 75% 75% ft 

ArnPuiQ* 3017883 25% 24% 25% +1% 

Amgen tec 2420699 56% 55% 56% ft 

AnaechCp 94 7 6% 7 

Analogic 020 26 266 32% 31% 32% ft 

Antes s 036 27 201 2799 27% 27% +% 

ttangelAm 100 7 71 B% 8% 8ft +4 

Andrew Ql 35*936 57% 5B% 57% +% 

Apogee En x03G 21 2B9S X 37% 37% +% 

AopUttd 14X121 48% 46% 48% +2% 

AopfcC 11231 16% 16% 16% +% 

Antebees 007 X 8288 27% 26% 26% ft 

Arbor Dr 024 23 3187 18 17% 17% -ft 

AtcCat 024 13 709 11 10% 10% ft 

1.49 X X 29% X ft 


AriOstO* 

1267 4% 04% 4% 


AinoMta 

04414 75 1ft 14 14 


MM 

930 5 ft ft 


AscendQn 

1 3*738 73% 68% 7D>2 


Aspaar* 

37 16X 31% 29% 29% 

-1% 

ASTRacb 

IS22 4% 4% 4% 

ft 

Atom 

100 10 20 9% 9% 9% 

ft 

ADD* 

2239288 45% <2% 45}J +3-A 

AuniSys 

2380 2ft 2ft 2% 

-ft 

Auatak 

024 294636 32% 31% 32% 


Arateta 

73 3% 3% 3% 

+A 

Awndtaa 

11 1070023% 22% 23 

+% 


- B - 


BEI B 

OX 40 441 11% 10% 11 

ft 

Btearja 

OX X 615 6% 8% 6% 

-ft 

BktoLB 

040 12 5 17% 17% 17% 


BafyTF 

876 7H 7 7{3 


Baecfec 

838 19% 19% 19% 

ft 

BatoreQsxOB* 12 017 21% 21% 21% 

+% 

Bantaiirti 

t.1812 IB 40 40 40 

ft 


Bwtt too x 048 141018 24% X 23% ft 
MM 15 IX 39% X 36% 
Burnt F 060 14 146 23% 22% aft 
Bay Vtaw 064 S 1001 51% 49% SOU +2A 
BEA«d 8325 27% 25% 26% ft 

Baaudcnxaca 719 18% 17% 18 ft 

BmUmr 21 » 12 11% 11% ft 

BeridayWR OS 13 331 48% 47% 48% 

BHAQpx 012 16 7 17% 17% 17% -1 

Bine 2< 79 7% 8% 7% +% 

BgB 020 53 0 00 17A 

Bogan 871 3647 U50% 47% 47% -1% 

Bomb 040 174279 15% 15% 18% +& 

BockOrg 1B417 21 47 « 46 ft 

BMCSaAn 4011087 45 43% 44% ft 

Bob Erera 032 91365 14 13% 13% 

Boote& B 2S2126 u2B 

Bortend 1700 6jJ 

Baton Tc X 0 


24 2S>z +1% 
6% 6% ft 
X 29% 


BrndtffAx OK 17 X X% 22% 22% ft 


BRCHUgs 


172 44% <1% 41% -U 


BSBBmp tOO TO ST 28% 27% 2B% +% 


BTSblpng 
Butoia 
BuBdareT 
Burr tom 


41 3% 3% 
1X3364 8% 7% 
IX 3% 2% 
151886 28% 28% 


3% 

5 ft 
3% +A 
27 ft 


Bflenty 048 11 72 32 31 38% 


- c - 

CTac 46 245 25 24% 24% 

CatoMConOa 19 X 16% 16 16% 


CanCp 
Wflooe 
Cal Here 
CXndto 
Cndkn 


CMCp 

cemoenr 

CnxiRd 

0*1 Spr 

ChaiWhr 

Cbaphri 

QnnSb 

OoddMi 


314701 11% 10% 10ft 
22995 7H 7ft 71J 
99 181 17% 16% 17% 

22 110 8 % 5 % 8 % 

11713 ifift 4% 5% ft 
Conor) Inc x 0/49 28 X10»%104%104% -2% 
CariknQn 097 a 164 42% 42% 42% +% 

OncadaCm SZHT 39% X 38% 

Cascade 045 19 X 0 X 16% ft 
CaseiSx 010 18 599 17% 17% 17% +A 
2248 11% 10% 10% +1% 

15 32 B% B% 8% 

353X 39% 36% 38A +1ft 

028 14 969 B28 27% 29 ft 

a is 27% a a 

13 2 5% 5% 5% 

062 16 813 46% 44% 45 ft 

1509 4ft 4ft 4% +£ 

1148 2% IS 2 

16 lODlrt 15% 15% 

QdpaSTa 8 4371 14% 13% 13ft 

Cbtracp 51 6445 19% 18% 18% 

dm Fin 148 16 1698 B3% B2% 82% 
CMaaCp 025 33 120 58 57% X 

IX 23 15% 15% 15% 

80B8 15% 15% Ift 
501MB 67ft 65% 67% +1% 
5« 2& 2 2 

32 817 71 68% 66% +% 
CocaCoU LOO 23 64 46 45% 45% ft 

CodaAtam 25 3% 3% 3% ft 

DogoaxQ) 2713577 19% 17% IBtf +1 £ 
Cogaoa 32 1807 28% 27% 26% ft 
Qtorent 231330 45% 45 47%+)% 

QtoQU fla 6 134 22 21% 2lA -& 

1X11 218 22 21% 21% +% 

OS 125065 21% 20% 20% -% 
OX 5ia 17% 17% 17% ft 
QnstASp 009 25287 18% 17% 18% ft 
Comndtt»are 15 71 47% 47% 47% +% 


Ctan 

Qraalge 


4 

+% 

-& 

+% 

ft 

ft 

ft 

ft 


QaasHbr 

cmri 


CmcatA 


CooanC 

CBmprtjfas 

Cmpusene 

Coraihire 

Con*wi 

QdriOtta 

Cocoa 

KWtte 


3112 28% 27% 2B% +1,% 
656 3% dft 3% -24 
6206 11 10% 10% -A 
1755 15 14% 14% 

48 6% 6% 6% 

IS 556 17% 17% 17% 

050 151389 19% 17% 18% +% 
1482 6H 6% 8% ft 


CofuBab 090 11 15 33% 32% 32% 
CmrajCp 2826 6% IB BA 
Cracker B OJE 255403 Z7% 2ft 27 


CndTab 
Crow Rea 
flew 

Wwjrt 

Orix 


ft 

•A 

ft 

ft 

ft 


lOTO 13% 12% 13 
IE 6% 6 6 

41 107 17 16% 1B% 

950 10% 9% 10% ft 
2932 24% 24 24% ft 
6330 6% 5% 6A +£ 


-D- 

DSCCn 11318X5 23% 
Dart Bui <m 43 B2% 
im 3ll 
B3 942 22% 
DtoUaOp U0 17 1497 41% 
OsbSBflpIxOiD ID 4& 
DeUDBe 03 56 294 u64 
DBkbWXte 044 38 IX 21% 
Del Comp 313733} 66% 
Dr** 037 3 76 50% 
Oman 25 76 B% 

OH Teen 11 242 17% 


22% 22% ft 

92% 92% -ft 
3A 3% 

21 21% ft 
41% 41% ft 
4ft 4ft +A 
62% B4 +1% 

21 21% ft 
64% 68 ft 
50 50% 

5% 6% ft 
d!7 17% ft 


0#M 
Dig Hem 
BgSoend 
OflSJR 
Due CD 
Do* An 
DHtrSa 


w to 
to C m 

12 783 
74 1138 
381 
24 G26 

a x 
76 

025 262216 


Derate 0J92S 5 


OmoEAgy 

DrauBam 

DreyGD 

OnsEnoo 


25 256 
173360 
024 263 

32 453 


DS63dgixx 02414 7 
Duriron 052 17 444 
DptobS 31 2O 


9% 9% 
34% 33% 
1ft 1 ft 
0 X 
41% 40% 
7% 7 

30% X 
16% 16% 
38ft 37% 
16% 16% 
29% a 
5ft 5% 
<2% 42% 
26% 29% 
0 X 


tut to* 

0% ft 

34% 


1ft ft 
12% ft 


*% 

7 

30% 

Ift 

37% 

16% 

29% 

5% 

42% 

26% 


38% -1% 


ErghFd 


ft 

ft 


EQTd 

EfXfrM 

SeaScf 


Secttrs 


X 4 3% 3% 
15<7dI1% 10% 11% 

020 18 50H 23% 22% 23% ft 
4194 ft 5% B +A 
12 304 2ft 28 29ft +1 ft 
1J7 ID 23Z X 59% 59% 
403039 32 31% 31% 


EbhmAb 

41 573 

ft 

3ft 

3ft 

-ft 

mq Cm 

0X 2022077 34% 34% 34% 

+% 

Emufea 

491 

20% 18% 20% 

+1% 

USCaFi 

15 264 16% 15% 15% 

•% 

EacacCmp 

138 


iii 

1» 


Mac MB 

OX 7 IIX 13% 13% 13% 


Earn* 

579 

3% 

3 

3A 

+A 

Madge 

18239S7 16% 15% 15% 

+% 

EnubyO* 

164 

Hi 

3% 

3i2 


Mai 80c 

X 119 1ft 1ft 1ft 

ft 

ERDWwe 

* X 

a* 

Iii 

2ft 

♦i 

UtacamCp 

Ml 13% 13 13% 

-% 

ErtanB 

02! 319306 

32% 32% 32% 

ft 

tern Dr 

38 8655 18% 16% 16% 

ft 

plwf 

321 

5% 

ft 

ft 


MatelQe 

U 19 nlK 98% 98% +1% 


Evasto 


Enai&a' 

EtedeScc 

E/ortii 

EzxrpAov 


X 5*3 25% 24 24% ft 

Z72329 10% 10% 10% ft 
451 13% 12% 13 +% 

3499 16% 14% Ift +% 
OJB 34 407 21% 21% 21% -% 
22 B9 7% 6% 6% 


Fad Grp 
Farr CD 


HP bn) 
fiflhTbm 
RggaA 

bjiud 

ncOfl 

First Am 

FNScctf 

Fat Tew 

Fstmam 

ftecre 

Fkwtni 

HnOalCT 

AxxLA 

RsdLB 

FtSBj 

Fetter A 

FstRm 

At Harw 
Fider HBx 
Foxoafin 


-F- 

18 21 6 6 
12 17 19 1B% 
002 424450 37 34% 

541X9 35% 3SJ55 
1.16 23 2382 u77% 76 

42X0 12% 11% 
X 1987 16% 18% 
124 15 554 01% 60% 
03214 6299 34% 34% 
1X 151408 40% 39% 
116 15 209 37% 37% 
254470 34% 33% 
18 710 9% 0 

22 27 0 7% 

ail 237W5 5% Bte 
011320*1 5% ft 
30497 28% 26 
10 75 4 4 

060 181427u2S% 25 
1.24122880 31% 30% 
0X 131364 50% 48% 
OX 15 532 24 23% 


6 

15% 

3ft 

35% 

77 

12 

15% 

6D% 

34% 

40% 

37% 

34% 

9% 

8 

8% 

8% 

26% 

4 


25 

91% ft 

49% +1 
24 


GHApp 

6M Sere 

Bantu 

Gantetfe 

BW02OX 

GeftICo 

Bate And 

Gertfte 

GaratePb 

Gentesl 

Genus Inc 

Eenomof 

GflOHCm 

OmOt 

BMdtegtL 

GtoerlA 

GbABtam 

OdBto 

Good Guys 

toktePov 

Bratova 

Carte 

Green AP 

toaanam 

GTlQxp 

ttWSvg 

Bmterea 


-Q- 

8 3A 
00724 01 31% 
4 3*1 Hi 
9Z5 n 

21276G5 61% 
7 1H 10% 
044 19 179 30% 
12 518 12% 
1185 4A 
301448 20% 
1803 5% 
5711425 27% 
2599 6A 
12 B13 19 
012 X 997 13% 
040 74)115% 

42 11 6% 
16?) )1 
304 6% 
0X14 894 23% 
OX 8 17 3% 
02*13 IX 24% 
016 9 X 9 
0749 % 

82 5% 
aa 17 1475 14% 
18155BB 23 


3A « ft 
30% 30% ft 
2A 2H ft 
% % ft 

58% 60% +% 
10% 10% ft 
29ft 30% ft 
11 % 12 % +% 
4A 4A 
20% 20% +% 
ft 5% ft 
26% 27% +K 

BA ft 
18% 16% ft 

13 13 
14% 15,1 ft 

6 % 8 % 

10% 10% 

B% 6% 

23% 23% ft 
3% 3% ft 
23% 23% +% 
8% ft -J9 
J* 024 
ft 5% 

14 14% ft 
22% 22% ft 


Hnfngterr 

HktevjW 

toper tgi 

HBOS, Co 

Hume* 

Hafficre 

MdnTtti 


todmj 

Hetulbir 

I tariff 

Hotogk: 

Hone Bead 

Konbdt 

HwtXx 


toco Co 
noteTccb 


HfcrBof 


-H- 

887 a 7% 6% 6% ft 
OM 74 X 2rt 29% 29% ft 
024 17 129 23% 23 23% ft 
OJB 5011126 61% 59% 60% ft 
IB 9107 41 38% 40% ft 
15 3741111% 1ft 11% +% 
291583 14% 14% 14% 

9*5 2A 1H 2 
10 X 10% 10% 10% 

19 236 2* 23 23% 

Q£0 2212335 28% 24% 26% -ft 
31 5978 29% 28% 29 *% 

OX 17 15 38% X 38 

058 19 X 3ft 35% 35% 

020 25 745 14% 13% 13% 

OX 14 2231 26% 26% 20% 

8 X 6 5% 5% 

29 38360115%] 08% 11 ft +5% 
3 77 6% 5% ft ft 

42 3% 3% 3% ft 


ft 

ft 


ft 

ft 

ft 


FRSya 

Bnrt 

kreiuor 

bnrunagai 

Import Be 

Hites 

H u n ch 


40 


-1 

ft 

ft 


kmgrDei 


htgaflta 

HHX 
Mgofi 
tater Tel 


15 433017% 15% 1ft 
400 2% 2A ZA 
B1 10% 10% 10% 

1015 3 2% 2% 

9 5 23% 23% S 

49 15% 15% 1ft 
2829501 22% 21% 21% 

OX 12 IX 14% 14% 14% 

73143 10% 1ft 10% 

121 494 X 27% E ft 
48 H «ffl H ft 

020 271KBQfl60%155%16ft +5% 

6054 4% 4 V. -A 

19 454 17% 18% 1B% ft 
026 17 14 » 18% 19 ft 


ft 

-A 

ft 


2613 10% 10 10 
« 2% 2A 2A 
21 E73 10% 3% 10% 

W 855 12% 12% 12% 

13 141 2D% 18% 19% 

005 21 SG 26*4 27 27% 


utnae 
MMQU 
Mean 

Uftkado 1X25 12182%179%1B2% ft 


- J- 

22 5Z2 13% 12% 12% ft 
12 197 fiii 6% 8% 

X 13% 12% 1ft 
l2» 9% 9% 9% 

JOW (ted 0X679319 34 31% 33% +2% 

JSBfti 140 13 184 37 X 36% ft 

JmoUg 032 13 589 IS 14% 15 ft 

Ju8p 01812 77 11% 11 11 ft 


J&J Snack 
Jmaitac 
JobnsxtW 
JanecU 


ft 

ft 


-K- 

KSwbs 008 44 10% 10% 10% 

KareanCp 044 13 830 13% 12% 13 
KdrSr 084 15 545 28% 28 28% 

184 15 5» 40% 40% 40% ft 
2013464 42% 39% 42% +2% 
731 A ft A 
137S47 23% 27% 26% ft 
462*90 2ft 27% Xft 


K Xitel 

KLA tear 
KlflA 
Komaq* 
KiflCkeS 


lit E n H|i !•* IM to 


LaddFrn 

tanRra 


Lores ♦ x 

Lanepbct 

Lattr ted 

Utarecpe 

LastarS 

Lawson R 

Lecbten 

UtoTeeh 

UM* 

LkutayUf 

LMaiTeex 

UquBox 

LneSDStk 

Law Star 

LTXQ) 

LVMH 


-L- 

072118 21 19 

36 15% 
1321X3 41% 
0J215 492 44% 
096 282 18% 

ffi 7% 
9 164 11% 
21X 8% 
» 5967 51% 
OK 13 154 22% 
41 829 4% 
018 22 X 26% 
27 X 18 
02018 624X3% 
020 2710401 47% 
05214 11 S% 
176944 26% 
16 627 19% 
It 6642 6% 
064 27 111 S2% 


18% 19 ft 
15% 15% ft 
X (1% +2% 
43% 43% ft 
17% 18% ft 
7% 7% ft 
10 % 11 
7% 7% ft 
49% SI ft 

21% 21% ft 
<■02 4fl ft 
28 26% +1 
17% 17% ft 
X 61 -1% 
45% 47% +1% 
32% 32% ft 

26% 26iV ft 
19% 19% ft 

6% 6% -A 

52% 52% -% 


MasbSmftAx044 14 15% 14% 15 
074 18 872 38% 37% 37% 
X 987 61% 60% 61 


ft 

+% 

ft 


ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 


685 5% 5% 5A ft 
27109X051% 47% 51+3)2 
13 X 26% 25% 26 
45 4171 24*2 24% 24% 

16 16 8% 5% 9% 

25 146 27% 26% 27% 

22 3447 11 10% 11 

13 593 34% 33% 33% 

4 931 10% 10% 10% 

2713 2A 2A 5ft 
B 1493 7 6% 6% 

2213X u23 21% 22% 

17 114 12% X 11% 
1G25773 14% 13*2 14% +1% 
31 2695 12% 11% 12% +1 

140 5% 5A 5% ft 
S269030U10I% 98101% +3% 
36 1576 12% 11% 12% 

41 15% 14% 15% +% 
19 5858 » 57 57% 

9 35A 35% 35% -% 
16 27 0)0% 10% 

54» 8% 7% 7.84 +.14 
15 2 10% 10% 10% ft 

131069 X 27% 27% ft 

24 534 38% 35% 36% ft 

25 408 38% 38% 38% +% 
1065 7% 7% 78 

UstoaePfixQXIB B7 39% 30% 31% 
UTEEfS 04014 79 21% 20% 21% 
tecogen 1011 25 23% 24% 


Matrix Ht 
Itnlmtat 
IfcGreDi R c056 
McCnahW OX 

Mentor Cp aiO 

Mart 

MarcaaB 104 

Mrtctrtm 

Menu! 

item Air 

HhOdaAf x020 

McnadFi 020 

Menage 

Hoocon 

Iflagrah 

Mcsft 

UdAflU 

Mdwfiata 

IXvH 052 

Utom 

Untried! 070 
WbfeM 
ModonCo 024 
ModneUI OX 
MoiexA QD6 

lliilaxtac ox 


ft 

ft 

ft 


NaAFndi 

HttCam 

Mbs Sin 
KWgakr 
NEC 


Netacte* 

NtaMGea 

Naungan 

NewImagB 

NawprtCp 

NadalOmA 

Nordn 


Morten 1 

NSterlh 

MtinTij# 

NW Air 

Morel 

MmOus 

NPCtat 

nsc cap 


-N- 

0J2 11 » 21% 21 
03613 61 24% 23% 
013 22 235 18% 17% 
8HX 10% 10% 
044 27 X X 57% 
2010272 16%d15% 
14825589 37% 35% 
30 0051 2B% 25% 
33 IX 20 10% 
a a diA 

05417 151 9% 8% 
5617 15% 14% 
OX X 221 62% 90% 
OX 1914017 30% 37% 

15 42 17% 16% 
11 « 8% 0% 

072 193559 u43 41% 
62330 34% 33% 
3371369 11% II 
13 7557 79% 75% 
X 116 10% 10% 

16 10 2% 2% 


21 ft 

24% ft 
17% -% 
16% ft 
57% -2 
16 ft 
35% -1% 
28% +2% 
19% 

1% 

6% 

15% ft 
X% -7% 
38 -% 
16% 

6% ft 
43+1% 
34% -% 

11% ft 
79%-*% 
10% 

2% -% 


OChartay* 

OM* 

OdstksA 

OBtetlB 

OtfatovN 

OMoCa 

CM Kate 

0U MB 1 

Oitenonp 

On Him 

Oracle 

Ore Son 

oreetach 

OregonMa 

Ortwb 

(Wop 

QabkBA 

(MWrehT 

OttwTafl 

DxtnHth 


- o - 

IB 714 13% 13 

IB 2537 18% 17% 
X 432 20% 19A 
24 2554 21% 21% 
IX 9 X 49 42% 
1X 14 1558 38% 35% 
IX 14 1213 48% 47% 
09216 X 38% 36% 
IX 12 585 37% 37 
X 3% 8% 
astray 30 % 37 
X 9B1 17% 17% 
121112 17% 16% 
29 SZ7 29% 28% 
103 8 B 

3 1632 06% 5% 
028 31 214 14%d13% 
OX 302 12 11% 

IX 13 18 33% 33% 
47 9963 52% 50% 


13% ft 
17% +% 

zo% +a 
21% ft 
42% -% 
37% +2% 
«% +% 
36% ft 
37% 

3% +A 
37% -A 


17% 

17 

28% 

8 

6% 

13% 

«% 

33% 

51% 


22 12 % 12 % 
68 28% 28 
14 45% 43% 
9 Ijj 1ft 


-P-Q- 

Paror ix 12 2507 05% 93% 
PacDuntap 041 73 X 9% 9% 
PBcOOnA 31 172 72% 70% 
PacOCrefl IB 2017 77% 75% 
Paiamsre 554831 53% 56% 
Paydw*xQ30 536864 47% 48% 
Payee Am 36 4 13% 13% 

Peariass OX 18 
Pam Trip 17 
PanrAg IX IB 
Penttdrl 

Fames L OX 34 101 20% 10 

PBoptekCuOSB 15 9X 33% 32% 

faptaH 072 13 706 29% 26% 

HsoptaO# 3207 55% 54% 

Penigo 21 BIX 10% 9% 
PUPOteX 1.12 30 14 X 47 
7679 23% 22% 
GG 1462 29% 29% 
28 265 16 15% 
9*3 9% 9 

2020121 19%<n7% 

PWwerGp (MO 34 228 23% 22% 
PtaMBSU ao 13 127 14% 14 


PETtelART 

PharmOn 

RwraTch 

PtosCpAm 


Hnr 

PIMA 

PLDTel 

Pned* 

fcwal 

PreaCaa 

Pin LA 


PMeU 

PfUPI* 

ftttnri 


33 102 13% 13% 
476262 17%d16% 
9 243 7% 7% 
068 8 IX 20% 20% 
14 X 14% 14% 
BBS K % 
016 8 664 14 13% 
184 353 72 70% 
2220S 25% 24% 
32 5070 22% 22% 
IB 455 16% 15% 


64% +1% 
9% 

72%+lft 
77+1% 
57%+)% 
47% +1 
13% 

12% -% 
26 ft 
45% +1% 

1» ft 
19% ft 
32% ft 
29% 

uL 

10A ft 
47% ft 

22ft ft 
28% ft 
16 +% 
9% ft 

1818 ft 

23% ft 
14 ft 
13% ft 
17 ft 

7*9 ft 
26% ft 

14% 

% ft 

14 


Prod Ops X 028 28 94 48% 47% 


ftoVqn wi 
Goal Food 


OlftSft 

(Unta 


19913836 9 53% 
2416X042% 41 
22ffl006nX% 38% 
14 1677 23)2 22 
9010550 78 72 


72 

25% -ft 
22i& ft 
16 ft 
48% +1% 
55% +1% 
42% +% 
38%rf% 
23+1% 
75 -2% 


- R - 

Rtow 13 4S1 18% 18% 16% ft 
2 444 4% 4 4% -% 

RtfWWl OIO 10 309 19% 19% 19% ft 
KSBFhx 0X 10 531 29% 2B% 29 ft 
Xad-flA *1480 82% 29% 32% +2% 


tomb bid 
Resnftllod 
Ftunund 

todn 

Hnta&pr 

IMImV 


Meddled 

fnihc-x 


re as 

to e reu tea 

15 27> 17 

533 1A 
147447E7 40% 
23 462 23% 
512521 7% 
TX25ZTO 65% 
030 X 439 20% 
M2 42 4% 
0521345329021% 
028 IS 1377 42% 
1B1IR3 17% 
0X191757018% 
II 2277 7% 


Uw laar CM* 
16% 16% ft 
)A lA ft 
38% 39% A 
23% 23% ft 
d5% 6% -1% 
64% 64% -% 

20% 20A 
4% 4% 

21 % 21 % 

41% 41% 

16% 17 
16% 1>% 


ft 

ft 


7» 7f3 ft 


SafcMfib 


Score Brd 


sacp 

SeOwtaB 

Sews* 


-s- 

1.16 12 1829 38)2 38 

ffi 132 40 39% 

020 87 18% 10 

SddcbgiAdL42 1758(8 21% 20% 

SaSrNh 173652 X 56% 

Sens 983 5% 5% 

SdkaCD OS 212)0 11% 11 

B22 2% 2% 
120489 10 X% 38% 

024 17 526 20% 20 
OX 7 418 2% 2A 
1.12 10 9541140% X 

385184 15% 17% 
— ' 41 2% ?A 
9 51 4 4 

022 17 22 17 17 

084 2S 27X 46% 45% 
6® 7% 7% 

15 454 1B% 18 

38 IX 19% 18% 

025 221939 31% 31% 
X BS8 10% 9% 

16 522 35% 35 
IB 3308 26% 24% 

OX 10 633 10% 1049 
2 41 1 % 

24 787 35% 35 

1X13S8X 37 36% 

233 346 7 6% 

IX 7D4 13 12% 


38% ft 
40 ft 
1B% ft 


20 % 

57% 

5% 

1ft 

2% 

39% 

20 % 

2% 


ft 

ft 

ft 

ft 

ft 

ft 

ft 


Sap* 
Sere Tech 


Stated 

SiTcafar 

ShoreMod 

snwbEP 

SpM 


SScnVBc 


Simpson 

SoEnT 

SatatMU 

Strum 

SttegeiA 

Sflrgtasa 


40% +2% 

18 ft 
2% ft 

4 -% 

17 

46 ♦% 
7% ft 
15% ft 

19 +% 
31% +% 
10% ft 
35% +% 
28% +2% 
10% ft 


StPsefiex 048 14 X 24% 24 


348738 20% 20% 
7311509 35% 33% 
5 488 9% 9% 
OIO 11 490 11% 11 

219 l£ l£ 
OX 8 578 20% 10% 
1.10 45 15)2014% 

MSB 
24G2S5 24% 22% 
Q>0 273577 20% 20% 

020 18 42 14 13% 

SuntemoB OX 11 10 u2S 28 

SuntetTe 8909 8 7% 

41 2% 2% 
214)833 32% 31% 
26 029 25% 25% 
5718 17% 17% 
96X 16% 15% 
OX 12 6 18% 16% 


Soptas 

Saute 

Stdlfcro 

Steel Tec 

SUdfUSA 

SUM 

Snwtaa 

Stmteglc 

StrucdOy 

SSjkarx 

SuNrenD 


% 

35% 

38% 

7 

12% 

24 

20 % 

34% 

9ft 

11 % 

1ft 


ft 

•% 

ft 

ft 

ft 

ft 

+A 

-A 

ft 

-A 


Sun Span 

Suite 

SwtflTfB 

Sytnaabic 

Symantec 

BSfnafloy 


20) 2 +% 
15% ft 

U -i 

23% +1% 
»%+i% 
13% -ft 
26 +.15 

nz +a 

2 % ft 


Sfnate: X 3Z7 48% 46% 

SptoSDfl OIO 33M 10% B% 
SratemSco 271878 19% 18H 


31% 

25% 

17% 

16% 

16% 

48% 

10 

19% 


-ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 


T-CaISc 

T.finum Pr 

TBCCp 

TEA Cable 

TQGpA 

Tteflaa 

TromW 
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US shares Alcatel up 15.5% as Paris hits all-time 



pare strong 
early gains 


AMERICAS 


Blue-chip shares waxed and 
waned on Wall Street in tan- 
dem with the bond market 
yesterday while technology 
issues were broadly stronger 
as they bounced hack from 
recent weakness, writes Lisa 
Bransten in New York. 

The Dow Jones Industrial 
Average jumped nearly 50 
pcdnts in early trading as the 
yield on the benchmark 30- 
year Treasury fell, but the 
blue chip index retraced its 
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gairs as the long bond yield 
once again approached 6.9 
per cent 

At 1 pm, the Dow was 16-93 
stronger at 6.757.67. The 
more broadly-traded Stan- 
dard & Poor’s 500 had added 
3.19 at 775.69. Volume on the 
NYSE came to 291m shares. 

Technology shares were 
also well off their session 
highs. The Nasdaq compos- 
ite, which is weighted 
toward that sector, surged 
more than 26 points in morn- 
ing trading before falling 
back, with a gain of 599 at 
196L66 by early afternoon. 

The Pacific Stock 
Exchange technology index, 
which includes both Nasdaq 
and NYSE companies, was 
Ll per cent stronger. 

The Nasdaq was boosted 
by gains from its three larg- 
est components. Intel added 
$2% at $157%, Microsoft was 


$1& stronger at $9811 and 
Cisco Systems climbed $1% 
at $67Vi. 

TWA shares jumped $ft or 
9 per cent to $6ft on reports 
that a New Jersey company 
allied with the Russian air- 
line, Transaero, bad offered 
to take a controlling stake in 
the US airline. 

Consumer companies were 
especially strong yesterday 
with the Morgan Stanley 
index of consumer compa- 
nies adding 0.4 per cent, 
while the counterpart index 
of cyclical shares was just 
0.1 per cent stronger. 

Rising consumer compa- 
nies in the Dow Included 
Procter & Gamble, up $2 at 
$113%, Philip Morris, $2 
stronger at $118%, and 
Merck, which climbed $1 at 
$89%. 

Dow Chemical slipped $% 
at $78% in spite of reporting 
fourth quarter earnings that 
were slightly ahead of ana- 
lysts' estimates. 

Jay hawk Acceptance, a 
consumer lending company, 
tumbled $4% or 60 per cent 
to $3% after reporting a loss 
for the year because of a 
charge taken in the fourth 
quarter due to bad debts. 

TORONTO failed to match 
Wall Street’s early gains, 
slipping lower in a morning 
session which was doznl- 


Shares in PARIS rose to an 
all-time high an a wave of 
earnings euphoria, another 
downward nudge for money 
market rates and renewed 
takeover talk. 

Alcatel Alathom, buoyed 
by news of a spectacular 
profits turnroond, shot up 
by 15.5 per emit and there 
were strong earnings-driven 
gains too at Saint- Gobain 
and Danone. 

Having lagged the market 
significantly since Septem- 
ber, when the shares stood 
at FFr368, Alcatel hurtled 
ahead by FFr70 to FFr523 in 
4.8m shares, after declaring 
that 1996 net profits were 
expected to emerge at 
FFr2 -5bn. This was around 
FFribn more than most ana- 
lysts’ estimates and com- 
pared with a loss of more 
than FFr25bn in 1995, when 
the electronics and defence 
group took massive restruct- 
uring costs on board. 

Sairrt-Gobain gained FFr38 
or 4.7 per cent to FFr850 
after Pallet, a big unit, 
turned in solid results and 
Danone advanced FFr22 to 
FFr844 following the 
aimonnHimwit of better than 
expected figures late on 
Wednesday. 

Sanofi, the drugs group 
which had been widely seen 
as a RbOne-PouIanc takeover 
target, added FFr6 at FFr553; 
and speculation about a 



global scramble for hotel 
assets got behind Accor with 
Bass, .the UK brewer, seen at 
one stage as a favourite to 
bid. Accor ended FFr21 or 3 
per cent higher at FFr728. 

The GAC 40 index ended 
38.05 or L5per cent higher at 
2,503.06. Michelin gained 
FFr1090 to FFr320.50 on 
news of possible plans to list 
on Wall Street. Peugeot 
jumped FFr30 to FFr596 on 
talk of a buy note from a 
prominent broker. 

ZURICH returned to its 
record-setting ways as 
strong demand for pharma- 
ceuticals took the SMI index 
up 38.4 to 4909 J- 

Clariant added SFrll to 
SFr666 in an upbeat 
response to its higher 1996 
sales and on expectations 
that would show a 


double digit Increase. Roche 
certificates, up in recent 
days on various rumours, , 
continued to power ahead, 
rising SFr90 to SFTT2.000. 

Nestlfe jumped SFr38 to 
SFrL538 on strong demand 
from a leading bank follow- 
ing a new study on the food 
group. 

Banks underperformed on 
news that the city and state 
of New York had warned 
that they were considering 
punitive measures, against 
the sector unless Switzer- 
land set up a fund to support 
Holocaust victims. UBS fell 
SFr8 to SFrl,175. Among the 
insurers, however, a SFrl2 
rise to SFr398.50 in Zurich 
Insurance was attributed to 
strong from the US. 

FRANKFURT majored cm 
insurers after Goldman 
Sacha upgraded Alllianz 
from “market performer” to 
“ outperformer” , apparently 
on a valuation basis. Allianz 
leapt DM158 or 5.4 per cent 
to DM3,062.50. taking its 
gains to 10.5 per cent in less 
than, a week; other insurers 
followed, and Munich Re reg- 
istered rose DM132 or M per 
cent to DM3313. 

Carmakers had their 
moments. BMW put on DM16 
at DM1.054J0 after a 13 per 
cent rise in 1996 sales, and 
Porsche prefs rose DM50 or 
3.7 per cent to DM1,390. Mr 
Christopher WHIs of Lehman 
Brothers, a recent bull of 
Porsche, said that talk of 
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Booster production being 
outsourced to Valmet, the 
Finnish engineering group, 
coold allow the German car- 
maker to accelerate the 
introduction of the bighly- 
profitable 996 model. 

The Dax index closed 20.63 
higher at 3,018^8. Turnover 
rose from DMl0.3bn to 
DMTiJihn , with Allianz lead- 
ing active stocks in 
DML26tm. 

AMSTERDAM moved 
ahead , but volume was thin 
and there was little real 
sense of purpose about the 
session. The AEX ended 2.46 
higher at 675.09. 

Hoogovens and VNU, both 
hit hard on Wednesday, had 
the best of the gains among 
the leaders, gaining FI 1.40 to 
FI 72.60 and 60 centimes to 
FI 35.80 respectively. Aegon, 
off FI 2.10 at FI 115, ran into 
profit-taking and revived 
concern about tough trading 
in the music business 
pushed PolyGram down by 
80 centimes to FI 8290. 

Among second liners, Stad 
Rotterdam gained FI 190 to 


FI 76 on dividend hews and 
HBG jumped FI 6.00 to FI 387 
after a buy note from Robert 
Flaming sat a target price of 
FI 523 for the shares. 

MILAN marked Olivetti 
down 5^4 per cent in 
response ' to Wednesday's 
preliminary 1996 results 
wbich showed a pretax loss - 
of around LSOMm and. sales 
down 16 per cent. The shares 
tumbled. L35.1 to L6159 in 
hefty volume of 76m shares. 

C5r, Mr Carlo De Benedet- 
ti’s Industrial holding com- 
pany, picked up L21 to 
Ll.177 on news that it had 
reduced its stake in Olivetti 
to 9.3 per cent from 129 per 
cent at . the pnt * of 1996. Cof- 
ide, the De Benedetti f i nan - . 
cial holding company, gave 
Up L89 to L74L4. 

. Elsewhere, Fiat had a vola- 
tile session, turning back 
from a high of L5,285 to dose 
L74 weaker at L5J.50 ahead 
of 1996 results after the mar- 
ket dosed. 

The Comit index eased 098 
to 770.74 while the real-time ' 
Mibtel index finished 47 


higierol 12^46, but off h 

high of 12.354. ' ' \ / : ’ 

-MADRID fell again;: in 

. what traders , saw as h tech- 
jxlcal -move, the general 
- index losing 131 at 459.43. 
RepsoV the oft. company,. lost 
another Ptal40 at Pta5£30 
after flat' Warnings this week 
gnd^a^sffl ^ dter o'ut of the 

STOCKHOLM featured $ 
rise of SKrlS to SKzi,H» in 
Hennes A Mauritz; fee hi^i 
flying fasbianretafler which 
came ln : with results as 
expected, bat added the pros- 
pect of a- five for cme share 
split The AffSrsvSrlden Gen- . 
era! index rose 14.7 to 2,9449. 

COPEN HAGE N peaked 
with the KFX index 1.21 
higher at 145.43. Tele Dan-. 
mark rose DKrlO to DKr364 
on a streamlining prb- 
. gramme involving 2J10Q . job 
losses by mid-1998. • ’ . 

The roadbuilder, Pfioenix, 
climbed DKr30 to DKrSZO an 
a takeover bid from the con- 
struction heavyweight, 
Superfos,. which itself ended 
JDKrl5 higher at DKr285- ' ' . 

DUBLIN put in a strong 
performance, taking its ‘"lead 
from other European mar- 
kets. The ISEQ Index rase 
28.29 to 2^883.15 as Strong 
^omimd, m parallel with, a 
stock shortage, traded to 
exaggerate the advaxtoe. 


Written end edited by WMtam 
Cochrane, Mcftaet Morgan nd 

Jeffrey Brown 


Tokyo drops 2.6% on short-term profit-taking 


nated by the weakness of 
gold shares. 

At noon, the 300 composite 
index was 4.69 lower at 
6,06699. 

Barrick Gold ended the 
opening session with a 
decline of 45 cents to C$3690 
while the gold sector as a 
whole tell by almost 1 per 
cent 

Oil and gas stocks staged 
the best upside performance, 
rising 0.5 per cent 

Trading among the leaders 
was generally mixed. Alcan 
Aluminium added 55 cents to 
C$47.30 but Northern Tele- 
com dipped 40 cents to 
C$93.60. Royal Bank of Can- 
ada came off 20 cents to 
C$49.70. 


ASIA PACIFIC 


Santiago 1.8% ahead 


SANTIAGO Stood 1.8 per 
cent higher at midsession, 
taking its lead from the 
strong early showing of Wan 
Street and the firm tone in 
neighbouring markets. The 
IPSA index rose L89 to 109.97 
as investors awaited fourth 
quarter earnings figures 
from Endesa, the -power 
giant, later in the day. 

Analysts said that the 
hydro-electric generator’s 
earnings were widely expec- 
ted to Ml sharply as a result 
of the drought which had 
pus hed up operating costs. 

BUENOS AIRES resumed 
its climb, helped by Wall 


Street, a new government 
bond placement and opti- 
mism over the current corpo- 
rate reporting period. The 
Merval index was 7.53 higher 
at 684.42 by midsession. 

Analysts noted that the 
index had bounced up 3.1 per 
cent over the previous two 
sessions following a 4.4 per 
cent four-sessi on Sli de. 

MEXICO CITY moved 
higher at midsession on 
what traders said was light 
buying of blue chips for 
month-rad portfolio valua- 
tion purposes. 

The IPC index was 30.79 
higher at 3,652.42. 


South Africa slides lower 


Shares in Johannesburg 
moved sharply lower for the 
second day running, driven 
down by adverse futures 
trading and continued 
weakness for the bullion 
price. 

The all-share index ended 
off 29.3 at 6,658-2 following 
a decline of 48.4 to 7,962.6 
for the Industrials index 
which took Its losses to 106 
points in two days* trading. 


Dealers said the market 
was driven lower by a com- 
bination of bullion worries 
and heavy selling of rand- 
sensitive stocks. Sasol fell 
R2 or 39 per cent to R5L25. 
Richemont lost 75 cents to 
K62.50. 

The golds index retreated 
19.8 to 1,365.7 for a near 5 
per cent fall in two straight 
sessions. Dries gave up 
R1.10 to R4290. 


Investors took profits after 
steep gains In share prices 
over Tuesday and Wednes- 
day, and TOKYO dropped by 
2.6 per cent, writes Owen 
Robinson. 

The Nikkei 225 average tell 
47146 to 17,864.04, after trad- 
ing between 17,781.89 and 
18,365.64. Profit-taking hit 
share prices from the outset 
as securities houses and for- 
eign investors sold interna- 
tional blue chips and bank- 
ing issues, and corporate 
investors unloaded stocks to 
generate profits ahead of the 
closing of books for the 
March 31 year-end. 

Remarks by the finance 
minis ter, Mr Hiroshi Mitsu- 
zuka. signalling yet again 
that the government had no 
plans to support the 'stock 
market, depressed sentiment 
farther in the afternoon. 

Volume stayed at an esti- 
mated 446m shares. Declines 
led advances by 836 to 277 
with 126 unchanged. The 
Topix Index of all first- 
section stocks slid 20.74 to 
2,345.70 and the capital- 
weighted Nikkei 300 was 
down 394 at 255.85. 

Banks mostly retreated 
after gaining in recent ses- 
sions. Industrial Bank of 
Japan fell Y60 to Yl.470 and 
Bank of Tokyo-Mitsubishi 
Y40 to Yl,m Hokkaido Tak- 
ushoku Bank, which was 
downgraded earlier in the 
week from stable to negative 
by Moody's, the credit rating 
agency, abed Y15 to Yi58. 
However, Sakura Bank rose 
Y10 to Y665 and Dai-Ichi 
Kangyo Bank Y10 to Y1960. 

Profit-taking focused on 
blue chips. Sony fell Y100 to 
Y8.150, Canon Y90 to Y2540 
and Honda Y50 to Y3^80. 

Toyota shed Y80 to Y3.150 
after its house union 
announced that it would 
demand a large increase in 
annual bonus payouts. Lag- 
gard carmakers, however, 
gained ground with Mazda 
up Y7 at Y403 and Isuzu 


Motors Y5 at Y480. Some 
electricals rose. Sharp 
adding Y30 to Y1.570. 

Real estate developers 
retreated after recent gains. 
Mitsui Fudosan fell Y30 to 
Y1940 and Mitsubishi Estate 
Y20 to Y1.330. Retailers fell 
on Wednesday's announce- 
ment of poor December 
sales. Mitsukoshi shed Y42 
to Y7D1, Tokyu Department 
Store Y30 to Y431 and Seven- 
Eleven Japan Y120 to Y6.870. 

Steelmakers drew buying 
interest from foreign inves- 
tors. NICE, the day’s most 
active issue, rose Y2 to Y245 
and Kawasaki Steel added 
Y8tO Y297. 

In Osaka, the OSE average 
feu 256.62 to 28,797.70 and 
volume surged to 107m 
shares. 

SEOUL jumped 2 per cent 
as the government pumped 
cash into the money market 
to avoid a credit crunch fol- 
lowing the failure of Hanbo 
Steel last week. 

The composite index 
closed 1296 higher at 676.52; 
a government announce- 
ment that inventory growth 
slowed in December also 
helped sentiment 

LG Metals, however, fell 
WonlJSOO to a limit low of 
Wo O13300 on rumours that 
it feced financial problems 
due to the company's big 
speculative positions on the 
London Metal Exchange. 
Analysts noted that LG had 
had said that no loss had 
been incurred in its metal 
futures trading, but it did 
not mention its open posi- 
tions on the LME. 

Shares of chipmakers were 
unaffected by news that 
Samsung Electronics would 
cut 16-megabit dynamic ran- 
dom access memory produc- 
tion further. Samsung Elec- 
tronics and LG Semlcon 
closed unchanged at 
Won47,100 and Won20,100 
respectively. 

TAIPEI moved ahead, 
helped by Wall Street's over- 
night gains and a statement 
from the finance ministry 


denying plans for a probe 
into stock market trading. 
The composite gained 72.44 
to 792198 in heavy turnover 
of T$81.4>n. 

Electronics, buoyed by the 
surge in New York for IBM, 
led the upturn with a sector 
gain of almost 2 per cent 
Samsung’s Dram production 
cut also helped some Dram- 
linked shares, notably Acer 
which put on 50 cents to 
T$5l and Taiwan Semicon- 
ductor, 50 cents higher at 
T$5650. 

BANGKOK clawed back 
some of Wednesday's heavy 
losses, with the SET index 
recovering 5.79 to 820.18. 

The latest trade data was 
said to have been relatively 
supportive but there were 


worries about the baht 
which lost ground against 
the dollar. 

Telecommunications and 
energy stocks were active. 
TetecomAsia added Btl.25 to 
Bt5050 and Advanced Info, 
heavily, sold on Wednesday, 
picked up Bt4 to ' Bt250. 
Finance One was again 
actively, traded, ending 
Bt095 higher at Bt3795 after 
touching a low for the day of 
Bt3490. 

HONG KONG ran out of 
steam as property issues 
remained depressed and con- 
cerns about interest rates, 
continued to dampen senti- 
ment The Hang Seng index 
turned back from an early 
13988.40 to dose 297 higher 
at 13988.40 in turnover of 



HK$10bn. Against the 
banirs performed well 
of 1996 results. HSBC 
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ings gained HK$2 ■' fo 
HK$177.5Q and Bank of East 
Asia, with results due -next 
Monday, rose '50 cents to 
HK$3590. 1 r : 

SYDNEY edged higher 
with gains among banks off- 
set by a bad day for News 
Corporation. The All Ordi- 
naries index added 39 -to 
2,417.7. - 

NAB. rose 11 cents to 
A$15.78 as hopes for an tbtra> 
est rate cut continued' to 
underpin the sector. Bank qf 
Melbourne jumped 31 cents 
to A$89l an takeover talk. 

News Corp was hit by 
speculation that the group 
would fall short of 1 broker 
profit estimates. The shares 
fell 20 cents or almost 3 jger 
cent to A36.48- 


We thank the following individuals 
for sharing their strategic insights at our 


Latin American Equity Conference 
“1997: The Direct Route to Profitability” 


January 22-24, 1997 
Cancun 
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Finance Minister of Chile 
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ABRAPP (Brazil) 
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Executive Vice President 
Banco Bradesoo SJL 

Mauricio Larrafn, 

Vice Chairman and CEO 
Banco Santander ChHe 
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John Partridge, 
Senior Vice President 
Ored to arp 


Ricardo Claro VakJfts, 
Chairman 

CristaJertas de Chile SJL 


Andrew Skov . 

Morgan Stanley Asset 
Management 

Francisco S&nchez-Loaeza, 
Chairman 

Panamco - 


Eduardo FemAndez 
Corals Wn National Bancaria 
y de Vtiorea (Mfcdco) 


Carlos Echeverrigaray, Director 
Bemud 


Arturo □ 'Acosta, Corporate 
Director of Finance 
Desc 


Jos6 Antonio Ocampo Gaviria 

Finance Minister of Cotambla 


Richard Watt 

BEA Associates 


Eduardo Orteu, CEO 
DISCO 


Hugo Salvo Ovieda 
ProfUturo (Peril) 

Thomas Melendez 
Schroder Investment 

Management 


Jorge Londoflo, President 
BIC 


GuHlermo Ortiz 

Finance Minister of M&cTco 


Marcos Caramuru de Pahra 
S e cr et ar y of international 
Affairs fbr the Ministry of 
Finance (Brazil) 


German Jaramlito Olano, 

President 

Cadentieo 


Aftrarto Triutzi, CFO 
Edegef 

Leslie Pierce. CEO 

Fabril Pacffico 


Javier TEzado, CEO 

Slderar 
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Miguel Gomez-Mont, CEO 
Geo 


Francisco SusmaJ 

Subsecretary of Finance, 
Argentina 


Auguste Baerti Montori, CEO 
CompaAte Mlnera MBpo SJL 

Hector Trevlfto, CFO 
Juan Carlos Rtojas, 

Financial Olrector 
Coca-Cola FEMSA 


Javier Tovar, President 
Ceprt Pardtipatidn 
Cludadana (Peru) 


Rudiger Dombusch 
Professor, Economics and 
Management, MTT 


Mariano Aberastury 
Coneolktar ARjp (Argentina) 

Eduardo WaJkar . . 
Consultant, Pension Fund 
System (Chile) 


Ferdinand o Schauenburg, CFO 
Copal 


Diana Espino, CFO 
Codmon 


Osvakto Burgos Schfmw. CFO 
Gerdau Group 

Juan Bordes, 

Managing Director 
Grupo Bal 

Jorge Oria. 

Executive Director of Corp. Deu. 
Grupo Casa Autruy 

Antonio del Vafle, Chanrnan 
Grupo Flnandero Bltal 

Carioe Fwnandez, 

Executive Vice Chairman 
Grupo Modeio 

Manuel Sucre, CFO 


Alberto Terrtine 
Slembra AFJP (Argentbui) 

Eduardo Santtstevan de 
Noriega, VToe President 
Southern Pen) Copper 
Corporation 


Guiflermo Vogel, ■ . 
Executive Vk» President 

Tlansa 


Alberto Rtcciartfl, 
Executive Director 
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Local expertise, global strength 
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December 1996 
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Westinghouse Electric 
Corporation 


has merged with 


Infinity Broadcasting Corporation 


The undersigned initiated the transaction and acted as financial 
advisor to Westinghouse Electric Corporation. 


Chase Securities Inc. 




hts at our 


CHASE 


PROJECT FINANCE & ADVISORY 


September 1996 


US$ 614,850,000 


k 


ARIAWEST 

INTERNATIONAL 

ARIAWEST International 
Finance B.V. 

(guaranteed by PT ARIAWEST International) 

Limited Recourse Credit Facilities 

Manger and Coordinating Bookrunner ^ 

Chase Manhattan Asia Limited 


F} CHASE 




HIGH YIELD FINANCE 


This announcement appears as a matter of record only. 


March 1996 


$650,000,000 



^ RIVERWOOD 

INTERNATIONAL 

Riverwood International 
Corporation 


Clayton, Dubilier & Rice Fund V Limited Partnership, 

management and certain other investors 


$250,000,000 

10%% Senior Notes due 2006 


$400,000,000 

10%% Senior Subordinated Notes due 2008 


Lead Manager 

Chase Securities Inc.* 


CHASE 





GLOBAL EXPERTISE 


July 1996 


£4,900,000,000 



Hanson PLC 


Revolving Credit Facilities 
in connection with the Demerger 


Global Advisor and Coordinator 

Chase Investment Bank Limited 
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FORTIS AT WORK ON A PRODUCTIVE FUTURE 




In six years. Fords has become one of she world’s largest financial service groups. Just take respond effectively to the needs of that market. By multi-product we mean that in prindple tire 

the following figures. Over 100 compames operate independently within the Fords group. They number of products and services we can deliver is unlimited. Whatever the market demands 


include such familiar names as AMEV, VSB, ASLK-CGER and AG 1824. 

Together they employ over 30.000 people and manage assets in excess 
of ECU 71 billion. Their sphere of operations covers most of western 
Europe, as well as the United States and Australia. And their product 
range encompasses the whole Geld of banking, insurance and investments. 
That, in a nutshell, is the status quo. 

But it’s certainly not the end of the story- Fords has adopted a strategy 
of growth, live achievement of this strategy is based on a market vision that 


• OPERATING ACROSS WESTERN EUROPE. 
THE USA AND AUSTRALIA. 

• TOTAL ASSETS AT THE END OF l»05; 

ECU 126 BILLION. 

■ A WELL- FOCUSED GROWTH STRATEGY. 
BOTH WITHIN THE GROUP COMPANIES 
AND THROUGH ACQUISITIONS. 

• FINANCIAL OBJECTIVES 
RETURN ON SHAREHOLDERS’ EQUITY OF 
AT LEAST 12%; 

ANNUAL GROWTH OF EARNINGS 
PER SHARE: T. I 2%. 

• A GOOD TRACK RECORD IN MEETING 
FINANCIAL AND STRATEGIC OBJECTIVES. 


THE CO.UtIMD iTFLfli3!»l' ‘>1 FOR.TI9 


Fords can introduce and will do so, provided it helps to achieve our profit 
objectives. Finally, muld-channel is our way of emphasizing that we plan to 
reach the client through a variety of distribution channels. 

To sum up, this market approach is successful because it meets the 
wishes of individual clients as closely as possible. And in the coming years it 
will become even more successful by exploiting die benefits of synergy and 
the exchange of knowledge and experience within Fords. 

In other words, it is the sure basis for a productive future. For more 


can be described as mulri^omesric. multi-product and mulri-channcL I. is multi-domestic in the infonnation, please call: +31 (0)302576549 (NL).+32 (0)22209349 (B). 
sense that at Fortis we see every country where we operate as a home market, enabling us to Internet: http://www.fbrtis.com 
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■ International bond market: by Conner Middelmann 


Market set for more growth 


A benign 
economic and 
interest rate 
environment 
fuelled the surge 


The international bond 
market has been growing by 
leaps and bounds in recent 
years, and observers say 
1997 is set to become another 
bumper year. 

During 1996, borrowers 
issued $749. 6bn in interna- 
tional bonds - including 
domestic bonds such as Yan- 
kees and Samurais - up 
sharply from 1995’s record- 
breaking $5l5.4bn, according 
to information published by 
Capital Data Bond ware. 

Last year's issuance boom 
was fuelled by a variety of 
factors, including a benign 
economic and interest rate 
environment investors' need 
for diversification and hun- 
ger for yield, the emergence 
of new borrowers and, in 
Europe, the convergence 
rally in the run-up to Euro- 
pean monetary union. 

US dollars accounted for 
41 per cent of Issuance, up 
from 3S.8 per cent in 1995. 
They were followed by 
D-Marks, which accounted 
for 15 per cent; this sector 
benefited from consistent 
arbitrage opportunities in 
the three- to five-year part of 
the yield curve, the growth 
of an asset-backed market 
and the evolution of the mar- 
ket for “jumbo-Pfandbriefe". 
internationally marketed 
mortgage bonds. Japanese 
yen came third with a 12 per 
cent share. 

The sterling sector 
increased sharply, account- 
ing for some 7 per cent of 
total eurobond issuance, 
from 4 percent in 1995. Some 
$52.5bn equivalent of ster- 
ling bonds were issued last 
year, against $21bn in 1995. 

This was triggered by a 
resurgence in demand for 
sterling bonds from interna- 
tional investors, thanks to 
the hefty yield premium 
sterling bonds pay over most 
other European markets, 
and was helped further by 
attractive arbitrage opportu- 
nities, especially in the 


three- to five-year sectors. 

In the low and stable gov- 
ernment bond yield environ- 
ment. many investors con- 
tinued their search for yield 
and chose to move down the 
credit curve to pick up extra 
income. This prompted a 
surge of issuance from 
emerging-market borrowers, 
whose lower credit ratings 
require them to pay higher 
yields on their bonds than 
higher-rated issuers. 

Borrowers in eastern 
Europe, emerging Asia and 
Latin America raised nearly 
$89bn in new bonds last year 
- including Yankees and 
Samurais - almost twice the 
$4Sbn issued in 1995. Latin 
America accounted for the 
bulk of issuance with $47bn, 
followed by $37bn in Asia 
and $4.4bn in eastern 
Europe. 

High-profile sovereign 
debuts Included issues for 
Russia, Kazakhstan. 
Romania ar\d Slovenia. More 
firsts are expected this year, 
including offerings from 
Ecuador, Croatia, Ukraine 
and the S ultana te of Oman. 

Mexico and Argentina 
made large and regular for- 
ays into the market without 
compromising their trading 
spreads. Mexico became the 
fourth-largest issuer in the 
international bond market 
with $l3-5bn, up from 17th 
place in 1995, while Argen- 
tina ranks sixth with 
$10.5bn, after ranking 19th in 
1995. And they've already 
been back this year Mexico 
recently launched a $lbn 10- 
year global bond while 
Argentina just issued $2bn of 
five-year and 20-year global 
bonds. 

At the same time, yield 
spreads an emerging-market 
paper declined sharply, 
indicating continued strong 
demand for such paper. For 
example, Mexico's five-year 
bonds, issued in January 
1996 at 445 basis points over 
US Treasuries, now trade at 
a spread of about 245 basis 
points. 

Investor interest in emerg- 
ing currencies also grew sig- 
nificantly as the decline in 
interest rates in traditional 
higher-yielding currencies, 
such as Italian lira, and Aus- 


Top 10 issuers of international bonds: (including Yankees and Samurais) 


braaer or Group 

Rank USSbn 

No 

% 

Rank USSbn 

No' 

* 

European Investment Bank 

1‘ 

2230 

105 

2.98 

1 

15 .53 

55 

am 

Convnerzbwik 

2 

14£0 

60 

1.93 

7 

7.53 

28 

1A6 

tntama&anaJ Barit for Reconstruction 
. and Development 

■ 3 

14.36 

73 

1.92 

6 

* EL36 . 

21 - 

1.82 

United Mexican States 

4 

13.52 

11 

■L8C 

17 

4.75 

6 

032 

Catese crAmortbsemont da ta 

Dette Sodrie (GAD) 

5 

1CLBB 

‘5 

1.45 



• "V' 


Republic of Argentina 

6 

10.15 

30 

1-35 

19 

4.40 

12 

0.85 

Deutsche StecSungs- und 
Landesrentenbank 

7 

9.46 

47 

1J26 

10 

7.08 

-.62 

1.37 

Kingdom of Sweden 
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Moscow: a high-profile sovereign debut 


tralian or New Zealand dol- 
lars, shifted the spotlight to 
higher-yielding markets 
such as Czech koruna. South 
African rand. Hungarian 
forint and Polish zloty. 

“The convergence of Euro- 
pean currency yields caused 
by EMU has led investors to 
look for the next level of pos- 
sibly converging economies 
in Europe," says Alison 
Sparks, director, debt capital 
markets at Credit Suisse 
First Boston. “The improv- 
ing fundamentals in many 
emerging country economies 
have made the potential for 
currency appreciation, as 
well as the potential for 
interest rate declines, much 
greater." 

One interesting feature 


Volume of int e r na tional bond issuances (inducting Yankees and Samurais) 
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Top 10 bookrunners of international bonds: (excluding Yankees and Samurai 


Manager or Group 

Merrill Lynch 
Morgan Stanley 
SBC Warburg 
Goldman Sacha 
J P Morgan 

CS First Boston/Cracfri SuSse 
Deutsche Morgan Grenfell 
Lehman Bros 
Nomura Securities 
Union Bank of Switzerland 
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last year was the shrinkage 
of the Brady bond market, to 
the advantage of the euro- 
bond sector. This was partly 
due to formal exchange pro- 
grammes by governments 
wishing to convert their 
Brady bonds Into uncollater- 
alised eurobonds, like the 
$1.75bn Mexican and the 
$890m Philippine exchanges. 
In addition, several billions 
of dollars of Brady bonds 
were bought by financial 
institutions who repackaged 
them and sold them on to 
eurobond investors, particu- 
larly in D-Marks. 

This year, observers 
expect to see more floating- 
rate note issuance amid 
expectations of rising US 
interest rates, an increasing 
amount of issuance by 
emerging-market cities and 
municipalities who use the 
eurobond market as an alter- 
native to domestic markets, 
and a broader range of cor- 
porates and banks from east- 
ern Europe and Latin Amer- 
ica. 

Another fast-growing seg- 
ment was the market for 
asset-backed securities 
(ABSs). Growth was espe- 
cially buoyant in Europe, 
where securitisation has 
been slower to take off than 
in the US. 

According to Capital Data, 
some $102bn of ABSs were 
issued in 1996, nearly three 
times the $39bn sold in 1995. 
European borrowers’ share 
of ABS issuance doubled to 
22 per cent from ll per cent 
in 1995, while US issuers 
accounted for 66 per cent, up 
only slightly from 64 per 
cent in 1995. 

The most prominent ABS 
transactions last year 
included a FFr40bn deal, 
called Cyber- Val, for EP FR, 
the French government- 
guaranteed entity set up to 
help rescue Credit Lyonnais: 
a $4bn issue for GPA, the 
Ireland-based aircraft leasing 
company; and the Spanish 
government's PtaTlSbn bond 


US debt underwriting: by Usa Bransten 


Records tumble in bumper year 


Issuance of 
straight debt 
surged 21 per 
cent last year to 
$536bn 


While the record amount of 
equity underwritten last 
year captured headlines, the 
dollar amount of stock offer- 
ings was dwarfed by the 
enormous amount of corpo- 
rate debt issued. 

Analysts are cautious 
about the outlook for 1997. 
This year has started out on 
a strong footing largely 
driven by an overflow of 
deals that were not com- 
pleted in 1996, but external 
forces such as a jump In 
interest rates could quickly 
halt the rush to issue debt 

Issuance of straight debt, 
which excludes mortgage 
and asset-backed securities, 
staged 21 per cent to $536bn 
to pass the record set in 1995 
and for outstrip the $U5bn 
in common stock sold on to 
US markets last year, 
according to Securities Data, 
which tracks the industry. 

Well over half of the debt 
issued last year came from 
companies rated investment 
grade by the credit-rating 
agencies and for a second 


year Merrill Lynch domi- 
nated in this category with a 
market share of about is per 
cent. In second place was 
Salomon Brothers which 
mai n t ain ed its 1995 position 
to claim a 12.5 per cent share 
of the market, according to 
Investment Dealers' Digest 
On the sub-investment 
grade front Donaldson, Luf- 
kin & Jenrette once again 
was the dominant force with 
about 15 per cent of the total 
$74bn, while Merrill Lynch 
climbed from fourth place to 
second with a 13 per cent 
market share, according to 
Investment Dealers' Digest 
One of the driving forces 
behind 1996's record issu- 
ance of Investment grade 
debt was last year’s surge in 
merger and acquisition 
activity, says John Qua. co- 
head of global debt capital 
markets at Merrill Lynch. 
Both entertainment giant 
Disney and Aetna, the insur- 
ance group, conducted multi- 
biliion-dollar debt transac- 
tions in connection with 
large acquisitions. 

That trend appears to be 
continuing ibis yean In mid- 
January. US West Capital 
Funding, an arm of the US 
cable and telecommunica- 
tions group, conducted the 
largest investment grade 


issue when it sbld $4.1bn of 
debt in relation to its pur- 
chase last year of Continen- 
tal Cablevision Systems. 

Not only was debt financ- 
ing necessary for many com- 
panies, but it was also 
attractive given that US 
Treasury yields were rela- 
tively stable at historically 
low levels last year. Despite 
some volatility during the 
year, the yield on bench- 
mark 30-year Treasury bonds 
only fluctuated within a per- 
centage point of the 6 per 
cent yield where it was last 
in January 1996. 

That led to what Mr Qua 
terms several waves of “tac- 
tical financings" by compa- 
nies eager to refinance at 
lower yields as Treasury 
yields dipped during rallies. 

It also led to a surge in 
issuance of 100-year debt A 
record 13 companies sold 
S2J3bn in century debt last 
year, far outstripping the 
previous record of seven 
companies issuing $29bn of 
debt set in 1986, 

Last year the largest 100- 
year bonds issues came from 
Columbia /HCA Healthcare, 
the hospital company, and 
Monsanto, the chemicals and 
biotech company, both of 
which sold more than S200m 
of the long-term debt So for 


this year there have been 
three century issues total- 
ling $800m. 

Another reason for the 
surge in century was a rush 
to get into the market before 
the government closes the 
loophole that makes such 
debt so attractive. Because 
the debt is not repaid for 
such a long period, it func- 
tions almost like equity yet 
the interest paid is tax 
deductible. But market 
watchers expect the govern- 
ment to take away the tax 
incentives of century bonds 
early this year. 

Investors' demand for new 
debt was strong through the 
year helping push the 
spreads of corporate debt 
over Treasuries to record 
lows, says Diane Vazza. head 
of fixed income research at 
Standard & Poor's, the credit 
rating agency. The average 
spread of single- A. invest- 
ment-grade debt narrowed 
by about 18 basis points, she 
says. 

The same was true on 
junk bonds, where the yield 
on the average doubie-B 
credit narrowed by 96 basis 
points. 

Bennett Goodman, manag- 
ing director of high yield 
bond department at Donald- 
son, Lufkin & Jenrette. says 


that much of the demand for 
high-yield debt is driven by a 
new attitude toward the risk- 
ier securities by portfolio 
managers. "Five years ago 
you had to justify to your 
investment board why you 
were holding junk bonds, 
now you have to rationalise 
why you don't," he says. 

Another source of high 
yield issuance last year came 
from companies from emerg- 
ing market countries - espe- 
cially Latin America and 
Asia, which began a return 
to international capital mar- 
kets in the second part of 
1995 and continued to tap 
the US market last year. Ms 
Vazza says she expects that 
trend to continue at least 
through the first quarter of 
this year because the need 
for capital Is so strong. 

Higher yielding debt is 
also alluring for companies 
because of a sharp drop-off 
in the number of defaults. 
Last year. 14 Issuers 
defaulted on $3.6bn in debt, 
fewer than half the default 
rate in 1995 and sharply 
lower than the record 65 
companies that defaulted on 
S20bn in 1991. according to 
S&P. 

It is unlikely that the 
default rate will ever return 
to that seen in the early part 


Convergence hi Europe! by Edward Luce 


Emu concentrates 
career minds 


Leading banks 
have set up 
working groups to 
examine the effect 
of monetary union 


issue securitising nuclear 
moratorium debt. 

Heavy ABS Issuance was 
fuelled partly by investor 
demand for higher-yielding, 
liquid, floating-rate product. 
Financial institutions, kenn 
to boost their returns, were 
especially heavy buyers. 

But issuers, too. have 
grown keener to use securi- 
tisation, which allows many 
of them to cut borrowing 
costs and broaden their 
funding base. “In Europe, 
securitisation is becoming a 
more widely accepted corpo- 
rate-finance tool," says one 
trader. 

Meanwhile, the bookrun- 
ners’ league tables remained 
firmly dominated by the US 
investment banks, with Mer- 
rill Lynch in the lead, fol- 
lowed by Morgan Stanley, 
SBC Warburg. Goldman 
Sachs, JP Morgan and CS 
First Boston. 

The US houses benefited 
from the surge In dollar issu- 
ance and the growth in the 
asset-backed sector, where 
they are still seen to have an 
edge over their European 
competitors. 

Whether 1997 will produce 
another bumper year in the 
international bond market is 
debatable, however. Some 
dealers warn that Issuance 
might get depressed at times 
of volatility surrounding 
possible interest-rate 
increases in the US, EMU-re- 
lated political tensions in 
Europe, or worries over the 
hand-over of Hong Kong to 
China this summer. 

However, others are more 
optimistic. “The last two 
years have seen a large-scale 
migration of business from 
the domestic markets to the 
international market, and 
it's bard to envisage what 
would change that," says 
Roger Bates, director, bond 
syndicate, at Deutsche Mor- 
gan Grenfell. “1 am looking 
for continued growth - 
though maybe not at such a 
dramatic rate as in 1996." 


With about 300 working days 
to go before the European 
Union decides which of its 
members qualify for the 
European single currency, 
many of the continent's 
bond traders are worrying 
about their career prospects. 

The possibility that 13 of 
the 15 EU member-states - 
excluding the UK, which is 
sceptical, and Greece, which 
has almost no chance of 
meeting the criteria in time 
- will Join the single cur- 
rency at its planned incep- 
tion, on January 1 1999 is 
starting to exercise minds on 
trading floors. 

In the past few months, 
almost every leading invest- 
ment bank has set up Inter- 
nal working groups to look 
at what effect the abolition 
of most of Europe's curren- 
cies will have on their bond 
trading floors. Most have yet 
to reveal their finding s, but 
few in the industry doubt 
that the shift will lead to 
redundancies. 

"There are undoubtedly 
going to be job losses in the 
hard-core countries expected 
to join Emu if the conver- 
gence process continues this 
year,' 1 said Mark Cliff e, chief 
international economist at 
HSBC Markets in London. 
“The reduction in the scope 
for arbitrage will take a lot 
of business away from the 
government bond markets." 

Analysts say that even if 
the high-yielding economies, 
such as Spain, Italy and Por- 
tugal, fail to make it into the 
first wave of Emu member- 
ship. trading floors will still 
be hit hard. Trade In the 
hard-core, so-called “baf- 
fling" countries, comprising 
Belgium, Austria, France, 
Finland, Luxembourg, 
Ireland, the Netherlands and 
Germany, makes up the 
large part of business in 
Europe. 

“if I was a French band 
trader based in Paris I would 
he looking pretty carefully at 
my career plans at the 
moment,” said Simon Bris- 
coe, director of research at 
Nikko Europe in London. 
“There will he very little 
opportunity for straight gov- 
ernment bond trading once 
the Euro replaces the 
national currency. The per- 
ception is growing that Lon- 


don will be the place to be 
after 2999." 

Some economists believe 
that sterling's exclusion 
from the single currency will 
enhance London’s primacy 
as a centre for foreign 
exchange dealing in Europe 
after 1999. 

Sterling’s 14 per cent 
trade-weighted appreciation 
since August last year might 
become a more regular phe- 
nomenon if problems arise 
during the early stages of 
Emu. The UK currency, in 
other words, could be viewed 
as a safe haven when the 
Euro hits rough patches, 
providing a ff iT"fl ar outlet for 
nervous European investors 
as the Swiss franc has for 
German investors over the 
last two years. 

The downside for London- 
based trading floors will also 
be limited by the fact that 
the City will almost cer- 
tainly be the centre for arbi- 
trage between the Emu “ins" 
and "outs" who will be 
linked by a new exchange 
rate me chanism (ERM2). 

Indeed, some believe that 
the untested mechanisms of 
ERM2 could in the 
short-term actually enhance 
the volatility of European 
markets. Critics say that 
ERM2 is “asymmetric" as 
member-states will be linked 
to the Euro as their anchor 
currency, but will only have 
limited call on the European 
central bank to intervene on 
their behalf. The temptation 
for competitive devaluation 
should not be underesti- 
mate! therefore. 

Another growing possibil- 
ity is that there will be dis- 
putes within the Euro zone 
between a group led by 
France, which will lobby for 
the depreciation of the Euro 
against the US dollar to 
boost growth, and another 
led by Germany, which will 
want to shore up the Euro's 
integrity with tight mone- 
tary policies. Either way, the 
resulting uncertainty can 
only benefit trading floors. 

“The euromarket could be 
highly volatile In the 
short-term.” said Mr Chffe. 
"There. is a tendency for 
bond traders to think in 
doomsday terms, but a lot of 
the slack could be taken up 
by emerging east European 
bond markets and the rela- 
tionship between the "Ins” 
and the "outs". 

The shift of trading after 
EMU onto the second wave 
of entrants and the prospec- 
tive east European appli- 
cants, including Poland, 


Hungary and the Czech 
Republic, could make up for 
part of the losses from the 
first wave, economists say. 
In addition, new employ- 
ment is Ukely to be created 
by the further development 
of the eurobond market, 
which is considered to-be 
streets behind its counter- 
part in the US. The shift, for 
example, towards greater 
securitisation in Europe has 
only just begun. 

Similarly, the abolition of 
currencies within, the single 
currency zone and the adop- 
tion of a single interest rate 
will focus investors' atten- 
tion more strongly on credit 
risk than spreads after 1999. 
The spreads between French 
and Belgian bonds, for exam- 
ple, will be even narrower 
than at the moment but the 
differences between debt to 
GDP ratios will have barely 
altered. The development of 
a more sophisticated credit 
risk market in corporate 
eurobonds will also acceler- 
ate. 

“There will still be some 
spread trading between gov- 
ernment bond markets after 
Emu," says Craig Shute, 
chief economist at Bear 
Stearns in London. "So for, 
there is no common Euro- 
pean approach on how to 
convert national 1 currency 
debt into Euro-debt after 
EMU and there is little sign 
that there will be soon. Mar- 
ket confusion over this is 
likely to create its own 
opportunities." 

Over the next few months, 
however, question marks 
over the sustainability of the 
convergence process towards 
Emu. which has seen 
spreads on Italian bonds 
tightening from 430 basis 
points over 10-year German 
bonds to 160 basis points In 
just a year, is Ukely to over- 
shadown speculation about 
the post-Emu market 

Many investors expect 
1997 will become the year of 
divergence as markets look 
more closely at the economic 
fundamentals of countries 
such as Italy and pay less 
heed to their political will to 
meet the convergence crite- 
ria. 

In the short-term, there- 
fore, the markets could 
become more lively before 
they quieten down. “The big- 
gest profits last year were on 
convergence trade." said Mr 
Briscoe. "This year it is 
more likely to be from diver- 
gence. But in the long-run 
jobs are going to have to 
move elsewhere.” 
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High-yield debt placed in the US market 
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Investment-grade debt placed In the US market 
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question that defaults 
should Increase from current 
levels. 

Mr Hammond says he is 
concerned by what he sees 
as some frothiness on high- 
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yield debt market. “A price 
adjustment would be a relief 
to everybody," he says. 

If that happens it would 
surely slow the issuance of 
junk bonds, but for the 
moment there is little sign of 
that. At the end of last 


month Tenet Healthcare 
issued $2bn in .debt in the 
largest junk bond yield done 
since RJR Nabisco issued 
debt in connection with- the 
Kohlberg Kravis 1 Roberts’ 
l e vera g ed - buy-out .of tto 

company. 
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Management by mathematics 


Disclosure of 
risk measures 
signals the 
coming of age of 
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Exchange-traded derivatives! by Laurie Morse 


Futures trading slackens 


The exchanges 
bore the brunt 
of the decline 
in activity during 
the past year 


Investment banks have 
always been the best cus- 
tomers of the world's deriva- 
tives exchanges, with invest- 
ment bankers routinely 
using the wholesale, listed 
markets to lay off risks 
incurred in writing tailored 
risk-management contracts 
for their customers. As bank- 
ers became more creative in 
designing and marketing 
structured derivatives trans- 
actions, the futures and 
options industry benefited 
from the growth in over-the- 
counter trades. 

However, in 1996 this 
happy relationship showed 
some signs of weakening. 
Low interest rate volatility 
and the currency conver- 
gences of the European Mon- 
etary Union cut profits for 
both listed and OTC transac- 
tions. and the futures 
exchanges, particularly the 
Chicago Mercantile 
Exchange, bore the brunt of 
the decline in activity. 

Dealer-operated electronic 
trading systems and trading 
firms* growing use of bilat- 
eral netting agreements also 
cut away at the futures 
exchanges* margins. After 
nearly two decades of 
remarkable growth, and 
then an off year in 1995, US 
futures trading volume 
gained only half a percent- 
age point in 1996, for a total 
of 397m contracts. 

That marginal overall gain 


masks a steep decline in 
turnover in dollar-denomi- 
nated interest rate and for- 
eign currency futures trad- 
ing, the two areas most 
dominated by investment 
banking firms. Futures vol- 
umes rose for co mmo dity 
products, and for equity 
index and precious metals 
contracts, but exchanges 
attribute advances in these 
areas to hedge funds rather 
than to banks. 

The CME's benchmark 
Eurodollar futures contract 
volumes dropped 7 per cent 
in 1996. from a weak 1995. 
The Chicago Board of 
Trade’s treasury bond 
futures contract volumes 
slipped l per cent Low inter- 
est rate volatility was the 
primary culprit, traders say. 
The US is in the midst of its 
second-longest period of 
interest rate stability in its 
history. The US Federal 
Reserve has not adjusted its 
discount rate since January 
31, 1996. 

“When you have low inter- 
est rate volatility, spreads 
tend to disappear.” said 
David Rutter, manag in g 
director of Preban Yamane, 
a leading inter-dealer broker. 
“Dealers have to make big- 
ger trades to make money, 
and the over-the-counter 
markets are a much easier 
place to execute these larger 
sizes.” 

Mr Rutter has also noticed 
that as bilateral netting 
agreements become more 
common between clients, 
credit available for OTC 
derivatives transactions has 
expanded, and the credit 
advantage of using a futures 
exchange clearin gh ouse hag 


become less important. “The 
credit enhancement (of a 
clearinghouse) is not the 
issue It used to be,” he says. 

OTC broker commissions 
have also fallen dramatically 
in the past three yearn, mak- 
ing plain vanilla swaps 
trades cheaper to execute. A 
one-year interest rate swap 
with a notional value of 
about 5100 m would have 
incurred about 510,000 in 
brokerage fees in 1993, while 
fees for the same swap today 
are about 52,500. Futures 
brokerage commissions for 
essentially the same trade 
done on an exchange are 
still cheaper, at about 51.600, 
but the exchanges' cost 
advantage is Shr inking . 

Investment banks are not 
about to bypass futures 
exchanges completely. 
Despite volume dips this 
year and last, the CME’s 
eurodollars are still the larg- 
est and most liquid futures 
contract in the world. Vol- 
ume in nondollar exchange- 
traded Instruments grew last 
year, boosting business at 
some exchanges, including 
London’s Liffe. 

The most recent data col- 
lected by the Office of the 
Controller of the Currency, 
the US agency that monitors 
commercial banks, show 
that exchange-listed deriva- 
tives have remained at a rel- 
atively stable 13 per cent of 
all derivatives on the books 
Of US national banks, and 

that the volume of deriva- 
tives trading overall is 

exp anding 

Michael Bannerman, the 
OCCs acting senior deputy 
comptroller for capital mar- 
kets, said that despite nega- 


tive perceptions of deriva- 
tives in some quarters, “as 
people become better at risk 
management, they find they 
have to have derivatives as a 
tool”. Mr Bannerman notes 
that exchange-traded options 
are becoming increasingly 
popular among the end-us- 
ers. In fact, in 1996, options 
on futures were the fastest- 
growing area of exchange 
derivatives' business. 

Futures exchanges are 
aware of the paradox that 
™«kes OTC derivatives their 
biggest source of business as 
well as their most substan- 
tial competitors. The Chi- 
cago Board of Trade recently 
announced a partnership 
with Prebon Yamani and 
another inter-dealer broker. 
Liberty, to develop an elec- 
tronic trading system 
designed to take advantage 
of the best features of listed 
and OTC derivatives trading. 

Chicago Board Brokerage, 
or CBB, as it is called, will 
allow OTC traders to clear 
swaps and other non-futures 
transactions through a sub- 
sidiary of the CBOTs clear- 
inghouse. allowing multilat- 
eral netting that promises to 
cut credit costs substan- 
tially. 

At the same time, CBOT 
members will be able to 
cross-margin cash and 
futures transactions. 

If the system is a success, 
the joint venture partners 
hope to offer an array of 
innovative products that will 
further close the gap 
between exchange-traded 
and custom-crafted deriva- 
tives. The first phase of the 
venture is set to start this 
September. 


In the derivatives industry 
1996 will be remembered as 
the year rocket science 
really took off. 

Rocket science is the name 
investment bankers use to 
describe the high-level math- 
ematics applied in new risk 
management techniques. 
The use of these techniques 
last year culminated in the 
adoption, across the indus- 
try, of standardised risk dis- 
closure - as a result of both 
voluntary efforts by the 
industry and lobbying by 
regulators. 

“We are now moving from 
the theory of derivatives reg- 
ulation to practising it.” says 
Till Guldimann, executive 
vice president of Infinity 
Financial Technology, a pro- 
vider of risk management 
software. “In 1996 regulators 
convinced market partici- 
pants to report trading risk 
in a normalised for- 
mat. ..1997 will be the first 
time this data is published,” 
Mr Guldimann adds. 

Analysts are finding it dif- 
ficult to predict future reac- 
tions to this disclosure. But 
they agree it is a step in the 
right direction. 

Some even expect risk 
management to make 
inroads into the field of asset 
management. It could ulti- 
mately change the way cli- 
ents assess fund managers. 
“Instead of comparing differ- 
ent funds based purely on 
performance, investors will 
want to know how much 
risk their fund manager has 
taken to achieve this perfor- 
mance,” one derivatives 
expert predicts. 

“Disclosure of risk mea- 
sures signals the coming of 
age of derivatives.” says 
another London-based 
banker. 

But intensifying competi- 
tion is an unfortunate side- 
effect often associated with 
maturing markets. It is 
expected to be particularly 
acute in the interest rate 
derivatives segment. 

The resulting environ- 
ment. where dealing spreads 


- which determine profit 
margins - shrink, is referred 
to by Jonathan Chenevix- 
Trench. head of European 
fixed-income derivatives 
trading at Morgan Stanley, 
as the “commoditisation of 
interest rate derivatives.” 
The broader distribution of 
derivatives technology and 
the liquidity in the market 
mean that these products do 
not justify the high costs 
associated with tailor-made 
instruments. 

This was already apparent 
Last year and signs are that 
“things will only get more 
intense in 1997.” according 


Winters, regional head of 
Fixed Income at J P Morgan. 
“In 1996, this sector came of 
age. In 1997, it could become 
a market of its own.” 

Emerging markets also 
look promising, with hank- 
ers predicting rapid expan- 
sion this year. In these mar- 
kets. the use of derivatives 
can allow foreign investors 
to circumvent the problems 
associated with dealing on 
the local exchanges, where 
liquidity and efficient execu- 
tion of transactions are often 
lacking, 

“It is very easy nowadays 
to keep your money invested 



Till Guldimann (ten): derivatives regulation now being practised. BN 
Winters (right): return to highly leveraged products not expected 


to Swaps Monitor, the US- 
based derivatives newsletter. 

Conversely. Mr Chenevix- 
Trench believes, “as these 
activities become more 
mainstream, volumes will 
Increase and the sector will 
acquire longevity”. 

But high profit margins 
will have to be found else- 
where. Two sectors in partic- 
ular are cited by experts as 
the likely cash cows of the 
future: credit derivatives and 
emerging markets. 

Although credit deriva- 
tives are still considered a 
nascent sector, a survey pub- 
lished in the third quarter of 
1996 by the British Bankers’ 
Association estimated the 
size of the London market 
alone at about $20bn. It also 
pointed out that dealers 
were expecting this amount 
to double in 1998 and reach 
the $ 100 bn mark by 2000. 

"Credit derivatives are a 
key growth area.” says Bill 


in FTSE or S&P shares, and 
swap their performance for 
that of the Mexican or Egyp- 
tian stock exchange,” says 
one derivatives salesman. 

But due to the deficiency 
of some basic infrastructures 
- such as local custodial ser- 
vices - in a majority of these 
markets, intermediation in 
such transactions is likely to 
remain the domain of large 
international institutions, 
with the ability to trade effi- 
ciently in the underlying 
instruments. 

Traders are also pinning 
high hopes on the success of 
emerging market bonds as a 
substitute for the shrinking 
income from interest rate 
derivatives in developed 
marke ts. As more and more 
investors bought emerging 
market bonds last year, 
some previously unfashion- 
able currencies were pro- 
pelled into the limelight. 
Until recently swaps involv- 


ing the Czech koruna, for 
example, rarely extended 
beyond maturities of two to 
three years. But a spate of 
band issues in the past few 
mouths, including some by 
highly-rated supranational 
borrowers, has helped estab- 
lish a liquid market for 
transactions in the five to 
seven-year area of the yield 

curve. 

Elsewhere, structured 
notes are also expected to 
make a comeback. Investors 
who chose to avoid deriva- 
tives in the wake of highly 
publicised problems - such 
as Barings and Proc- 
ters Gamble's - are slowly 
regaining confidence. “A lot 
of end-users who had left the 
market are already coming 
back,” says Jamie Green- 
wald, head of European 
equity derivatives at Morgan 
Stanley. “Investors are bet- 
ter informed now and the 
customer base is widening.” 

Earlier this month the 
European Investment Bank 
met strong demand when it 
launched a bond paying no 
coupon, but whose redemp- 
tion price is a function of the 
Italian MIB-30 stock market 
index. The securities 
attracted a large number of 
bond investors who did not 
typically buy equities, 
according to Deutsche Mor- 
gan Grenfell, the lead man- 
ager. 

“A lot of investors who 
bought these bonds are 
expecting equities to benefit 
more than bonds from rate 
cuts by the Bank of Italy.” 
said Deutsche Morgan Gren- 
fell after the launch. 

But the issue’s success 
was also attributable in 
large part to the downside 
protection it offered: in addi- 
tion to the index-linked per- 
formance, a premium 
attached to the redemption 
price offered a modest yield 
should the stock market rise 
by less than 10 per cent in 
the next three years. 

Bill Winters, at J.P. Mor- 
gan, expects this type of 
product to gain in popular- 
ity. “In the future, these 
notes will be structured to 
reduce risk, rather than 
increase it”, he says. “I do 
not expect a return to the 
highly leveraged products 
[common in the early 
1990s j.” 


Local Expertise, Global Strength 


This announcement appears as a matter of record only 


Jammy 1997 


-fl> 


<$> 

Ebro Agricokis 
Banco Santander, S A 

has sold 
a 15% stake of 
Ebro Agricolas, 

ConpuSa de AQmentsdta, SA. 
to G£n£rate Sucrifire, S A. 



December 1996 



Ampeq&A. 


has sold 
an $0% state of 

Amper Etetfrfinka Artgoaesa, S. A. 
v -.(Amper Eiflsa), 


and. a J0 % state of 

'Axnpa- Dates, SLA. 
-to Siemens, S A 
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December 1996 
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nriquel q costas « miquel;S.a. 


Public Offering of 60.8% 


one uncruig or ou.? 
of nominaTcapital 


Initial Public Offering in die 
Spanish Continuous Market 


Ptas. 6,197 M3L 


Sa mn dcr la-atmgg aetd n 
Boot Rower and Ago* Bank 
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November 1996 



Empress National de Electritid ad , SjL 


has acquired 35.7% of die shares 
and convertible bonds of 


’ Sevtttanada 
□ectrtcklad 


Companfe Sevfflana de Hectritidad, JLA. 


SmuodCf lfl.esme* acted as 
Fojocnl Advisor n Endesa 
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November 1996 



Empress National de Electritidad, SA. 
has acquired 26.0% of the shares of 


Fnerzas Elfctrfcas de Calahim, &A. 


Smundrr tnvnanon aewd as 
Fiuncia] Advi ur to Endcu 
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Endesa DesarraBo, SLA. 


The Consortium Bfctnca 
Chbo Blanco, S-A. led by Endesar, 
has acquired 
a 60% state of 


fammB Hfctrka de Plura, S-A. 
(Pert) 


Stwnricr lu v e sa narr acted pFnaflddAJ. toe *> 
EwtewanJ eo-bwaol in (be mnaaion 
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July 1996 


Talgo and the railway authorities m 
Germany. Poland, Beloras and Russia, 
in cofinancmg with the EBRD, 
have established 


the passmger rail corridor 
Berlin -Moscow 


IPtas. 7,000 M3L 
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‘ tkanscAs 


Structuring of guarantee and 
syndication of the Project Finance of 
the Spanish tranches of 
the Maghreb-Enrope pipeline 


Ptas. 1 4,267 MilL 


Sottnda I««WMr aced as Rmodal Atfvijor 
toTns^x 
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Santander Investment,' SA. 
has acquired 
a 20.6% stake of 


Patera Um6n Industrial 
yAgro-Ganadera, S-*. 


& 


Santander Investment 


March 1996 


ARGENTAR1A 


Ptas. 156,146 MilL 
Secondary Offering 


Joint-Global Coordinator 
Joint-Lead Manager in 


Spanish Retail an 
Co-Lead 


Manager in Spanish 
Institutional 
and U.S.A. 
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Empress National de Bedriddad, SA. 


has acquired a 5.6% stake of 
Compariial 


and has sold a 15% stake of 
Unite H&trica Fenosa, SA. 
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Sgmudcr bwsnnaB aad ** Fiowid Adrimr 
to Endesa 
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February 1996 
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Ptas. 139,953 MilL 
■ Secondary Offering 


Joint-Lead Manager & Joint 
Book Runner 
jn Spanish Retail and U.K. 
Co-Lead Manager in Spanish 
lasiiiutiooal and 1 





Decmbrr 1995 


Endesa DesarraDo, SLA. 

has acquired a 19-5% state of 

Edenor 


Empress Distribaktora Norte, SA. 
(Argentina) 


Samuder lnvesnm lord as Fmancbl Aifrborto 
Endesar and ep-tnreswJ in tbe tnosaaw 


Nm ember 1995 


Consorcio de Aguas 
de la Bahia de Palma 


Long-Term Structured 
Financing 


Ptas. 4,500 MHL 


Sanander favesanrm and a Famcial » 

Qnutin de Apns dr la Babb dc Pafau 
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October 199$ 




leMonico da Espofta, S. A. 


Ptas. 163,124 MilL 
Secondary Offering 


Joint-Lead Manager in Spanish 
Institutional and Retail 
Co-Lead Manager in 
Continental Europe 
Co-Manager in U_SA 
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Currency markets; by Philip Gawith 


No news is good- and bad 


Guardians of the 
world’s exchange 
rates have been 
conspicuous by 
their absence 


The most exceptional feature 
of the currency markets is 
just how well they are 
behaving. 

It was August 1995 when 
leading central banks last 
intervened in a concerted 
fashion to try to affect the 
values of currencies - in 
that case to bolster the dol- 
lar. Since then, they have 
been conspicuous by their 
absence. It is more than a 
decade since there has been 
a similar period of absti- 
nence by the world's 
exchange rate guardians. 

From the point of view of 
governments and central 
banks, it is very much a case 
of no news is good news. For 
traders and banks, of course, 
it is a different matter. They 
yearn for the volatility 
which not only prompts 
more customer business - 
companies and investors 
undertake more hedging 
when they are scared of 
sharp movements - but also 
offers much greater scope 
for trading profits. 

So while figures from the 
Bank for International Set- 
tlements show that total 
global turnover grew by 30 
per cent to around Sl^OObn a 
day between 1992 and 1985. 
this has not translated into a 
huge bounty for all working 
in the Industry. 

Currency markets are not 
wen known for a fine sense 
of judgment Indeed, they 


are characterised by almost 
always dramatically over- 
shooting any sense of fair 
value. Just as the dollar was 
oversold when it slumped to 
DM1J34 and Y79.75 in April 
1995, so the D-Mark and the 
yen were overvalued. 

The main feature of the 
markets since that time has 
been the steady correction of 
these anomalies. The dollar's 
recovery against the yen has 
been stronger, recently 
reaching Y117, but It has 
also made steady progress 
against the D-Mark, 
approaching DM1.60. Losses 
against currencies such as 
the Canadian dollar, and 
more recently sterling, have 
limited its trade-weighted 
gains to around 12 per cent 
since the 1995 low. 

Aside from the dollar's 
steady progress, the other 
feature has been the increas- 
ing acceptance by markets 
that monetary union will 
take place in' Europe. This 
has been accompanied by 
some strong rallies in the 
currency and interest rate 
markets of countries such as 
Italy and Spain. The second 
half of 1996 also saw strong 
moves in sterling and the 
Swiss franc, at the time the 
most under- and over-valued 
of the leading currencies. 
The Swiss franc has lost 
nearly 10 per cent of its 
value in less than six 
months, while sterling has 
gained 15 per cent - both on 
a trade-weighted basis. 

This outbreak of common 
sense is not a complete acci- 
dent Exchange rates do. in 
the long run, tend to reflect 
underlying economic shifts 
between countries. But the 


recent moves also represent 
a greater sense of common 
purpose among G7 partners 
(the world's largest indus- 
trial democracies - the US. 
Japan, Germany. Britain, 
France, Italy and Canada) 
than was evident in the past. 
As Larry Summers, the US 
deputy treasury secretary 
told a New York audience 
last summer. "The only path 
to enduring exchange mar- 
ket stability is through the 
pursuit of sound economic 
policies." 


Currency 
markets are 
not well 
known for a 
fine sense of 
judgment 


That message is barely 
controversial, and quiet cur- 
rency markets are simply 
the obverse of convergent 
economics - generally low 
inflation and smaller exter- 
nal imbalances than in the 
past. Against this backdrop, 
there is simply less work for 
exchange rates to perform. 

Alas, from the point of 
view of traders, this Is the 
whole problem - less work 
soon translates into fewer 
jobs. Unsurprisingly, the 
industry is downsizing with 
a vengeance. There are four 
separate issues at play: 

• Quieter markets: policy 
convergence is dampening 
volatility, with the whole 
Emu process simply adding 
further impetus to the pro- 


cess. One requirement neces- 
sary for Emu qualification Is 
exchange rate stability. This 
has resulted in some Euro- 
pean central banks both buy- 
ing and selling their curren- 
cies in order to ensure their 
stability. 

• Technology: as is the case 
throughout the banking 
industry, machines can do 
many back-office tasks more 
cheaply than people. Elec- 
tronic broking, which allows 
electronic matching of 
orders to buy and sell cur- 
rencies without any human 
intermediation, is also gobbl- 
ing up market share. 

• Consolidation: large merg- 
ers, such as those between 
Chase and Chemical banks, 
and Bank of Tokyo and Mit- 
subishi inevitably involve 
large job cuts; indeed, their 
very motivation stems from 
the ability to cut their fixed 
costs. The new Chase 
employs around 20 per cent 
fewer people than the com- 
bined total before the banks 
merged. 

• Centralisation: increas- 
ingly, banks are consolidat- 
ing their price-making capa- 
bilities in regional centres, 
normally one in each time 
zone. Local branches are 
then used simply as market- 
ing outlets, with price-mak- 
ing limited to the local cur- 
rency. Previously, banks 
were making prices from 
numerous different centres. 
In the case of Europe, this 
has meant London growing 
at the expense of smaller 
centres such as Milan and 
Madrid. But, overall, the 
number of jobs has shrunk 
sharply. Citibank cited fig- 
ures recently which showed 


that it now did more dollar/ 
D-Mark business in Europe 
with six traders in two cen- 
tres than it did eight years 
ago with 39 traders in 17 cen- 
tres. 

The upshot of all this is 
that it is now more difficult 
to make money in foreign 
exchange. Banks who lack a 
decent customer franchise, 
and have simply waited for a 
trend to hop on to. have 
been forced to re-examine 
their reason for staying in 
the market 

It is not all doom and 
gloom; there are growth 
areas of considerable poten- 
tial, too. In terms of product, 
currency derivatives are 
growing as customers learn 
to use the increasingly 
sophisticated tools of risk 
management available to 
them. 

Furthermore, there is the 
area of emerging markets, or 
exotic currencies. The supe- 
rior growth rates these econ- 
omies enjoy compared with 
industrialised countries will 
inevitably be reflected in the 
pattern of currency market 
trading. As the economies 
grow, so they trade more 
and attract greater capital 
and investment flows. These 
generate foreign exchange 
activity. But this story needs 
to be kept in perspective: 
countries such as China and 
Russia may be sleeping eco- 
nomic giants, but until they 
have more developed capital 
markets, currency trading 
will remain constrained. 

The day is still some way 
off when an exotic currency 
supplants one of the more 
established currencies in 
importance. 


European privatisations; by Conner Middelmann 


State sell-offs may raise $53bn 


The pre-Emu 
rush to complete 
state sales is likely 
to produce even 
greater proceeds 


Expected western European privatisation 


Western European privatisation offerings 








European privatisation sales 
reached record volumes last 
year, spurred by rallying 
stock markets and govern- 
ments' eagerness to com- 
plete their flotation pro- 
grammes before the start of 
European monetary union. 

This year, however, priva- 
tisation sales are set to be 
even greater. According to 
recent forecasts by JP Mor- 
gan, the US investment 
bank, the governments are 
likely to raise an estimated 
$53bn through the sale of 
state assets - easily surpass- 
ing last year's $43bn - and 
signal the peak in issuance 
before the end of the cen- 
tury. 

In 1998, JP Morgan expects 
to see $42.4bn in privatisa- 
tions. followed by $22.4bn in 
1809. The total value of Euro- 
pean privatisation proceeds 
to date is around $230bn. 

“The increase in antici- 
pated 1997 revenues is not 
only the result of postpone- 
ments from 1996, but, to a 
great extent a reflection of 
the urgency to complete 
some of the' privatisation 
prog ramm es ahead of Euro- 
pean monetary union," says 
Caroline Mfiroz, European 
equity strategist at JP Mor- 
gan and the author of the 
bank’s recently-published 
study. 

“In the run-up to Emu, we 
believe European govern- 
ments may feel under 
increasing pressure to accel- 
erate their privatisation pro- 
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grammes to place them- 
selves on track to meet the 
Maastricht 3 per cent deficit 
criterion," she says. 

While privatisation pro- 
ceeds cannot be taken into 
account when calculating a 
country’s budget deficit, 
they can be used to reduce 
governments' overall debt. 
Lower debt servicing pay- 
ments are particularly 
important for France, Spain 
and Sweden. 

Privatisations will remain 
focused on key sectors such 
as telecommunications, utili- 
ties, energy companies, 
hanftg and industrials. Tele- 
coms are expected to con- 
tinue to dominate, followed 
by utilities; together, they 
are likely to account for 56 
per cent of sale proceeds in 
1997, JJ.Morgan predicts. 

The energy sector, expec- 
ted to be the third-largest 
this year, will continue to 
depend quite heavily on the 
support of international 
investors, while the banking 
and insurance sectors will 
rely more on domestic buy- 
ing, including from their 


own customer base. 

Italy has the most ambi- 
tious privatisation pro- 
gramme for 1997 with nearly 
$20bn of sales planned, fol- 
lowed by France (Jllbn), 
Spain ($8.6bn), and Germany 
($5bn). 

While offerings will con- 
tinue to rely on interna- 
tional investors, domestic 
buyers - both institutions 
and retail - are expected to 
take up about 60 per cent of 
this year's privatisations. 

In 1996. domestic investors 
took up close to 64 per cent 
of European issues. JP Mor- 
gan says. In the case of Deut- 
sche Telekom, for example, 
German investors were allo- 
cated 67 per cent of the 
issue, of which 60 per cent 
went to retail accounts. 

Overall demand for Euro- 
pean privatisations should 
remain strong as a result of 
continued demand for inter- 
national equities from US 
mutual funds and the grad- 
ual growth of the pension 
fund industry in Europe, the 
bank predicts. 

In the US. net flows into 


international-only equity 
mutual funds Increased 
threefold last year from 1995, 
and international equities 
now account for 10 per cent 
of total equity assets held by 
US mutual funds. 

European mutual funds 
last year saw subdued 
demand for equities and 
strong flows into bonds. 
However, if. for example, 
French and Italian mutual 
funds were to return to their 
previous peak weightings in 
equities - a likely scenario 
with European bond yields 
now close to record lows - 
that could generate addi- 
tional demand for domestic 
shares, worth $7.7bn in 
France and $13,7bn in Italy, 
JP Morgan calculates. 

The privatisation pipeline 
through to the end of the 
decade win increase equity 
markets' capitalisation and 
liquidity and change the 
composition of the major 
indices. For instance, Deut- 
sche Telekom makes up 4.5 
per cent of Germany's Dax 
index, while Eni, the Italian 
oil company, constitutes 22.1 


per cent of Italy’s MBI index. 

“The size of privatisation 
offerings constitutes an 
important part of the indi- 
ces, so investors willing to 
maintain their weighting are 
likely to increase their posi- 
tions in those stocks." the 
report says. 

Economic fundamentals 
also augur well for large 
equity offerings this year, 
Ms MGroz says. “We expect 
growth to pick up and 
short-term rates to continue 
falling across Europe in the 
early part of 1997 and then to 
remain stable until the year- 
end - everything is in place 
for a good performance of 
the markets, which should 
underpin privatisations this 
year." 

Overall, 1996 was a better 
year than 1995 for European 
privatisations due to the 
strong performance of the 
region’s equity markets. The 
FTA Europe ex-UK index 
rose 25.7 per cent in 19%, 
against a 9.3 per cent 
increase in 1995. 

However, strong underly- 
ing markets were not neces- 


Global custody: by Katy Massey 


Safekeeping operation 
makes a comeback 


Custody has 
become dependent 
for profitability 
on huge economies 
of scale 


The long-awaited decision by 
Morgan Stanley to purchase 
Barclay's global custody 
business has placed the 
unfashionable activity of 
custody on to the business 
agendas of investment 
banks. This is something of 
a comeback for custody, 
which is traditionally 
regarded as a labour-inten- 
sive activity offering com- 
paratively low profit mar- 
gins. Add the fact that the 
safekeeping or money does 
not exactly ooze glamour, 
and it is not difficult to see 
why institutions have been 
leaving the industry' in 
droves. 

The number of banks 
which have left the business 
over the last couple of years 
- most notably J.P. Morgan, 
Goldman Sachs and Bank of 
America - supports the view 
of most industry participants 
that custody has become 
dependent for profitability 
on huge economies of scale. 
Assets under administration 
have to be in thousands of 
billions before low fees 
(which at their lowest may 
be a fifth of a basis point) 
coupled with the enormous 
cost of re-investment in peo- 
ple and technology can pro- 
duce a viable business, the 
argument runs. 

Morgan Stanley's purchase 
will make it the seventh 
largest global custodian in 
the world with total assets of 
around S390bn. Clearly this 
is not in the same league as 
Bank of New York, State 
Street, and Chase Manhattan 
which all boast more than 
S2,000bn. The scale argu- 
ment cannot account for 
Morgan Stanley’s belief that 
it can succeed where others 
have failed. In fact. Morgan 
Stanley’s confidence that it 
can effectively compete in 
the custody industry may 
indicate that other invest- 
ment hanks could have been 
too hasty in leaving the sec- 
tor. 

This idea is supported by 
research which shows that 
demand for custodial ser- 
vices is set to enter a boom 
phase. Citibank has found 
that two thirds (69 per cent) 
of US portfolio managers 
will increase their invest- 
ment in foreign equi- 
ties/ADRs over the next two- 
three years. 

Research by Intersec 
Research Corp. on behalf of 
Citibank, shows that the 
scale of cross-border invest- 
ment among 12 countries 
which represent 98 per cent 
of institutional cross-border 
assets will increase by 100 
per cent from nearly 
$3.000bn in 1995 to $6.200bn 
by 2000. A growing propor- 
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tion of this investment is 
finding its way into emerg- 
ing economies which attract 
higher fees for custodians 
offering services in these ter- 
ritories. 

Because they are investing 
more intensively overseas, 
custody clients are becoming 
more demanding. Add-on 
services such as securities 
lending are becoming a more 
important part of the custo- 
dian's product mix. The idea 
that the investment banks 
may have chosen the wrong 
time to get out of the busi- 
ness is gaining currency 
because their sophisticated 
financial products' expertise 
is proving an important 
added value in the previ- 
ously staid custody world. 

David Newman, bead of 
European custody at Morgan 
Stanley, believes that the 
technological sophistication 
and the product expertise 
offered by the bank is cru- 
cial. “It is fundamentally 
important that the market 
place continues to offer accu- 
rate and timely data and 
quality client service, partic- 
ularly in emerging markets." 

Mr Newman denies that 
the motivation to invest in 
custody is a loss-leader to 
sell higher-cost services to 
clients. “Securities loading is 
a value-added. Some custodi- 
ans have thought to subsid- 
ise custody with securities 
lending. We have not done 
that," he says. 

Investment banks are tra- 
ditionally product-driven, 
identifying custody as a ser- 
vice which is low down the 
value chain. Custody, 
though it might add a secure 
revenue stream to a volatile 
balance sheet, is simply not 
enough of a core activity to 
justify the huge investment 
in technology. And the 
investment required can be 
huge. 


Morgan Stanley has made 
a huge across-the-board tech- 
nology investment of around 
STOOm, some of which will 
feed into its custody activi- 
ties. Bank of New York has 
spent 8200m on technology 
over the past five years in 
the custody area alone. 
Bankers Trust more than 
$100m and Chase M anha ttan 
more than $50m. 

Ross White hill, a director 
at specialist custody consul- 
tant Thomas Murray, argues 
that it is not just size, nor 
even expertise in the product 
area which decides a money- 
managers' choice of custo- 
dian. “An emerging key area 
is the extent to which a cus- 
todian is willing to accept 
risk. Some will accept far 
greater responsibility for 
administrative performance 
than others.” 

Size, expertise and risk 
acceptance are crucial fea- 
tures in the choice a client 
makes. But most important 
of all is choosing the most 
appropriate features to 
match the portfolio, a point 
James Economides, head of 
Citibank's European custody 
operations makes. 

A pension fund's primary 
concern will be security, so 
the strength of a potential 
custodian’s balance sheet is 
crucial- For a highly aggres- 
sive hedge fund manager, 
product expertise is much 
more important. “I don’t 
really think that the concept 
of a ‘one stop shop' is via- 
ble,” Mr Economides says. 

While it seems that there 
is a role for the investment 
banks' expertise, the com- 
mercial and trust operations 
will still find plenty of appe- 
tite for their plainer and 
cheaper safe-keeping ser- 
vices. 

Katy Massey is editor of 
Clearing & Settlement Maga- 
zine. 


Expected western European privatisations by country (% by value) 


Country 

1996 


1997* 

1998* 


1999* 

Austria 

1.6 


1.1 

1.0 


0.0 

Belgium 

CL2 


0.0 

0.0 


6.9 

Denmark 

CM 


0.0 

8.3 


0.0 

Finland 

1.8 


22 

2.4 


D.0 

France 

10.7 


20.9 

8.3 


49.1 

Germany 

31.5 


9.4 

26.0 


0.0 

Greece 

1.2 


0.0 

0.0 


O.D 

Italy 

24.0 


36.8 

15.6 


20-5 

Ireland 

0.0 


0.0 

0.0 


3-6 

Netherlands 

2.4 


1.1 

12.0 


0.0 

Norway 

1.5 


0.0 

1.6 


0.0 

Portugal 

4J3 


52 

4.1 


0.0 

Spain 

5.9 


16.2 

13.7 


17.9 

Swadan 

2.1 


6.0 

3.5 


0.0 

Switzerland 

0.0 


0.0 

3.5 


0.0 

Turkey 

0.0 


12 

0.0 


0.0 

United Kingdom 

12.1 


0.0 

0.0 


0.0 

Total 

1004) 


100.0 

100.0 


100.0 
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Financial Nan-financial 

Foreign 

Public 

Private 



Companies 

Companies 

investors 

Sector 

Investors 

Total 

France 

23-0 

16.4 

22.1 

6 A 

32.1 

100 

Germany 

18.7 

43-4 

16.6 

5.5 

16.8 

100 

Italy 

22J? 

18.7 

6.6 

233 

25.8 

100 

Netherlands 

20 JD 

- 

30.0 

- 

51.0* 

• 100 

Spain - 

18.2 

10.1 

23.3 

16.3 

32,1 

100 

Sweden 

31 h 

24.0 

21.0 

8.0 

17.0 

100 

United Kingdom 

61.8 

1.5 

16.3 

2.0 

17.7 

100 


• domestic nsn-benlfled 
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sanly enough to ensure the 
completion of some coun- 
tries’ privatisation pro- 
grammes. 

Spain’s equity market, for 
example, was the strongest 
performer in 1996, with the 
Ibex index rising 42 per cent, 
but only about 51 per cent of 
its privatisation programme 
was completed, slowed in 
part by general elections 
which ushered in a new gov- 
ernment. 

Italy, on the other hand, 
was the second-biggest 
issuer in Europe with 
$i0.3bn in privatisation 
sales, although its market 
was one of the weakest, 
underperforming Europe by 
nearly 15 per cent 

After a lacklustre start, 
the pace of European privati- 


sations accelerated to culmi- 
nate late in the year with 
the $59bn sale of shares in 
Eni, the Italian oil company, 
and the $13Jjbn sale of part 
of Deutsche Telekom. 
Together, they accounted for 
25 per cent of last year’s pri- 
vatisation proceeds. 

Retail incentives - widely 
used in 1995 - were not 
needed in 1996 due to the 
strength of the underlying 
stock markets. 

However, other innovative 
deals in 1996 included share 
buy-backs by Nordbanken, 
DSM and the recently-an- 
nounced buyback by KLM, 
“Share buy-backs have 
become a popular alternative 
method of privatisations," 
the report states. “We 
believe that in 1997 govern- 


ments could continue to use 
this method to dispose of 
residua] holdings " 


Few privatisations in the 
last two years have managed 
to outperform their Euro- 
pean peers on a sector basis, 
even when they did outper- 
form their domestic markets. 
Among the best performers 
- both against their local 
market and relative to their 
sectors - are Nordbanken, 
Eni, Telefonica, Rail track 
and AGF. 

With investors becoming 
increasingly sector-oriented, 
“the performance of privati- 
sations relative to their sec- 
tor will become more impor- 
tant. especially for 
international investors.” the 
report states. 










3 : 


FINANCIAL TIMES FRIDAY JANUARY 31 1997 


14 GLOBAL INVESTMENT BANKING 


Emerging markets 



Africa: by Tony Hawkins 


Powerful allure of 


privatisation 


Indigenous and 
foreign groups are 
gearing up to take 
advantage of new 
opportunities 


Net capital flows 
to Africa 


Sofia: poRticaUy there is still wide scope for things to go awry in some markets 


Emerging market debt: by Edward Luce 


An impossible act to follow 


Investors may 
find that Brady 
bonds will still be 
an attractive 
option this year 


Last year was so good for 
emerging market debt that 
even professional optimists 
doubt there could be a 
repeat performance in 1997. 
In fact, with average spreads 
on Brady bonds - issued in 
the late 1980s in exchange 
for distressed commercial 
bank debt - narrowing from 
1,048 to 531 basis points over 
US Treasuries, according to 
one investment bank index, 
a precise re-run of 1996 
would be technically impos- 
sible. 

Many, however, believe 
that the reasons for last 
year's stellar performance 
remain as compelling now as 
they were 12 months ago. 
The steep rise in emerging 
market bond issuance and 
the dramatic tightening of 
spreads on existing and new 
debt in 1996 was prompted 
by a number of factors. 

First, Bradys started ofT 
the year from a high base 
with some, such as Vene- 
zuela, Ecuador and Mexico, 
yielding more than 1,000 
basis points over US Trea- 
suries at the outset Returns 
on this scale were anoma- 
lous in most cases and were 


bound to fall sooner or later. 
Even countries such as 
Nigeria, which started the 
year 2047 basis points over 
Treasuries and ended it 636 
over, looked set to benefit. 

Yields are starting 1997 
from a much lower base, but 
spreads of around 500 basis 
points over Treasuries in 
most cases still look attrac- 
tive to investors seeking to 
improve on diminishing cou- 
pons attached to European 
government bonds. 

“The total return on 
Bradys was close to 40 per 
cent in 1996, which is impos- 
sible to emulate," said Peter 
West, head of emerging mar- 
kets research at WestMer- 
rhant Rank in London. “We 
expect returns of more like 
20 per cent in 1997, which is 
still impressive." 

Second, global interest 
rates remained low in 1996, 
providing a benign environ- 
ment for emerging market 
issuers. US and European 
investors sought to diversify 
their portfolios and boost 
returns, thus ensuring that 
new issuers such as Russia, 
which launched its debut 
eurobond last year, got a 
good reception. The seem- 
ingly relentless convergence 
process of European coun- 
tries towards European mon- 
etary union drove continen- 
tal yields down to 
historically low levels. 

Much in 1997 will depend 


on whether this process con- 
tinues and - more impor- 
tantly - on whether US 
interest rates remain low. “A 
50 to 75 basis point rise in 
US rates would have a tem- 
porary effect on the flow of 
funds to emerging markets, 
but nothing on the scale of 
what happened in 1994 [one 
of the worst years in recent 
times for emerging mar- 
kets]," said Paul Luke, head 
of emerging markets strat- 
egy at Deutsche Morgan 
Grenfell in London. “Any- 
thing higher than 75 basis 
points could have a more 
dramatic effect.” 

Should Japanese economic 
growth rates pick op 
strongly in 1997. it could 
prompt the Bank of Japan to 
raise interest rates, sparking 
a global liquidity crunch as 
Japanese investors repatri- 
ate capitaL Mr Luke added. 
Most economists, however, 
consider a decisive Japanese 
revival unlikely this year. 

Third, Latin American and 
east European economic fun- 
damentals continued to 
improve during 1996 after 
the rupture caused by the 
Mexican “tequila” crisis in 
late 1994. Declining inflation 
rates - in some cases dra- 
matically. such as Brazil 
where inflation dropped 
from about 2,000 per cent in 
1994 to just 12 per cent at the 
end of last year - and rising 
growth rates are expected to 


continue in 1997. Nothing 
can be taken for granted, but 
economists believe that the 
reform process will continue 
unabated during 1997. 

Politically, there is still 
wide scope for things to go 
awry, with some focusing on 
the possibility that Bulgaria 
will default on its Brady 
debt repayment at the end of 
the month. Bulgaria, which 
remains the only leading 
Brady country to have 
spreads of over 1,000 basis 
points to Treasuries, is con- 
sidered capable of default 
because of the tense political 
situation, although few 
believe such a move would 
infect investors' view of 
other emerging markets. The 
spectre of a Bulgarian 
default triggering a Mexi co- 
style contagion is, therefore, 
s lim. 

More vexingly. the uncer- 
tainty which would follow 
the death of -Russian Presi- 
dent Boris Yeltsin could 
have a knock-on effect on 
east European and Russian 
debt but would be unlikely 
to spread to emerging mar- 
kets as a whole. 

Barring any mishaps, 
investors say that an expec- 
ted $800m Russian eurobond 
in the first half, plus one or 
two debut eurobonds by cen- 
tral Asian republics follow- 
ing Kazakhstan's success 
last year, are expected to be 
well received. In&ddition, 
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Leadership and innovation 


R.O.S.E 



Funding 


US $5,000,000,000 

Asset-Backed Floating Rate Notes due 2001 


Lead Manager 

Nat West Markets 


This landmark transaction confirmed Nat West Markets’ leadership in structured 
finance, creating a benchmark for the way that corporate lending could be financed 
in the future.This deal set new standards for how a bank can employ its balance sheet 
in a more sophisticated manner to enhance its ability to meet the financing needs of 
clients. 


R.O.S.E. demonstrated Nat West Markets’ expertise in debt structuring, origination 
and distribution. With this and several other hi^h profile securitisations, Nat West 
Markets has established its leadership in structured finance. 
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both Moscow and the city of 
St Petersburg are planning 
debut municipal eurobonds 
in 1997 of around 4150m 
apiece. 

"Russia is the great emerg- 
ing debt opportunity,” said 
Jerbme Booth, director of 
research at ANZ in London. 
"With such poor tax reve- 
nues, the Russian govern- 
ment is dependent on debt. 
It is running a trade surplus 
and it has the largest natu- 
ral resource reserves In the 
world. It is very unlikely to 
default" 

: This year is also expected 
to be a good one for credit 
upgrades, with Mexico, the 
Philippines and possibly 
Venezuela due for invest- 
ment grade status, according 
to market expectations. -Oth- 
ers , including Brazil and 
Argentina, are expected to 
be pushed up a notch during 
the year. 

J P Morgan, the VS invest- 
ment bank, predicts ;that its 
emerging market bond index 
will grow by 15.5 per cent 
over the year compared to 39 
per cent in 1996, with aver- 
age spreads tightening to 390 
basis points in the next 12 
months. Growth in JP Mor- 
gan's emerging local market 
index, which measures the 
performance of bonds issued 
domestically in local curren- 
cies, will drop from 15 per 
cent to 9 per cent in 1997, it 
says. 

Growing competition to 
catch investors' attention is 
also likely to spur further 
innovation in debt issuance 
-during the year, with more 
sophisticated instruments - 
such as eurobonds denomi- 
nated in local currency and 
asset-backed securities - 
becoming mare common. 

A recent report by Deut- 
sche Morgan Grenfell pre- 
dicts that investors will 
Increasingly tap domestic 
markets shifting attention 
from the risk of sovereign 
default to the hazards of con- 
vertibility. 

“We expect a lot more peo- 
ple to put funds into local 
currency debt," said David 
Atkinson, local currency 
analyst at DMG. “It Is more 
or less true to say that out- 
right default of internal debt 
doesn't happen. What inves- 
tors should be looking at is a 
more sophisticated model of 
currency risk, pricing, credit 
and convertibility." 


Privatisation, corporate 
restructurings, stock market 
development and black eco- 
nomic empowerment are fast 
transforming investment 
banking into a growth indus- 
try in sub-Saharan Africa. 

The vast majority of new 
entrants to the region's 
financial services sector are 
investment bankers in the 
very broadest sense, with 
activities ranging from for- 
eign trade financing and cur- 
rency dealing to brokerage 
and portfolio investment ser- 
vices. The entrants foil into 
two distinct categories - 
indigenous groups, often 
with limited capital 
resources, and international 
groups seeking to exploit 
opportunities primarily In 
emerging stock markets and 
the region's developing pri- 
vatisation programmes. 

In the main, the two are 
- targeting very different mar- 
kets. Entry barriers to Afri- 
can investment banking are 
^political and institutional 
rather than financial. 
Because capital require- 
ments are much smaller 
than for retail banking and 
the focus cm wholesale finan- 
cing and services means that . 
investment banks do not . 
need to develop -expensive 
branch networks, the indus- , 
try is able to attract a grow- 
ing number of indigenous 
financiers. 

These new indigenous , 
investment banks are nib- 
bling away at the market 
shares of the large state- 
owned banks and the tiny 
handful of international, 
companies, such as Barclays, 
Standard Chartered and 
South Africa’s Stanbic, and 
the French banks in the CFA 
Franc zone. While they are 
attracting much of the 
higher risk business, they 
are, however, finding it diffi- 
cult to break into the market 1 
dealing with multinationals, 
where the foreign-owned 
banks are dominant. 

The arrival of these indige- 
nous groups has further seg- 
mented the African h ankin g 
market not just on the basis 
of the different services 
offered by investment banks 
but also because their 
greater exposure to risk has 
resulted in setbacks, espe- 
cially in Nigeria, but also in 
Kenya and Zambia, where 
the authorities have been 
forced to intervene to dose 
or recapitalise and merge 
unsuccessful merchant and 
banks. 

The foreign entrants are in 
a very different category. 
Most have headed for South 
Africa, where rather than 
take on the existing power- 
ful high-street commercial 
banking groups - ABSA, 
Stanbic, First National and 
Ned cor - they have set up 
boutique operations target- 
ing the high-volume low- 
margin corporate business. 


1990 

1991 ' 
1092 

1993 

1994 
1996 - 
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They are well-placed to sell 
their expertise in the new 
South Africa; where corpo- 
rate restructuring is high on 
the business agenda as 
returning and new investors 
reorganise their operations, 
often using South Africa as a 
launchpad for sub-Saharan 
operations. 

At the same time South 
African conglomerates are 
unbundling - often as in the 
case of JCI using this as a 
vehicle for black economic 
empowerment. 

In South Africa, foreign 
institutions have also been 
buying into Johannesburg 
Stock Exchange securities 
businesses. Virtually all the 
leading JSE brokerage firms 
now' have institutional 
shareholders, many of them 


Most foreign 
entrants to 
investment 
banking have 
headed for 
South Africa 


foreign - SBC Warburg. 
Deutsche Morgan Grenfell. 
Flemings, James Capel. 
Societe ' Generate, Merrill 
Lynch. This trend has not 
been confined to South 
Africa. Foreign investment 
hanks have also bought into 
brokerage operations In 
Kenya and Zimbabwe. While 
the newer African stock 
markets have, as yet. gener- 
ated little international 
enthusiasm, the moment of 
truth will come if and when 
they are used as vehicles for 
privatisation. 

A recent study by Paul 
Bennell of the Institute of 
Development Studies at Sus- 
sex University* estimates 
that In 1996/97 some 800 
state-owned enterprises in'll 
sub-Saharan countries are 
being prepared for privatisa- 
tion. Big new privatisation 
programmes have either 
been launched or reactivated 
in another 15 countries, and, 
according to Bennell, by the 
end of 1997 there will be 
"only a tiny minority of 
countries in sub-Saharan 
Africa that will not have ful- 
ly-fledged privatisation pro- 
grammes". 

On his conservative esti- 
mates, at least 1,500 more 
privatisations will have been 
completed by the end of the 
decade. 

The really exciting pro- 
grammes will be in South 
Africa, Zambia, and possibly 
Nigeria. In South Africa, the 
African National Congress is 
committed to privatising 
some big paras tatals, with 


the sale of a strategic stake 
in Telkom likely to be the 
first large transaction. 

Zambia has advertised the 
sale of the state-owned Zam- 
bian Consolidated Copper 
Mines (ZCCM) which is 
being demerged Into 12 dif- 
ferent packages. Investors 
will be able to buy a major- 
ity stake In each package, . 
with -the government retain- 
ing - for the time being - a 
minority holding of 20 per 
cent to 25 per cent of the 
shares in most of the unbun- 
dled companies. These 
shares will subsequently be 
sold off through the Lusaka 
Stock market. 

Potentially the most excit- 
ing deal of all for the invest- 
ment banks is Nigeria’s pro- 
posed privatisation of its 
energy sector, ' which could 
net upwards of $40bn for the 
Federal government. Not 
only that but the sell-off of 
the country's oil and gas 
businesses, including the oil 
refineries, would transform 
the economic outlook for 
Africa's most populous coun- 
try, bringing with it enor- 
mous * opportunities for 
investment banks. 

In addition to privatisation 
and company, restructuring, 
there is a growing list of 
schemes which win have to 
be funded by private 'capitaL 
These include big mining 
and energy projects, espe- 
cially but not’ only in West' 1 
Africa, cross-border projects 1 
such as the ambitious- 
Maputo Corridor scheme ip 
Mozambique and South 
Africa, and an iron briquette 
project, also in Mozambique, 
drawing on iron ore froth 
neighbouring Zimbabwe. 
Indeed. Mozambique has a 
portfolio of ten big resource- 
driven projects that win cost 
in the region of $9bn to 
develop. 

Add to these the enormous 
financial challenges - of 
rehabilitating and expanding 
Africa's inadequate, run- 
down infrastructure and of- - 
rebuilding economies rav- 
aged by war (Angola, 
Mozambique. Somalia, and 
Liberia among them) and the 
opportunities for investment' 
banks to exploit their skills 
of technical advice and capi- 
tal mobilisation are almost 
limitless. 

It was private capital that 
opened up the dark conti- 
nent before the 1960s when 
the aftermath of decolonisa- 
tion and the popularity of 
state ownership, often cham- 
pioned by well-intentioned, if 
economically illiterate west- 
ern donors and technical 
advisers, contributed to the 
region's decline. 

Thirty years later, the ball 
is back in the private sec- 
tor’s court and the invest- 
ment banks, for whom much 
of sub-Saharan Africa has 
been no-go territory, now 
have a crucial, and poten- 
tially profitable, catalytic 
role to play. 

* Paul Bennell. Privatisation 
in Sub-Saharan Africa. Prog- 
ress and Prospects during the 
1990s. Institute of Develop- 
ment Studies, University of 
Sussex. 


Latin America: by Stephen Fidler 


Post- crisis blues are over 


Prospects for the 
region’s economies 
and financial 
markets, are seen as 


strong 


Just two years after Mexico’s 
financial crisis spooked the 
international financial mar- 
kets, international invest- 
ment banks are back in force 
in Latin America. While 
Asia’s emerging markets 
< remain a more significant 
source of income, interest In 
Latin America has recovered 
substantially since the crisis. 

Prospects for the region’s 
economies and financial 
markets - particularly the 
stock markets - are seen as 
strong. Most of the larger 
economies are expecting to 
grow faster this year than in 
1995. a year of recovery after 
the misery of 1995 - with the 
exception of Chile which will 
still register an important 
expansion. And after last 
year's rally in the Brady and 
other fixed Income markets, 
many analysts are expecting 
to see a greater focus on the 
stock markets as equities 
outperform Brady bonds. 

Company valuations are 
moderate - with shares at 
simple price to earnings 
ratios of between 10 to 13 - 
and earnings growth is fore-, 
cast to pick up along with 
the economies. According to 
Mark Precious, director 
emerging markets equity 
research at SBC Warburg: 


“There definitely is a switch 
of interest from Asia to 
Latin America." 

There Is as yet, however, 
no evidence of any large- 
scale commitment of funds 
from US institutional or 
retail investors as happened 
during the premature 1993-94 
euphoria over Latin Amer- 
ica. “There is no massive 
wall of money that's going to 
Brazilian or Latin American 
funds," says one banker at 
Goldman Sachs. “There Is 
not a dramatic sea change. 
Before this happens what we 
really need to see is a lot 
more investor funds dedi- 
cated to that part of the 
world or money committed 
from funds that are not dedi- 
cated.” 

With Latin American fam- 
ily companies resisting ini- 
tial public offerings at what 
they consider undervalua- 
tions, the deal flow of Latin 
American equity offerings 
has been slow compared . 
with Asia. The most signifi- 
cant in the region last year 
was the Venezuelan govern- 
ment’s offering of Its remain- 
ing stake in the telephone 
utility. Can tv. 

With primary market 
activity modest, and intense 
competition driving down 
margins in the secondary 
market for Latin American 
equities, the fixed income 
markets, which enjoyed 
important rallies last year, 
provided an important 
source of income. A signifi- 
cant volume of business for 


investment banks was also 
associated with proprietary 
and customer trading that 
took advantage of the huge 
interest differentials 
between the dollar and the 
Brazilian real and the lat- 
ter's relative stability 
against the dollar. 

Brazil has, however.- 
sparked significant competi- 
tion among Investment 
banks for a share of its 
potentially huge privatisa- 
tion business. Not only is 
the federal government in 
Brasilia selling off its compa- 
nies, but the huge utilities 
and otber public corpora- 
tions owned by the Brazilian 
state are being put up for 
sale. Attempts to establish a 
strategic position in this 
market has led to some 
aggressive bidding for man- 
dates that is seen by some as 
excessive. Amid the competi- 
tion, fees have fallen signifi- 
cantly. 

According to investment 
bankers, earlier privatisa- 
tions, such as that of the 
steel maker Usiminas, estab- 
lished a benchmark for fees 
of between 2 and 2.5 per 
cent, a level that many 
banks at the time considered 
to be too low. Bear Stearns 
won the mandate for Usimi- 
nas at a fee of 2.25 per cent 
In another earlier privatisa- 
tion, J P Morgan won the 
mandate for Cemig, the 
Minas- Gerais electrical util- 
ity, at 2.4 per cent. 

However, the later deals to 
emerge have established 


even lower spreads. Light, 
the electrical utility, , was 
won by Goldman Sachs with 
a bid of 2.1 per cent. Compet- 
itors said this -was the lowest 
they had seen Goldman bid 
on such a deaL Goldman 
retorted that its fee reflected 
the established US market 
convention that utility bust, 
ness always carries lower 
spreads than those associ- 
ated with industrial or finan- 
cial services companies. •< 

CVRD, the giant mining 
company, was awarded to 
Merrill Lynch, however,, at 
an even lower fee - LS.pear 
cent. In justifying this, Mer- 
rill said this spread was a 
blended spread. Parts of 
CVRD would be sold direct 
to other buyers and conven- 
tionally mergers and acquisi- 
tions business such, as this 
carried significant / lower 
fees. 

No stich reasoning was 
available to Morgan Stanley; 
which bid an unprecedented 
LS per cent to win the man- 
date for the privatisation of 
Unibaneo. It sent a strong 1 
signal to competitors that 
for Morgan Stanley, Brazil 
was an important place to do 
business. 

However, the Brazil expe- 
rience suggests that the well 
capitalised and aggressive - 
US Investment banks have 
stolen a march ^on their 
European competition. Jfew 
York's bulge bracket Anns 
are dominant in Latin Amer- 
ica's biggest and most impor- -. 
tant market. . . 
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Emerging markets 


I SPH^artAwa; by Lou iss 1 ,^ g 


Companies are 
lookmg overseas 
to satisfy the need 
for large amounts 
of capital 


IT there is one broad subject 
that brooks scant dissent 
among investment bankers, 
it is Asia. While some will 
allow that certain countries 
look less appealing, and oth- 
ers see specific product lines 
shunned, the do minan t 
theme Is that the region as a 
whole is set to be a lucrative 
one for the industry. 

"Overall, investment bank- 
ing is very buoyant," says 
Kevin Westley, nh^jpuari 
and chief executive of HSBC 
Investment Banking. “And 
that is driven principally by 
the feet there's huge demand 
for capital funds around the 
region." 

Demand is being stimu- 
lated by a number of factors, 
including healthy economic 
growth in the countries 
themselves which is result- 
ing in expansion of industry 
and infrastructure develop- 
ment 

Beyond that is the shift 
taking place within many of 
the region’s big companies. 


Many of these corporates are 
toranselves in a state of tran- 
sition as they face the 
stage of expansion - which 
in many cases mea ns going 
overseas - with a new gener- 
ation at the helm. 

The upcoming generation 
has often been educated in 
the west, and is more recep- 
tive to breaking away from 
the traditional Asian busi- 
ness mould. This means, 
among other things, less reli- 
ance on tight family control 
and a desire to seek new 
markets overseas. 

“Asian companies have 
come to a crossroads,” says 
Viswanaf.han Shankar, who 
is heading Bank of Amer- 
ica’s relatively recent thrust 
into investment banking in 
Asia. "Many of their growth 
ambitions obviously have a 
requirement for large 
amounts of capital, and not 
al l that capital can be 
sourced from within their 
own domestic markets." 

Realising this. Asian cor- 
porates are increasingly 
seeking credit ratings, and a 
number of home-grown rat- 
ings agencies have sprung 
up to serve their needs 
within the region. This has 
enabled more Asian corpo- 
rates to tap the debt mar- 
kets, where once they would 


automatically have issued 
mere equity. 

these changing dynamics 
are reflected in the portfolios 
of investment banks. Fixed- 
income was the single big- 
gest contributor to profits at 
Peregrine Investment Hold- 
ings. the young and thrust- 
ing Asian investment bank, 
last year, and the base is 
expected to expand further 
as Peregrine becomes more 
active in domestic markets 
such as Korea and India. 

For Philip Tose, chairman 
of Peregrine, the attractive 
side of the fixed-income busi- 
ness is corporate. “There's 
no margin in sovereign,” he 
says. "You get your name in 
lights and lose money. It’s 
not my game, +h»nv you." 

Mr Shankar says the trend 
towards debt instruments 
has been further stimulated 
by greater acceptance - pro- 
moted in turn by yield 
pick-up and desire for 
greater diversification - or 
Aslan paper in the US and 
European markets. 

As examples, he cites the 
global bonds placed by 
Petronas, Malaysia's 
national oil company (which 
last autumn raised US$i.9bn 
in a three-tranche offering) 
and Reliance Industries of 
India, which launched a Gen- 


out 


tury Bond in the yankee 
market 

A parallel trend, says Mr 
Westley, Is the growth of 
domestic bond markets 
within Asia. While still thin 
compared with Europe or 
the US, the development of 
pension schemes in many of 
the markets means there 
will be bigger pools chasing 
domestic fixed-income 
instruments. 

Also, Asian governments 

are making efforts to put in 

place the infrastructure 
needed, particularly in terms 
of yield curves - issuing 
paper of ever-increasing 
maturities to build out the 
curve, despite the feet that 
many of the governments 
run balanced budgets and 
have little real need of loans. 

Bonds are also expected to 
play a greater role in fund- 
ing infrastructure projects, 
following the landmark deal 
for China’s Zhuhai Highway 
last summer. Some $300m 
was raised, and ratings 
agency Standard & Poor’s 
bailed the deal as the 1 first 
genuine non-recourse infra- 
structure bond issue by a 
Chinese borrower in the 
cross-border bond markets. 
The issue was lead-managed 
by Morgan Stanley. 

For now, such projects as 


come to fruition mostly do 
so with the help of project 
finance. While it is a sector 
,ixt Asia which has tended to 
generate more profile than 
actual results in the past, 
bankers report a massive 
opening of the floodgates 
from the end of last year. 

"I see the pipeline of our 
own business, and it's huge," 
says Robert Fallon, head of 
Chase Manhattan Bank's 
Asia-Pacific division. "1 see 
no let-up. We see more and 
more project financings 
being lined up, and there's a 
fairly long lead time." 

Chase is venturing beyond 
the traditional stamping 
ground of China and the 
Asean countries, and is 
assessing opportunities in 
Vietnam and Laos. As well 
as infrastructure and power, 
there are petrochemical-re- 
lated projects in Thailand 
and resource-based ones in 
Indonesia. 

However, the jury is still 
out on China, where the lack 
of a dear legal framework 
(meaning rules or tariff 
mprhantamq ran suddenly be 
changed) has hampered a 
number of urgently-required 
power plants and roads. 
Some banks remain wary, 
particularly when there are 
so many alternative coun- 
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Beijing: the jury is still out on China 


tries seeking finance. 

Others, like Mr Westley. 
take comfort from China's 
growing pile of foreign 
reserves, which now stands 
at over SiOObn. 

“Bankers are looking 
much more now at conven- 
tional credit assessments - 
are you building the right 
plant in the right place for 
the right price, and are you 


going to he able to sell that 
amount of electricity at 
those prices? 

“These are the same ques- 
tions as you would ask of 
any major project in most 
places in the world.” 

Project finan ce is just one 
of the areas bankers are 
looking to capitalise upon 
this year, and demonstrates 
the changing profile of 


investment banking in the 
region. 

As Mr Tose notes: “Pure 
agency business is becoming 
a very thin mar gin business, 
and the whole area of deriva- 
tives and structured trading 
is going to play a bigger and 
bigger role as we go forward 
- and that requires bigger 
and bigger capital 
resources." 
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W Eastern Europe; by Anthony Robinson 

Big economies 
attract interest 


Poland and 
Romania are 
expected to be 
the main draws 
for investment 

Restructuring and 
privatising broad swathes of 
former communist Europe’s 
industrial, banking and ser- 
vice industries is proving 
good but increasingly com- 
petitive business for US and 
European investment banks. 
Much of central Europe is 
demanding increasingly 
sophisticated services as the 
level of. foreign investment 
and integration into the 
global economy proceeds 
apace. . 

However, the picture is 
still patchy. Bulgaria is fac- 
ing the untested rigours of a 
currency board system in a 
last-ditch attempt to ward 
off a second default on its 
foreign debt in seven years 
while Serbia is facing an eco- 
nomic black hole. Russia, for 
afi its progress in reducing 
inflation and stabilising the 
economy, remains starved of 
Investment and is still await- 
ing political clear skies and 
a return to economic growth. 

Hungary, which has been 
the focus of much invest- 
ment banking activity over 
the past two years, demon- 
strated how a looming debt 
crisis can be the best way to 
persuade socialist govern- 
ments that privatisation is a 
good thing , especially if it 
can be arranged quickly and 
with competitive bidding to 
obtain the best terms. 

A raft of industrial and 
utility privatisations over 
the past two years brought 
more than $5 bn in foreign 
investment into Hungary 
and kept investment banks 
busy. The bulk of Hungary's 
“c r o w n jewels" have been 
sold off. A handful of sub- 
stantial deals are still in the 
offing, however, including 
an initial public offering by 
Matav. 

N M Rothschild and Credit 
Suisse First Boston led the 
first two privatisation stages 
which left 67 per cent of 
Matav, the telecommunica- 
tions company in the hands 
of Magyarcom. the Deutsche 
Telekom and Ameritecb con- 
sortium. Merrill Lynch 
recently won the tender, to 
prepare the third stage, an 
BPO through which Magyar- 
com will cut its stake in 

Matav to 51 per cent. 

Thanks to the influx of for- 
eign capital, technology and 
management Hungary’s 
overall economic perfor- 
mance, and especially export 
competitiveness, bas sharply 
improved. Credit Suisse First 
Boston’s Janos Bartha notes 
that over the past few 
months Budapest has started 
to enjoy a virtuous circle of 
ftopfrntng domestic and for- 
eign debt, lower inflation 
and falling interest rates. As 
debt levels and interest rates 
foil, Hungary enjoys ever 
tighter terms on a foreign 
debt which once thre a tened 
asphyxiation. 

With the Hungarian expe- 
rience in mind Bulgaria's 
socialist government reluc- 
tantly launched itself on a 
s imilar path with a crash 
privatisation programme. 
Sofia hopes to raise $1.2bn 
fins '.year, of which possibly 
up to $50l)m wiU come from 


the sale of a 25 per cent 
stake in the telecommunica- 
tions company. Six leading 
investment banks, including 
Deutsche Morgan Grenfell, 
are competing for the man- 
date which is expected to be 
awarded in mid-February. 

Meanwhile, the main focus 
of attention over the next 
two years is likely to settle 
on the bigger economies, 
especially Poland and 
Romania, and with less con- 
viction, on Russia and 
Ukraine. 

Poland, populous and fast, 
growing, and Romania, 
whose stock is rising high on 
the back of what appears, to 
be a democratic, reforming 
government, are expected to- 
be the main draws for 
investment bankers over the 
rest of the decade. 

In Warsaw, the political 
static level is likely to 
increase sharply as elections 
in the autumn loom closer. 
But several big deals are in 
the pipeline They include an 
IPO which will mark the 
first stage in the privatisa- 
tion of Bank Handlowy and 
a start to the privatisation of 
Polska ftfiedz, the copper and 
silver combine and Polska 
Telecom. - 

Rank Handlowy, Poland’s 
biggest bank, is being 
advised by Schroders. It is 
fighting to retain its l ea di ng 
role in foreign exchange and 
trade finance, its former 
monopoly, while developing , 
its corporate finance and | 
general hanking business. It 
is also seeking a strategic 
investor to strengthen its 
capital base and compete in 
a market increasingly 
crowded by German, Dutch 
and US banks. Elsewhere. 
HSBC is advising the gov- 
ernment on privatisation of 
Warsaw-based PBK bank 
while Stalexport a leading 
Polish steel company, is 
breaking, new ground by 
i^nfng the first London- 
listed convertible eurobond 
by a Polish company. 

Guy Harrington, of Schro- 
ders, points out that the Lon- 
don-based banks were quick 
to spot Poland’s potential 
while the big US houses ini- 
tially preferred Prague, 
where rapid formal privati- 
sation has not yet been fol- 
lowed by enterprise restruct- 
uring on the expected scale. 

German, Dutch and Aus- 
trian banks are also increas- 
ingly active in the region, 
especially ABN- Amr o an d 
ING which has built a strong 
stake in Poland’s S las Id 
hank and a thriving business 
in debt trading, foreign 
exchange and trade fin an c e . 
Germany’s Kommerzbank 
has a stake in Poland's 
Export Development Bank 
while other German banks 
have followed the influx of 
private, small-, and m edi u m- 
sized companies seeking 
both a low-cost production 
base and a growing market. 

Vienna-based EPIC was 
among the pioneers in Slo- 
venia and Croatia and 
recently won the tender to 
privatise Poltava, a big 
Ukrainian light bulb com- 
pany. Union Bank of Swit- 
zerland. meanwhile, retained 
dose links with Croatia 
while it was still at war and 
was lead banker in Croatia’s 
two highly successful IPO’s 
on international markets, 
Phva and Zagrebacka Banka. 
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1996 was a year to remember : 
Just ask our clients . 



Scania Aktiebolag 

SEK 19. S billion 
Global Offering 
Joint global co-ordcnator 


RAILTRACK 


Railtrack Group PLC 



Portugal Telecom, S.A. 


GBP 1.929 billion PTE 149.5 billion 

Combined offers of 500m Global Offering 

ordinary shares by the Secretary Joint global co-ordinator 

of State for Transport 

Sole global co-ordinator, 

bookrunner and financial 

adviser to HM Government 


I 


Rentokil Jniti 





Rentokil Initial pic 

GBP 2.2 billion 
Acquisition of BET PLC 
Joint underwriter and 
lead broker 

GBP 800 million 
Revolving Credit Facility 
Joint arranger and 
underwriter 


Samsung Electronics 

U5D 150 million 
Global Convertible Offering 
Bookrunner and lead 
manager 




Kvaerner ASA 

GBP 904 million 
Acquisition of Trafalgar House 
Financial adviser 

GBP 450 million 
Multi-currency Term Loan 
Facility 

Joint arranger 


Tetra Lava! Group 

Financial adviser and 
provider of financing 
facilities to the 
Tetra Laval Group 



Lloyds Abbey Life pic 

Adviser and broker to 
Lloyds Abbey Life on the 
acquisition of the minority 
interest by Lloyds T5B 


■sHHR 


Swebus AB 

SEK 2.5 billion 
Adviser to 5J, the Swedish 
State Railway, on its 
disposal of Swebus 




United Mexican States 

USD 6 billion 
Floating Rate Notes 
due 2001 
Joint bookrunner 


The Russian Federation 

USD 1 billion 
9.25% Bonds due 2001 
Joint bookrunner 




TMCC 

DEM 1 billion 

4.875% Euro-Asian Issue 

due 2001 

Joint bookrunner 


Nestle Holdings, Inc. 

DEM 500 million 
5.125% Notes due 2001 
Bookrunner 






ENI S.p.A. 

1TL 9.059 billion 
Secondary Offering 
Sole lead manager and 
bookrunner of the 
UK tranche 


glTHORJMEM 


THORN EMI 

Adviser to THORN EMI on 
the demerger of its 
worldwide consumer rental 
and rental-purchase 
business 



Banco Economico Excel S.A. 

Exclusive financial adviser 
on the restructuring and 
subsequent sale fo Banco 
Excel of Banco Economico 



United Kingdom 

USD 2 billion 
6.75% Bonds due 2001 
Joint bookrunner 



Republic of Portugal 
FRF 4 billion 

6.625% Bonds due 2008 
Joint bookrunner 



Zurich insurance 

USD 732 million 
Global Convertible Offering 
Bookrunner and lead 
manager 



|FUJi BANK | 

Fuji Bank 

JPY 210 billion 
Global Convertible Offering 
Joint bookrunner and 
lead manager 



PowerGen 

AUD 2.423 billion 
Financial adviser on the 
acquisition of Yallourn 
Power Station and Mine in 
Victoria, Australia 



T! GROUP 


Tl Group pic 

SEK 2 billion 
Recommended Offer for 
Forsheda 
Adviser 



Republic of Italy 

USD 1.5 billion 
7% Notes due 2001 
Joint bookrunner 



Abbey National Treasury 
Services pic 

CHF 500 million 
4% Bonds due 1999 
Joint bookrunner 


I 
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Companla Anonima Nacional 
Telefonos de Venezuela (CANTV; 

USD 1.144 billion 

Global Offering 

Joint global co-ordinator 



_ _ J 


Deutsche Bank 

CHF 100 million 
International Convertible 
Offering 

Joint bookrunner and 
lead manager 




FORESTRT 

COB FOB ATIOW 


1 


Forestry Corporation of 
New Zealand Limited 

NZD 2.026 billion 
Adviser to the New Zealand 
Government on the sale of 
Forestry Corporation of New 
Zealand Limited to a Fletcher 
Challenge Limited Consortium 


Banco(*)Bandeirantes 

Banorte 


I 


Banco Bandeirantes S.A. 
Banco Banorte 


and 


Merger with Banco Banorte 
to form one of the largest 
private Brazilian banks 
Joint adviser to Banco 
Bandeirantes and Banco 
Banorte 



International Bank for 
Reconstruction and 
Development 

U5D 1 billion 
6.625% Global Bonds 
due 2006 
Joint bookrunner 



1 


Export-Import Bank of 
Korea 

USD 500 million 
7.125% Notes 
due 2001 
Joint bookrunner 


Your Key Investment Bankers. 



































